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ICC Chairman Asks Two-Year Extension of Loan-Guaranty Power% 


In House interstate commerce committee hear- 
ing, Commissioner Hutchinson requests prolon- 
gation until April 1, 1963, of ICC authority to 


guarantee railroad loans and, afte? brief intexZ 
rogation, is asked to return for qtestioning on 
ways in which ICC has exercised suclYauthority. 
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Consumers Will Bear Burden of Heavy-Truck Tax Boost, Says ATA 


American Trucking Associations says President 
Kennedy’s proposal to increase levies on heavy 
trucks would destroy trucking and, because of 
the variety of things hauled by truck, would add 


Rail Net Income in ’60 Fell $133 


Association of American Railroads reports esti- 
mated net income of Class I railroads for 1960 


to the consumers’ burden. American Automo- 
bile Association to oppose increase in weight, 
size of trucks. Head of truck-trailer builders’ 
group warns against ‘excessive’ truck tax load. 


Pages 15, 17 and 37 


Million Below That of ’59 


at $445 million, compared with $578 million in 
1959. December net reported $41 million ‘off.’ 
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Conferees Attack Problem of Unlawful Motor Carrier Operations 


At TAA-sponsored meeting in Washington, in- 
terests of shippers, carriers, federal government 
and state governments in elimination of ‘gray 
area’ transportation are recorded and ways to 
combat practices comprehended by term ‘illegal 


for-hire trucking’ (a definition which Commis- 
sioner Webb, of ICC, deems better than ‘pseudo- 
private carriage) are proposed and discussed. 
Cooperative enforcement efforts, law requiring 
identification of all heavy trucks advocated. 
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Contract Rates of New York Central on Carpeting Disapproved 


ICC finds contract rates made by New York Cen- 
tral on rugs and carpeting from Amsterdam, N.Y., 
to Chicago, based on shipper’s agreement to give 
80 per cent of its traffic to NYC for a year, con- 


CAB, Expecting ‘New Air Freight 


Invites views on proposed revocation of existing 
minimum rate orders covering air freight, as- 


This issue consists of 2 parts, of which 


stitutes a ‘destructive competitive practice’ and 
threat to the general rate structure. Two ICC 
members join in dissent, saying agency should 
permit ‘experimentation’ by rail management. 
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Era,’ Eyes Minimum Rate Orders 


sembly and distribution services. Says lower 
cargo rates will bring increased cargo volume. 
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CF REEFER SPECIALISTS CHAPERON YOUR PERISHABLES ... Fresh foods stay 
fresh, frozen foods stay frozen, when you ship them in Consolidated Freightways 
refrigerated equipment. Our experienced drivers start your load off right, in a 
pre-cooled trailer. En route, they check temperatures frequently and keep a 
permanent record of the shipment in a CF ‘‘Perishable Log’’ (above). And, CF’s 
nationwide teletype and telephone network gives us the fast communications 
we need to give you complete, dependable service. « Whatever you ship—perish- 
ables, general freight, or bulk—CF has the equipment, the experience, and the 
routes to serve you better. Get the facts from your CF terminal or contact the CF 
Information Center, Box 32, Chicago 50. AUstin 7-7003. TWX Bellwood 172. 


ASK FOR NEW CF SYSTEM MAP AND POINTS LIST 


CONSOLIDATED FREIGHTWAYS 


Leading Name in Truck Transportation 
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The case for 


| perfect shipping 


When Pilot Big Service takes your LTL shipment, it gets special care all 
the way there. This is our attitude ... this is our custom. For with Pilot, 
“Service Is Our Frame of Mind.” 


For perfect shipping, call for Big Service ... call Pilot! 
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ALBANY. N.Y ASHEVILLE. N.C ATLANTA, GA AUGUSTA, GA BALTIMORE, MD BINGHAMTON. N.Y BOSTON, MASS BRIDGEPORT, CONN 
BUFFALO. N. Y CHARLESTON, S.C CHARLOTTE, N.C CRANSTON, RI COLUMBIA, S.C DURHAM. N.C GREENVILLE. S.C 
HICKORY. N.C JAMESTOWN, N.Y LAURINBURG. N.C MOONACHIE. N. J NEW YORK, N. Y NORFOLK, VA PHILADELPHIA, PA 
ROCHESTER, N.Y SAVANNAH, GA SHELBY. N.C SYRACUSE. N.Y UTICA, N.Y WINSTON-SALEM, N.C YORK. PA 


INCORPORATED 
GENERAL OFFICES — WINSTON-SALEM, N. C. 
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Right down Alitalia’s alley... 
with ALL-CARGO Flights! 


Every Wednesday at 11:00 PM, every Saturday at 6:00 PM, an Alitalia 
All-Cargo DC-7F leaves New York. Flights from U. S. interior cities connect 
with Alitalia’s Saturday departure and provide Monday morning deliveries. 
With a 32,000 Ib. (5,000 cubic foot) capacity, Alitalia’s DC-7F is the most 
modern All-Cargo plane in Intercontinental service. The latest in cargo 
equipment — pressurization and temperature control for livestock and 
perishables . . . largest doors (78¥2” x 124”). Also daily Alitalia Jet 
Cargo flights. 


For Boston & Benghazi, 
call your local Alitalia office. 


*Via Rome 


ALI TALIA airtines 


As far as cargo goes... Alitalia goes all the way! 





For reserved space and rates, contact an expert — your Freight Forwarder or 
your nearest Alitalia Airfreight Office; in N. Y. — 666 Fifth Avenue, N. Y. 19, N. Y. 
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Large capacity cars 


for service and upkeep. 


GENERAL AMERICAN TRANSPORTATION 
135 South LaSalle Street * Chicago 3, Illinois 
Offices in principal cities 





Tank Car Division \GENERAL 


We 


No capital investment... when you ship GATX 


GATX builds them all! 





Liquid oxygen cars es Insulated and non-insulated pressure cars 


If your product is a liquid, GATX builds—or can build—a tank 
car to transport it; maintains a nation-wide network of shops 
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Editorial 
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Private Carriers and a Matter of Identification 


EN OF RECOGNIZED STATURE in transporta- 

tion, invited by the Transportation Association of 
America, met in a hotel in Washington on February 28 to 
pool suggestions and ideas for erasing, to the greatest pos- 
sible extent, the so-called “gray area’’ of transportation. In 
their deliberations on ways to stamp out illegal for-hire 
trucking, much interesting information concerning such un- 
lawful operations was developed and well-considered sug- 
gestions for coping with problems incident thereto were 
presented. 

The high-principled managers of bona fide private car- 
rier fleets who are known to us probably resent inclusion 
of the subject of private carriage (or, as many of them 
would prefer, proprietary haulage) in a discussion of illegal 
for-hire trucking; but it’s because there are some “black 
sheep” (or should we say “gray’?) in their flock that 
some talk about private carriage inevitably becomes part of 
such a discussion. 

In the draft report on national transportation policy 
(the Doyle report) prepared for the Senate interestate and 
foreign commerce committee by its transportation study 
group, there’s a recommendation that Congress, by legis- 
lation,"“empower and direct the regulatory agency to issue 
such regulations as are necessary to . . . (4) require that 
any person, in order to enjoy the exemption from economic 
regulation of private carriage of property in interstate com- 
merce, register as a private carrier. 

Elaborating on this recommendation, the study group 
said: 

“It is suggested that the objective of this provision can 
be attained by administratively applying this requirement 
only to operators of large equipment of a nature deemed 
economically competitive with regulated interstate public 
carriers. Provision should be made for suspension or revoca- 
tion of the registration upon conviction of serious or re- 
peated violation of applicable regulation.” 

Having proposed, earlier in its report, the creation of a 
Department of Transportation, the study group recom- 
mended that Congress authorize and direct that department 

-and, in the interim, “the appropriate executive agency’’— 
to require the registration of transportation equipment op- 
erating in interstate commerce, including that of registered 
private carriers, and to issue appropri ate evidence of such 
registration. 


N the conference on “gray area” transportation Feb- 

ruary 28, Dr. Marvin L. Fair, a member of The Ameri- 
can University faculty and of the Senate committee’s trans- 
port study group, asserted that here was ‘‘an overwhelming 
need”’ for identification of private carriers. C. Austin Suther- 
land, managing director of the National Tank Truck Car- 
riers, Inc., said that “we have advocated for years that 
private carriers register with the ICC.” In his subsequent 
remarks he said he thought that “it behooves all legitimate 
carriers, be they private or for-hire, to stand up and be 
counted and numbered. From Henry van Daalen, 
executive secretary of the Common Carrier Conference— 
Irregular Route, of the American Trucking Associations, 
came a suggestion that national legislation requiring identi- 
fication on all heavier vehicles be enacted. 
The reason for giving some attention to private carriers 





in the “gray area” discussion was well stated by W. M. 
Buttram, director of the transportation division of the Ar- 
kansas Public Service Commission and president of the 
National Conference of State Transportation Specialists. 
Said he: 

“Bona fide private carriage has its place as a legitimate 
operation if there is strict adherence to principle. We have 
found in too many instances that there is a tendency on the 
part of such carriers to occasionally ‘moonlight’ a load 
which is motivated by the desire or necessity to enjoy a 
balanced operation not possible in the conduct of their pri- 
mary business.” 

Ernest E. Allison, chairman of the National Industrial 
Traffic League’s special committee on unauthorized trans- 
portation and director of traffic of the Anchor Hocking 
Glass Corp., said he had found, in recent appearances be- 
fore shipper-carrier groups, that “there are many who, be- 
cause of lack of knowledge of laws, rules and regulations, 
both federal and state, have unwittingly become a party to 
unlawful transportation practices. ‘ 


N years past, the Commission has indicated that a major 
difficulty it has experienced in exercising its jurisdiction 
over safety and hours of service of private and exempt motor 
carriers has been insufficiency of information available to it 
as to who those carriers are and where they are located. 
For that reason the Commission has been unable to place 
in the hands of thousands of private carriers copies of its 
safety and hours of service regulations. In a report he 
wrote about an accident at Erie, Pa., in which a private 
carrier’s truck collided with a station wagon, killing the 
driver of the latter and inflicting injury on the truck driver 
and his helper, Commissioner Rupert L. Murphy said that 
“this accident and others reported by us illustrate the need 
for a requirement that private carriers identify themselves 
to this Commission” (T.W., Dec. 24, 1960, p. 33). He 
noted that legislative recommendations to that effect had 
been: made in the Commission’s sixty-ninth, seventieth and 
seventy-first annual reports to Congress. He observed, also, 
that recent dismissal by a federal district court in Oregon of a 
criminal enforcement against a private carrier had been 
based on a lack of statutory authority to regulate private car- 
riers of property as to “‘safety of operation” (T.W., Sept. 
3, 1960, p. 109), and he added that “the facts of this 
(Erie accident) case demonstrate the importance of legis- 
lative action to remedy this lack.” 

Such remedial legislative action is recommended by the 
Commission in its latest (seventy-fourth) annual report, but 
it says nothing about the need, stated by Commissioner 
Murphy, for a requirement that private carriers identify them- 
selves to the ICC. Why the omission? Is it because of 
prevalence of a belief at the Commission that the ICC 
already has authority to require registrations? If so, why 
doesn’t the Commission try, in the public interest, to exer- 
cise that authority? Most of the proprietary haulers, con- 
scious of their obligations to the public, would have noth- 
ing to fear in complying with a registration requirement; 
and if they and exempt carriers had to meet a requirement 
for display of proper identification on their vehicles they 
could do so proudly, as evidence to the public of their will- 
ing acceptance of the obligations as to safety, etc., which are 
imposed on other operators of heavy vehicles on the public 
highways. 




























PREPARE 
FOR PEAKS 


When the market changes and you need 
fast, efficient distribution of goods to 
meet demands be profit wise and spot 
stock your product through American 
Chain of Warehouses Inc., located in 79 
key market areas. 





Your investment in using any member 
in the American Chain of Warehouses 
will pay off in big dividends through 
low cost handling and distribution when 
you need it most. You pay only for 
space and labor used — WHEN USED 
— and pocket the savings. 


Of equal importance to low cost opera- 
tion is American Chain’s proven way of 
merchandise distribution through mem- 
bers located in the hub of the nation’s 
commercial areas. American Chain mem- 
bers are ready to serve you economi- 
cally and save you time and money 
with experience in routing shipments, 
credit list maintenance and high speed 
handling and distribution. 


Write for our FREE MEMBERSHIP DIRECTORY 
which describes the facilities of each member. 


WESTERN AREA: 


Henry Becker, 53 West Jackson Bivd., 
Chicago, Ill. HArrison 7-3688 


EASTERN AREA: 
John Terreforte, 250 Park Ave., 
New York, N.Y. YUkon 6-7722 





Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


State v. Interstate— 


Movement by Common Carrier 
Following Movement by Private Carrier 


Question—Missouri 


We are desirous of obtaining an opin- 
ion on a situation concerning the iden- 
tification of a movement of traffic as 
being intrastate or interstate in nature. 
We believe that we can best pose our 
question by citing an example of a situ- 
ation which might exist, which would 
warrant a decision regarding its classi- 
fication as interstate or intrastate. 

Our primary concern would be cen- 
tered around the transportation of mer- 
chandise via a company’s leased truck 
operation or private ownership operation, 
as compared to transportation by a 
common carrier. 

If we were to originate a shipment in 
Kansas City, Mo., destined to a repre- 
sentative in Waterloo, Ia., and were to 
transport that traffic from Kansas City 
to Des Moines, Ia., via a common car- 
rier, at which point it would be trans- 
ferred to another common carrier for 
ultimate delivery in Waterloo, we can 
see that there would not be any question 
but what the shipment was interstate 
in nature. 

However, if the same shipment were 
to be transported from Kansas City to 
Des Moines, in company owned vehicles 
and, at that point, was tendered to a 
common carrier for transportation from 
Des Moines to Waterloo for ultimate 
delivery, would the shipment then be 
considered intrastate in nature, inas- 
much as the shipment was actually 
tendered to a common carrier in Iowa 
for delivery within that state? 

Our primary question concerns the 
identification of a movement as being 
interstate or intrastate when handled 
by leased truck operation or private car- 
riage, as compared to transportation via 
common motor carriers over their entire 
routes. 

Is the fact that the shipment moved 
in private carriage to a point within a 
particular state a controlling factor in 
deciding as to whether that shipment is 
intrastate or interstate in nature? 


Answer 


In our opinion, the situation you de- 
scribe is covered by the decision of the 
Supreme Court of the United States in 
Pennsylvania R. R. Co., et al. v. Public 
Utilities Commission of Ohio, et al., 298 


U.S. 170, in which case the Supreme 
Court holds that transportation by a 
common carrier between two points in 
the same state, preceded by transporta- 
tion from a point in one state to a point 
in another state in implements of car- 
riage furnished by the owner of the 
property, is intrastate and not interstate 
transportation. In the above cited de- 
cision the court said: 

“Neither in the cases cited by the ap- 
pellants nor in any others known to us 
has transportation by a common carrier 
been combined with carriage by an own- 
er for the purpose of subjecting the 
whole to the operation of the statute 
when the parts would be exempt. Such 
a fusion, if permitted, would lead to 
strange results. The situation laid be- 
fore us would not be changed in its 
essentials if a cooperative association of 
farmers doing business in Pennsylvania 
close to the state line were to use a fleet 
of trucks belonging to the association or 
its members to carry milk or vegetables 
from Pennsylvania to a railroad station 
in Ohio. Even though this were done 
systematically and not casually or in 
sporadic instances, the ensuing trans- 
portation by rail, if kept within Ohio, 
would not be transportation between the 
states within the meaning of the act of 
Congress. If the concept of transporta- 
tion is in need of expansion, it is for the 
legislative department of the govern- 
ment to determine how great the change 
shall be.” 

See, also, the report of the Commis- 
sion in Crowley v. Atchison, T. & 8S. F. 


Ry. Co., 206 I.C.C. 221. In this case the | 


Commission said: 


“The shipments from Calexico and 
National City originated in Mexico, but 
were driven on foot, or trucked, over 
the international boundary. The rail 
movement was wholly within the state 
of California. Complainants contend that 
since the shipments originated in Mexico 
and moved in bond to the United States 
they constituted international ship- 
ments. Defendants assert that although 
the shipments originated in Mexico the 
rail movement began in the United 
States, and since the rail transportation 
was entirely within California it con- 
stituted an intrastate movement not 
subject to our jurisdiction. In Campbell 
River Mills Co. v. Chicago, M. St. P. & 
P. R. Co., 42 F.2d 775, the court, con- 
sidering a shipment of logs between 
points in the state of Washington, but 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportotion, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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the =| $A Fruehauf Leasing Plan Helps You Expand Without Working Capital 


r the A Fruehauf Trailer Leasing Plan may well be the ables, or a variety of units for bulk commodities— 
ange solution to your capital outlay dilemma. If your if Fruehauf builds it, you can lease it! 
business is outgrowing your fleet, yet you feel that 
S. F. other costs prohibit your buying new Trailers this A letter, phone call or the reply coupon below 
year, it will pay you to investigate Fruehauf’s will bring a Fruehauf representative to your office. 
and Trailer Leasing Plans. Trailers leased from Fruehauf He’s fully qualified to make a full analysis of your 
oer give you modern equipment immediately to meet leasing costs and spell out the many benefits a 
any hauling crisis. It’s the convenient, economically Fruehauf Leasing Plan offers you. Also ask him 
i that | sound way to expand your fleet without tying up about Fruehauf’s Fleet Maintenance Plans, how 
States si} working capital. No matter what your hauling you can buy leased units, and about Fruehauf’s 
4 requirements may be—Volume** Vans for packaged wide selection of used Trailers for lease or sale 
30 the goods, Tank-Trailers for liquids, Reefers for perish- tailored to your hauling needs. 


The Yardstick of Quality Transportation—For Over Forty-Seven Years! 


FRUEHAUF TRAILER COMPANY 


10944 Harper Avenue @ Detroit 32, Michigan 









PLEASE CONTACT ME ABOUT FRUEHAUF TRAILER LEASING PLANS 


Nome 


(please print) 
Company_ 


Address 
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which had been transported from Canada 
by private carrier, said: 

““The logs in issue had not entered 
commerce until committed for shipment. 
... There is a distinction between inter- 
state commerce and interstate transpor- 
tation. . . . The logs were of foreign ori- 
gin, and this inhered, irrespective of 
transportation, but this origin does not 
ipso facto attach to the initial shipping 
point for transportation. Hauling the logs 
across the boundary line over plaintiff’s 
private logging road is not “under regu- 
lation of the interstate Commerce act.”’ 

“On appeal, the foregoing statements 
were approved by the Circuit Court of 
Appeals. Chicago, M. St. P. & P. R. Co. 
v. Campbell River Mills Co., 53 F.2d 69. 
The Court of Appeals also discussed the 
jurisdictional features of the interstate 
commerce act as applied to common car- 
riers, and after quoting from section 
1(2), said: 

“*The use of a word “such” in con- 
nection with “transportation” would 
seem to imply that the transportation 
which is meant is transportation by com- 
mon carrier. . . . Since sub-section 1 
deals entirely with defining “common 
carriers” subject to the provisions of the 
chapter, it follows that the phrase “as 
aforesaid” qualifies that “shipping” re- 
ferred to in sub-section 2 as being ship- 
ping by common carrier.’ 

“The instant shipments were not 
transported by a common carrier from 
Mexico to the United States. And, ex- 
cept as to the manner of transportation 
to the United States’ points, they were 
analogous to the shipments of logs con- 
sidered by the court in the cases above 
cited. We are of the opinion that the 
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can help you — 


Railroads have installed over 40 Buck units across 


the nation. 


Repeat orders tell the story that they are accepted as 
the fast, reliable, safe, trouble free method of 
loading and unloading Multi-Level cars. 
Whether you have a flat dock, a piggyback ramp or 
must work directly to the spur level, one of Bucks 
7 cost-cutting models is right for you. 





transportation was not such transporta- 
tion as is subject to the interstate com- 
merce act.” 


See, also, the report of the Commis- 
sion in W. J. Holliday & Co., Inc. v. 
Liberty Trucking Co. 53 M.C.C. 22, 
wherein the Commission said: 


“The facts are undisputed. The com- 
plainant operates a plant and warehouse 
at Hammond, Ind., from which he ships 
iron and steel articles to various points, 
including Rockford. The shipments here 
considered moved during the period from 
February 8, 1949, to July 1, 1949, inclusive, 
and were less-than-truckload shipments, 
most of them weighing less than 5,000 
pounds. They were transported from 
Hammond to Chicago in the motor ve- 
hicles of the complainant or of one Dirk 
Broekema, who is engaged in an opera- 
tion partially exempt under the provi- 
sions of section 203(b)(8) of the act, in 
which he transports complainant’s traf- 
fic exclusively under contract. At 
Chicago the shipments were tend- 
ered defendant and moved on his bills of 
lading from Chicago to Rockford over 
a route entirely within Illinois. The de- 
fendant is authorized to operate in both 
intrastate and interstate commerce. Prior 
to March 3, 1949, defendant collected 
charges on the shipments at the intra- 
State rate of 35 cents from Chicago to 
Rockford. Thereafter, upon the advice 
of a number of the field staff of our 
Bureau of Motor Carriers, defendant de- 
manded charges based on the interstate 
rates of 75 cents on shipments weighing 
less than 5,000 pounds, and 55 cents on 
shipments weighing 5,000 pounds or 
more, Complainant has refused to pay 
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more than the intrastate rate, and de- 
fendant has billed him for alleged un- 
dercharges in the amount of the differ- 
ence between the intrastate and inter- 
state rates. 


“The Dora investigation and the Bis- 
ceglia proceeding presented questions re- 
specting operating rights. In each of 
these proceedings, the majority of divi- 
sion 5 concluded that interstate operat- 
ing authority was required for transpor- 
tation between points wholly within a 
single state on shipments having a prior 
or subsequent movement in private car- 
riage from or to another state. We are 
aware that no interstate operating au- 
thority would have been required unless 
the transportation was subject to part 
II of the act, but we do not believe that 
these cases are decisive. 


“No one is here contending that the 
transportation of any of the shipments 
was under a common control, manage- 
ment, or arrangement for continuous car- 
riage or shipment so as to be within the 
exception to the exemption of section 
203(b) (8). The question is whether the 
transportation of the shipments by com- 
plainant in his vehicles or by Broekema 
in a service not within the exception to 
the exemption in section 203(b) (8) could 
be considered as part of a continuous 
‘shipment’ so that the common carrier 
portion of the shipment would be subject 
to part II. The situation here, so far as 
the character of the transportation is 
concerned, is very similar to that in the 
Pennsylvania R.R. Co. case. The provi- 
sion in part II of the act comparable to 
section 1(3) of part I is section 203(a) 
(19), which provides that the ‘services’ 





MULT-LEVEL NSTOMOBILE LOADERS AND UNLOADERS 


¢ SEVEN MODELS 


How BUCK MULTI-LEVEL Loaders and Unloaders 
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Effortless push button automatic operation, or if 
you prefer, a Buck Manual Unit equipped for one- 
man operation using the air or electric wrench you 
now have at your dock, 





Enjoy Buck hospitality and see a working 
model of the Buck Unit pictured above at 
the AREA convention at Chicago, March 
6-9. Booth #182. 


BUCK EQUIPMENT CORP. ANDERSON FERRY ROAD CINCINNATI 38, OHIO 


TELEPHONE, GRandview 1-8580 
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GARRETT FLEXIBILITY- 


vices’ 

A variety of equipment to haul your shipments! 
Makes no difference what you ship—if a truck will ee 
move it, Garrett has the equipment to haul it. Flat- SERVING 
racks—doubles—insulated refers or canvas-top [2 2500 
equipment—all at your beck and call. ae pos 








: 7 WESTERN 
Give yourself the benefit of 48 years of transporta- an : i 
tion know-how. Ship with the TRADEMARK OF ae = Pot a 
CONFIDENCE-—Ship by Garrett. eae ee 





| Garrett equipment is designed with the shipper in mind— 


rd LOCAL INTERCITY 
149—Small trucks 114—24' and 27’ Insulated semis 27—24' and 27’ Flatbed semis 
150—Small tractors | 18—40' Insulated semis 43—25’ and 40’ Flatbed semis 
5 5 8—Large tractors aie <4 ae Non-insulated = 5 )__Small sleeper tractors 


14 somitratlors : 64—L arce alee 
103 24° semitrailers |24—40' Non-insulated van semis 4—Large sleeper tractors 
7—-40' semitrailers 12—24' Roll-top semis 32—-small non-sleeper tractors 
2—40' Slide-top semis 59—large non-sleeper tractors 


U.S. CUSTOMS BONDED 





FREIGHTLINES, Ine. 


HEADQUARTERS—POCATELLO, IDAHO 














YOU ARE INVITED TO A DEMONSTRATION 


OF A PROVEN METHOD 10 IMPROVE 
CLAIMS PROCEDURES . . . 


Whether yours is an industrial or a carrier organization, 
proper claims procedures can produce benefits in both cash 
and customer good will, and for that reason we believe you 
will want to accept the Academy of Advanced Traffic’s invi- 
tation to attend—without cost or obligation—the opening 
session of a 26-week course specifically designed to improve 
the skills of industry and carrier employees who handle 
freight claims. 


This tried and true course, designated “Loss and Damage,” 
has trained many traffic and transportation men to work 
skilfully and efficiently in the difficult and complex area of 
freight claims, has produced advancement and recognition 
for them as individuals and cash savings and good will 
benefits for the companies they represent. 


The first session of Loss and Damage will meet on Thurs- 
day, March 16, at 6 p.m. You are cordially invited to attend, 
without cost or obligation, and to bring other members of 
your organization who are interested in claims and claim 
prevention. 


In its 26 three-hour sessions, this important and valuable 
course covers every aspect of freight claims and carrier 
liability, including actual court cases and such important 
subjects as rights, duties and obligations of shipper and 
carrier, terms of sale and passage of title and the following 
specific topics: Preparation and filing of claims; acceptance 
v. refusal of damaged freight; the bill of lading; bailments; 
insurance; measure of damages; special damages; damages 
for delay; carrier liability under released rates; conversion; 
consequential and incidental damages. 


As with all courses of instruction at the Academy, the 
practical “laboratory” method of instruction is used, so that 
the individual can make immediate on-the-job application of 
what he is covering in class. Payment of the reasonable and 
all-inclusive tuition fee may be extended over the length 
of the course. 


You are urged to visit this opening-night session of Loss 
and Damage, to make a note of the date now: Thursday, 
March 16, at 6 p.m. 


Academy of Advanced Traffic 


(Incorporating TMI School of Transportation) 


63 VESEY STREET 
NEW YORK 7 


TELEPHONE 
Digby 9-4050 
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and ‘transportation’ to which part II 
applies include all vehicles operated by 
any motor carrier. Since the term motor 
carrier does not include private carrier 
in respect to rate and tariff matters, we 
believe that we should follow the prin- 
ciple stated in the Pennsylvania R.R. Co. 
case that transportation by a common 
carrier wholly within a single state may 
not be ‘combined with carriage by an 
owner for the purpose of subjecting the 
whole to the operation of the statute 
when the parts would be exempt,’ and 
although the whole transaction may have 
been interstate commerce, it is interstate 
commerce that Congress has not made 
subject to the rate provisions of the in- 
terstate commerce act. 

“There is no essential difference in 
the carriage by complainant and the 
carriage by Broekema. Although Broek- 
ema is a contract carrier by motor ve- 
hicle, his transportation is now subject 
only to certain specific provisions of part 
II relating to safety of operations and 
not in respect to rate and tariff mat- 
ters. 

“We find that the transportation of 
the considered shipments of certain steel 
articles from Chicago, Ill., to Rockford, 
Ill. was not part of an interstate move- 
ment subject to part II of the interstate 
commerce act and that the interstate 
rates sought to be collected by the de- 
fendant were not applicable. An order 
closing the proceeding will be entered.” 


Rates— 
Scrap Copper v. Copper Cakes 


Question—Michigan 


Recently, we shipped two cars of cop- 
per cakes, as described in item 14760 
of the Uniform Freight Classification, 
to an eastern destination. Our products 
move on commodity rates published in 
Duluth, South Shore and Atlantic R.R. 
Co. freight tariff No. 103-A. 

It so developed that these shipments 
of cakes were not up to our specifications 
and we requested that the customer 
return them. We filled the customer's 
order by immediately sending him an- 
other two cars. 

The defective cakes were returned to 
our smelter for remelting, using the 
same process as is used when we remelt 
various types of scrap copper. 

In your opinion, could these defective 
cakes be described as scrap copper, in 
accordance with item 15010 of the 
classification? 


Answer 


Item 14760 of Uniform Freight Classi- 
fication No. 5 applies on copper cakes, 
loose or in packages, whereas item 15010 
applies on copper scrap, n.0.i.b.n., scraps 
or waste pieces or bent, broken, crushed 
or worn out articles or used wire, having 
value for remelting purposes only, loose 
or in packages. 

The Commission held, in Ground 
Barite Ore From Arkansas to La., and 
Tex., 251 I.C.C. 487, and Thompson, 
Weinman & Co., Inc. v. Alabama G. S. R. 
Co., 256 I.C.C. 756, that it is impractical, 
from a transportation standpoint, to base 
rates on percentages of purity of the 
same commodity. 

Inasmuch as the outbound rates are 
not predicated on certain specifications 
and that the same goods moved in- 
bound, it is our opinion that the scrap 
rates does not apply. 
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In 1607 Sir Christopher 
Newport’s 3 ships entered 
Hampton Roads to found 
Jamestown — America’s 
first permanent English 
settlement. 


Christopher Newport Discovered 
Hampton Roads in 1607... 


when will you? 


More and more shippers are discovering the advan- @ Modern mechanized facilities for handling grain, 
tages of using Hampton Roads and Virginia’s river coal, liquids, ore, lumber, fertilizer, machinery, 
ports. Among these advantages are: . scrap iron, and general cargoes of all sorts. 


@ One of the world’s great natural ice-free harbors. Adequate heavy lift facilities. 


8 trunk line railroads, favorable freight rates 
@ Served by more than 100 regularly scheduled to Midwest. 
steamship lines, with sailings to nearly 300 ports 50 common and contract motor carriers. 
around the world. Low handling costs, thanks to dependable men 
@ Export packaging, fumigation, cotton control- 


and modern equipment. 
ling, sampling, weighing. Expert freight forwarding and banking services. 


@ 10,000,000 sq. ft. of warehouses, including ade- Discover these advantages for yourself. Route your 
quate refrigerated and liquid storage facilities. next shipment through Hampton Roads. 


For further information, contact any office of the Virginia State Ports Authority 


NORFOLK NEW YORK CHICAGO BRUSSELS LONDON 


1600 Maritime Tower 52 Broadway 327 South LaSalle Street 3 Rue Joseph Il 
Phone: MAdison 2-1671 Phone: Digby 4-5650 Phone: WAbash. 2-2122 Phone: 13.44.13 


Cable: VASTPORTS, Brussels 


Lamberts Brothers, Ltd. 

6 Lloyds Avenue 
London EC-3, England 
Phone: AVenue 2000 

Cable: VASAPORTS, London 


Hampton Roads ana Virginia’s River Ports 


HAMPTON ROADS PORTS: e¢ Newport News e Norfolk @ Portsmouth e South Norfolk 


RIVER PORTS: ¢ Alexandria e Hopewell @ Richme- 
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. . . Specialists in electronic moving. FREE folder... preferentis 
Moving extremely costly and fragile electronic *Electronics—High Value Products Moving.” Just seo ped N 
equipment calls for great skill and experience. drop us a post card. Allied Van Lines, 25th and nates 
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Oregon Traffic Group Says 
Rail Tariff Is Effort to 


Reduce Free Time at Ports 
(From Pacific Coast Bureau of Traffic World) 


The Portland Freight Traffic As- 
sociation, in a petition prepared for 
filing with the Interstate Commerce 
Commission for suspension of item 
No. 230-A in supplement No. 13 to 
the North Pacific Coast Freight 
Bureau’s freight tariff No. 28-K, ICC 
993, asserts that publication of the 
item by the railroads is “another ob- 
vious attempt to reduce free time at 
the ports.” 


Published to become effective March 
15, “revised item No. 230-A” would, in 
effect, obviate the necessity for the 
destination carrier to issue constructive 
placement notices on those freight cars 
destined for export which arrived in and 
were available in the port area, said the 
association. It added: 

“The assailed item, as modified, would 
now make provision for constructive 
placement notices to be delivered only 
on those freight cars destined for export 
which are being held outside of the 
switching limits of destination, which 
cannot be reasonably accommodated on 
tracks at destination or port of exit on 
account of the inability of the consignee 
to receive them. 

“Cars arriving at destination or port 
of exit under provisions of Item 230-A 
would be immediately constructively 
placed regardless of whether or not said 
freight cars were in fact available for 
immediate spotting. This would directly 
result in the computation of demurrage 
charges beginning one or more days 
earlier in many instances, and would 
have the effect of reducing present free 
times for certain classes of traffic. There- 
fore, item 230-A is unjust and unreason- 
able and is in violation of section 1 of 
the interstate commerce act.” 

The PFTA explained that item 230-A 
was applicable only to freight cars 
destined for export, and added that no 
similar provision existed with respect to 
cars arriving for domestic consumption 
or handling. 

“It is, therefore, unduly prejudicial as 
against export freight, and unduly 
preferential as to domestic freight; there- 
fore, in violation of section 3 of the 
interstate commerce act,” said the PFTA. 


Previous Instances Cited 


After asserting that publication of 
item 230-A by the railroads was “another 
obvious attempt to reduce free time at 
the ports”, the association said that 
previous attempts were made during the 
ICC proceedings in Ex Parte 212, Freight 
Rate Increase Series of 1958, and the Ex 
Parte 233 (Sub. 4) series of 1960. 


Traffic and transportation news 
too late to classify in this issue 


“During the 1958 Ex Parte 212 series,” 
the association continued, “the Com- 
mission ordered the proposed schedules 
for reduced free time at ports canceled. 
During the 1960 Ex Parte 223 series, the 
proposed schedules for reduced free time 
at ports were suspended by the Com- 
mission and set down for investigation. 
The rail carriers have since voted to 
withdraw the proposed schedules. 


“Proposed revisions published under 


item 230-A, supplement 13, to become: 


effective on March 15, were considered 
and published by the railroads without 
any notification to the public that such 
@ proposal was being considered. A 
further attempt was made to mislead 
the public by flagging the item as pub- 
lished under 230-A showing that it is 
neither an increase nor a decrease. How- 
ever, any change that modifies notifica- 
tion procedures and requirements of the 
carriers and would have the effect of 
placing cars on demurrage on an earlier 
date is an increase.” 

The PFTA said it represented its ship- 
per members, including manufacturers, 
jobbers, distributors, and wholesalers in 
the Portland, Ore.-Vancouver, Wash., 
metropolitan area of 900,000 population. 
The association said it also represented 
public and semi-public bodies, such as 
chambers of commerce and port inter- 
ests, and that, for the purpose of the 
instant petition, had been asked to rep- 
resent the Portland Grain Exchange and 
the Pacific Northwest Export Associa- 
tion. 


President Nominates ‘Hill’ 
Aide for CAB Membership 


President Kennedy, on March 2, sent 
to the Senate the nomination of Robert 
T. Murphy, of Rhode Island, to be a 
member of the Civil Aeronautics Board 
for the remainder of a term expiring 
December 31, 1966. The President an- 
nounced on February 7 his intention of 
nominating Mr. Murphy, counsel to the 
aviation subcommittee of the Senate in- 
terstate and foreign commerce commit- 
tee, for the CAB post (T.W., Feb. 11, 
p. 48). 

At the same time that he nominated 
Mr. Murphy, the President sent to the 
Senate the withdrawal of the nomina- 
tion by President Eisenhower of John S. 
Bragdon, of the District of Columbia, 
for reappointment as a member of the 
CAB for the term of six years expiring 
December 31, 1966. Mr. Bragdon was 
appointed to the board to complete the 
term of James R. Durfee, who became 
a judge on the Court of Claims in April, 
1960. Mr. Durfee’s term expired Decem- 
ber 31, 1960 (T.W., July 2, 1960, p. 46). 
Mr. Bragdon will continue to serve on 
the board until Mr. Murphy’s nomina- 
tion is confirmed by the Senate. 


Preservation of Service, 
ICC Says, Is Its Main Goal 


In Guaranteeing Rail Loans 


Chairman Everett Hutchinson, of 
the Interstate Commerce Commis- 
sion, told the House interstate and 
foreign commerce committee March 
2 that the ICC, in applying its rail- 
road loan guaranty authority, had 
not attempted to tell the railroads to 
make changes in their operations but 
had acted with the object of preserv- 
ing existing service. 

The commissioner was making his 
second appearance in as many days 
before the committee, which is consider- 
ing the matter of extending the loan 
guaranty authority beyond the scheduled 
expiration date of this March 31. An- 
other witness March 2, George Alpert, 
president of the New Haven Railroad, 
was able to present only a small part of 
his testimony when the committee re- 
cessed until later in the day. 

Commissioner Hutchinson underwent 
questioning from many of the committee 
members concerning standards prescribed 
for the loan guaranties and the general 
railroad financial picture. This followed 
his testimony of the day before, when he 
urged extension of the loan provisions 
for two years instead of one year, as 
proposed in the bill (H.R. 1163) before 
the committee. 


Intent of Part V 


Representative Hemphill, of South 
Carolina, asked Commissioner Hutchin- 
son whether it was the ICC’s interpreta- 
tion that the loan guaranty provisions— 
part V of the interstate commerce act— 
were adopted in 1958 “to bail out those 
portions of the industry on the brink 
of financial disaster.” 

“Congress did indicate that the Com- 
mission was to assist those carriers not 
able to help themselves, in the matter 
of obtaining private loans, on a tem- 
porary basis,’ Commissioner Hutchinson 
replied. 

As on the previous day, Commissioner 
Hutchinson was asked why loan guaran- 
ties had been made when the carriers 
used the money obtained to pay taxes. 
The commissioner said the loans had 
been to allow the railroads to reimburse 
their treasuries for money already ex- 
pended for capital improvements. 

“Part V,” he said, “does not require 
us to limit the use of these loans if the 
funds have already been used for capital 
improvements.” 

“It seems to me,” Representative 
Hemphill said, “that the Commission has 
taken the law and interpreted it any 
way it wanted to and that the intent 
of Congress has been aborted.” 

In answer to a question about what 
examinations the ICC makes to deter- 
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mine possible needed changes in man- 
agerial policy or in other fields before 
the guaranteeing of a loan, Commis- 
sioner Hutchinson said there was no ex- 
amination, as such. However, he said 
the Commission had made a “most ex- 
haustive study” of the New Haven’s 
situation before the granting of a loan. 

Representative Moss, of California, 
then said: 

“It seems to me that the Commission 
has a great deal of authority to require 
improvement of service as a condition 
to a loan guaranty. When you're loaning 
money you have almost complete au- 
thority to require business changes.” 


Preservation of Service 


“The objective of the act was to keep 
the service in operation,” Commissioner 
Hutchinson said. 

“Doesn’t the Commission adjudge 
whether a carrier will improve its serv- 
ice after getting a loan?” Representative 
Moss asked. 

“Our object,” Commissioner Hutchin- 
son said, “is primarily to preserve the 
service that is existing. Of course, it is 
necessary to preserve before you can 
improve.” 

Representative Moss said he believed 
that the ICC, if conscious of some de- 
ficiency in management or service of a 
loan applicant, “is certainly under direct 


Senate Hearing Set 


Senator Smathers, of Florida, 
chairman of the surface transpor- 
tation subcommittee of the Senate 
interstate and foreign commerce 
committee, will hold hearings 
March 9 and 10 on proposed leg- 
islation to extend for two years 
beyond March 31 authority of the 
Commission to guarantee loans to 
railroads under part V of the in- 
terstate commerce act, according 
to information received by TRAF- 
FIC WORLD, March 2, from a 
reliable source. 


obligation” to require the necessary 
changes before guaranteeing the loan. 

“There could be a requirement,” Com- 
missioner Hutchinson said, “but before 
the requirement could be put in effect 
the service would be gone. .. . The Com- 
mission has followed the mandate Con- 
gress gave us and has preserved the 
service.” 

“I think there was a clear intent that 
you not just preserve the status quo,” 
Representative Moss said. 

Representative MacDonald, of Mas- 
sachusetts explored the same subject, 
and was told by the commissioner: 

“You have to preserve service or you 
won’t have anything left. We do try to 
make sure the maintenance level doesn’t 
fall below reasonable safety standards. 
The Commission does this, quite apart 
from applications under part V. I see no 
need to attach this as condition to ap- 
proval of loan applications. We see to 
this anyway, and we do it.” 

Another committee member, Repre- 
sentative Bennett, of Michigan, noted 
that of the 14 loans so far guaranteed by 
the Commission a total of seven had 
gone to the New York Central, the New 
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Haven and the Lehigh Valley railroads. 
This led him to say that “it seems to 
me that the law so far has operated only 
for the benefit of three railroads.” Com- 
missioner Hutchison indicated that these 
three had apparently exhausted every 
other effort at private financing, where- 
as the railroads, in general, were “avail- 
ing themselves of assistance under part 
V only where a dire need exists.” 

Answering another member of the 
committee, Mr. Hutchinson said the fact 
that part V was on the books had made 
it easier for other railroads to obtain 
loans on their own. 

Representative Flynt, of Georgia, won- 
dered whether there was any likelihood 
of the government having to “make 
good” in 1961 on any of the 14 loans 
guaranteed so far. 

“I would hope not,” Commissioner 
Hutchison said. “I know of none now.” 

(See earlier story on page 53) 


MCA Sets Up ‘Action’ Group 
To Weigh ICC Proposals in 


Movers’ Practices Inquiry 


The Movers Conference of America 
has announced the formation of a 
six-man committee to discuss and 
act on proposals of the Interstate 
Commerce Commission concerning 
practices in the household goods car- 
rier industry. 


Ordered recently by the Commission 
was a rule-making proceeding in Ex 
Parte No. MC-19, Practices of Motor 
Common Carriers of Household Goods; 
Ex Parte No. MC-1, Payment of Rates 
and Charges of Motor Carriers, and Ex 
Parte No. MC-61, Released Rates of Mo- 
tor Common Carriers of Household 
Goods (T.W., Feb. 11, p. 97). 


Proposals of ICC 


The ICC said the purpose of this pro- 
ceeding, among other things, was to pro- 
vide “greater safeguards for shippers of 
household goods against unduly low and 
misleading estimates of charges, delays 
in handling claims, sale of insurance by 
the movers and other practices.” 

The Commission also has ordered an 
investigaton in Ex Parte No. MC-62, 
Legislative Recommendations Re Prac- 
tices of Household Goods Carriers, to 
ascertain the desirability of seeking 
legislation requiring movers to publish 
tariffs stating maximum rates and 
charges and penalizing such carriers for 
exclusively underestimating charges to 
shippers (T.W., Feb. 18, p. 94). 

Thomas R. Kingsley, general manager 
of the MCA, said the conference also had 
been authorized by its advisory board to 
“initiate discussions and bring together 
moving industry groups for the purpose 
of developing . . . a better understanding 
and a unity of industry expression” in 
connection with the ICC proposals. 

Appointed to the committee were 
Russell E. Garrett, of the John F. Ivory 
Storage Co., Detroit; Lucien W. Shaw, 
of Bekins Van Lines Co., Inc., Los 
Angeles; Martin L. Santini, Santini Bros., 
Inc., New York City; Shelby B. Hood, 
of Greyhound Van Lines, Inc., Chicago; 
Harold J. Blaine, of Lyon Van Lines, 
Inc., Los Angeles, and E. W. Schumacher, 
of Global Van Lines, Inc., Los Angeles, 
president of the MCA, as ez-officio 
member. 
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Mr. Kingsley also was instructed by 
the advisory board to contact other 
interested organizations, including the 
Aero Space Industries Association, in 
seeking support of a mover-proposed bill 
on the matter of tax treatment of mov- 
ing expenses. A House measure, H.R. 638, 
already introduced, was considered by 
the movers as being too broad and sub- 
ject to too much interpretation because 
of terms such as “permanent” and “offi- 
cial station” contained in it. 


Exempt Forwarders Considered 


Mr. Kingsley said the board also was 
considering a draft bill dealing with 
exempt freight forwarder regulation. He 
said it was planned that the measure 
would be submitted to the surface trans- 
portation subcommittee of the Senate 
interstate and foreign commerce com- 
mittee which has scheduled a three-day 
hearing on the “decline” of common car- 
riage starting March 22 (T.W., Feb. 
25, p. 58). 

In another action, Mr. Kingsley said 
the board had unanimously approved a 
motion that the MCA reaffirm its sup- 
port of the principle contained in the 
“Huddleston bill,” H.R. 976, to eliminate 
state regulations which duplicate re- 
quirements of the ICC. 

The bill, by Representative Huddleston, 
of Alabama, has been introduced three 
times in five years, the latest in Janvary 
(T.W., Jan. 14, p. 44). 

Long favored by the American 
Trucking Associations, Inc., the bill since 
has lost the support of the executive 
committee of the ATA which desires, in- 
stead a broader approach to uniform 
state regulation. 


Hearing in Motor Detention 
Rule Probe Set for Apr. 11 


By a notice in No. 33434, Detention of 
Motor Vehicles — Middle Atlantic and 
New England Territories, the Commis- 
sion has scheduled a hearing for April 
11, in the Interstate Commerce Commis- 
sion building, Washington, D.C., before 
Examiner Howard Hosmer, for the pur- 
pose of cross-examination of witnesses 
in connection with a proposal to have 
the ICC prescribe a uniform rule gov- 
erning the detention of motor vehicle 
by shippers in Middle Atlantic and New 
England territories. 

The proceeding is an investigation in- 
stituted by the ICC in response to a peti- 
tion of the Middle Atlantic Conference 
for prescription of a detention rule as 
proposed by the conference and sup- 
ported by the Eastern Industrial Traffic 
League. 

Recently, by an order in No. 33623, 
Petition to Broaden the Investigation in 
Docket No. 33434, the Commission re- 
fused to broaden the scope of its investi- 
gation in No. 33434 as requested in a peti- 
tion by Malone Freight Lines, Inc., or, 
alternatively, to institute a companion 
investigation to include Southern Ter- 
ritory. The ICC said that broadening 
the investigation would unduly delay 
disposition of the matter in No. 33434 
and that disposition of the investigation 
in No. 33434 might set a pattern which 
could be applied to other territories, 
thereby making institution of a com- 
panion proceeding unnecessary (T.W., 
Feb. 11, p. 96). 

Malone had contended that the pres- 
ent rules and lack of uniformity among 
carriers with respect to practices and 
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charges pertaining to the detention of 
vehicles had created chaos and confusion 
in the area involved (T.W., Dec. 17, 1960, 
p. 71). 

Coincident with issuance of its order 
refusing to broaden the scope of the in- 
vestigation, the ICC made public state- 
ments filed in No. 33434 by the Southern 
Motor Carriers Rate Conference, Inc., 
the Niagara Frontier Taritf Bureau, Inc., 
and the Empire State Highway Associa- 
tion, Inc. Numerous other statements in 
support of, or in opposition tu, the pro- 
posed rule already had been filed with 
pon Commission (T.W., Oct. 8, 1960, p. 

). 


Oklahoma Agency States 
Its Views on General 
Rail Lumber Rate Probe 


If the Commission institutes an ex 
parte investigation of the railroad 
lumber rate structure from the south 
and southwest it should include not 
only the relationship between rates 
from west coast shipping points, the 
southwest and southeast to Official 
Territory, but should also include the 
origin rate relationships from the 
southwest to Western Trunk Line and 
Mountain-Pacific territories and the 
relationship between rates from the 
west coast and from the southwest to 
those market areas, according to the 
Oklahoma Department of Commerce 
and Industry. 


The position of the Oklahoma state 
agency was made known in a statement 
filed in No. 33659, Petition for investiga- 
tion of Rail Rates and Practices on 
Lumber, in response to a Commission 
invitation for interested parties to file 
by March 31 representations supporting 
or opposing a general investigation of 
railroad lumber rates. The Commission 
asked for the comments after it received 
a petition from southern lumber inter- 
ests requesting a general investigation, 
on the Commission’s own motion, into 
the lawfulness of the rail rates and 
practices on lumber from Transconti- 
nental Territory to Official Territory, 
Southeastern Territory and Southwest- 
ern Territory and from Southeastern 
and Southwestern Territories to Official 
Territory (T.W., Feb. 18, p. 94, and Jan. 
28, p. 110). 

The Oklahoma state agency said that 
in the last year it had conducted re- 
search into the freight rate structure 
on lumber and lumber produets from the 
southwest to points in Western Trunk 
Line Territory and the eastern portion 
of Mountain-Pacific Territory. 


Inadequate Structure 


“This research has led us to the con- 
clusion that the railroad freight rate 
structure on lumber and lumber prod- 
ucts from the southwest to those terri- 
tories fails to reflect the geographical 
location of Oklahoma’s timber resources 
and thereby impedes the development 
of those resources,” it said. “No exten- 
sive investigation has been conducted 
into the freight rate structure from 
Southwestern Territory to Official Ter- 
ritory, however, a cursory examination 
of the railroad tariff schedules indicates 
that this rate structure may also result 
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in rates not adequately reflecting 
Oklahoma’s geographical position, e:pe- 
cially to destinations in Illinois Freight 
Association Territory and the western 
portion of Central Freight Association 
Territorv.” 

It would appear, in the light of the 
information contained in the original 
petition, that the relationship between 
the lumber rates from the various pro- 
ducing areas was seriously affecting the 
southwestern limber products producers, 
the agency said. 

“This department has not yet confer- 
red with the Oklahoma lumber interest,” 
it said, “and is, therefore, ill prepared 
to allege that the existing rate struc- 
ture is injurious to that industry. 

“The origin relationships of the rates 
from Southwestern Territory, however, 
clearly indicate that the lawfulness of 
the lumber rate structure from the 
Southwest is subject to serious question. 
At the time the petition herein was filed, 
this department was in the process of 


setting up a conference with interested - 


Oklahoma lumber shippers for the pur- 
pose of determining what effect the pres- 
ent rate structure has on their opera- 
tions. Until such a conference is held, 
we are not prepared to state whether or 
not there is justification for a general 
investigation of the lumber rate struc- 
ture. For that reason we are not yet 
prepared to submit a petition for such 
an investigation. 


Broadened Probe 


“Our studies do indicate, however, that 
if an ex parte investigation is to be made 
of the railroad lumber rate structure 
from the south and southwest it should 
include, not only the relationship be- 
tween rates from west coast shipping 
points, the southwest and the southeast 
to Official Territory, but should also in- 
clude the origin rate relationships from 
the southwest to Western Trunk Line 
and Mountain-Pacific territories and the 
relationship between rates from the west 
coast and from the southwest to those 
important market areas. 

“We believe that within the next 
month a conference will be held with the 
Oklahoma shipping interests and at that 
time we will be in a better position to 
furnish the Commission a formal peti- 
tion in this matter. This department is 
willing to render all possible assistance 
to the Commission and to the Oklahoma 
lumber industry if and when an investi- 
gation of the rail lumber rate structure 
is undertaken.” 


TTMA President Protests 


Increased Truck Levies 


Suggesting that there is “a limit on 
the tax load trucks can bear,” P. M. 
Heinmiller, vice-president of the Utility 
Trailer Manufacturing Co., City of In- 
dustry, Calif.. and president of the 
Truck-Trailer Manufacturers Associa- 
tion, in a telegram to President Ken- 
nedy, has asked that the total of state 
and federal truck taxes be considered 
before any increases are enacted at 
either level of government. 

The text of Mr. Heinmiller’s telegram 
follows: 

“Upon reviewing your special message 
on highway taxation which you sent to 
the Congress of the United States on 
February 28, we would like to caution 
you and that august body on taking any 
premature legislative action, especially 
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any based on the incomplete section-210 
highway cost allocation study, which 
could tax commercial motor vehicle in- 
tercity transportation into economic 
oblivion. We suggest that the total 
truck tax, both state and federal, be 
carefully considered before any increases 
are enacted at either level of govern- 
ment. 

“We support the highway program, 
but are of the opinion that there is a 
limit on the tax load trucks can bear. 
An excessive truck tax will divert goods 
to competing sources of transportation 
and could result in killing the goose that 
lays the golden egg.” 


(See earlier story on page 17) 


Carloadings Totaled 468,482 
In Week Ended February 25 


Loadings of revenue freight in the week 
ended February 25 totaled 468.482 cars, 
the Association of American Railroads 
announced. This was a decrease of 85,400 
cars, or 15.4 per cent, below the corre- 
sponding week in 1960, and a decrease of 
106,852 cars, or 18.6 per cent, below the 
—e week in 1959, the AAR 
said. 

Loadings in the week of February 25, 
which included the Washington Birthday 
holiday, were 33,852 cars, or 6.7 p°r cent, 
below the preceding week it added. 

Loadings by commodity groups for the 
week ended February 25, compared with 
the corresponding week of last year and 
the preceding week of this year follow: 


Per Cent 
Cars loaded Change Per Cent 
Week Corre- Change 


Ended sponding Preceding 
Feb. 25,'61 Wee 1960 Week 


Miscellaneous 251,887 15.6D 44D 
Coal 86,687 19.9D 92D 
Coke 5,278 54.9D 0.8D 
Ore 11,066 45.3D 17.3D 
Forest Products 30,969 14.2D 12.3D 
Merchandise LCL 27,941 16.9D 9.1D 
Grain & Gr. Prod. 

(Total) 51,883 22.3 I 7.0D 
Western Dists. Only 35,327 26.9 | 67D 
Live Stock 

(Tota') 2,771 17.2D 5D 
Western Dists. Only 1,918 18.0D 40D 


!—Indicates Increase D—Indi-ates Decrease 
All districts reported decreases com- 
pared with the corresponding weeks in 
1960 and 1959, the AAR said. Cumula- 
tive loadings for 1961, compared with 
1960 and 1959, were shown as follows: 
1961 1960 1959 
Four weeks of Jan. 1,921,855 2,386,196 2,275,214 
Week of Feb. 4 497,630 587,981 565,752 
Week of Feb. 11 486,347 580,150 567,188 
Week of Feb. 18 502,334 570,099 583,741 
Week of Feb. 25 448,482 553,882 575,334 


Total 8 weeks 3,876,643 4,678,308 4,567,229 
Piggyback Loadings 


“There were 10,028 cars reported 
loaded with one or more revenue high- 
way trailers or highway containers 
(piggyback) in the week ended February 
18, 1961 (which were included in that 
week’s over-all total),” the AAR said. 
“This was a decrease of 691 cars, or 6.4 
per cent, below the corresponding week 
of 1960 but an increase of 3,205 cars, or 
47 per cent, above the 1959 week. 

“Cumulative piggyback loadings for the 
first 7 weeks of 1961 totaled 68,996 for a 
decrease of 874 cars, or 1.3 per cent, be- 
low the corresponding period of 1960, but 
22,154 cars, or 47.3 per cent, above the 
corresponding period in 1959. There were 
56 Class I U.S. railroad systems originat- 
ing this type traffic in the current week 
compared with 51 one year ago and 45 
in the corresponding week in 1959.” 


(See earlier report on page 58) 














































































ART OF na IDR IEE! 


2B AE NETS LE AT PT 











ee 


TRAFFIC WORLD 


DIAGNOSIS: ACUTE REMOTE -DELIVERY PRESSURE 
CURE: AMERICAN AIRLINES TRUCK-AIR SERVICE 


American Airlines AIRfreight links your plant 
with 3,042 communities in the U.S.A. through its special 
Trucking-Air service. Pick-up and delivery is by fast truck, 
meaning that 3,042 markets are reached with the speed 
and dependability of American AIRfreight. 

One phone call and American’s AIRfreight specialists 
will have your freight on its way to destinations you 
may have thought inaccessible. These added markets 
can mean new customers, more profits. 

Service like this is only one of the reasons why more 


people ship American than any other airline. American’s 
fleet of DC-7 AIRfreighters, jets and other combina- 
tion planes carries more freight than any other airline. 
And the world’s most experienced AIRfreight special- 
ists guarantee your shipment will have expert handling. 
Ship with the professionals—call American AIRfreight. 


AMERICAN AIRLINES 


America’s Leading Cargo Airline 
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The Week in Transportation 


TMI Transportation School 
Acquisition by Academy of 
Advanced Traffic Announced 


Acquisition of the TMI School of 
Transportation, of New York City 
and Boston, by the Academy of Ad- 
vanced Traffic, of New York City 
and Philadelphia, and merger of op- 
erations of the former into those of 
the Academy have been announced 
by E. F. Hamm, Jr., president of the 
Traffic Service Corp., Washington, 
D.C., parent corporation of the Acad- 
emy of Advanced Traffic, and Frank 
E. Asher, president of TMI. 


In their announcement, Messrs. Hamm 
and Asher said: 

“The growing demands made on the 
scope and thoroughness of professional 
aducation in all branches of traffic, 
transportation and distribution make it 
desirable to devote all available re- 
sources and energies as exclusively as 
possible to the constant improvement 
and expansion of training programs 
and educational facilities.” 


The TMI School of Transportation was 
established under the name of Traffic 
Managers Institute in 1919; the Acad- 
emy of Advanced Traffic was establishec 
in 1929. The Academy was acquired by 
the Traffic Service Corp. in 1951. The 
Academy and the College of Advanced 
Traffic, of Chicago, form the educational 
division of the corporation, which also 
publishes Trarric WorLD, Daily Traffic 
World, Traffic Bulletin, “Sec. 22 Quota- 
tions,” and textbooks and technical books 
in the transportation field. 


The unified schools will operate under 
the name of the Academy of Advanced 
Traffic in New York at the Academy’s 
present address, 63 Vesey Street, and 
the Boston branch will continue to be 
known as Traffic Managers Institute. 


E. Albert Ovens, vice-president and 
dean of the Academy of Advanced Traf- 
fic, will be in charge of the combined 
operations. 


Mr. Asher is assistant to the president 
of Service Trucking, Inc., Federalsburg, 
Md. 


Nominee for NLRB Post 


President Kennedy submitted to the 
Senate February 28 the nomination of 
Frank W. McCulloch to be a member of 
the National Labor Relations Board. At 
the same time, the nomination of Arthur 
Alden Kimball, who had been chosen 
by former President Eisenhower, was 
withdrawn. Mr. McCulloch, administra- 
tive assistant since 1949 to Senator 
Douglas of Illinois, would serve for the 
remainder of the term expiring August 
27, 1965 (T.W., Feb. 11, p. 60). 


President's Proposed Added Heavy-Truck 
Tax Would ‘Destroy Trucking, ATA Says 


President Recommends to Congress Boost in Levy on Trucks Exceeding 
26,000 Pounds From $1.50 to $5 per 1,000 pounds, That Reduction Due 
In Gasoline Tax Be Delayed and That Diesel Fuel, Other Taxes Be Upped. 


Stating that the “federal pay-as- - 


you-go highway program is in peril,” 
President Kennedy in a message to 
Congress February 28 urged that the 
1-cent-per-gallon reduction, effective 
July 1 under existing law, in the 
federal gasoline tax be indefinitely 
postponed and that various other 
highway taxes be increased with 
“practically all” of the increase in 
revenues to come from heavy trucks 
using diese] fuel. 


Chairman Mills, of the House ways 
and means committee, immediately set 
hearings on the President’s proposals, to 
begin March 14. 

Late the same day the American 
Trucking Associations, Inc., issued a 
statement asserting that the new Ad- 
ministration had been misled by a re- 
port of the Bureau of Public Roads to 
the preceding Administration. 

The ATA also said that, while the 
new taxes were proposed as alternatives 
to taxes on consumers, they would ac- 
tually fall on the consumer by increas- 
ing the cost of food, clothing and “every 
type of industrial and commercial prod- 
uct,” since the trucks “haul everything 
Americans eat, use and wear.” 

The trucking association raised eight 
points, which it called “down-to-earth 
facts,” and pleaded that “all concerned” 
consider those facts before the trucking 
industry was destroyed by an added tax 
burden “it simply could not withstand.” 

According to advice he had received 
from “technical experts” in the Bureau 
of Public Roads, the President said, 
“even this increase would not charge 
heavy trucks their fair share of the cost 
of this [federal highway] program. 

In urging that the scheduled 1-cent re- 
duction in the per-gallon tax on gasoline 
be postponed, President Kennedy con- 
curred in earlier opposition by former 
President Eisenhower to reduction of 
federal revenue from this source. How- 
ever, instead of seeking a further in- 
crease of half a cent a gallon, as Mr. 
Eisenhower had done, President Ken- 
nedy asked that the gasoline tax be kept 
at the present rate and that five other 
taxes pertaining to highway vehicles be 
increased. 

Congress was asked by President Ken- 
nedy to raise the tax on diesel fuel from 
the present 4 cents a gallon to 7 cents, 
to increase the levy on trucks exceeding 
26,000 pounds (when loaded) from $1.50 
per 1,000 pounds to $5, to increase the 





tax on highway tires from 8 to 10 cents 
@ pound, and to raise the tax on inner 
tubes from 9 to 10 cents and the tax on 
tread rubber from 3 to 10 cents a pound. 

At the same time, President Kennedy 
announced that he disapproved any al- 
a of the highway-building sched- 
ule. 


Favors Original Schedule 

“T am wholly opposed,” he said, “to 
either stretching out or cutting back our 
highway program, and urge the Congress 
not to rely on either solution. Either 
step would be unwise at a time when our 
slump-ridden economy needs greater, 
not less, construction activity. Either 
step would be unfair to the individual 
states who have proceeded in good faith 
and in reliance on the Treasury’s cer- 
tification of adequate funds to make 
plans and expenditures looking to re- 
ceiving their full apportionment this 
July. 

“And to postpone the completion of 
the interstate system only further post- 
pones the day when our highways will be 
adequate to meet our defense, economic 
and general population increase needs. 

“Under present law, the highway use 
taxes (by which the highway trust fund 
has been financed in accordance with 
the 1956 pay-as-you-go intent) are 
scheduled—not for an increase to meet 
the problems described above—but for a 
decline: A drop in the gasoline, diesel 
and related fuels tax from 4 cents a 
gallon to 3 cents a gallon on July 1. 

“Such a tax reduction at this time— 
causing a loss of some $600 million a 
year—would be wholly contrary to the 
basic premise on which the 1956 high- 
way act was agreed to. Cost reappraisals 
since enactment of the temporary 1- 
cent increase in 1959 demonstrate con- 
clusively that it must be continued, if 
not further increased. Nor can a reduc- 
tion now be justified on anti-recession 
grounds. If tax reductions are deemed 
necessary to reverse the recession or 
promote long-run economic’ growth, 
other tax cuts might prove more effective 
or have higher priority. 

“The scheduled reduction in tne gas 
tax, in short, is fiscally unwise. It was 
vigorously opposed by the previous Ad- 
ministration. It is opposed by this Ad- 
ministration with equal vigor, and I ask 
the Congress to prevent this gas tax 
reduction from taking effect on July 1.” 

Then, after having spelled out the 
five proposed tax increases, President 
Kennedy said: 


“Practically all of the increase in rev- 
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enues (replacing the general half-cent 
rise in gas tax) would come from the 
heavier trucks that use diesel fuel and 
weigh over 26,000 pounds when loaded. 
This is only fair. Indeed, technical ex- 
perts in the Bureau of Public Roads 
advise me that even this increase would 
not charge heavy trucks their fair share 
of the cost of this program. 

“Methods of allocating highway costs 
and benefits among various classes of 
users have always varied widely. But 
previous state and federal studies, as 
well as those new Commerce Depart- 
ment studies thus far completed, all 
assign to heavy trucks and _ tractor- 
trailer combinations a share of the cost 
far exceeding that assigned to automo- 
biles and other users. Their size and 
weight require a thicker surface or 
structure, a wider pavement and shoul- 
der, more careful grading and more ex- 
pensive bridges. The five-axle combina- 
tion with full trailer was responsible for 
some 12 times as much of the cost per 
mile of travel as automobile traversing 
the same highways, as analyzed by the 
new study requested by the Congress. 

“In terms of ton-miles traveled, as 
expected, the study again showed heavy 
trucks to be the primary beneficiaries of 
the system. But even in the study of 
benefits received, there was a large gain 
to the trucking industry from these new 
highways: Less gas, oil and depreciation 
expense, less strain on the driver, fewer 
accidents and much shorter distances 
and travel time over improved and wid- 
ened surfaces with fewer sharp grades 
and curves, less-congested traffic and 
fewer stops, intersections and access 
roads. In this study, also truck combina- 
tions benefited many times as much as 
the average automobile driver. 


“Still to be completed is the final study 
on how much more wear and tear, main- 
tenance and contruction costs are due 
to the large trucks. But on the basis 
of these three and other studies, it is 
already clear that passenger cars are 
paying more than their fair share now, 
and, as stated in that report, ‘There is a 
definite indication in the results of all 
three allocation studies that the heavier 
trucks and combinations (particularly 
the latter) should be paying consider- 
ably more, in relation to the payments 
by the lighter vehicle groups, than they 
do now.’ 


“T urge the Congress to adopt this al- 
ternative. If it is rejected, the Congress 
should be prepared to increase gasoline 
taxes on all users as recommended by 
my predecessor. What is essential is that 
one alternative or another must be 
adopted to raise the revenues this pro- 
gram needs to go ahead as scheduled 
without draining general revenues.” 

The text of the ATA statement fol- 
lows: 

“The White House message on high- 
ways is a severe disappointment to the 
several million people who derive their 
livelihood from the various phases of 
motor truck operation. Although sug- 
gested as an alternative to taxes on con- 
sumers, this tax proposal. actually falls 
directly on the consumer since trucks 
haul everything Americans eat, use and 
wear. The cost of food, clothing and evéry 
type of industrial and commercial prod- 
uct will be affected directly by our in- 
crease in transportation cost. 


“The recommendations for new stag- 


gering taxes on motor trucks, on top of 
the heavy levies already assessed by both 
the federal and state governments, are 
based upon a seriously incomplete and 
entirely theoretical Commerce Depart- 
ment report which the new Administra- 
tion inherited when it took office (T.W., 
Jan. 21, p. 56). 


ATA Plea 


“Before the trucking industry is de- 
stroyed by an added tax burden it sim- 
ply could not withstand, we plead with 
all concerned to consider the practical, 
down-to-earth facts. 

“(1) Motor trucks are and for a long 
time have been paying tremendous road 





DeBardeleben Is Elected 
Chairman of Board of AWO 


Bailey T. DeBardeleben, president of 
Coyle Lines, Inc., New Orleans, was 
elected chairman of the board of direc- 
tors of the American Waterways Oper- 
ators February 28 at the board’s annual 
meeting in New Orleans. 


Mr. DeBardeleben, elected for one 





Bailey T. DeBardeleben 


year, succeeds Robert L. Gray, of the 
Ashland Oil & Refining Co., Ashland, 
Ky. Mr. Gray continues on the board as 
a director from region 2, which includes 
the Ohio River area. 

Braxton B. Carr, president of the 
AWO since 1957, was reelected for an- 
other year. Also reelected was the secre- 
tary-treasurer, William E. Cleary, the 
association’s north Atlantic regional 
representative. 

Mr. DeBardeleben, president of Coyle 
since 1949, also is president of the Ala- 
coal Barge Corp., Birmingham, Ala., and 
the DeBardeleben Marine Corp., of New 
Orleans. He is executive vice-president 
of the Tampa Marine Co., Tampa, Fla. 

He was chairman of the waterways 
development committee of the New 
Orleans Chamber of Commerce in 1956- 
58 and has held offices in the Mississippi 
Valley Association, the New Orleans 
Board of Trade and the Intracoastal 
Canal Association of Louisiana and 
Texas. He has served several years as 
an industry advisory member of the 
western rivers panel of the Merchant 
Marine Council of the U.S. Coast Guard. 
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taxes to the states. Annual state road 
taxes paid by the average five-axle trac- 
tor trailer unit amount to $1,582. 

“(2) For many years prior to enact- 
ment of the big federal highway pro- 
gram in 1956, the federal government as- 
sessed heavy, special taxes on the pur- 
chase of new trucks, on the fuel and oil, 
on the parts and accessories and on their 
tires. This money went into the general 
fund. Thus truck operators, in addition 
to paying all the normal taxes paid by 
anyone else, have been required to make 
this special contribution to the general 
Support of government. Competing 
forms of transport never have been 
singled out for such special contribution. 
The railroads, for example, never were 
required to pay an excise tax on new 
equipment or on their fuel. This gross 
injustice existed for many years and still 
exists. 

“(3) When the federal highway pro- 
gram of 1956 was adopted, truck oper- 
ators were required to pay new additional 
special road taxes. All of these new 
taxes were earmarked for the newly- 
created highway trust fund. In partial 
recognition of the injustice that had 
prevailed for so many years, some of the 
old special taxes paid by trucks also 
were transferred from the general fund 
to the highway trust fund. However, 
substantial portions (almost $200 mil- 
lion a year) of the old truck taxes were 
left in the general fund—and they are 
still going into the general fund. 

“(4) To virtually double truck taxes as 
suggested in the latest message to Con- 
gress would aggravate and perpetuate 
the unjust situation which already pre- 
vails. The annual federal road taxes 
on the typical five-axle unit would be 
increased to $1,881.92, and this, when 
added to the state road levies on the 
same unit, make a total of $3,463.92. 

“(5) A major premise offered in sup- 
port of the proposed increases is the 
fact that the larger trucks run most 
of their mileage on the federal inter- 
state road system. It follows, then, that 
@ minimum of their mileage is run on 
state and local roads. It should be ob- 
vious that the trucking industry is 
caught in a squeeze play between the 
two major tax forces and is being asked 
to pay at least double for its use of the 
roads. No industry, least of all a mar- 
ginal industry made up of small busi- 
nesses can survive under such a patently 
unjust set-up. 


BPR Report ‘Misleading’ 


“(6) The Commerce Department study 
which apparently has misled the new 
Administration was prepared by the 
Bureau of Public Roads, and there are 
persistent reports that the latter agency 
was pressed by higher authorities, now 
out of the picture, to submit the report 
to substantial rewriting and to release 
it before the most important section of 
the study could be completed. This 
section, the only one which will have 
the benefit of the facts to be derived 
from the _ recently-completed, multi- 
million dollar road test in Illinois, will 
not be submitted to Congress until late 
this summer. The Bureau of Public 
Roads, in the incomplete study subject 
to premature release, warned strongly 
that no one should jump to any con- 
clusions until the final report is issued. 
This clear admonition apparently has 
been lost in the shuffle. 


“In addition, the results of one of 
the three cost allocation methods in- 
in the report—the differential 
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benefit analysis—appears to have been 
ignored completely while the discredited 
ton-mile analysis was relied upon heavily 
in arriving at the suggested truck tax 
rates. 

“(7) The general references to a ‘pay- 
as-you-go’ program is misleading. It 
actually is a ‘pay-before-you-go’ pro- 
gram. Truck operators already have been 
paying heavily for several years and 
only a small fraction of the new roads 
have been constructed. Savings and 
other benefits supposed to flow to users 
will not come for a long time, if ever. 
And they will never come to present-day 
truck owners if they are taxed to death 
today in pursuit of tomorrow’s promise. 

“(8) The trucking industry hopes that 
the Administration and the Congress 
will carefully re-evaluate the entire 
federal-state highway tax situation be- 
fore taking steps that would threaten 
destruction of an important service in- 
dustry which employs millions, is vital 
to the economy and, as stated in the 
White House message, essential to na- 
tional defense.” 


RSMA to Conduct Seminars 
On Facsimile Transmission, 
Modern Rail Technology 


The Railway Systems and Man- 
agement Association has scheduled 
two seminars for March, one dealing 
with recent developments in the field 
of facsimile transmission and the 
other with new patterns for railroad 
operations in the areas of modern 
technology and management con- 
cepts. 


The conference on facsimile develop- 
ments has been scheduled for March 23 
and 24. On the conference program will 
be speakers and panel participants from 
the American Telephone & Telegraph 
Co., Stewart Warner Electronics Division 
of Stewart Warner Corp., Electronic Sec- 
tion of Armour Research Foundation, 
Machine Automation Section of the Chi- 
cago, Burlington & Quincy Railroad, the 
Videograph Division of the A. B. Dick Co., 
the Information Technology Division of 
General Dynamics Electronics, and Fair- 
child Publications. 


The conference on new patterns for 
railroad operations, scheduled for March 
27 and 28, is designed to show how op- 
erating departments of railroads can 
contribute to cost reduction through 
modern technology and new management 
concepts. 


P. B. McGinnis, president of the Bos- 
ton & Maine Railroad, will make the 
keynote address at the conference. Sam 
H. Flint, general traffic manager of The 
Quaker Oats Co., will speak on “Tomor- 
row’s Traffic.” “Tomorrow’s Operating 
Man” will be the topic of an address by 
Wilburn R. Allen, vice-president and 
general manager of the St. Louis-San 
Francisco Railway. 


R. G. McBrian, director of research 
for the Denver & Rio Grande Western 
Railroad, will speak on “Tomorrow’s Me- 
chanical Changes.” “Tomorrow’s Keeper 
of the Rails” will be the subject of an 
address by W. J. Cruse, engineer for 
maintenance of way for the Great 
Northern Railway. 


A panel March 28 on “Tomorrow’s 
Equipment Financing” which is expected 


to deal with the problems of special 
equipment and with the issue of new 
versus repaired equipment, will be com- 
posed for five members and a moderator. 
The participants will be J. R. Douglass, 
assistant chief mechanical officer of the 
Louisville & Nashville Railroad; Douglas 
C. Turnbull, Jr., vice-president for re- 
search and development for the Balti- 
more & Ohio Railroad; Charles L. Berg- 
mann, a partner in R. W. Pressprich & 
Co.; Kenneth P. Smith, vice-president— 
finance, Stanray Corporation; and Frank 
C. Rathje, Jr., second vice-president, 
Continental Illinois National Bank. The 
moderator will be C. L. Combes, editor 
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of Railway Locomotives and Cars, Sim- 
mons-Boardman Publishing Co. 

Charles H. Percy, president of Bell & 
Howell Co., is scheduled to give the 
final address of the conference, entitled 
“The Human Factor, Circa 1961.” 

Both conferences will be held in the 
Knickerbocker Hotel in Chicago. Partic- 
ipants should register with RSMA at 433 
Grand Central Stations, Chicago. The 
fee for RSMA members is $50 for each 
conference; for non-members, it is $65 
for each conference. 


Signer of Trailer Interchange Agreement 
Asks Ruling on Independent-Action Right 


Truck Line Petitions ICC to Reopen Section 5a Agreement No. 65 
(National Motor Equipment Interchange) and to Decide if Signers 
Can Refuse to Pay Interchange Charges Above Specified Amounts. 


Alleging that the right of parties 
to section 5a agreement No. 65, Na- 
tional Motor Equipment Interchange 
—Agreement, to take independent 
action is “denied and curtailed by 
a directive issued by the secretary 
of the National Motor Equipment In- 
terchange Committee effective April 
1, 1961,” Hinchcliff Motor Service, 
Inc., a motor common carrier, of 
Chicago, has filed with the commis- 
sion a petition to reopen section 5a 
agreement No. 65 for public hearing 
and thereafter to “make such order 
or orders as may be necessary to pre- 
serve the right of independent action 
of parties to said agreement.” 


The petitioner asserted that Kenneth 
R. Hauck, secretary of the National 
Motor Equipment Interchange Commit- 
tee, Washington, D.C., had obtained from 
the director of the Commission’s Bureau 
of Water Carriers and Freight For- 
warders, Lee R. Nowell, a “ruling” that 
in the light of the Commission’s decision 
on reconsideration in Ahnapee & Western 
Railway Co. v. Akron & B.B. R. Co., 302 
ICC 265, motor carriers using equipment 
of other motor carriers would not, under 
the right of independent action, have 
the right “to fix the charge they are 
willing to pay to the owning carriers 
for the use of interline equipment.” The 
text of a letter from Mr. Hauck to Direc- 
tor Nowell, dated October 6, 1960, asking 
for such a ruling, and the text of a letter 
from Mr. Nowell to Mr. Hauck dated 
October 14, 1960, setting forth the afore- 
said conclusion by Director Nowell, were 
designated as appendix C and appendix 
D, respectively, to the Hinchcliff petition. 


Hinchcliff Motor Service contended 
that Mr. Hauck had represented to the 
members of the National Equipment 
Interchange Committee that “the opin- 
ion relied upon concerning the proposed 
denial and curtailment of the right of 
independent action was that of the In- 
terstate Commerce Commission‘ itself” 
and had made “no reference whatsoever 
to the fact that the opinion relied upon 
actually was that of Director Nowell.” 


“The preservation of the right of 
individual motor carriers to take inde- 
pendent action in interchange as well as 
rate matters is of great importance to 
your petitioner, and we believe to other 
motor carriers as well,” said Hinchcliff 
in its petition to the Commission. “There 
is no question that the right of the in- 
dividual to take independent action in 
rate matters has been fully preserved 
by the Commission but, by Director 
Nowell’s ruling, that right of the individ- 
ual in interchange matters is now in 
jeopardy. For that reason, your peti- 
tioner is filing this petition and prays 
that your Commission will order a hear- 
ing and permit your petitioner to show 
that the situation confronting the rail 
carriers in interchange matters, con- 
sidered in the Ahnapee case, which is 
relied upon by Director Nowell, is sub- 
stantially so different from that con- 
fronting motor carriers in interchange 
matters as to warrant entirely different 
conclusions with respect to the motor 
carriers’ exercise of the right to take 
independent action.” 

Hinchcliff described paragraph (6) of 
section 5a of the interstate commerce 
act as “truly ... the Magna Carta of 
the individual carriers because it makes 
mandatory the preservation of the free 
and unrestrained right of the individual 
carrier to take independent action.” 


“This right,” MHinchcliff continued, 
“should not be denied to any carrier 
except for the most compelling reasons. 
Division 2, as heretofore pointed out, 
in approving the agreement, protected 
the right of independent action. 305 ICC 
196 at 198. It is the [National Motor 
Equipment Interchange] Committee, 
based upon what we consider to be the 
unofficial opinion of Director Nowell, 
which now seeks to deny and curtail the 
right. 


Rail Case Viewed as Irrelevant 


“The compelling reason for finding 
that individual rail carriers could not 
take independent action respecting rail 
interchange matters, which formed the 
basis for the decision in the Ahnapee 
case, is not present with respect to mo- 
tor carrier interchange matters. The 
decision in the Ahnapee case was 
grounded on the peculiar situation con- 
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fronting the railroads and the provi- 
sions of section 1(14)(a) which authorize 
your Commission to establish reasonable 
rules with respect to car service and the 
compensation to be paid for the use of 
any locomotive, car, or other vehicle. 
These factors are not present with re- 
spect to motor common carriers. 

“Individual motor carriers, parties to 
section 5a agreements under which joint 
rates have been established, under their 
right to take independent action have 
required the agents which publish the 
joint rates to establish in the tariffs 
rate restrictions or stops having the ef- 
fect of increasing the joint rates agreed 
upon under the procedures contained in 
the agreements. This is in accordance 
with section 5a(6). Petitioner contends 
that the individual motor carrier has 
the same right to take independent ac- 
tion with respect to interchange charges 
as it has with respect to rate restric- 
tions or stops. 


Differing Provisions of Law 


“There are a number of differences 
between the rail and motor situations 
concerning interchange which justify 
and require different treatments as to 
the right of railroads to take individual, 
independent action, and that of motor 
carriers to take similar action. Some of 
these differences are: 

“(a) Under section 1(4), railroads 
must establish and maintain reasonable 
through routes and joint rates with 
other railroads. Under section 216(c), 
motor common carriers of property are 
not required to establish and maintain 
reasonable through rates with other mo- 
tor common carriers but may do so. 

“(b) By reason of their type of opera- 
tion, a car-owning railroad transporting 
a carload shipment to a destination on a 
standard-gauge railroad must turn the 
car and its contents over to the connect- 
ing railroad at the point of interchange. 
The car-owning railroad has no choice 
but to effect such an interchange of 
equipment. A motor common carrier, on 
the other hand, need not turn a vehicle 
loaded with a truckload shipment over 
to a connecting carrier but may transfer 
the lading at the junction point to a ve- 
hicle of the connecting carrier. It is 
optional with the motor carriers forming 
a through route whether there shall be 
an interchange of equipment or a trans- 
fer of lading. 


“(c) Under section 1(14), the Com- 
mission may prescribe reasonable rules 
respecting car service by common car- 
riers by railroad. There is no similar 
provision respecting motor equipment 
service in part II of the act. 


‘Owners’ and ‘Users’ 


“(d) With respect to car ownership, 
railroads are divided into two groups, 
one is a group of car owners, and the 
other a group of car users. Motor car- 
riers are not divided into such clearly 
defined groups. Virtually all own their 
equipment in whole or in part. Some 
interchange equipment; others do not. 
Some accept interchanged equipment 
owned by others but do not allow any 
of their own equipment to leave their 
lines. Many, however, interchange equip- 
ment freely and with respect to some 
shipments are owning carriers and with 
respect to other shipments are using 
carriers. 


“(e) Under section 1(14), the Com- 


mission may prescribe the compensation 
to be paid by a railroad using any loco- 
motive, car, or other vehicle not owned 
by it. There is no provision in part II 
of the act similar to section 1(14) which 
authorized the Commission to prescribe 
the compensation to be paid by a motor 
carrier using vehicles not owned by it. 

“As pointed out in the Ahnapee case, 
using railroads, parties to a section 5a 
agreement respecting interchange 
charges, are not without a remedy 
against unreasonably high per diem 
determined under the section 5a pro- 
cedures. They can appeal to the Com- 
mission for a determination and pre- 
scription of reasonable per diem under 
section 1(14). 

“Motor common carriers do not have 
available to them a remedy for un- 
reasonably high interchange charges 
such as that available to the using rail- 
roads, a factor we believe contributed 
to the result in the Ahnapee case. 

“Contrary to the railroad situation, 
the motor carrier situation is such that 
the right of an individual motor carrier 
to take independent action can be pre- 
served without requiring it to obtain the 
concurrences of its connections. As has 
been done in the past by those motor 
carriers which took individual indepen- 
dent action respecting interchange 
charges, a motor carrier should be per- 
mitted to take independent action by 
announcing in the schedule of inter- 
change rules and charges that it will 
only accept interchange equipment on a 
certain basis. Connecting carriers then 
would be on notice of the exception to 
the general bases and they may, at 
their option, interchange at the an- 
nounced terms or refrain from inter- 
changing equipment and elect to transfer 
the lading to a vehicle of the connecting 
carrier which took individual inde- 
pendent action. 

“The determination of the important 
question of the right of individual 
motor carriers to take independent ac- 
tion respecting interchange charges 
should not be considered settled by the 
informal ruling of Director Nowell made 
after ex parte presentation. The deter- 
mination of the question respecting rail- 
road per diem was made after a formal 
hearing at which all having an interest 
had an opportunity to present their 
facts and after all having an interest 
had an opportunity to present written 
argument. Those interested in the ques- 
tion as it affects motor carriers should 
have a similar opportunity to present 
their facts at an oral hearing and to 
present their arguments in a written or 
oral form... .” 


Hinchcliff concluded the prayer of its 
petition with a request “that in the 
event this matter cannot be heard and 
determined prior to April 1, 1961, the 
Commission take such steps as may be 
necessary to prevent the denial and cur- 
tailment of the right of independent 
action of petitioner and others by di- 
rectives of the secretary of the National 
Motor Equipment Interchange Commit- 
tee, effective April 1, 1961, so as to pre- 
serve the existing situation until all 
matters set out in this petition may be 
fully heard and determined. .. .” 


Truck Driver Honored 


Thirty-two years’ behind-the-wheel 
piloting commercial trucks more than a 
million miles without accident has 
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earned Chester L. Rhoads, of Lansing, 
the title of “Michigan’s Driver-of-the 
Year.” 


The selection of the Inter-City 
Trucking Service, Inc., driver for the 
award was made February 22 at a ban- 
quet of the Michigan Trucking Associa- 
tion in the Jack Tar hotel, Lansing. 

Mr. Rhoads, who also was credited 
with aiding many motorists on the 
highways, received a trophy and personal 
accolades from Gov. John B. Swainson, 
of Michigan. 


ICC Announces Memberships 
Of 3 Commissioner-Level 


Divisions, 5 Employe Boards 


In line with its previously-an- 
nounced reorganization, the Com- 
mission on February 28 designated 
the members of the three Commis- 
sion divisions which it had created 
earlier and to which it had trans- 
ferred the regulatory duties pre- 
viously performed by four divisions. 
Appointments of members of five 
employe boards also were announced. 


On February 13 the Commission an- 
nounced the election of Commissioner 
Rupert L. Murphy to the newly-created 
office of vice-chairman, and revealed 
that the Commission’s work would be 
divided into three instead of four divi- 
sions (T.W., Feb. 18, p. 23). It also an- 
nounced the creation of three motor 
carrier boards, but did not identify the 
members. In a press release issued Feb- 
ruary 28, the Commission made public 
the names of the commissioners as- 
signed to the three divisions and the 
names of the members of the three mo- 
tor carrier boards, and also announced 
the creation, and the membership of, 
two safety and service boards. 


Murphy to Serve 

Chairman Everett Hutchinson said 
that Commissioner Murphy would serve 
on a division until the present vacancy 
on the 11-member Commission was filled. 
Thereafter he, like the chairman, would 
be relieved of service on any division, Mr. 
Hutchinson said. 


Among other duties, the Commission 
said, all decisional assignments to in- 
dividual commissioners of matters proc- 
essed in the seven regulatory bureaus 
would be transferred to the vice-chair- 
man, effective March 1. 


Division Membership 


Division 1, concerned with operating 
rights, will consist of Commissioner 
Laurence K. Walrath as chairman, and 
Commissioners Murphy and Charles A. 
Webb. 


The rates, tariffs and valuation divi- 
sion, division 2, will be composed of Com- 
missioners Howard G. Freas, chairman, 
Abe McGregor Goff, and Clyde E. Her- 
ring. 

Division 3, finance, safety and service, 
will have as its members Commissioners 
Kenneth H. Tuggle, chairman, John H. 
Winchell and Donald P. McPherson. 


The Commission’s committee on legis- 
lation, Chairman Hutchinson as er of- 
fico chairman and Commissioners Freas 
and Tuggle, and its committee on rules, 
Chairman Hutchinson as er officio 





March 4, 1! 


chairman, 
and Goff, : 


The men 
No. 1, the 


Herbert | 
Bureau of 
George A. 
rector, and 
the bureau 


Members 
No. 2, the 
are: 

Mr. Qual 
Ernest G. 
section of | 


Members 
No. 3, the | 
Mr. Qua 
and Thom 
bureau’s ir 


The two 
are Safety 
which is 
and servic 
Board No. 
explosives ; 


Members 
No. 1 are: 
of the Bu 
chairman; 
director of 
Hilzinger, 
railroad sa 
Service Bo 
Mr. Pfahle: 


(See r 


Omaha 
Traffic C 


Thirty C 
the expense 
fic Court 
prosecuting 
the Univer. 
Watson Br 


The carri 
the confere 
university t 
day session 
sored by tl 
and the Nc 
Institute. 


Long Be 
Three Fi 


(From Pacif 

Long Bez 
nounced tk 
32-day goo 
Central An 
countries \ 
similar mis 
in June, a 
southern C 
Orient in ¢ 


The port 
trade missi 
tral and S 
of Februar 
line plane. 
uled aboarc 
World Air 
Mexican p 
strike of f 
of United 
flight engi 


Long Be 
on the filig] 








sing, 
f-the 


yity 
’ the 
ban- 
ocia- 


dited 

the 
sonal 
nson, 


hips 


irds 


7-an- 
Som - 
1ated 
imis- 
pated 
rans- 
pre- 
sions. 
five 
need. 


n an- 
sioner 
reated 
vealed 
Id be 
divi- 
oO an- 
motor 
fy the 
| Feb- 
public 
S as- 
d the 
e mo- 
unced 
ip of, 


said 
serve 
icancy 
filled. 
would 
yn, Mr. 


1ission 
to in- 

proc- 
ureaus 
chair- 


rating 
ssioner 
n, and 
rles A. 


1 divi- 
'Com- 
irman, 
} Her- 


service, 
sioners 
yhn H. 
n. 

| legis- 
ex of- 
| Freas 
| rules, 
officio 





March 4, 1961 


chairman, alld Commissioners Murphy 
and Goff, remain unchanged. 


Board Members 


The members of Motor Carrier Board 
No. 1, the insurance board, are: 


Herbert Qualls, director of the ICC’s 
Bureau of Motor Carriers, chairman; 
George A. Meyer, assistant bureau di- 
rector, and Leonard J. Schloer, chief of 
the bureau’s section of insurance. 


Members of Motor Carrier Board 
No. 2, the motor carrier safety board, 
are: 

Mr. Qualls, chairman; Mr. Meyer, and 
Ernest G. Cox, chief of the bureau’s 
section of safety. 


Members of Motor Carrier Board 
No. 3, the leasing board, are: 

Mr. Qualls, chairman; Mr. Meyers, 
and Thomas J. Delaney, chief of the 
bureau’s interpretations staff. 


The two new safety and service boards 
are Safety and Service Board No. 1, 
which is concerned with railroad safety 
and service, and Safety and Service 
Board No. 2, which is concerned with 
explosives and other dangerous articles. 


Members of Safety and Service Board 
No. 1 are: Charles W. Taylor, director 
of the Bureau of Safety and Service, 
chairman; Robert D. Pfahler, assistant 
director of the bureau, and Henry L. 
Hilzinger, attorney in the section of 
railroad safety. Members of Safety and 
Service Board No. 2 are Mr. Taylor, 
Mr. Pfahler and Mr. Meyer. 


(See related story on page 91.) 


Omaha Truckers Underwrite 


Traffic Court Conference 


Thirty Omaha truck lines absorbed 
the expenses for the first Nebraska Traf- 
fic Court conference for judges and 
prosecuting attorneys held recently at 
the University of Omaha, according to 
Watson Bros. Transportation Co., Inc. 


The carrier said that by underwriting 
the conference, the truckers enabled the 
university to waive tuition for the two- 
day session. The conference was spon- 
sored by the American Bar Association 
and the Northwestern University Traffic 
Institute. 


Long Beach Port to Sponsor 


Three Foreign Trade Tours 


(From Pacific Coast Bureau of Traffic World) 


Long Beach harbor officials have an- 
nounced that in addition to the port’s 
32-day good will and trade mission to 
Central American and South American 
countries which began February 21, a 
similar mission will visit European ports 
in June, and a group representing the 
southern California port will go to the 
Orient in October. 


The port’s first overseas good will and 
trade mission began its journey to Cen- 
tral and South America the afternoon 
of February 21 aboard a Mexican Air- 
line plane. The flight had been sched- 
uled aboard a jet craft of Pan American 
World Airways, but the change to a 
Mexican plane was necessitated by a 
strike of flight engineers on a number 
of United States airlines (see story on 
flight engineers elsewhere herein). 


Long Beach representatives who left 
on the flight included Joseph F. Bishop, 





member of the harbor commission, and 
Thomas J. Thorley, assistant general 
manager of the port of Long Beach. It 
was stated at the port that Harry E. 
Ridings, Jr., a member of the harbor 
commission, was expected to join the 
flight at Lima, Peru, and that Robert H. 
Metzgar, port director of public relations, 
would probably join the mission at Lima 
or at Bogota, Colombia. 


‘ 
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Major cities in which the group will 
stop include Guatemala City, Panama 
City, Bogota, Guayaquil, Lima, Santiago, 
Buenos Aires, Monteviedo, Sao Paulo, 
Rio de Janeiro, Brasilia, Caracas and 
Maracaibo. 


Transport-Pricing Proposals in ‘Doyle 
Report’ Criticized by Morris Forgash 


Head of U.S. Freight Co., Transport-Study Staff Director Differ 
In ‘Interpretations’ of Rate-Making Recommendations. Statements 
About Sec. 4, Piggybacking in Report Are Scored by Mr. Forgash. 


Certain of the declarations on the © 


subject of rate making contained in 
the draft report issued several weeks 
ago by the transportation study 
group of the Senate interstate and 
foreign commerce committee have 
been made targets of criticism by 
Morris Forgash, president of the 
United States Freight Co., and an 
attempt by Maj. Gen. John P. Doyle 
(U.S. Air Force), staff director of the 
study group, to clarify the points 
challenged by Mr. Forgash has failed 
to overcome Mr. Forgash’s objections. 


The differing points of view of Gen. 
Doyle and Mr. Forgash concerning the 
study group’s recommendations as to 
rate-making policies and as. to condi- 
tional repeal of section 4 of the inter- 
state commerce act (or, as an alternative, 
extension of coverage of that section to 
all modes of transportation) were set 
forth in an exchange of letters and 
memoranda made public by Mr. For- 
gash. 

In a letter he addressed to Gen. 
Doyle on January 16, Mr. Fosgash pref- 
aced a critique of the aforesaid recom- 
mendations of the so-called “Doyle re- 
port” with these paragraphs: 

“That portion of the report which 
deals with organizational matters con- 
tains a good deal of food for thought. 
With some of the recommendations I 
am in accord and as to others I must re- 
serve judgment for more thorough con- 
sideration. 


‘Heart of the Report’ 


“The heart of the report, however, is 
the portion dealing with regulatory mat- 
ters, and in that area I must regretfully 
state it as my considered opinion that 
the report reaches erroneous conclusions 
and recommends action that is funda- 
mentally wrong.” 


Mr. Forgash added that, accordingly, 
he felt it to be his duty as a member 
of the study group’s advisory council to 
give Gen. Doyle the comments embodied 
in the rest of the letter. Mr. Forgash said 
that in his opinion the draft report was 
“critically in error” in recommending: 

“(1) That a statutory, fixed floor be 
placed under the rates designated to 
meet the competition of a carrier of 
another mode. 

“(2) That the long-and-short-haul 
provisions of section 4 be extended to all 


modes of carriage and that relief there- 
from should not be extended to permit 
‘meeting the competition.’ ” 

Mr. Forgash then quoted a statement 
made in Chapter 1 of Part V of the 
report in which the study group said it 
concluded that it was “contrary to the 
public interest to permit selective pric- 
ing of service below cost of production 
plus a fair return as a competitive tool 
to attract traffic” and in which it rec- 
ommended amendment of section 15a(3) 
of the interstate commerce act “to pro- 
vide that no carrier shali be required 
to price his service above cost of produc- 
tion plus a fair return in order to pro- 
tect the traffic of another carrier.” 

“What is meant by ‘cost of production 
plus a fair return,’” wrote Mr. Forgash, 
“is not revealed by the foregoing, but 
it is clear that this is the statutory 
‘floor’ which the report would place un- 
der competitive rates where different 
modes of carriers are involved.” 


Rules as to Pricing 


Mr. Forgash quoted “rules 3 and 4” 
out of the list of five proposed spe- 
cific rules for rate making recommended 
by the study group at the end of Part IV 
of its report, as follows: 

“(3) No carrier should be required to 
price his services above fully distributed 
cost of long-run marginal cost, which- 
ever is higher, to protect the traffic of 
another carrier. 


“(4) In cases involving intermodal 
competition, pricing below the full cost 
of providing service by one mode which 
forces carriers of other modes to price 
below fully compensatory levels shall be 
presumed to be unfair unless it can be 
demonstrated that such prices are not 
below long-run marginal costs.” 


The term “long-run marginal cost,” 
Mr. Forgash observed, was defined in 
Chapter 4 of Part VI of the report, 
but, he said, “the definition is not too 
helpful.” 

“It is said to mean ‘essentially’ the 
same thing as ‘long-run-out-of-pocket 
cost,” he wrote. “Both definitions are 
long and technical and appear to have 
several shades of meaning.” 

(In the “Doyle report,” discussion of 
the subject of “long-run marginal cost” 
begins with these sentences: 

(“This is a term with a well-defined 
technical economic meaning and means 
essentially the same thing as long-run 
out-of-pocket cost as we have defined 
it above. Marginal cost means extra 
cost incurred in producing an addition- 
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al unit. The term ‘short-run marginal 
cost’ by definition abstracts from fixed 
cost. Long-run marginal costs con- 
sider appropriate fixed costs attributable 
to additional output as well as those 
costs which obviously vary directly with 
changes ‘in output.”) 


‘Umbrella’ Type Controls 


Mr. Forgash said that “at all events, 
the important thing is that the report 
recommends what has been described as 
‘umbrella’ type rate controls.” 

“Whatever formula is used to arrive at 
the floor,” he continued, “a floor would 
be fixed, by statute, to be determined 
according to some slide-rule calculation, 
below which no carrier could go in 
competing with a carrier of another 
mode. 

“Congress definitely disapproved of 
this type of rate controls when it 
passed the transportation act of 1958, 
and indicated in the strongest kind of 
language that it did not intend the 
regulatory agency to hold an umbrella 
over any mode of carriage. This proposal 
of the current report would reverse that 
congressional intent. 

“It may be said, in response, that sec- 
tion 15a(3), although it prohibits holding 
up to rates of a carrier to any particu- 
lar level to protect the traffic of any 
other mode of transportation, neverthe- 
less admonishes that due consideration 
must be given to the national transpor- 
tation pelicy. As the report points out, 
we do not have clear-cut ultimate deci- 
sions as to the significance of this ref- 
erence, but common sense should tell 
anyone that the national transportation 
policy governs every section of the in- 
terstate commerce act. Surely it can 
not be used to distort the meaning of 
the clear language of section 15a(3) 
which says that ‘rates of a carrier shall 
not be held up to a particular level to 
protect the traffic of any other mode of 
transportation. .. .’ 


Reversal of ‘Policy of Congress’ 


Mr. Forgash noted that in its report 
on the bill which later became the trans- 
portation act of 1958 the Senate inter- 
state commerce committee had quoted, 
from the Commission’s report in the 
New Automobiles Case (259 ICC at p. 
538) the dictum that “there appears to 
be no warrant for believing that rail 
rates .. . should be held up to a particu- 
lar level to preserve a motor rate struc- 
ture, or vice versa.” He added that the 
Senate committee said it “wished to af- 
firm the foregoing as the only proper 
interpretation and approach to competi- 
tive rates.” 


“Not only would the present proposal 
reverse the clear policy of Congress as 
enunciated by the transportation act of 
1958,”” wrote Mr. Forgash, “but it would 
be unrealistic and against the public in- 
terest. Large volumes of traffic have 
always moved at rates of the various 
carriers which would not conform to the 
formula indicated in the report, and as 
a practical matter such traffic always 
will so move or it will dry up. If the car- 
riers lose the traffic which, of necessity, 
moves at or near out-of-pocket cost 
levels the effect on their operations, 
their equipment distribution, and the 
remainder of their traffic, could be 
devastating. 


“... If... the Commission fixed a 


floor for rail rates at a given point and 
it became established that the rails 
could go no lower, there would be no 
incentive for any other mode of car- 
riage to do more than shade its rates a 
little below the rail rates—just low 
enough to attract the traffic. Thus the 
floor would tend to become the ceiling, 
and any inherent advantages of a low- 
cost mode of transportation would be 
lost to the public. 


‘Statutory Rate Making’ Opposed 


“To establish a fixed, inflexible cost 
formula for minimum rates would con- 
stitute statory rate making, which we 
have wisely avoided throughout our his- 
tory. It would not be a progressive, for- 
ward step, but a backward step. It would 
run counter to the traditions and con- 
cepts of free enterprise that have made 
this country great. It would put a pre- 
mium on inefficiency and improvidence 
and shackle initiative in a straitjacket 
of administrative red tape. .. . 

“Traditionally, freight rates have been 
designed not only to meet the needs of 
existing commerce, but to attract and 
encourage new industry. Graphic ex- 
amples are abundant. The steel industry 
did not select Gary, Indiana, as a loca- 
tion by sticking a pin in a map. It was 
from close cooperation with and the 
understanding of the railroads that the 
steel industry obtained the courage and 
found the judgment to locate there. And 
after World War II, when steel and alu- 
minum industries located in the far 
west, we heard a good deal about condi- 
tions which influenced their decisions, 
but tailor-made rates and an under- 
standing transportation industry were 
critical factors. 

“Who can tell what the requirements 
of our country will be in the next two 
dynamic decades? Surely we have not 
reached a plateau where we can afford 
to apply the law of the Medes and the 
Persians to our transportation system, 
and permit a slavish regard for cost 
formulas to stifle initiative and enter- 
prise. Slide-rule, formulistic control of 
competition may sound all right in 
theory, but it is not sound in fact. This 
country is growing and in the decades 
ahead we are going to have enough people 
and enough goods to be moved to chal- 
lenge all modes of transportation. Eco- 
nomics, with a minimum of controls, will 
determine what the place of each shall 
be. We do not need to employ the artifice 
of statutory rate making to hold an 
umbrella over any carrier or group of 
carriers. 


Protection of Public Interest 


“Destructive competition must, of 
course, be avoided, but that is a matter 
which must be trusted to the judgment 
of the administrators within the frame- 
work of the law. Situations change. Con- 
ditions are not static. The best way to 
insure that the public interest will be 
protected is to select able and con- 
scientious men to administer the law 
and carry out the intent of Congress as 
applied to the ever-changing conditions 
and circumstances. 

“For all of these reasons, it is sincerely 
urged that those provisions of the report 
which would establish a fixed floor under 
the rates of one mode of carriage in 
order to protect the traffic of another 
mode, be eliminated. If, as the report 
recommends, a Department of Trans- 
portation is established, the Secretary 
of Transportation would be in a position 
to review the situation and to make 
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recommendations for needed change in 
law or policy from a detached viewpoint, 
freed from competitive pressures.” 


Views As to Section 4 


In his discussion of the “Doyle re- 
port” recommendations concerning sec- 
tion 4, Mr. Forgash observed that one of 
the five specific rules proposed at the 
end of Chapter VI of the report was 
this: 

“(2) The long and short haul provisions 
of section 4 of the interstate commerce 
act should be extended to apply equally 
to all modes. Relief therefrom should not 
be extended to permit ‘meeting the com- 
petition’ but only when justified on the 
basis of cost considerations.” 

That proposal, he said, must be read 
in the light of discussion in Chapter 
6 of Part V of the report, in which it 
was suggested that ultimately section 4 
should be repealed in its entirety, sub- 
ject to the precedent conditions (1) 
that the last sentence of section 3(1) of 
the act be modified so as to make that 
section applicable to intermodal compe- 
tition and to place the burden of proof 
on the carrier seeking authority to dis- 
criminate, and (2) that the recom- 
mended program for a cost-related pric- 
ing policy as proposed in Part VI of the 
report be adopted. 

“If the anti-discrimination provisions 
of section 3(1) were made applicable 
to the traffic of other carriers, and the 
burden of proof were placed on the car- 
rier ‘seeking authority to discriminate,’” 
said Mr. Forgash, “it would very likely 
become impossible, or nearly so, ever to 
reduce a rate to meet competition. Here, 
again, the public would be the loser. 

“The recommendation for extending 
the fourth section to all modes does not 
except freight forwarders. . . . The very 
nature of freight forwarding, as defined 
and protected by the statute, negatives 
any thought that section 4 should or 
could be made applicable to freight for- 
warder operations. .. . 

“Congress recognized the fact that the 
characteristics of freight forwarding are 
such as to make wholly improper the 
application of section 4 principles to for- 
warder operations. Efforts to insert such 
principles in part IV were rejected... . 

“The imposition of a fourth section 
would literally stymie freight forwarder 
operations. The effects of such section 
on motor carriers, particularly under the 
conditions specified in the report, would 
be only a little less devastating... . 

“Rather than put the entire trans- 
portation system into an _ impossible 
straitjacket it is earnestly recommended 
that the report be revised so as to rec- 
ommend complete repeal of section 4. 
There are adequate safeguards against 
unjust, unreasonable and discriminatory 
rates in other sections of the act.” 


Piggyback Plans and Rates 

Taking up the subject of piggyback 
transportation and the “Doyle report” 
recommendations relative thereto, Mr. 
Forgash wrote, in part: 

“. . . There are two respects ... in 
which the report is misguided, perhaps 
from lack of knowledge of the facts or 
the law. 


“In setting forth actions which the 
regulatory agency should take with re- 
spect to each of the existing five plans, 
. . . the report states, with regard to 
Plan 1, that the agency should among 
other things: 


“*Permit originating motor carriers to 
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use railroad “open rates” for piggyback 
service by exempting this service from 
prohibitions-of “a carrier acting as a 
shipper” and require that “open rate” 
tariffs define carrier responsibility in 
such cases.’ 

“With regard to Plan IV the report 
advocates caution to see that the use 
of non-railroad-owned cars does not ‘un- 
necessarily complicate rail interchange 
and car service problems, delay stand- 
ardization or otherwise inflate the eco- 
nomic costs of transportation. If this 
plan appears to operate in the national 
interest it should be retained. Otherwise 
it should be eliminated.’ This latter point 
will be dealt with first. 

“It is impossible to understand how 
the use of non-railroad-owned flat cars 
could any more complicate rail inter- 
change or lead to any of the other en- 
visioned consequences than does the use 
of non-railroad-owned equipment of any 
other kind. It is common knowledge and 
need not be documented that many types 
of non-railroad-owned cars are in use on 
the railroad system and have been since 
before the time when the railroads first 
began to supply their own rolling stock. 

“|. .Iam convinced that an examina- 
tion of the facts will demonstrate to 
the satisfaction of anyone that Plan IV 
operations contribute fully as much to 
the economy, efficiency, and adequacy of 
the transportation system as Plan III or 
any other kind. 


‘Open Rates’ and ‘Exemption’ 


“Regarding the recommendation that 
originating motor carriers be permitted 
to use railroads ‘open rates’... the 
report indicates a belief that the Inter- 
state Commerce Commission has some 
power to ‘exempt’ this service from the 
prohibitions against a motor carrier act- 
ing as a shipper. That is not the case. 
The prohibition rests on not one but 
several basic provisions of the law and 
the Commission is powerless to exempt 
motor carriers from their requrements 


“In order to accomplish what the re- 
port recommends, the first necessary ac- 
tion then would be to amend the defi- 
nition of a motor carrier so as to provide 
that such a carrier might operate on 
rails as well as on the highway. If that 
should be done, certainly the railroads 
would be entitled to have the definition 
of a Part I carrier expanded so as to 
authorize a railroad to operate over the 
highways.” 

The recommendation that the “open 
rate” tariffs of the railroads “define car- 
rier responsibility in such cases,” Mr. 
Forgash said, seemed to suggest a special 
tariff designed specifically for motor 
common carrier piggyback traffic. 

“Obviously,” he added. “such a special 
tariff could not be published without 
amendment of section 2 and 3 of the 
act. The Elkins act also would be vio- 
lated by any such special tariff and such 
act also would require amendment... .” 

Reply by Gen. Doyle 

Comment by Gen. Doyle on the criti- 
cism expressed by Mr. Forgash was con- 
tained in a memorandum which Gen. 
Doyle sent to Mr. Forgash, with a cover- 
ing letter, on January 27. 

Dealing with the contention that the 
study group’s report was “critically in 
error” in recommending that a “statu- 
tory fixed floor” be placed under rates 
designed to meet the competition of a 
carrier of another mode, Gen. Doyle 
said, in his memorandum: 


“What the report actually recommends 


is the development of rate policies which 
will (1) place greater emphasis upon 
cost as a factor in determining rates and 
(2) encourage the improvement of cost 
finding techniques in transportation. The 
rate recommendations of the report stress 
the right of carriers to reflect appropriate 
costs in their rates and advocates the use 
of the economist’s concept of long-run 
marginal cost as the appropriate cost 
concept. : 

“Determination of long-run marginal 
cost must be made in the light of the 
circumstances applicable to particular 
situations for, by definition, long-run 
marginal cost includes both direct costs 
attributable to the production of partic- 
ular service plus whatever fixed or in- 
direct costs are appropriate and necessary 
to insure continued production. Deter- 
mination of such costs will place some 
discretion in the hands of those entrusted 
with responsibility for determining costs 
and administering the law. Thus the re- 
port’s recommendation that statutory law 
stress the relevance of long-run mar- 
ginal costs as the floor to rates does not 
constitute a recommendation for a statu- 
tory formula which is fixed and inflexible 
in the sense that it prevents administra- 
tors of the law from intelligently dealing 
with the diverse conditions which arise 
in the regulation of a changing trans- 
portation industry. 


Philosophy, Not Formula 


“Essentially what this report recom- 
mends is a rate-making philosophy in- 
stead of a formula for rates. It is a phi- 
losophy under which controls will be 
developed, and the development of these 
controls will require detailed considera- 
tion of costs. But it is misleading to 
characterize the specific rate recom- 
mendations which are made as advocat- 
ing a fixed, inflexible statutory floor for 
rates under which administrators must 
inevitably be deprived of discretion nec- 
essary for intelligent application of regu- 
latory law to a complex industry... .” 

Replying to Mr. Forgash’s criticism 
concerning “umbrella” type rate con- 
trols and his contention that the “Doyle 
report” would reverse the intent of Con- 
gress set forth in section 15a(3), Gen. 
Doyle said: 

“In fact, the report stresses the fact 
that Congress has expressed its disap- 
proval of “umbrella ratemaking” by 
which, under regulation, rates are kept 
above the cost of providing the service 
in order to protect the traffic of other 
regulated carriers. To clearly indicate 
disapproval of such practices the specific 
recommendation is made that “no car- 
rier should be required to price his serv- 
ices above fully distributed cost or long- 
run marginal cost, whichever is higher, 
to protect the traffic of another carrier.” 
The purpose of this specific recommen- 
dation is to spell out more clearly Con- 
gressional disapproval of umbrella rate- 
making. Instead of sanctioning umbrella 
ratemaking, the intent of this report is 
to expressly forbid it... .” 


Flexibility of Rate ‘Floor’ 


Gen. Doyle then commented on Mr. 
Forgash’s view that the proposed rate 
controls could work to the disadvantage 
of the public by protecting service which 
might be inferior, that if the ICC fixed 
a floor for rail rates at a given point and 
the rails could go no lower there would 
be no incentive for other modes to go 
lower than necessary to attract the traf- 
fic, that the “floor” would tend to be- 
come the “ceiling” and any inherent 
advantages of a low-cost mode of trans- 
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port would be lost by the public. As to 
that, Gen. Doyle said: 

“An inflexible rate floor which made 
no allowance for cost reductions could 
have this effect. Such is not the intent 
nor would it be the necessary effect of 
these recommendations, given intelli- 
gent administration. On the contrary, 
the emphasis of these recommendations 
is on the right of carriers to reflect ap- 
propriate costs in their rates. Under 
such a policy the ability of the truly 
low-cost carrier to reflect its cost ad- 
vantage in rates offered to shippers 
would be insured.” 

As to Mr. Forgash’s contention that 
the formula proposed by the study 
group’s report adopted cost as the sole 
yardstick and would ignore service ad- 
vantages in fixing a floor under com- 
petitive rates, Gen. Doyle wrote: 

It is not clear what this means. The 
report takes the position that it is im- 
possible and undesirable for regulators 
to try to assess the relative attractive- 
ness of service to individual users of 
transportation. Accordingly the report 
takes the position that there should be 
no attempt by regulators to interfere 
with the service characteristics of the 
carriers by adjusting the rates which 
they are permitted to charge to reflect 
supposed service differentials. Costs are 
relatively objective and subject to anal- 
ysis and if the true costs of carriage are 
reflected in the rates it is the position 
of this report that users of transporta- 
tion service are the proper parties to 
make the decision as to what price- 
service package they prefer.” 


Disregard of Rate ‘Formulas’ 


Gen. Doyle then discussed Mr. For- 
gash’s statement that “large volumes of 
freight have always moved at rates of 
the various carriers which would not 
conform to the formula indicated in the 
report, and as a practical matter such 
traffic will always so move or it will dry 
up,” and elaborated further on Mr. For- 
gash’s criticism, as follows: 

“It is true that some traffic never has 
and probably never will pay its fair share 
of the true cost of its transportation 
service. The effect of the recommenda- 
tions contained in this report would be 
to place the burden of proof on such 
traffic that it was not able to pay its 
fair share of costs and to tend to mini- 
mize the amount of traffic that was able 
to obtain a ‘free ride’. ... 

“Allowing for what appears to be a 
substantial degree of misunderstanding 
of the nature of the specific recommenda- 
tions which the report makes, there are 
unquestionably difficult and controver- 
sial issues involved in the report’s rec- 
ommendations with which Mr. Forgash 
fundamentally disagrees. The following 
comments are offered in order to identify 
as clearly as possible precisely what 
these issues are, why the report takes 
the position it has adopted with regard 
to these issues, and why it has rejected 
what appears to be Mr. Forgash’s posi- 
tion with regard to these matters. 


“Mr. Forgash apparently objects to the 
philosophy of a policy which would limit 
competitive ratecutting and he states 
that if carriers ‘are prevented from meet- 
ing cornpetition chaos will ensue.’ This 
report takes exactly the opposite position. 
After carefully considering the question 
as to whether any regulatory floors to 
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rates are a desirable aspect of rate policy 
the report reaches the conclusion that 
unless reasonable floors to competitive 
ratecutting are imposed by regulation it 
will be impossible to achieve important 
goals of national transportation policy. 
The basic reason for this conclusion is 
that in view of the structural and cost 
characteristics of transportation agen- 
cies, the natural floor to competitive 
rates, which is short run, out-of-pocket 
costs, is so low that extreme forms of un- 
fair and destructive competition would 
be produced that would prejudice the 
maintenance of the type of efficient, co- 
ordinated, and diversified transportation 
system needed to serve the traffic re- 
quirements of the nation in peace and 
war. Both experience and logic are the 
grounds for this conclusion... . 


Standards for Defining ‘Floors’ 


“In fact there have traditionally been 
floors to rates. But the growth of al- 
ternatives to shippers makes it impera- 
tive that more rational standards be 
developed for defining these floors. Mr. 
Forgash admits that destructive com- 
petition is a problem but he suggests that 
no floors to rates should be specified. 
Rather he recommends that the whole 
problem be entrusted to the discretion 
of trustworthy administrators. Such a 
recommendation seems to be deficient 
for surely the administrators should be 
guided by a fair and objective standard 
and ultimately they must face up to the 
question—when are rates too low? ... 


“The position taken by this report is 
that the logical guide to policy in this 
area is cost of production. Moreover the 
cost which is relevant is that cost which 
adequately reflects all of the costs nec- 
essary for the continued production of 
the service. This by definition is the 
long-run marginal cost of the service. 


“The charge is made that this report 
advocates throwing competition out of 
the window for ratemaking purposes. 
What the report actually recommends is 
the harnessing or regulation of com- 
petitive forces when they drive rates so 
low that they do not bear a reasonable 
relationship to long run marginal costs. 
In view of the essentially imperfect na- 
ture of transportation competition the 
report concludes that competitive forces 
in this industry must be controlled when 
they produce rates that do not bear a 
reasonable relationship to long run mar- 
ginal costs. In other words, competition 
in rate-making, while it is of value, must 
be subordinated when it conflicts with 
goals which Congress has established 
for national transportation policy... . 


“The recommendation for regulatory 
floors to rates made in this report does 
represent a restriction on the freedom of 
carriers to compete. For the natural 
competitive floors to rates are lower 
than those which would be permitted 
by the suggested policy. There is some 
danger that administration of the rec- 
ommended policy will produce floors to 
rates which are unduly high and inflex- 
ible. Mr. Forgash’s criticisms appro- 
priately call attention to these dangers. 
But the specific recommendations made 
in this report will not preclude the de- 
velopment of wise policies for imple- 
menting these recommendations. We 
believe that American ingenuity is cap- 
able of producing good ratemaking rules 
consistent with the recommended philos- 


ophy, a ‘formula’ that will enable regu- 
lated rates to develop a more reasonable 
relationship to the true long run cost 
of providing transportation service than 
has been produced by both competitive 
and regulatory excesses of the past.” 


Further Comment by Mr. Forgash 


In a letter he wrote to Gen. Doyle, 
commenting on the latter’s memoran- 
dum responsive to the points of criti- 
cism set forth in his earlier letter, Mr. 
Forgash quoted the concluding sentences 
of Gen. Doyle’s memorandum, beginning 
with the statement that “the recom- 
mendation for regulatory fioors to rates 
made in this report does represent a 
restriction on the freedom of carriers 
to compete,” and then declared that 
“this confirms me in my strong belief 
that these rate making recommendations 
would be a move in the wrong direction 
at the worst possible time.” 

In this letter, dated February 9, Mr. 
Forgash said: 

“The memorandum attached to your 
letter of January 27, 1961, contains a 
fair and reasonably comprehensive sum- 
mary of the major criticisms set forth in 
my letter to you of January 16th with 
regard to the pricing policy recom- 
mendations of the recently released 
transportation study. No reference is 
made to the portions of my letter deal- 
ing with piggyback recommendations. 
The following comments are responsive 
to the memorandum. On the other mat- 
ters my original letter will speak for 
itself. 

“The memorandum deals first with 
what are described as seeming misunder- 
standings on my part of the recommen- 
dations of the report, and _ then 
comments on the ‘difficult and con- 
troversial issues’ with which I am in 
fundamental disagreement. I will confess 
that I cannot determine from the report 
exactly what is embraced by ‘the econo- 
mists concept of long-run marginal 
costs’, and the memorandum does not 
enlighten me. But I do understand that 
whatever the term signifies or might 
come to mean to those whose responsi- 
bility it would be to decipher it in the 
future, it is intended as a statutory rate 
floor. Whether this is called a ‘rate- 
making philosophy’, as indicated in the 
memorandum, or a ‘formula for rates’ as 
characterized in my letter, the result is 
the same and it is the result which con- 
cerns me. I do not subscribe to statu- 
tory rate floors. 

“The memorandum states that under 
the philosophy advocated by the report 
the administrators would not be deprived 
of the discretion necessary for intelligent 
application of regulatory law to a com- 
plex industry. With this I cannot agree. 
The administrators might have some 
initial discretion in determining what 
constitutes long-run marginal costs, but 
beyond that point their discretion would 
end, and the cost accountant would seem 
to have a more significant role than the 
administrator in fixing the rate floors. 


Report Not ‘Misunderstood’ 

“Thus I do not believe that I have 
either misunderstood the report in this 
regard or misjudged its basic error. There 
surely would be a fixed, inflexible, statu- 
tory floor under rates, which would be 
determined in accordance with a for- 
mula. The only variables I can see in 
the picture would be the factors that 
would be fed into the formula to come 
up with the answer in any given situa- 
tion. 


TRAFFIC WORLD 


“Commenting on my criticism of the 
recommendations regardine the fourth 
section, the memorandui denies that 
competition would be thiown out of the 
window for ratemaking purposes. It says, 
rather, that the report recommends “an 
evolutionary approach to cost ratemak- 
ing in which the engine of change will 
include competitive pressures now oper- 
ating in the transportation industry.” 
This language baffles me, but I have no 
trouble in understanding the following 
specific recommended rule set out on 
page 6, chapter 6, of part VI of the re- 
port: 

“*(2) The long and short haul pro- 
visions of section 4 of the interstate com- 
merce act should be extended to apply 
equally to all modes. Relief therefrom 
should not be extended to permit “meet- 
ing the competition” but only when jus- 
tified on the basis of cost considerations.’ 

“The memorandum not only contra- 
dicts the plain language of the report, 
it contradicts itself on this point... . 
Commenting on the question I raised as 
to whether the carrier who faces com- 
petition at his more distant points is to 
be frozen out, the memorandum says 
the policy recommended by the report 
would not deny fourth section relief ‘if 
costs warranted it.’ If that does not sub- 
stitute cost factors for competition as the 
fundamental consideration in fourth sec- 
tion departures then my understanding 
of the English language is faulty. Again 
I say such a policy would create utter 
chaos in the transportation industry. 


Point of Disagreement 


“The memorandum concludes that I 
was entirely wrong in characterizing the 
recommended rate regulations as “um- 
brella’ type controls. It says that so far 
from sanctioning umbrella ratemaking 
the purpose of the report is to expressly 
forbid it. Apparently we do not agree on 
what constitutes umbrella type rate- 
making. 

“The memorandum says umbrella rate- 
making means holding the rates of a car- 
rier above the cost of providing the serv- 
ice in order to protect the traffic of 
another carrier. I say it is umbrella 
ratemaking to require a carrier to hold 
its rates up to any particular level solely 
to protect the traffic of another carrier. 
Perhaps we can get at the heart of this 
matter by comparing the essential lan- 
guage of section 15a(3) with that which 
would be substituted by the report: 

“Section 15a(3) reads, in part: 

“‘Rates of a carrier shall not be held 
up to a particular level to protect the 
traffic of any other mode of transporta- 
tion, giving due consideration to the ob- 
jectives of the national transportation 
policy declared in this Act.” 

“For the foregoing the report would 
substitute: 


“*No carrier should be required to 
price his services above fully distributed 
cost or long-run marginal cost, which- 
ever is higher, to protect the traffic of 
another carrier.’ 


“It seems to me perfectly plain and 
obvious that under the report’s recom- 
mendation a carrier could and would 
have his rates held up to fully distribute 
cost or long-run marginal cost, which- 
ever is higher, to protect the traffic of 
competing modes. I maintain the posi- 
tion taken in my original letter that 
this is umbrella type ratemaking, pre- 
cisely of the kind which Congress con- 
demned when it enacted section 15a(3). 
Thus the report would reverse and nul- 
lify this most recent enactment of Con- 
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gress in the field of competitive rate- 
making. 


Standard’ of Present Law Upheld 


“Of course section 15a(3) refers to 
the national transportation policy, and 
that policy has, for one of its purposes, 
the prevention of unfair and destructive 
competitive practices. But it is left to 
the administrators, considering all facets 
of policy and law, to determine what is 
and what is not unfair and destructive 
competition. The memorandum is criti- 
cal of my suggestion that the only wise 
and practical course is to leave such 
determinations to trustworthy adminis- 
trators. It says that the administrators 
should be guided by a fair and objective 
standard. I agree. I contend that the 
present law provides a fair and objective 
standard and that the slide-rule ap- 
proach taken by the report would render 
the administrators practically impotent. 


“Implicit in the rate recommendations 
of the report, it seems to me, is the sug- 
gestion that either the Commission has 
inadequate power under present law or it 
has abdicated such power as it has. This 
is refuted by the facts. As Commissioner 
Webb pointed out in a recent speech, our 
regulatory laws, policies and patterns 
‘represent the accumulated wisdom and 
experience of 74 years.’ Commissioner 
Webb went on to say that ‘competition 
among the various modes is becoming 
the prime regulator of rates, with the 
cost of private carriage more and more 
determining the rate ceiling.’ Section 
15a(3) recognizes that these are the facts 
of life of our transportation system. The 
report would reverse the policy repre- 
sented by that section. 


“Admitting the truth of my statement 
that large volumes of traffic have always 
moved at rates which would not con- 
form to the proposed formula, the 
memorandum states that the effect of 
the recommendations of the report would 
be to “minimize” the amount of traffic 
that would be able to obtain a free ride. 
That is another way of saying that the 
effect will be to dry up the traffic. We 
can always do that, but if such policies 
had been in effect from the beginning 
this nation would not have grown and 
prospered as it has. 


“As I pointed out in my original letter, 
the role of transportation in our nation’s 
history traditionally has been not simply 
to move traffic but to attract and en- 
courage new industry, to open new chan- 
nels of commerce, and to develop new 
areas. Transportation has a dynamic 
impact on the welfare and economy of 
the country and it has a concomitant 
responsibility to move the Nation’s goods 
and products. It has always been recog- 
nized that some goods will not move if 
they must bear the full costs of provid- 
ing the transportation service. 


Avoidance of Empty Mileage 


“From the carriers’ standpoint all too 
frequently the alternative to providing 
service at less than full costs is moving 
equipment with no pay-load at all. A 
carrier who hauls high valued products 
in one direction often has no traffic 
available for the reverse haul except 
commodities which would be excluded 
from the market if they had to bear 
their fully allocated share of the trans- 
portation burden. It is good for the 
country to have these commodities move 
in commerce, and it is better for the 
carriers to recover from them at least 
out-of-pocket costs than no costs at all 


Empty mileage also casts a burden on 
other traffic. 

“In its concluding portion, the mem- 
orandum, though still referring to a 
substantial degree of misunderstanding, 
admits that the criticisms outlined in 
my letter of January 16th are based on 
fundamental differences of viewpoint on 
vital issues. For example, the memoran- 
dum says that I am wrong in charging 
that the report would throw competition 
out of the window for ratemaking pur- 
poses, but it goes on to say ‘* * * com- 
petition in ratemaking, while it is of 
value must be subordinated when it con- 
flicts with goals which Congress has 
established for national transportation 
policy.’ I think any fair reading of the 
report will compel the conclusion that 
competition would not merely be sub- 
ordinated as a factor—it would be sup- 
planted by cost formulas.” 


Inhibition of Carrier Freedom 


Then after quoting the last six sen- 
tences of the Doyle memorandum, Mr. 
Forgash wrote: 


“The foregoing confirms me in my 
strong belief that these ratemaking rec- 
ommendations would be a move in the 
wrong direction at the worst possible 
time. They would inhibit freedom of 
carriers to compete at a time when 
there should be more freedom to com- 
pete. They would hold an umbrella over 
transportation service at a point in his- 
tory when type ratemaking has been 
conclusively shown to be unwise and un- 
desirable. 

“This is an era of great change and 
momentous break-throughs in transpor- 
tation. New pricing techniques, new con- 
cepts of service, vast technological im- 
provements are altering the complexion 
of the transportation system. What we 
need is increased freedom of action, not 
more rigid controls. The ‘transportation 
problem’ has become such a favorite 
topic of discussion that I am afraid we 
are beginning to manufacture problems 
to fit the solutions. In my considered 
opinion we do not have any problems 
in transportation today which justify or 
require the rigid, formulistic, rate con- 
trols recommended by the report.” 


18 Senators Ask Reduced 
Oil Imports to Aid Rails 


Senator Byrd, of West Virginia, ad- 
dressed a letter March 2 to President 
Kennedy urging that the present import 
quota on foreign residual fuel oil be 
reduced because of “injurious effects 
upon the coal and rail industries result- 
ing from increased residual oil imports.” 
Seventeen other senators added their 
names to the letter. 


“We maintain,” they said, “that the 
quotas on residual oil imports should be 
so designed to permit the coal industry, 
the domestic oil industry and the trans- 
portation industry to meet the needs 
of exploration and research, repair and 
replace damaged and obsolete equipment, 
recoup employment losses and maintain 
a capability to meet the expanded needs 
of a national emergency... 


With reduced coal freight tonnage, 
25 per cent of the rolling stock of the 
B & O [Baltimore & Ohio] Railroad 
is presently in need of repairs, and the 
situation is equally bad with other rail- 
roads. 


“Railroad workers have been laid off, 
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railroads are not buying new cars as 
fast as old ones are headed for the 
scrap heap and this great medium of 
transportation would find it difficult to 
respond to the requirements which must 
be met in an hour of national peril.” 


Betterment of LCL Service 
Sought as AAR Directors’ 


Group, NASAB Unit Confer 


A hope that “in the not too dis- 
tant future” a considerable improve- 
ment in less-than-carload service 
would be effected, as a result of the 
appointment of, and action by, a 
subcommittee of the board of di- 
rectors of the Association of Ameri- 
can Railroads to consider LCL prob- 
lems from a national viewpoint, was 
expressed by R. W. Buck, chairman 
of the LCL transportation commit- 
tee of the National Association of 
Shippers Advisory Boards, in a let- 
ter he sent on February 20 to re- 
gional LCL committee chairmen. 


Mr. Buck, traffic manager of Stearns 
& Foster Co., Lockland, O., said a meet- 
ing of the NASAB and AAR committees 
on LCL service had been held February 
6 in Washington, D.C., and that C. D. 
Buford, vice-president, operations and 
maintenance department, of the AAR, 
had stated in a subsequent report that 
the subcommittee of the AAR board felt 
that “the most important thing to deal 
with, at the outset,” was the request by 
the NASAB group that the railroads “fur- 
nish positive assurance of good, consistent 
service.” Mr. Buck attributed to Mr. 
Buford a statement that steps had been 
taken “to bring about top-level consid- 
eration of this matter through the 
regional railroad associations.” 


“It was pointed out to us,” Mr. Buck 
wrote, “that in order to provide good 
and consistent service, one of the most 
important problems is the elimination or 
modification of key-point restrictions.” 


Chairmen of the LCL committees of 
the regional shipper boards were urged 
by Mr. Buck to strive for adoption by 
their respective shipper boards of the 
resolution pertaining to “the key-point 
situation” which the NASAB had adopt- 
ed at its annual meeting last October 
(T.W., Oct. 22, 1960, p. 43). 


Members of the AAR board subcom- 
mittee, appointed in response to a re- 
quest by the NASAB at its 1960 meeting, 
are: Clark Hungerford, president, St. 
Louis-San Francisco, Railway, St. Louis; 
W. A. Johnston, president, Mlinois 
Central Railroad, Chicago; A. E. Perl- 
man, president, New York Central Sys- 
tem, New York City, and Mr. Buford. 


The NASAB committee members, in 
addition to Mr. Buck, are: R. J. Tyler, 
general traffic manager of the Tube 
Turns Division of Chemetron Corp., 
Louisville, Ky., and vice-president of 
the NASAB; F. L. O’Neill, general traffic 
manager of Minnesota Mining & Manu- 
facturing Co., St. Paul, Minn., and secre- 
tary of the NASAB; W. K. Cabot, general 
traffic manager of Johnson & Johnson. 
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New Brunswick, N.J.; H. A. Rice, traffic 
manager of J. C. Penney Co., Inc., New 
York City; L. O. Kimberly, Jr., manager 
of the traffic department of the Ameri- 
can Cotton Manufacturers’ Institute, the 
North Carolina Textile Manufacturers’ 
Association, Inc., and the South Caro- 
lina Textile Manufacturers’ Association, 
Atlanta, and C. A. Washer, traffic man- 
ager of the American Retail Federation, 
Washington, D.C. 


Gulf Oil Corp. Gives 45-Year 
Collection of ‘T.W.’ Issues 


To University of Texas 


The Gulf Oil Corp. features in its 
latest issue of the “Oilmanac,” a na- 
tional employe publication, an ar- 
ticle on Gulf’s presentation of a 
45-year collection of TRAFFIC WORLD 
newsmagazines to the University of 
Texas for use by transportation man- 
agement students. 


Under the title, “45 Years of Traffic 
History,” the article relates that C. 
M. Dawkins, traffic manager—purchased 
materials for Gulf, managed in mid- 
June, 1960, to aid transportation man- 
agement students and simultaneously 
house the comprehensive collection. It 
explains: 


“The high-priority basement storage 
space in Houston’s Gulf Building bulged 
with more than 2,000 copies of TRAFFIC 
WorRLD, an authoritative weekly trade 
magazine for transportation specialists 
received by general traffic department 
people in Houston since 1915. 


“Something had to give. Microfilming 





Holding a bound volume in the collection of more than 2,000 copies of TRAFFIC WORLD presented 
by the Gulf Oil Corp. to the University of Texas is Dr. Hampton K. Snell, professor of transportation. 
The gift will. aid researchers and students majoring in transportation like Robert Eads, left, 
and James Byars. 


or clipping seemed impractical — this 
would have weakened the tightly written 
publication as a complete reference. The 
choice between either discarding all this 
traffic history or finding a permanent 
home for it prompted Mr. Dawkins to 
make a long-distance call. 

“In Austin at the University of Texas, 
Dr. Hampton K. Snell picked up the 
phone, heard with delight his old friend’s 
offer to donate the collection to the 
school, and went to work. A check with 
the school’s library staff brought quick 
agreement to accept the issues. The 
library had only a few random copies of 
its own. 

“Gulf’s presentation was viewed as a 
sizable study aid to students in the 
Department of Marketing, Resources, 
Transportation and International Trade. 
And, of course, the issues are conven- 
iently near for reference by Mr. Dawkins 
when desired. 


Source for Researchers 


“Virtually an encyclopedia on the 
activities, personnel, government rela- 
tions and equipment developments of 
traffic and transportation systems world- 
wide, the magazine gift provides students 
and other researchers a detailed and au- 
thoritative record of a colorful period in 
U.S. transportation history. 


“‘*Tt’s all in there —the rise of regula- 
tion; the first World War turbulence; 
the progress of the Roaring Twenties— 
documented with day-to-day accuracy 
and flavor,’ Mr. Dawkins noted. 


“Pending the construction of a 
planned Business Administration and 
Economics Library, the magazines were 
shipped to the school’s main library. 
Thanks to Gulf’s traffic manager, thou- 
sands of students now will have a chance 
to study, as he put it, ‘a lot of history 
in the traffic professions, and first-hand 
information on important happenings 
that have meant much to our current 
economy.’ ” 





TRAFFIC WORLD 





C. M. Dawkins, traffic manager—purchased 

materials for the Gulf Oil Corp., found ‘home’ 

for 45-year collection of TRAFFIC WORLD 
newsmagazine. 


The copy of “Oilmanac” in which the 
story appears was forwarded to TRAFFIC 
Wor.p by A. F. Lorton, Jr., of Gulf in 
Houston. 

TRAFFIC WORLD currently is observing 
its fifty-third year of publication. 


Reading President Outlines 


8-Point Improvement Plan 


The Reading Railroad has announced 
implementation of what it terms a 
“hard-hitting program” to improve facil- 
ities and services and intensify selling 
and marketing activities. while making 
only “essential expenditures.” 


This program was made public in the 
company’s annual report for 1961 by E. 
Paul Gangewere, president. He called 
1960 a year of “failure of the forecasts 
nationally” in which operations of the 
Reading “reflected cautious optimism 
with flexible austerity.” 

For the coming year, Mr. Gangewere 
outlined to Reading stockholders eight 
steps being taken to help restore more 
earning power to the railroad, as follows: 

“(1) The building, reconditioning or 
leasing of 2,688 freight cars, improving 
the quality of our fleet to provide better 
service for shippers. 

“(2) Trailer-on-flat-car equipment, 
routes and loading facilities were ex- 
panded in this promising area of opera- 
tions; also, schedules of major freight 
trains were accelerated, giving better 
service. 

“(3) An all-out sales campaign was 
inaugurated, with new sales territories 
added, sales promotion expanded and 
far-reaching studies undertaken to prod- 
uce what may be a pioneering marketing 
program in the railroad industry. 

“(4) Expanded use is being made of 
electronic data-processing equipment to 
produce a responsibility reporting system 
and a new method of handling inven- 
tories, both of which will substantially 
improve management control. 

“(5) Progress was made in reducing 
the passenger deficit through increasing 
revenues and trimming expenses. 

“(6) Several large revenue-producing 
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industries were located on the railroad 
during the year, and continued inten- 
sified industrial development work is 
expected to continue to bring additional 
new revenue to the railroad. 

“(7) The company progressed its pro- 
gram of ‘package’ or ‘total’ transporta- 
tion through which it uses diversified 
facilities, capable of providing the kind 
of service a shipper wants, when he 
wants it. Reading Transportation Co., 
a subsidiary operating trucks and buses, 
expanded service and acquired additional 
equipment, reporting improved earnings. 

“(8) A continuing program of employe 
cooperation to obtain new business and 
a better understanding of the company 
and its services was carried out, with the 
encouraging support of employes and 
railroad labor organizations.” 


Allegheny Advisory Board 
To Meet in Pittsburgh 


The Allegheny Regional Advisory 
Board has announced that it will hold 
a two-day meeting in the Penn-Shera- 
ton hotel, Pittsburgh, Pa., March 15-16, 
for the purpose of discussing second- 
quarter requirements for railroad trans- 
portation. 

The board said that the session would 
include a report on “Legislation in the 
New Congress Affecting Transportation” 
by Dr. Merrill J. Roberts, professor of 
transportation at the University of Pitts- 
burgh; a report on the “National Trans- 
portation Situation” by John J. Kelley, 
manager for railroad relations of the 
Association of American Railroads in 
Washington, D.C.; a presentation of the 
local and regional transportation picture 
by Morton S. Smith, vice-president and 
regional manager for the Pennsylvania 
Railroad, and an analysis of freight car 
efficiency and the clean car picture, by 
A. M. Broennle, general traffic manager 
for the Valley Mould & Iron Corp. of 
Hubbard, O. 

Also at the meeting, the board said, 
J. F. Davis, traffic manager for Babcock 
& Wilcox Co. of Beaver Falls, Pa., and 
chairman of the group’s nominating 
committee, would present a slate for 
election of the board officers for the en- 
suing year. The session would be cli- 
maxed, it said, by a luncheon on March 
16, at which Curtis D. Buford, vice- 
president of the AAR, would be prin- 
cipal speaker. The board’s first annual 
“ARAB” award will be presented to the 
railroad maintaining the best record of 
repairs to its freight car fleet. 


S & W-REA Announce Pact 


On International Shipments 


An interline agreement designed to 
speed and simplify the shipping of inter- 
national air freight has been signed by 
Seaboard & Western Airlines, Inc., and 
REA Express. 

The initial agreement between these 
companies linked shippers and receivers 
at some 20,000 off-airline points served 
by REA and the 17 European markets 
served by Seaboard, officials said. The 
agreement was announced jointly by 
John H. Mahoney, senior vice-president 
of sales for Seaboard, and Anthony F. 
Arpaia, vice-president international 
services of REA. 

Mr. Mahoney said that Seaboard & 
Western, sole scheduled U.S. interna- 


tional all-cargo airline, would begin 
service in July with the first of a new 
fleet of “CL-44” turbine-powered air- 
craft—the largest commercial cargo- 
carrying aircraft ever built. 


“The greater efficiency of this new 
cargo plane and the combined services 
of Seaboard and REA Express working 
closely together will provide a real sti- 
mulus for a sharp upturn in interna- 
tional air freight shipments to and from 
the United States and Europe,” he said. 


The “CL-44,” designed with a swing 
tail which will permit the loading or un- 
loading of up to 32% tons of cargo in 
less than 20 minutes, will also be able 
to receive packages up to 85 feet long, 
11 feet wide and 6% feet high, Mr. 
Mahoney said. 

Mr. Arpaia said the interline agree- 
ment would not only simplify forward- 
ing of international air shipments, but 
also should encourage increased use of 
American transport aircraft. He said the 
agreement minimized the problems of 
shippers through use of single-receipt, 
single-charge handling procedures and 
provided the combined benefits of both 
the airline’s and REA’s low commodity 
and import-export rates. 

Mr. Arpaia said that REA’s custom 
house brokerage offices at 33 gateways 
and interior points are able to provide 
shippers with complete customs and 
documentation services as required. 


Demurrage-Charge Increase 
Rejected by AAR Unit, ‘Sent 


Back’ for Reconsideration 


(From Chicago Bureau of Traffic World) 


A proposal to increase car demur- 
rage charges and change the “av- 
erage agreement” has been rejected 
by the general committee of the op- 
erating-transportation division, As- 
sociation of American Railroads, and 
referred back to the division’s com- 
mittee on demurrage and storage for 
reconsideration, C. A. Lauby, vice- 
chairman of the AAR division, Wash- 
ington, D.C., has informed TRAFFIC 
Worxtp. The demurrage committee’s 
next meeting will be held in April. 


The published proposal — docketed as 
AAR DR-17B—encountered massive ship- 
per opposition at public hearings in Chi- 
cago December 6-8 (T.W., Dec. 10, 1960, 
p. 30). It provided for increases in penal- 
ties to $6 from $4 for each of the first 
four days a shipper held a car beyond 
48 hours and to $12 from $8 for each car- 
day of delay thereafter. The “average 
agreement” would have been changed so 
that two “credits” would be required to 
offset each “debit,” instead of the pres- 
ent one-for-one ratio. A “credit” is 
earned for each car released within 24 
hours of receipt and a “debit” accrues 
for each car-day of delay beyond 48 
hours. 


The division’s general committee took 
its action January 5. 


To become effective, a change in de- 
murrage rates or charges must be ap- 
proved by the AAR demurrage and stor- 
age committee, after public hearings 
conducted by it (and, normally, after 
consultation with the National Industrial 
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Traffic League); by the operating-trans- 
portation division’s general committee; 
by the AAR board of directors; and by 
subcribers to the railroad’s pertinent 
section 5a agreement who represent a 
majority of railroad cars owned by all 
the subscribers, totaling about 500 to the 
agreement. 


Rail Net Income for 1960, 
$445 Million, Is Short of 
1959 Net by $133 Million 


Estimated net income of Class I 
railroads in December, 1960, 
amounted to $53 million, as com- 
pared with $94 million in December, 
1959, and $90 million in December, 
1958, according to reports filed by 
the carriers with the Bureau of Rail- 
way Economics of the Association of 
American Railroads and made pub- 
lic February 28 by the AAR. 


“Net income for the 12 months of 1960 
was estimated at $445 million, as com- 
pared with net income of $578 million 
in 1959 and net income of $603 million in 
1958,” said the railroad association. 

“Net railway operating income of Class 
I railroads in December, 1960, before 
deduction of interest and other fixed 
charges, was $34 million, as cOmpared 
with $77 million in December, 1959, and 
$77 million in December, 1958. For the 
12 months of 1960, net railway operating 
income totaled $584 million, as compared 
with $748 million for 1959 and $762 mil- 
lion for 1958. 

“In the 12 months ended with Decem- 
ber, 1960, the railroads’ rate of return 
averaged 2.13 per cent. Rate of return, 
calculated on net railway operating in- 
come, is based on the average value of 
road and equipment at the beginning 
and end of the period as shown by the 
books of the railways, including mate- 
rials inventories and cash, less accrued 
depreciation. 

“Total operating revenues in the 12 
months of 1960 amounted to $9,514 mil- 
lion, as compared with $9,825 million in 
1959, a decrease of 3.2 per cent. Op- 
erating expenses in 1960 amounted to 
$7,565 million, as compared with $7,705 
million in 1959, a decrease of 1.8 per cent. 

“There were 27 Class I railroads that 
failed to earn their fixed charges in the 
12 months of 1960, of which 19 were in 
the Eastern District, five in the South- 
ern Region, and three in the Western 
District. 


Eastern District 

“Class I railroads in the Eastern Dis- 
trict in December, 1960, had an estimated 
net income of $8 million, compared with 
a net income of $30 million in December, 
1959, and a net income of $30 million in 
December, 1958. In the 12 months of 
1960 their estimated net income was $81 
million, compared with a net income of 
$142 million in 1959 and a net income of 
$142 million in 1958. 

“Operating revenues of railroads in 
the Eastern District in the 12 months 
of 1960 totaled $3,933 million, a decrease 
of 3.0 per cent compared with 1959. 
Operating expense totaled $3,199 mil- 
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lion, a decrease of 2.1 per cent com- 
pared with 1959. 


Southern Region 


“Class I railroads in the Southern 
Region in December, 1960, had an 
estimated net income of $12 million, 
compared wtih $13 million in December, 
1959, and $17 million in December, 1958. 
In the 12 months of 1960 their estimated 
net income was $82 million, compared 
with $102 million in 1959 and $99 million 
in 1958. 


“Operating revenues of Class I rail- 
roads in the Southern Region in the 12 
months of 1960 totaled $1,359 million, 
a decrease of 3.5 per cent compared with 
1959, while operating expenses totaled 
$1,070 million, a decrease of 0.3 per cent 
compared with 1959. 


Western District 


“Class I railroads in the Western Dis- 
trict in December, 1960, had an estimated 
net income of $33 million, compared with 
$51 million in December, 1959, and $43 
million in December, 1958. In the 12 
months of 1960 their estimated net in- 
come was $282 million, compared with 
$334 million in 1959 and $362 million 
in 1958. 


“Operating revenues of railroads in 
the Western District in the 12 months of 
1960 totaled $4,223 million, a decrease of 
3.1 per cent compared with 1959, and 
operating expenses totaled $3,296 mil- 
lion, a decrease of 2.0 per cent com- 
pared with 1959.” 


Burlington Urged by ICC 
To Enforce Safety Rules 


The Commission, in an investigation 
report on an accident that occurred Au- 
gust 22, 1960, at Nodaway, Mo., involv- 
ing a passenger and a freight train, 
both operated by the Chicago, Burling- 
ton & Quincy Railroad Co., has recom- 
mended that the carrier “take the nec- 
essary action to enforce its rules and 
instructions requiring trains on sidings 
to proceed at reduced speed prepared 
to stop short of another train or ob- 
struction, or anything that may require 
the speed of a train to be reduced.” 


The recommendation was in report 
No. 3897, written by Commissioner John 
H. Winchell. The head-end collision re- 
sulted in injuries to seven persons and 
extensive damage to the locomotive 
units of the trains. 


The ICC said the accident was caused 
by the failure to line a proper route for 
opposing trains at a meeting point, and 
by the failure to control properly the 
speed of the freight train. 


New ICC Practitioners 


The Commission has announced the 
admission to practice of the following: 


W. Wright Abbot, Louisville, Ga.; Vin- 
cent P. Biunno, Newark, N.J.; William E. 
Coombs, Rialto, Calif.; Linn J. Firestone, 
St. Paul, Minn.; Francis J. Hartman, 
Mount Holly, N.J.; Hal B. Hasselbalch, 
Lincoln, Neb.; Norman C. Herro, Madi- 
son, Wis.; Isreal E. Krawetz, St. Paul, 
Minn.; Neil M. Laughlin, Newark, O.: 
Charles Emmet Lucey, Washington, D.C.; 


John B. Manning, Worcester, Mass.; 
Lavern C. Neff, Williston, N.D.; Domi- 
nick B. Pioletti, Eureka, Ill.; Elwaine F. 
Pomeroy, Topeka, Kan.; Vern H. Sch- 
neider, St. Louis, Mo.; A. Nicol Smith, 
of Duluth, Minn.; Henry Steinfeld, Port- 
land, Me., and Joe P. Whitener, Hickory, 
N.C. 


Buford, Murphy, Keller 
To Speak at Meeting of 


Rail Engineering Group 


More than 2,000 railroad engineer- 
ing and maintenance officials from 
the United States, Canada and Mex- 
ico are expected to attend the 1961 
convention of the American Rail- 
way Engineering Association in Chi- 
cago’s new McCormick Place Expo- 
sition Center March 7 to 9, according 
to an announcement by the AREA. 


Keynote speaker at the meeting will 
be H. C. Murphy, president of the Chi- 
cago, Burlington & Quincy Railroad. His 
address, titled “The Railroads Look to 
the Future” will be delivered at the an- 
nual luncheon on March 8. At the open- 
ing session, March 7, Curtis D. Buford, 
vice-president, operations and mainte- 
nance, Association of American Railroads, 
will speak on “Railroad Engineering in 
Competitive Transportaton.” William M. 
Keller, vice-president of the AAR re- 
search department in Chicago, also is 
scheduled to speak. 


The National Railway Appliances As- 
sociation will sponsor its triennial exhibit 
of railroad equipment, power tools and 
machinery concurrently with the AREA 
meeting. The exhibit will begin March 6 
at the Exposition Center. 

The railroad engineering association’s 
24 standing and special committees will 
report during the convention on such 
phases of rail structures and facilities as 
rail, ties, tracks, bridges, buildings, water 
service facilities, yards and terminals. 

The A.R.E.A. has some 3,300 members 


among the chief engineers and mainte- 
nance officers of the railroad industry. 





Railroads’ Right-of-Way 
Problem Subject of Talk 


Railroads in Maine could reduce their 
freight rates 25 per cent if they were 
given the same aid in maintaining rights 
of way as were trucking companies, ac- 
cording to W. Gordon Robertson, presi- 
dent of the Bangor & Aroostook Railroad. 
He said the Maine roads spend $10 mil- 
lion a year in maintaining their track. 


Speaking recently before the Bangor 
Rotary Club, Mr. Robertson declared that 
for 5,000 tons of freight to move via 
highway, a minimum of 250 men and 250 
trucks were necessary, and that the high- 
way over which the freight would move 
cost $900,000 per mile to construct. 


He said that a railroad could handle 
that amount with a train crew of five men 
plus diesel power. Commenting on a lack 
of aid for railroads he said Maine rail- 
roads now spent $10 million a year in 
maintaining their tracks. 


“If the Maine railroads could have the 
help in maintaining their right of way 
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that the trucks do, freight rates could be 
reduced by 25 per cent,” said Mr. Robert- 
son. 

Urging a realistic tax “treatment” for 
railroads in Maine, he said the B & A 
paid the state more than $500,000 in state 
franchise tax for 1959, when the road’s 
net profit was $259,000. 

“This is not taxation,” he said, “it’s 
confiscation.” 

He also called on railroads to “work 
hard for mergers and consolidations that 
will expedite traffic and reduce expenses.” 


Port of Toledo Reports 
Gains in 1960 Over 1959 


The Toledo-Lucas County Port Au- 
thority, which is responsible for the op- 
eration of the Port of Toledo, states, in 
its annual report, that total port ton- 
nage for 1960, based on preliminary 
figures, “reached 33,826,743 net tons as 
compared to 33,234,813 net tons for the 
1959 season.” 

The report was prepared by W. W. 
Knight, Jr., chairman of the board of 
directors of the authority. General cargo 
increased 66 per cent, Overseas grain 
shipments increased 198 per cent, and 
total tonnage increased about 2 per cent 
over 1959. 


The following “events and occurrences” 
were reported as contributing to prog- 
ress of the port in 1960: 


@ Authorization by Congress of a 
project for the dredging of the ship 
channel to 27 feet. 


@ Official approval of a foreign-trade 
zone for the Port of Toledo. 


_ @ Expansion of the authority's facil- 
ity No. 1 to provide an additional four 
berths, 2,100 feet of berthing space and 
57 acres of waterfront property. 


@ Completion of the Anderson ele- 
vator and the start of construction of 
two more waterside grain facilities. 


@ A 57 per cent increase in tonnage 
of waterborne grain shipments. 


@ A 105 per cent increase in general 
cargo export tonnage, plus a 27 per cent 
increase in general cargo imports. 


@ A 592,000-ton increase in all cargo 
movements over comparable data for 
the previous year. 


@ Distribution of 45,000 pieces of va- 
rious promotional material throughout 
the Port of Toledo’s hinterland 


It was stated in the report that the 
board had approved, for the year 1961, 
an expanded promotion, advertising and 
publicity program for the Port of Toledo. 

The port authority said the foreign- 
trade zone was “the first and only one 
on the Great Lakes,” and that its estab- 
lishment “is another forward step in the 
development of our port.” 


Chamber Urges Increased 
Use of U.S.-Flag Vessels 


The Chamber of Commerce of the 
United States on March 2 called for 
increased use of United States flag-car- 
riers to ship American goods as a means 
of reducing the presently unfavorable 
international balance of payments. 

In a statement, the chamber said 
there had been “a dangerous decline” 
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in the proportion of American goods 
transported on privately owned US.- 
flag carriers. The national objective 
stated in the merchant marine act was 
that the United States-flag ocean carriers 
should carry at least 50 per cent of the 
country’s foreign trade, but they were 
actually carrying only 10 per cent, it 
said. 

“In contrast, British ships carry 170 
per cent of Great Britain’s foreign trade 
and Japanese ships transport 57 per 
cent of Japan’s overseas shipping,” it 
declared. 

The chamber said the decline in the 
proportion of U.S. goods transported on 
American carriers “threatens the abil- 
ity to maintain international services 
under our own flag adequate to our 
commerce and defense and consistent 
with our national interests.” It added: 

“United States-flag international car- 
riers make a substantial annual con- 
tribution to our international balance 
of payments. Increased use of these car- 
riers would be a constructive means of 
reducing the presently unfavorable bal- 
ance. 

“In consideration of these factors, the 
chamber urges that government agencies 
and U.S. businessmen be mindful of 
the important role in the national inter- 
est of U.S. commercial international car- 
riers when routing American foreign 
trade.” 


C of C Reiterates Charge 
Against Policies of GSA 


The United States Chamber of Com- 
merce, in the latest in an exchange of 
memoranda with the General Services 
Administration, has again charged the 
GSA with overstepping its jurisdiction 
in taking adversary positions in usually 
opposing rate or fare increase proposals 
before federal agencies. 

The chamber has sent a 46-page memo 
to the newly appointed GSA administra- 
tor, John L. Moore, which the chamber 
says is designed “to refute the agency’s 
contention that it has not overstepped 
its jurisdiction and its ‘categorical’ 
denial that it has consistently urged 
regulatory agencies to depart from their 
legislative policies in important matters 
such as rate base and rate of return.” 

This memo follows one the chamber 
made public in November and which 
was subsequently answered in December 
by the Transportation and Public Utili- 
ties Service of the GSA (T.W., Jan. 7, 
p. 42, and Nov. 12, 1960, p. 37). The GSA 
said the chamber had showed “a com- 
plete misunderstanding of the GSA posi- 
tion” in such proceedings. 


In the latest memo, the chamber said 
that any possible doubt about either the 
nature or the. reasonableness of GSA’s 
regulatory activities “should be forever 
resolved” in view of a resolution adopted 
last November at the annual convention 
of the National Association of Railroad 
and Utilities Commissioners expressing 
the conviction that the GSA should limit 
its participation in rate cases so as to 
bring to the attention of regulatory com- 
missions “any peculiar needs” of a fed- 
eral agency represented by the GSA 
(T.W., Dec. 10, 1960, p. 49). 

Further describing its latest memo, 
the chamber said: 


“After outlining the many areas in 
which GSA can and should serve the 


government’s interest, the chamber 
memorandum concluded by asking only 
that wasteful and ineffectual duplication 
be ended and that GSA concentrate on 
truly representing the government’s ‘con- 
sumer interest.’ 

“In transmitting the memo to newly 
appointed Administrator Moore, the 
chamber assured him that it had no 
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intention of either disparaging his 
predecessor, Mr. Floete, or improperly 
criticizing the GSA’s activities. It stated 
that it welcomed full disclosure of all 
pertinent facts.” 


‘Gray Area’ Trucking 


Proposed in National Conference, Feb. 28 


Leaders of Industry, State and Federal Regulatory Officials 
Join in Look at Illegal For-Hire Truck Operations, Suggest 
Possible Actions. TAA Sponsors Meeting in Washington, D.C. 


Spadework for concerted industry- 
government action against unau- 
thorized motor freight haulers—a 
group charged “conservatively” with 
draining off upwards of 25 per cent 
of the nation’s total annual intercity 
ton-miles—began February 28 at a 
National Conference on Illegal For- 
Hire Trucking convened in Washing- 
ton, D.C., under the auspices of the 
Transportation Association of Amer- 
ica. 

The all-day conference attracted 
around 80 top-echelon leaders of private 
industry and state and federal regula- 
tory officials. Position statements were 


drawn from eight national trade organi- 
zations. 


Regulation System ‘Threatened’ 


While the delegates registered some 
disagreement as to the best method of 
attack, all concurred that illegal car- 
riage in the last decade had reached 
“alarming proportion,” and, in fact, cur- 
rently threatened a breakdown in the 
regulated transportation system. 

Spokesman urged among other things 
in their deliberations these combative 
measures: 


@ An educational program designed 
to alert the public, state and federal 
legislators to the economic danger in- 
volved. 


@ Stronger enforcement programs on 
both state and federal levels. 


@ More stringent penalties for viola- 
tors, including jail sentences for re- 
sponsible managerial personnel. 


@ Increased cooperation among state 
and federal regulatory agencies and au- 
thorized carriers. 


@ Federal registration of private car- 
riers. 

e@ Establishment of a central agency 
to maintain files and exchange informa- 
tion on violators of transportation regu- 
latory law. 


@ Reappraisal] of so-called exempt 
commodities; co-operative and non- 
profit shipper groups, and vehicle leas- 
ing regulation. 


e@ Opportunity for a motor carrier to 
enjoin another in court on flagrant vio- 
lations of regulations, instead of act- 
ing through the Interstate Commerce 
Commission. 


The suggestion as to federal registra- 
tion of private carriers brought sharp 
opposition from a representative of that 
group. Spokesmen for farm interests 
opposed any steps against the exemp- 
tion clause in section 203(b)(6) of the 
interstate commerce act. And another 
speaker voiced concern over the financ- 
ing of the proposed central agency. 

Brought out in the conference also 
were assertions that the bulk of the 
“gray area” violations could be ascribed 
to “leasing” and “buy and sell” opera- 
tions. 

Dividing the conference into two parts, 
the delegates in the morning participated 
in a session on “An Appraisal of the 
Problem—lIts Extent and Impact,” and in 
the afternoon held a session on “How 
Best to Curb Such Practices?” 

Dr. George P. Baker, president of the 
TAA and professor of transportation at 
the Harvard Graduate School of Business 
Administration, served as moderator in 
the morning session. The scheduled 
speakers were Commissioner Charles’ A. 
Webb, of the ICC; W. M. Buttram, presi- 
dent of the National Conference of State 
Transportation Specialists, and director 
of the transportation division of the 
Arkansas Public Service Commission; C. 
J. Williams, enforcement committee 
chairman for the American Trucking As- 
sociations, Inc., a former president of 
the ATA and now president of Hillside 
Transit Co., Inc.; Ernest E. Allison, 
chairman, special committee on unau- 
thorized transportation for the National 
Industrial Traffic League, and director 
of traffic of the Anchor Hocking Glass 
Corp., and Maj. Gen. John P. Doyle, of 
the Senate commerce committee’s trans- 
port policy study group. 

Harold F. Hammond, executive vice- 
president and a director of the TAA, 
was the moderator for the afternoon 
session. The scheduled speakers were 
Commissioner Rupert L. Murphy, of the 
ICC; R. Garrett Phillips, chairman, na- 
tional enforcement program of the NC- 
STS, and chief motor carrier enforce- 
ment officer of the Illinois Commerce 
Commission, and Gen. Doyle. 


Commissioner Webb Speaks 

Following introductory remarks by Dr. 
Baker, who emphasized the TAA had no 
desire to disturb the freedom from regu- 
lation of legitimate private carriers, Com- 
missioner Webb spoke on what he called 
“An Appraisal of Black Market Motor 
Transportation.” 

Commissioner Webb asserted bluntly 
at the outset of his remarks that the ICC 
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did not have, and might never have, 
funds and manpower adequate to eradi- 
cate illegal transportation. For that rea- 
son, he said, the cooperation of state 
enforcement agencies and law-abiding 
shippers and carriers was welcomed by 
the ICC. 

Expressing belief that the term “ille- 
gal for-hire trucking” was a better de- 
scription of the problem than “pseudo- 
private carriage,” he said the term was 
better because it included authorized 
carriers who operated beyond the scope 
of their authority, and the operations of 
others not conducted under “any color 
of right” as private carriers. 


Commissioner Webb said that in dis- 
cussing “the larger and more complex 
gray area,” the importance of “black 
area” unlawful operations of carriers 
exempt from regulation under section 
203(b) of the interstate commerce act 
should not be overlooked. He explained: 

“Many carriers of exempt agricultural 
commodities in one direction haul non- 
exempt commodities in the other with 
no pretense of legality. Many intrastate 
and local carriers disregard state and 
commercial zone boundary lines. There 
are private carriers who do not even at- 
tempt to camoufiage illegal return load 
movements. And finally, there are reg- 
ulated carriers whose operations, terri- 
torially and commodity-wise, are as black 
as the ace of spades.” 


‘Two Gray Areas’ 


Commissioner Webb said, however, 
that the “black area” of transportation 
was easier to cope with than the “gray.” 
The gray area was harder to define and 
involved two major types of operations, 
he said: 

“Buy and sell operations involve the 
definition of a private carrier. Ship- 
per leases of vehicle and driver pose the 
question: Who is the carrier?” 


In the buy and sell arrangement the 
transporter claimed to purchase the 
goods at origin and to sell them at des- 
tination, and also claimed that any profit 
realized came from the sale rather than 
the transportation, the Commissioner ex- 
plained. 

“The bona fides of challenged buy and 
sell operations must be tested by the 
definition of a private carrier set forth 
in section 203(c) of the act,” he con- 
tinued. “To qualify as private carriage 
the transportation involved must be 
‘within the scope, and in furtherance, 
of a primary business enterprise (other 
than transportation)’ of the person who 
claims to be a private carrier. 


“When this definition is applied to the 
myriad forms of buy and sell arrange- 
ments, it is generally necessary to weigh 
the answers to such questions as: What 
percentage of the defendant’s assets con- 
sists of transportation equipment? Does 
the defendant transport in his own 
trucks all the goods he deals in? Does 
he have a warehouse and, if so, is it 
something more than a corner of his 
garage? Do purchases consistently pro- 
vide return loads? Does the sales price 
reflect a markup closely related to the 
cost of transportation?” 


Favors ‘Business Test’ 


While such cases were complicated, 
Commissioner Webb said he believed the 





“primary business test” was the current 
best approach. 

He said that the shipper lease of ve- 
hicle with driver raised the question of 
whether the shipper was a private car- 
rier or whether the provider of vehicle 
and driver was a carrier for compensa- 
tion. The Commission, he said, had held 
that when both the vehicle and the 
driver were obtained from the same or 
related sources there was a “rebuttable 
presumption of a for-hire service.” 

“This presumption, we have held, can 
be overcome only by a showing that the 
shipper has the exclusive right and 
privilege of controlling the transporta- 
tion service,” he said. 

Commissioner Webb said that while 
the precise extent of black and gray 
market operations was unknown, the 
ICC’s Bureau of Transport Economics 
and Statistics published in June, 1960, 
a study titled, “Gray Area of Trans- 
portation Operations.” The bureau 
estimated that unauthorized motor car- 
rier operations accounted for about 11.2 
billion ton-miles a year, representing 
about 4.5 per cent of the total intercity 
ton-miles of for-hire and private truck- 
ing reported by the Commission in its 
seventy-third annual report to Congress, 
he said, adding: 

“These figures are large enough to in- 
dicate that black and grey area activities 
seriously threaten the financial health of 
authorized carriers. They do not, how- 
ever, tell the whole story. Much of the 
diversion from authorized carriers oc- 
curs in areas where return loads are at 
a premium and essential to providing out- 
bound service at rates low enough to at- 
tract the traffic. Moreover, the chiselers 
in transportation attempt to take the 
cream of the traffic in truckloads, leav- 
ing to the legitimate operators the less 
desirable and the LTL traffic. Although 
some shippers may have benefited tem- 
porarily from illegal for-hire trucking, 
such operations are clearly inimical to 
their long-range transportation require- 
ments. 

“And finally, continued growth of il- 
legal for-hire trucking: will result inevi- 
tably in the collapse of a stable, reason- 
able, compensatory, and non-discrimina- 
tory rate structure.” 

Commissioner Webb also reminded the 
delegates that as of March 1 the Com- 
mission would have a vice-chairman to 
which the ICC’s Bureaus of Motor Car- 
riers, Inquiry and Compliance, and 
Transport Economics and _ Statistics 
would report instead of to individual 
Commissioners as in the past. Commis- 
sioner Murphy holds the new position. 


Scope of Illegal Activity 


Mr. Buttram pointed out that the prob- 
lem of illegal transportation for compen- 
sation was not peculiar to any given 
area, but was both intra and interterri- 
torial in scope, and was not limited to 
any commodity or group of commodities 

His remarks brought home to the dele- 
gates the extent of the problem. Said Mr. 
Buttram: 

“Today, the unauthorized carrier holds 
itself out just as the entire trucking in- 
dustry did prior to 1935, to handle any- 
thing, anywhere, anytime, and at any 
rate.” 

Moreover, he said, no longer were 
regulators dealing with an ordinary small 
businessman interested primarily in mak- 
ing payments on a vehicle, but an “art- 
ful foe” fully versed in methods of evad- 
ing regulation and in practicing deceit 
and subterfuge. 
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He said that many of these carriers 
had ample funds to employ attorneys 
who were not “in sympathy with, nor do 
they understand, the underlying reasons 
for economic regulation.” 


‘Moonlight’ Operations 


After commenting on both truck ren- 
tal arrangement, such as in the “Robert 
Allen Case” which involved a number of 
rental agencies and many shippers, and 
on the buy and sell method, he said: 

“Bona fide private carriage has its 
place as a legitimate operation if there 
is present strict adherence to principle. 
We have found in too many instances, 
however, that there is a tendency on the 
part of such carriers to occasionally 
‘moonlight’ a load which is motivated 
by the desire or necessity to enjoy a 
balanced operation not possible in the 
conduct of their primary business.” 

Mr. Buttram declared that the ex- 
emption from economic regulation of 
carriers operating for-hire under section 
203(b) of the interstate commerce act 
provided “a tailormade opportunity for 
the unscrupulous operator to also trans- 
port non-exempt commodities.” He said 
that although this type of operator 
usually was an owner-driver of a single 
unit, there were many such operators 
who utilized large numbers of vehicles. 

“It is not unusual for an enforcement 
officer to encounter a vehicle on the 
highway with its mechanical refrigera- 
tion unit maintaining a specified tem- 
perature when the cargo may be any- 
thing from steel to matches,” he said. 
“We know of one instance where a van 
load of wetback Mexican nationals suf- 
fered frostbite from just such an opera- 
tion.” 


Unauthorized Brokers 


Providing further insight 
problem, he said: 


“The temptation to engage in illegal 
practices by the so-called exempt carrier 
it not difficult to understand. Trans- 
porters of commodities held to be with 
the exemption by the federal court in 
the ‘Frozen Food Case’ for example, 
along with other commodities where 
there is no question as to their status, 
often find that the rates have been so 
depressed by shippers due to an abun- 
dance of service available, that he is 
unable to meet equipment notes when 
due, therefore, to escape repossession of 
his vehicle, he solicits a non-exempt load 
either from a shipper direct but more 
often from an illegal broker. 


“These illegal brokers exist and flour- 
ish in practically every urban center 
with a high traffic density. Brokerage 
fees run as low as $5 depending upon 
the number of itinerant truckers seek- 
ing loads. 

“The repeater in this type of opera- 
tion does not limit himself to return 
loads but holds himself out to transport 
a load in any direction. 


into the 


Evasive Devices Explained 


“Included in the many devices utilized 
to evade regulations and confound those 
charged with fostering an economically 
sound privately owned and operated 
transportation system is the abuse of the 
exemption in Part II with respect to 
co-operatives as defined in the agricul- 
tural marketing act approved June 15, 
1929, as amended. The activities of 
those who are primarily concerned with 
personal gain are not in keeping with the 
intent of the exemption. These alleged 
co-ops also use owner-drivers who are 
designated as agents of the co-op with 
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power to sign up a shipper on the spot 
as a member, if he has a load to be 
transported.” It makes no difference 
what the commodity is, nor whether it 
was an unmanufactured agricultural 
commodity in its original state. To add 
to the erosion to which the regulatory 
acts have been subjected, a court has 
held in the ‘Johnstown Case’ that a co- 
op can transport goods for non-members 
up to 50 per cent of the total volume 
handled. 

“Still another notorious effort to de- 
stroy the regulated transportation indus- 
try is the service performed by those 
who profess to believe their activities are 
exempt under section 402(c) in consol- 
idating and distributing freight for 
themselves or members of such asso- 
ciations, on a non-profit basis. I am 
not informed as to whose responsibility 
it is to determine where the line should 
be drawn between profit or non-profit. 
It appears that there must be a profit 
motive or the service of public carriers 
would be relied upon... . 


Danger to Economy 


“The loss in revenue sustained by the 
regulated carriers due to operation of 
the illegal transporter, the exemptions 
from economic regulation, and the 
ambiguities in the regulatory acts is in- 
calculable, and this loss directly affects 
the stability of the industry and the na- 
tional economy. 

“The Southern Pacific Co. on its Pa- 
cific lines alone, handled 45,000 less cars 
of so-called exempt perishables in 1959 
than it did in 1950. This drop in traffic 
means a loss to the originating carrier 
and its connecting lines of $29 million 
in gross revenue in this classification. 
Since this type of traffic is presently 
exempt, it cannot be said to have been 
moved illegally, but the illustration does 
point up the urgent need for remedial 
legislation if threatened governmental 
ownership and operation is to be 
averted. 

“The accelerated deterioration in the 
economy in the past 12 months calls 
for critical reappraisal of the entire reg- 
ulatory system by both federal and state 
legislative and regulatory agencies. Ex- 
isting conditions cannot be ascribed 
solely to the unauthorized carrier; he 
has but taken advantage of the failure 
of legislation and regulation to keep 
pace with technological changes in the 
industry, although it must be admitted 
that a lax enforcement policy is an im- 
portant contributing factor... .” 

Mr. Buttram commented also that he 
believed that 75 per cent of illegal ship- 
ments moving over the highways were 
in interstate commerce. 


Trucking Executive Speaks 


Mr. Williams told the delegates that 
it was impossible to operate in any for- 
hire segment of surface transportation 
without realizing “the manifold device 
by which tonnage—important tonnage 
is being transported without any true 
effort to comply with the regulatory 
laws.” 

He reminded also that it was not the 
trucking industry that had turned to 
regulatory channels in earlier years. In- 
stead, he said, it was the “examples by 
shippers as to chaotic conditions in the 
handling and movement of their freight, 
protests by others already under regu- 
lation, all this contributed to the place- 
ment of the trucking industry under 
regulation.” He continued: 


“Now we have this meeting, and let me 
hasten to state that the movement of 


merchandise by its owner on vehicles 
used exclusively for that purpose—ve- 
hicle owned or leased exclusively for 
such purpose is private carriage and 
is not the subject of this meeting. 

“But, if the ownership of the mer- 
chandise is a fleeting sleight-of-hand 
trick or if the lease is a one-way to any- 
where device with not even return by 
the same lessee, then private carriage 
is discredited.” 

“How could shippers pretend not to 
know when their so-called employees 
furnish both vehicles and labor to carry 
our transportation activities?” he asked. 


ATA Proposes Remedies 


Mr. Williams said that although he 
had been unable to find simple remedies 
for complicated errors, some remedies 
were proposed by the ATA: 

On the gray area operations emanat- 
ing from questionable leasing tactics 
and on the specific problems of regu- 


lated carriers overstepping their regu-- 


latory boundaries, the ATA would sup- 
port the general principles as stated by 
Mr. Buttram and also to support the 
right of one carrier to enjoin another 
on flagrant violations. He added that 
it was worth noting that with better 
enforcement and better awareness, vio- 
lations by regulated carriers had de- 
creased. 

Insofar as commodity exemptions un- 
der section 203(b), he said the ATA was 





‘Gray Area,’ Other ICC 
Staff Studies Available 


Continuing interest in the “gray 
area” of transportation, expressed 
by the general public, transporta- 
tion and commerce organizations, 
and a wide variety of other 
groups, has necessitated a third 
printing of the Interstate Com- 
merce Commission staff study of 
this serious transportation prob- 
lem, according to Chairman Ev- 
erett Hutchinson. 

Entitled “Gray Area of Trans- 
portation Operations,” the 114- 
page publication is on sale by 
the Government Printing Office at 
75 cents. The “gray area” refers 
to transport operations which lie 
between legitimate private car- 
riage and the for-hire transporta- 
tion authorized by government 
regulatory bodies. 

The publication, released June, 
1960, was based on a study con- 
ducted by the Commission’s Bu- 
reau of Transport Economics and 
Statistics on request of the Senate 
interstate and foreign commerce 
committee. 

Other timely publications pre- 
pared by the bureau and on sale 
by the Government Printing Office 
are “Jurisdictional Conflicts and 
the Coordination of Transporta- 
tion” (55 cents) and “Value of 
Service in Rate Making” ($2). 
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prepared to ensure there be no exten- 
sion of this list of commodities and that 
it would welcome any change by which 
truckers could go to the farm rather 
than the factory to find an agricultural 
commodity. 

“We do believe that there should be 
registration of for-hire carriers who 
handle exempt commodities,” he said. 

“When the commodity exemptions in 
203(b) have added to them the permis- 
sions and freedom granted in section 
204(f), then the situation becomes ludi- 
crous and an invitation to move into 
other fields. Section 204(f) should be re- 
pealed if indeed we do not want to emas- 
culate the whole leasing rules of the 
ICC. It has simply resulted in a whole- 
sale return movement of merchandise, 
general merchandise, by those who are 
not the least interested in farms or 
farmers.” 

Traffic of ‘Co-ops’ 

Mr. Williams also commented on so- 
called agricultural co-operatives, some of 
which, he said, included the following on 
their lists of agriculture: 

Beer from brewery to distributor; steel 
products from manufacturers to con- 
struction company; canned goods from 
canneries to wholesalers; steel castings, 
and margarine. 

While the Commission had challenged 
such operations, he said, “look at the 
years of damage only because the pen- 
alty of a cease and desist order is no 
deterrent. A jail sentence would com- 
pletely change the picture,” he said. 

The ATA spokesman reminded also 
that much of the history of illegal op- 
erations could not have been accom- 
plished without shipper knowledge and 
cooperation. 

When such shippers permitted indi- 
viduals to borrow their private carrier 
umbrella, he said, they hazard the exist- 
ence eventually of all private carriage. 


Position of NIT League 


Mr. Allison said that the NIT League 
was “dedicated (1) to the attainment and 
preservation of an adequate and effi- 
cient national transportation system, and 
(2) to the protection of shipper’s interest 
in transportation.” 

Based on that dedication and an in- 
terest in problems created by unlawful 
for-hire transportation, he said, the 
League had undertaken a study of the 
agricultural exemptions and other ex- 
emptions under the interstate commerce 
act. 

Mr. Allison, asserting that he spoke 
for the League in appearing at the con- 
ference, said that the “gray area of 
transportation” was considered those op- 
erations which lie between legitimate 
private carriage and the transportation 
authorized by government regulatory 
bodies. In other words, he said, it was 
unauthorized for-hire transportation in 
any form. 

To those areas of unauthorized trans- 
portation already defined by the other 
speakers, he said he would include also: 

“All unlawful practices engaged in by 
shippers, carriers and receivers, violations 
of tariff rules, regulations and charges, 
rebating in any form, and unlawful ex- 
tension of credit beyond the periods duly 
authorized by existing regulations.” 

“For the past 25 years the intent of 
Congress in writing the agricultural ex- 
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emption and other exemptions into law 
has and is today being variously inter- 
preted by different groups according to 
their own special interests,” he contin- 
ued. The construction of the language of 
the law and exemptions therefrom and 
interpretations thereof by the ICC and 
the courts have also led to confusion 
and misinterpretation of the intent in 
providing the exemptions for the agricul- 
tural products, horticultural products, 
livestock, fish, etc. The dockets of the 
Commission and the courts are today 
filled with cases resulting from the con- 
tinued attempt to evade existing statutory 
requirements and to place interpretation 
upon the intent of the law rather than 
the definition of the law. 


“In recent appearances before shipper- 
carrier groups, I have found a growing 
interest in the subject of the gray area 
of transportation, and searching a little 
deeper I have found that much of that 
interest is generated by the growing con- 
viction that many are perhaps guilty of 
using transportation that is unlawful for- 
hire transportation, or that they have 
been engaging in practices that are like- 
wise unlawful. I find too, that there are 
many who, because of a lack of knowl- 
edge of laws, rules and regulations, both 
federal and state, have unwittingly be- 
come a party to unlawful transportation 
and practices. Many are not aware of 
their responsibilities, or that to aid or 
abet a violation subjects not only they 
but their respective companies to prose- 
cution. 


McCoy Letter Recalled 


“IT am sure that those gathered here 
are familiar with the letter issued by 
Harold D. McCoy, secretary of the ICC 
on June 27, 1960, in which it was stated 
that a review of recent enforcement ac- 
tivities of the Commission arising under 
Part II of the act had disclosed that 
frequently shippers actively participate 
and assist carriers in violations. In this 
letter the area of violations was defined 
and notice was given of the penalty for 
aiding or abetting violations of the stat- 
utes. I have found that there are many 
who had no knowledge that such a letter 
was released, that there were others that 
did receive the letter but took no notice 
of it or carelessly tossed it aside as a 
piece of unwanted mail. 


“The NIT League took full note of the 
implications of that letter, and it was re- 
produced and mailed by its executive 
secretary to the entire membership, urg- 
ing that each member bring the matter 
to the attention of their executives and 
to assist in every way to avoid the aiding 
or abetting of unauthorized transporta- 
tion. The League over the years has urged 
upon its members a strict compliance 
with transportation regulatory laws, and 
its efforts are being stepped up and con- 
centrated on a program of education to 
secure strict compliance with the federal 
and state laws, and it is our earnest hope 
that full cooperation of management 
and sales executives will, through this 
program, become fully cognizant of the 
problems facing us in the transportation 
field. 


“Compliance with existing statutes 
must come from a willingness to comply, 
and this willingness must be fostered by a 
program of education on a national basis 
with the complete backing of all organi- 


zations and of all who are so vitally 
interested in the adequacy and preserva- 
tion of our common carrier system. The 
injurious effect of unlawful transporta- 
tion upon our national transportation 
System as well as upon the national 
economy must be brought home forcibly 
to the public as well as to those in gov- 
ernment, in the executive, legislative, 
and administrative and regulatory bodies. 
If there is ignorance of the law and its 
requirement, that ignorance must be re- 
moved. If new laws and regulations are 
required, they must be established and 
clearly defined as to intent and cover- 
age, and without the loop-holes through 
which much of the gray area transporta- 
tion has grown. When the Commission, 
based upon investigation and findings, 
issues a ‘cease and desist’ order the way 
must be found to make such order im- 
mediately effective. Regulations with re- 
spect to leasing of vehicles must be 
clarified and defined. Who may trans- 
port goods and receive compensation in 
any form for such transportation must 
also be explored and given a clear and 
binding definition. There is much to be 
done and a meeting of minds must be 
had. There can be no crash program 
adopted by any organization or group of 
organizations to bring about restrictive 
regulations that will drive exempt or 
private carriers out of business. Such a 
program would only further delay a con- 
structive process and reduce the overall 
effort to reduce or eliminate entirely il- 
legal for-hire motor carriage. 


Remarks on Doyle Report 


“While there are many who may not 
agree with some of the conclusions 
reached in the report of the committee 
headed by John P. Doyle, as it effects 
their special interest, I am of the opin- 
ion this report must be looked upon ob- 
jectively, and we must look upon the 
effect of unlawful for-hire transportation 
from the standpoint of the public interest 
rather than the self interest. There is 





W. V. Morrow, Jr., Heads 
Car-Truck Rental Group 


Winston V. Morrow, Jr., was named 
president of the Car and Truck Renting 
and Leasing Association (CATRALA) at 
at the recent sev- 
enth annual meet- 
ing of the associa- 
tion in Chicago. 

Mr. Morrow is 
executive vice-pres- 
ident of the Avis 
Rent-a-Car Sys- 
tem, a world-wide 
organization in the 
car and truck ren- 
tal and leasing 
field. He did ad- 
vanced study in 
languages at Rut- 
gers University, 
served in the European Theatre, and 
was graduated from Williams College, 
cum laude, in 1947. He was elected a 
member of Phi Beta Kappa and was 
graduated from the Harvard Law School 
in 1950. He joined Avis in 1957 as chief 
administrative officer and general coun- 
sel. 

CATRALA has its headquarters in 
Chicago. It has more than 325 mem- 
bers from car and truck rental and 
leasing companies in 50 states. 
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much to digest from the 732 pages of that 
report, but there is a statement that to 
me is significant, ‘The law is not an end 
in itself but is one of the many tools by 
which organized society approaches an 
objective. For this reason the format of 
the law should be designed to help at- 
tain the objective.’ 

“The group here today meets with an 
objective and by coordinating our efforts, 
we together may have much to do to- 
wards providing the format of the law 
designed to meet our objective. I be- 
lieve our true objectve is the elimina- 
tion of what may well be termed, ‘racke- 
teering in transportation.’ The League 
will continue its studies and will con- 
tinue to keep its membership informed 
of new developments, and it will also 
work in concert with all shipper and 
carrier organizations and the ICC in ac- 
cordance with its announced policy.” 


Gen. Doyle Relates Study 


Gen. Doyle, who related the recent 
study bearing his name to the confer- 
ence’s discussion of illegal transporta- 
tion, told the delegates that while their 
subject was illegal for-hire trucking, 
“the basic concepts should apply across 
the board to all modes in which illegal 
operations presently exist or could be- 
come a problem.” 

He said that in the course of research 
for the recent study his group had the 
benefit of the “Gray Area” study of the 
ICC, the help of an ad hoc committee 
from the National Association of Rail- 
way & Utility Commissioners, and from 
other sources. 

The problem of illegal carriage ap- 
péared to his group, he said, as follows: 


“In the first place what we call illegal 
transportation, while it may violate a 
law or a regulation, is not considered by 
the general public or by many of our 
legislators as a crime involving turpitude. 
In this respect it is like the prohibition 
law or some of our well known blue laws 
Many otherwise honest users of transpor- 
tation are perfectly willing to wink an 
eye or even seek out the llegal carrier if 
they can make a buck thereby. This is, 
perhaps, the most difficult aspect of the 
problem. 


“Second in importance is the double- 
barrelled question of adequate enforce- 
ment and adequate penalties. If we 
are going to make hassenfeffer we must 
first catch a rabbit and if we’re going 
to even put a dent in illegal transporta- 
tion we have to catch enough violators 
to give all of them reason to think twice 
before they flout the law. In this respect, 
the user of illegal carriage is just as 
guilty as the carrier but he usually 
avoids all consequences of his suborna- 
tion. Penalties which amount to no 
more than a slap on the wrist will never 
deter violation of a law as long as the 
violator shows an overall profit and feels 
no shame for his crime. Nominal fines, 
in such cases, are considered a normal 
business expense, except for tax pur- 
poses. They are to be avoided if possible 
but otherwise accepted, albeit reluc- 
tantly. 


“The third problem, from our point of 
view, centers around the inconvenience 
of using legal regulated highway carriers 
in many instances. Shippers have told 
us of their problems arising from frag- 
mented operating authority and with 
good reason. We cannot expect to put 
an end to illegal carriage unless we make 
it possible for legal carriers to furnish 
high quality transportation under the 
most convenient conditions. 
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The fourth and final problem in our list 
is the question of adequacy and avail- 
ability of information. For one reason or 
another the projected census of trans- 
portation has never been taken. More 
than just a census, we need better data 
on what moves where, when and how. 
We need to know much more about costs. 
Illegal operations of any kind thrive on 
ignorance and concealment of facts. The 
last Congress passed a law providing for 
central filing and exchange of informa- 
tion on drunken drivers and on drivers 
convicted of homicide. We have no such 
convenient method of sharing informa- 
tion regarding violators of regulatory law 
between affected federal and state agen- 
cies—we need one. 

“In summary then we believe that pub- 
lic attitude, inadequate enforcement, in- 
adequate penalties, avoidance of respon- 
sibility by users; an outmoded concept of 
operating authorizations and inadequate 
information are to be found at the roots 
of that noxious and dangerous weed— 
illegal transportation.” 


Gen. Doyle also saw a need for a 
method of sharing information on regu- 
latory violations between federal and 
state agencies. 


Comments From Floor 


On completion of the talks by the 
scheduled morning speakers, Dr. Baker 
called for comments from the floor. 

Joseph E. Keller, general counsel of the 
Private Carrier Conference of the ATA, 
said that in the view of his organization 
the “gray area problem” was entirely with 
the area of for-hire transportation and 
any “crisis in this area is therefore a 
crisis in for-hire rather than private 
transportation.” He said also: 


“In this area, as in many others, there 
must be a very broad appreciation of 
the basic problem before it can be solved. 
Recognition of the gray area as an evil 
within for-hire transportation is the be- 
ginning of such sound understanding. 
The public support which will be created 
from such a concept will in and of itself 
be a powerful factor in enforcing the 
laws as they have been written by Con- 
gress. 

“No further legislation is necessary, in 
our view, but there should be a renewed 
effort fairly and firmly to enforce exist- 
ing laws. We feel that all for-hire car- 
riers, as well as the shipping fraternity 
and the general public have an impor- 
tant role to play in creating this climate 
of enforcement.” 


Matt Triggs, assistant legislative di- 
rector of the American Farm Bureau 
Federation, indicated that his organiza- 
tion was not opposed to legislation or 
regulation to overcome the problem, but 
warned that legislation sometime had an 
entirely different effect than its stated 
intention. 


Mr. Triggs said also that the agri- 
cultural exemption should be protected 
“in view of the reported ‘progress’ in 
nationwide contract bargaining between 
Hoffa and the trucking industry.” 


Spokesman for AAR 


Harry Breithaupt, assistant counsel of 
the Association of American Railroads, 
said: 

“The railroads are interested, of course, 
in the problem of illegal for-hire truck- 
ing. As a matter of fact the AAR was 
quite active in 1958 in helping to obtain 
the enactment of present section 203(c) 
of the interstate commerce act, writing 


into the statute what might be referred 
to as the primary business test. 

“We all have lately seen the most re- 
cent annual report released by the ICC. 
It is to be noted that during the past 
decade the railroads’ relative share of 
intercity freight traffic (ton miles) de- 
clined from 61.41 per cent to 45.44 per 
cent. During the same decade the inter- 
city ton miles of freight traffic handled 
by motor carriers increased from 10.76 
per cent to 21.98 per cent. 

“This is not to say that the increase 
in the trucks’ relative share of intercity 
traffic has entirely been the result of 
what may be called the phenomenal 
growth of private motor carriage and 
motor carriage otherwise unregulated. 
Nor, certainly, is it to say that any really 
substantial part of the increase in high- 
way ton miles is due to abuses and viola- 
tions of the law. 

“We are thoroughly convinced, how- 
ever, that there has been a growing 
trend toward the invention and use of 
devices to promote carriage by high- 
way in ways that are violative of federal 
law. 

“This matter, we are convinced, is one 
of common concern to all regulated for- 
hire carriers. We are interested in, and 
fully prepared to cooperate in, any law- 
ful effort to restrict further growth of 
illegal for-hire trucking and we are, in- 
deed interested in and thoroughly pre- 
pared to cooperate in any effort to roll 
back any growth ... that has already 
occurred.” 

James F. Haley, vice-president and 
manager—traffic and transportation de- 
partment of Koppers Co., Inc., a director 
and on the policy committee board of 
the TAA, commented that his company 
had 70 installations ranging from Alaska 
to New Hampshire, plus others overseas. 

He said that when his company wanted 
to hire a man and a truck it was not 
considered to be “chiseling.” However, 
he said, when his company became 
aware of an illegal operation it at- 
tempted to have it authorized or to dis- 
pose of it. 


Some Causes of Problem 


Among the causes of illegal transporta- 
tion, he said, were the almost impossibil- 
ity of obtaining contract permits, and 
“selective enforcement,” whereby more 
attention was given to some areas than 
to others. 

In fact, he said, regulation had become 
a “social security system” for carriers, 
and he blamed a “lack of effective com- 
petition” among carriers for the growth 
of illegal operation. 

Mr. Hammond, in a question directed 
to Mr. Buttram, asked how he reconciled 
a statement that illegal for-hire carriers 
handled 25 per cent of the total intercity 
ton miles with the report by the ICC 
that the figure was 4 per cent? 

Mr. Buttram replied that he saw the 
ICC report as “conservative,” and even 
the 25 per cent was probably lower than 
the amount actually hauled. He said 
that a recent 24-hour check of trucks 
moving on highways in Arkansas re- 
vealed that 67 per cent did not hold 
authority. 


Qualls, of ICC, Talks 


Among numerous others who raised 
questions and voiced opinions from the 
floor were L. E. Galaspie, director of 
traffic of the Reynolds Metals Co., and 
a director of the TAA; Frank L. Barton, 
transportation counsel to the Senate 
interstate commerce committee; Frank 
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Smith, research director of the TAA, 
and Herbert Qualls, director of ICC’s 
Bureau of Motor Carriers. 

Mr. Qualls, in response to a suggestion 
by Commissioner Webb that he reply to 
some criticism of the ICC raised by 
several delegates, said that the ICC pres- 
ently had 124 district supervisors who 
spent a large part of their time in 
tracking down illegal transport activities. 

Also, he said, the commission had 101 
safety supervisors who could devote only 
a portion of their time to the problem. 
He explained that the ICC was pro- 
hibited from revealing investigative re- 
sults until they were turned over to 
the courts for action. From the time a 
violation was discovered until it was 
brought to court, he said, sometimes 
took more than 1% years. 

Mr. Williams commented that while 
some claimed to be unaware of the reg- 
ulations, if “they would stay away from 
the ‘fringe area’ in leasing, there would 
be no question of legality.” 


Afternoon Session Opened 


After an informal luncheon the con- 
ference resumed with the afternoon ses- 
sion. 

The first speaker, Commissioner Mur- 
phy, recounted the Commission’s efforts 
in combating illegal for-hire carriage, 
stating that in the fiscal year ended 
June 30, 1960, more than 1700 criminal 
and civil enforcement cases were con- 
cluded in the courts, and in the same 
period, the Bureau of Inquiry and 
Compliance instituted or took part in 
about 1,300 administrative proceedings 
before the Commission in which illegal 
transportation was prominent. 

Commissioner Murphy said the recent 
changes in the ICC’s organizational 
structure tending to group together the 
various bureaus concerned with enforce- 
ment should facilitate in the inter- 
change of information and provide great- 
er coordination of efforts. 


He said it was his belief “that those 
who engage in clearly illegal operations 
are relatively few and it is the Commis- 
sion’s firm purpose to make such opera- 
tions so unprofitable and certain of de- 
tection as to discourage even this small 
group of unlawful operators... .” 


“The Commission,” he continued, “now 
has before it a number of test proceed- 
ings involving many aspects of gray area 
operations including purported shipper 
associates, agricultural cooperatives, 
trip-leasing schemes and buy-and-sell 
operations. It is not my purpose to pre- 
judge any of these proceedings; how- 
ever, I believe it may be stated that 
we hope that our decisions in these 
cases, many Of which are now being 
tested or will be tested in the courts, will 
ultimately provide the basic landmark 
decisions which will separate the dark 
from the light which today constitutes 
the so-called ‘gray area.’ Once the rules 
have been clearly defined we hope that 
there will be a. general effort by ship- 
pers and carriers to live within them. 
However, even if this desirable result is 
not achieved, the basis will have been 
laid for quickly ascertaining the legiti- 
macy of questionable transportation ar- 
rangements and prosecution of offenders 
will be greatly simplified. 

“We have already met with some suc- 
cess in this direction. One of our major- 
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problems has been the fact that in many 
instances we find that shippers, not 
carriers, are the principal offenders. In 
one such recent case, the court fined the 
aiding and abetting shipper more se- 
verely than the offending carrier. Thus 
shippers who may have felt they had 
nothing to lose by using questionable cut- 
rate services are learning that the car- 
riers’ responsibility for compliance can 
easily involve them. Once this is clearly 
understood, our enforcement burden may 
be considerably lightened. 

“The Commission is fully aware that if 
it is to meet with any real measure of 
success in its efforts to eliminate gray 
area, operations, it must have the full 
cooperation of shippers and carriers 
alike. We ask not only that you refrain 
from engaging in practices of question- 
able validity, but also that you bring to 
our attention such practices by others. 
In this area each of you must be his 
brother’s keeper. Certainly, a shipper 
should not stand idly by while its com- 
petitor gains advantage through the use 
of cut-rate, illegal transportation. Nor 
should a carrier remain passive while 
its traffic is diverted to an illegal opera- 
tor. 

“Our efforts to deal with the activities 
of the unlawful operators, of course, 
now are geared to the present laws. 
Whether our task is to simplified by 
the enactment of new laws more ‘strictly 
drawn to define the respective roles of 
for-hire carriers and those excluded 
from economic regulations by exemption 
or otherwise, or by legislation providing 
for the elimination of all exemptions and 
exclusions, as recommended by some, is 
a matter within the province of the Con- 
Es ne 


ICC Seeks Authority 


Commissioner Murphy pointed out 
that the Commission had asked for 
authority to revoke motor carrier op- 
erating authorities “upon the establish- 
ment of disobedience to a compliance 
order without the necessity of an addi- 
tional showing of willfulness upon the 
part of the carrier.” 

Of even greater significance to gray 
area operations, he said, was the ICC’s 
recommendation that section 222(b) be 
amended to enable the Commission in 
enforcement proceedings to obtain serv- 
ice of process upon motor carriers and 
to permit the joining of any other neces- 
sary party without regard to where the 
carrier or other party may be served. 

The ICC member said also that ship- 
pers were by no means “mere spectators 
at this contest between legal and illegal 
operators.” 

“They also have a stake in its out- 
come,” he continued. “Few, if any, 
shippers can meet their full transporta- 
tion needs through private carriage, 
whether it is legitimate or illegal... . 
However, so long as shippers choose to 
move their carload and truckload ship- 
ments in private vehicles and turn over 
their high-rated traffic to the illegal 
operator, they threaten the very exist- 
ence of the service needed for their less 
desirable freight. 


Joint Effort Required 
“I am convinced ... that if we are 
to reverse the dangerous trend toward 
unregulated carriage, there must be a 
joint effort by all concerned, not only 
by the carriers, but by government, 





shippers, labor and the general public 
as well, with the private interests of 
each giving way to the attainment of 
the common objective... .” 

Mr. Phillips called attention to a need 
for basic statistics in the industry. He 
said the ICC report on “gray area” trans- 
port was “off base,” and that the statis- 
tics shown were not a true indication 
of the extent of violations throughout 
the nation. He cited estimates on gray 
area violations ranging from 4% per 
cent to 66% per cent. 

The state regulatory official said the 
NCSTS was trying to block “loopholes” 
in the states’ regulations. Also, he said, 
a section in law on leasing or a general 
order by the ICC on leasing was needed. 
Mr. Phillips said the ICC had no defi- 
nition of leasing in the act. He added 
that he was prepared to offer the defini- 
tion. 

Action in Illinois 


He announced that legislation would 
be announced in Illinois to require a 
shipping order or manifest be carried 
in truck cabs showing what, where and 
who of the shipment. 

Cooperatives, he said, were a growing 
problem in Illinois, where most anyone 
could form one without a dock any of the 
usual facilities. Among other things these 
groups were hauling beer, steel, bathtubs, 
and anything else they could get on the 
truck, he declared. 

Mr. Phillips asserted that the ICC did 
not have sufficient staff to handle the il- 
legal carriage problem. In Illinois, he 
said, there were 800 persons that could 
be called on for truck violation work, 
and this “still is not a sufficient num- 
ber”. He said that legislation was nec- 
essary to give the ICC enough power 
to meet the problem. 

On the state level, he added, “we must 
turn our attention to unauthorized op- 
erations and stop bothering the author- 
ized truck operator who may have a 
letter turned backwards on his truck.” 

He also called on carriers and shippers 
to report flagrant violations to the state 
commissions and the ICC. “Your obliga- 
tion is to police your industry,” he said. 


Ways to Curb Problem 


Among other suggestions on ways to 
curb illegal for-hire trucking submitted 
by Mr. Phillips were: 


Promote remedial state and federal 
legislation. Legal and illegal operations 
should be clarified, he said, asserting 
that leasing reportedly accounted for 45 
per cent of gray area violations, and buy 
and sell methods for 21 per cent. 
Improve state enforcement programs: 
increase cooperation within the industry; 
launch better public relations programs: 
educate traffic managers and shippers 
on public safety, insurance and guaran- 
teed future service; reexamine rate 
structures, and stop “aiding and abet- 
ting” through cutting of own rates, and 
promoting gray area operations by use 
of non-certificated agents and leasing 
to “bull shippers.” 


Proposals by Gen. Doyle 


Gen. Doyle, in his second appearance 
as a scheduled speaker, suggested these 
possible approaches to the problem: 

“The first and, in my mind, most im- 
portant single target is public attitude. 
This is an educational job—it is not 
something one can attack by law or 
fiat. TAA and the many organizations 
represented here should mobilize to edu- 
cate the public, including our national 
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and state legislators, that the existence 
of illegal transport, by any mode, is a 
threat to the economy and security of 
our nation. Why this is true, presented 
factually and unemotionally, must be 
put across first if any effort in this 
field is to bear fruit. It seems to me we 
should not overlook the need to convince 
students at our business schools as well 
as others. We should make use of the 
National Defense Transportation As- 
sociation, whose charter gives them as 
big a stake in this long range effort as 
any organization, and we might enlist 
the local level support of Chambers of 
Commerce and such organizations as 
Rotary, Lions and Kiwanis. The message 
must be spread, clearly, simply and, 
above all, persistently. TAA alone can 
not do this job. It could provide the 
leadership. 

“Second in importance should be 
development of a program for improved 
enforcement. None of us want to flood 
our highways with federal police. Far 
better if we can design a way for the 
federal government to work in cooper- 
ation with our several states, partici- 
pating in establishment of common 
standards of enforcement; in training 
of enforcement personnel; in compila- 
tion and exchange of information; and 
in sharing the cost of enforcement for 
the common good without infringement 
on or interference with state police pow- 
ers. It is possible. It is an organizational 
job to design the program and a legis- 
lative job to get it approved. 

“Included in the need for better en- 
forcement is the need for adequate 
penalties. In addition to sharply gradu- 
ated fines for repeated violations, jail 
sentences should be provided for those 
responsible at the managerial level. 
Suspension and revocation of interstate 
operating authority is probably the most 
potent tool we could use against all 
forms of illegal operations and would 
be possible if we had a central clearing 
house for information. Penalties must be 
raised above the level of “acceptable 
business expense.” 

“Third is the attack upon the question 
of fragmented authorizations. There are 
many valid reasons besides illegal car- 
riage for this effort, as we discussed 
in our report to the Senate. There is 
no question that the cure would be a 
monumental project, but so was the 
Panama Canal. The problem can be 
licked if people are willing to tackle it 
and provide the necessary resources. 
The returns to the nation and to regu- 
lated carriers would, in our opinion, re- 
pay many times the cost of the job. 
Initially, this is a legislative problem 
and, once again, TAA cannot and should 
not undertake it alone. 


Identification of All Groups 


“Fourth, we must strike at the prob- 
lem of adequate information. Special 
interests that oppose better information 
must be brought out into the open and 
the reason for their opposition identified. 
Government should provide reassurance 
that the purpose of better information 
is not just to regulate but rather to help 
build a healthier transport industry by 
all modes which will provide better and 
cheaper service to users. This is a prob- 
lem requiring some legislative action but 
it is more dependent on close cooperation 
between industry, the regulatory agencies 
and those executive agencies whose work 
daily suffers from inadequate data. A 
central office of transportation statistics 
is sorely needed in our government and a 
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statistical program for the benefit of 
all is long overdue. Leadership in this 
area should, properly come from the 
Congress and the Executive Branch, in 
the interests of the national economy 
and of defense. A study program, as- 
sembling the best available brains under 
the leadership of an organization such 
as the National Academy should under- 
take to answer the questions: who needs 
to know what? for what purpose? who 
should gather what information? where 
should it centrally be assembled and 
filed? what is the most useful way to 
disseminate it? Incidental to the program 
the study should strive to reconcile the 
information needs of management, tax 
collecting agencies, regulatory and pro- 
motional agencies and defense planning 
to simplify and reduce the costs of re- 
porting and accounting. Here again is 
the program that could repay its cost 
many times over. To put it across every 
activity in industry, in education and in 
government that needs and uses trans- 
portation data must put their efforts into 
the common task. 

“In summary there is, I believe, no 
problem in illegal transportation that 
can’t be overcome. The public needs to 
discover its very vital concern with the 
problem. Enforcement, including ade- 
quate penalties, must be calculated to 
deter. It must be made convenient for 
users to patronize legitimate carriers 
and, finally, we must, for this and other 
reasons, improve the quality and avail- 
ability of transportation information.” 


Private Carrier Registration 


Opening the conference to statements 
form the floor, Mr. Hammond recognized 
C. Austin Sutherland, managing director 
of the National Tank Truck Carriers, 
Inc. 

Mr. Sutherland said that information 
available to him indicated that the re- 
sponsibility imposed on a traffic manager 
in determining whether a trucker was 
authorized or illegal was “too great.’ The 
difficulty, he said, could be solved simply 
if the carrier was a true for-hire carrier 
or if a true private carrier was involved. 

“The real problem is when the ‘gray 
area’ operator appears,” he said. I have 
a proposal that I think would assist the 
shipper and the legitimate private car- 
rier: 

“We have advocated for years that 
private carriers register with the ICC. 
Since the ICC controls the safety of 
operation of such carriers we feel it is 
necessary from the Commission’s stand- 
point that this be accomplished. Let us 
go one step further. Let the private car- 
riers, when they register, file a short 
statement of their truck operations. 
Based on this statement, the ICC could 
issue every legitimate private carrier a 
number which it could place on the 
trucks it operates. The Commission could 
make inquiry into those carriers whose 
statements indicate that they were not 
legitimate private carriers. By this 
method, we take a long step toward pro- 
tecting the good name of the legitimate 
private carrier and help protect the 
interests of the authorized for-hire car- 
rier. In addition, we assist the traffic 
manager by helping him decide whether 
he is abetting an illegal movement... . 


‘Stand Up, Be Counted’ 


“T think it behooves all legitimate car- 
riers, be they private or for-hire, to 
stand up and be counted and num- 
bered. .. .” 


Henry van Daalen, executive secretary 
of the Common Carrier Conference— 


Irregular Route of the ATA, asserted 
that it was often difficult to obtain in- 
formation because of unmarked vehi- 
cles hauling shipments on the highways. 
He called for national legislation requir- 
ing identification on all heavier vehicles. 

Mr. van Daalen said he believed this 
requirement would be a deterrent to the 
use by some shippers of unmarked 
“gypsy” vehicles. He also voiced oppo- 
sition to the movement of certain so- 
called exempt’ traffic. 

Mr. Haley said he saw no objection to 
a requirement of registering private car- 
riers. 

Mr. Keller, emphasizing again his op- 
position to the proposal, asserted that 
such a move would be the first step in 
bringing private carriers under federal 
control. 

“Think well and think hard before 
considering the registration of private 
carriers as to the expense and creation 
of a federal bureaucracy,” he declared. 


In response to a question, another 
speaker suggested that funds for main- 
taining the registry could be made avail- 
able from the highway trust fund. 


Mr. Keller was asked by Mr. Hammond 
whether he believed the ICC should step 
up its enforcement. Mr. Keller said there 
should be stricter penalties, and added 
that the ICC should have an appropri- 
ation for its enforcement activities. 


Arrest Powers for ICC? 


Mr. Hammond directed another ques- 
tion to Mr. Qualls: 

“Should the ICC be given arrest pow- 
ers?” 

Mr. Qualls said that, speaking for him- 
self, he did not believe so for several 
reasons. He said the ICC people were 
not selected and trained for that pur- 
pose, and that if they did arrest some- 
one they would have to take the violator 
before a U.S. Commissioner, of which 
there were a limited number in the coun- 
try. 

“What would we do with the expen- 
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sive truck and cargo?” Mr. Qualls asked. 

Gen. Doyle said that the matter of 
registration was not a regulatory job, but 
an administrative job, and should be so 
treated. He said that federal registration 
of private carriers incidental to state 
registration tags might start at the 
26,000-pound gross weight tax level on 
vehicles that cross state lines. 

He also questioned the advisability of 
taking violators before U.S. Commis- 
sioners and prosecuting in federal courts. 
These cases, he said, could be taken be- 
fore the nearest state court, not only 
by ICC personnel but by any state en- 
forcement official. He said that immedi- 
ate fine as violator could take place just 
as if for speeding or other violations. 


Dr. Marvin L. Fair, a member of Gen. 
Doyle’s study group and director of the 
transportation program of The American 
University, remarked that there appeared 
to exist an “overwhelming need” for the 
identification of private carriers. 


Chester G. Moore, honorary secretary 
for life of the ATA, who also is a director 
and highway panel chairman for the 
TAA, said that while the ICC couldn’t 
overcome the handicap of inadequate 
personnel available for prosecution work, 
if the state personnel were brought into 
the picture it would double or triple the 
personnel available. 


Statement by Grange 
C. B. Bowling, transportation con- 
sultant of the National Grange, sub- 
mitted a statement in which he said the 
Grange had three main reasons for 
attending the conference: 


“(1) To become informed as to devel- 
opment here, and (2) to inform all 
interested parties that it is the policy 
of the National Grange to preserve the 
exemption clause in section 203(b) (6) of 
the IC act, and (3) to learn about the 





Truck Line Executives to Visit Japan 





George J. Kolowich, Jr., president of the Denver Chicago Trucking Co., Inc., points to Japan on a 

























map as Frank E. McDonald, director of the company’s import-export division looks on. The company 

says the two men soon will leave for Takayama, located about 145 miles inland from Tokyo, where 

they will extend greetings from the city of Denver. Takayama, as part of the People-to-People 

Program inaugurated by former President Eisenhower, has been adopted as Denver's sister city. 
A delegate from Takayama visited Denver last summer. 
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operators of pseudo-trucking coopera- 
tives.” 

Mr. Bowling said also that the “normal 
movements of products of agriculture 
legally permitted from the effective date 
of the motor carrier act of 1935 bears 
no relationship to any gray areas of 
operation,” and added further: 

“We are quite apprehensive that at- 
tempts will soon be made to amend 
section 2 of the interstate commerce act. 
Which such, we fear, even if arbitrarily 
designed mainly to curb the operations 
of illegal carriers may conceivably result 
in some changes in that part of the act 
permitting the elimination of economic 
exemption in transporting unmanufac- 
tured products of agriculture. 

“We are not unmindful of the practical 
fact that there are also some persons 
who cannot resist the desire to have 
rescinded certain parts of section 203 
of the act to further their own selfish 
interests. We shall oppose all such 
attempts that affects the farmer ad- 
versely... .” 

Another spokesman from the floor 
reminded the delegates that Senator 
Smathers, of Fla., had scheduled a three- 
day hearing by his surface transporta- 
tion subcommittee of the Senate inter- 
state and foreign commerce committee 
on the “decline” of common carriage, 
beginning March 22. 

He urged that the delegates appear 
in the hearings and be heard on the 
problem of illegal for-hire trucking. 


Maine Central President 
Urges Rail-Truck Accord; 
Sees Growth in Piggyback 


A “statesmanlike approach” to- 
ward solution of differences between 
the railroad industry and the truck- 
ing industry was urged February 28 
by E. Spencer Miller, president of the 
Maine Central Railroad. 


Speaking to members of the Kiwanis 
Club of Portland in connection with 
“Maine Railroad Week,” Mr. Miller said 
executives of the two modes should “sit 
down and determine, on the basis of an 
economic study, where each can operate 
most efficiently and in the best interests 
of the shipping public.” 

“I trust that these two vital trans- 
portation media will recognize the 
important public need of each and see 
how they can best cooperate to put our 
technological and inherent abilities to- 
gether to give America a more inte- 
grated and more efficient transportation 
system under private ownership than it 
or any other country has ever known,” 
he said. 

“If it becomes impossible in a very 
short period of time for this sort of co- 
operation to be cultivated and to bear 
fruit, then obviously the wraps should be 
taken off the railroads, the strait- 
jacket removed, and they should be em- 
powered by legislation to create by 
themselves the supplemental highway 
transportation which the public is cry- 
ing for and so desperately needs.” 

Mr. Miller predicted that the next 
decade would see extensive replacement 
of the familiar box car by factory-loaded 


containers and by more use of piggy- 
back cars, and he added: 

“This will constitute a marriage of 
trains and trucks, to the greater benefit 
of both and especially to the benefit of 
the shippers.” 


He also said the next 10 years would 
see the “advent of the atom age in 
railroading, with revolutionary changes 
in tractive power; greater use of rail- 
roads as essential tools of national de- 
fense, and reaffirmation by the railroads 
of their economic superiority to any 
other form of long-distance land car- 
riage.” 

In connection with his talk, Mr. Miller 
announced a $4,000 college fund contest 
for high schoo] students in Maine, spon- 
sored by the Maine Central and the 
Bangor & Aroostook Railroad. Students 
must write essays on “What Maine Rail- 
roads Mean to the Economy of Maine 
and to the Future of Its Industries.” 
First prize will be $2,000, second $1,000, 
third $600 and fourth $400. 


Congress Told OCDM Doubts 
Common Carriers’ Adequacy 


In Event of Nuclear Attack 


The Office of Civil and Defense 
Mobilization has advised Congress 
that results of a completed pilot 
project indicate tentatively that the 
nation’s common carriers would not 
be able to meet the transportation 
demands resulting from a nuclear 
attack on the United States. 


This and other statements relating to 
OCDM steps to appraise and implement 
available wartime transport facilities are 
contained in the agency’s report to Con- 
gress for the fiscal year ended June 30, 
1960. 

The text of the section of the OCDM 
report pertaining to transportation fol- 
lows: 

“OCDM continued to develop a com- 
prehensive analysis of the nation’s 
transportation industry. Major objec- 
tives included: (1) A determination of 
civilian and war-support transportation 
requirements, (2) an adequate appraisal 
of the effect of these requirements upon 
the nation’s transportation system and 
(3) a determination of the capability 
and role of available forms of trans- 
portation in meeting the nation’s needs 
under attack conditions. 

“A completed pilot project based on 
data derived from Operation Alert and 
the North Atlantic Treaty Organization 
exercises compared the _ interregional 
transportation demands with transport 
facilities remaining following a hypo- 
thetical nuclear attack. Results of the 
project tentatively indicated that com- 
mon carriers would be unable to meet 
additional transportation demands stem- 
ming from reduction in private carriers, 
especially in the passenger field, caused 
by cutbacks in available fuel and other 
resources. 

“OCDM and DOD [Department of 
Defense] jointly planned a more decisive 
survey of the nation’s transportation 
capability and the establishment of 
machine processing methods for keeping 
the survey data from federal and in- 
dustry sources current. Completed re- 
search on railroad transportation and 
planned research in the trucking indus- 
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try marked substantial progress on this 
project during fiscal year 1960. 

“In cooperation with other federal 
agencies, OCDM strengthened measures 
for implementing an emergency trans- 
port agency to coordinate transportation 
activities after declaration of a national 
emergency. Notable accomplishments 
were agreement among federal trans- 
portation agencies on the form of the 
emergency agency, the strengthening of 
regional and national capabilities by 
continued selection of national defense 
executive reservists and the assignment 
of interim operating space and facilities 
at OCDM’s classified location until a 
permanent protected site can be pro- 
vided for the emergency transport 
agency. 

“OCDM conducted five regional meet- 
ings to brief government personnel at all 
levels on the National Transportation 
Plan (Annex 34 to the National Plan), 
to stimulate further state and local 
planning and to discuss and answer 
questions on the role of all governments 
in emergency mobilization of transpor- 
tation. Similiar meetings were sched- 
uled for the remaining OCDM regions 

“Four of the six appendices to the Na- 
tional Transportation Plan were devel- 
oped and released for review through- 
out the government. These appendices 
amplify transportation policies on emer- 
gency organization, priorities, estimation 
of war-time requirements, determination 
of traffic allocations and improvement of 
state and local planning. Two appendices 
being developed will amplify transpor- 
tation policies on damage assessment 
and the routing of wartime traffic.” 


Hormel Creates Transport 
Vice-Presidency, Couples 
It With Public Relations 


H. H. Corey, chairman of the board 
of Geo. A. Hormel & Co., of Austin, 
Minn., has announced the promotion 
of Edward H. Flitton from general 
transportation division manager to 
vice-president in charge of trans- 
portation, shipping, warehousing, 
purchasing and public relations. 


At the same time, Mr. Corey an- 
nounced that R. A. Propf would move 
from the post of assistant manager of 
transportation to general manager of 
transportation. 

Mr. Corey said that the establish- 
ment of public relations as a “definite 
activity” by the board was a new devel- 
opment. He said that, in placing the 
responsibility under Mr. Flitton, he was 
viewed as “a general coordinator of 
public relations who will consult as 
necessary with the various people in 
the company concerned with phases of 
public relations.” 

Mr. Flitton, a graduate of the Uni- 
versity of Nebraska in 1931, joined the 
sales staff of Hormel in 1940. In 1941 
he was called to the Austin office and 
placed in charge of sales planning in 
the Flavor-Sealed division of the com- 
pany. He was general sales manager of 
that division when, in 1952, he was made 
general transportation manager to suc- 
ceed the late Martin Michie. 


Mr. Propf is a 1950 graduate of the 
University of Maryland. He served as a 
first lieutenant in the U.S. Air Force 





March 4, 


from 1943 
private p 
He joinec 
after stud 
ments, wé 
tion dep 
assistant 
manager. 


AAA t 
For La: 
In Truc 


Curren 
increases 
weights 
would b 
America! 
Charles 
AAA, an 


He sai 
test recen 
under thi 
Associatic 
must be 
nation wé 
on majo 
about $27 
various t; 
categorie: 

The A: 
was dire 
the Amer 
which ca 
trucks us 
der this 
one set of 
ways buil 
national 
highways 
for truck 

In an 
ated AA! 


“For fr 
ards, AT 
sible sin 
pounds— 
ican Ass 
cials anc 
federal-a 
an incr 
truckers 
tandem- 
pounds, : 
length, t 
105 feet | 
—tracto1 
compare 
50 feet, ¢ 
Code (0 
standarc 
of State 
ward re\ 
of a sli 
axle-and 
are proy 
thing n 
present 
73,280 pi 


V 


“For 
suggests 
ATA rec 
400 pou! 
of 18,00 
000 pou 
present 

“ATA 
of these 
to inter: 
















































































ORLD 
this 


eral 
ures 
ans- 
tion 
onal 
ents 
ans- 
the 
g of 
by 
ense 
nent 
‘ities 
il a 
pro- 
sport 


1eet- 
it all 
ation 
lan), 
local 
iswer 
1ents 
spor- 
hed- 
‘ions 
Na- 
evel- 
ugh- 
dices 
mer- 
ation 
ation 
nt of 
dices 
spor- 
ment 


rt 


,0ard 
ustin, 
otion 
neral 
er to 
rans- 
using, 
S. 


y an- 
move 
yer of 
rer of 


iblish- 
efinite 
devel- 
ig the 
le was 
cor of 
ilt as 
ple in 
ises of 


» Uni- 
ed the 
n 1941 
e and 
ing in 
> com- 
wer of 
; made 
(0 suc- 


of the 
dasa 
Force 











March 4, 1961 


from 1943 to 1946 and was assigned as 
private pilot to Gen. Joseph Stilwell. 
He joined the company in 1950 and, 
after student training in various depart- 
ments, was assigned to the transporta- 
tion department where he became 
assistant to the general transportation 
manager. 


AAA to Oppose Proposals 
For Large-Scale Increases 
In Truck Weight-Size Limits 


Current proposals for large-scale 
increases in permissible sizes and 
weights for commercial vehicles 
would be strongly opposed by the 
American Automobile Association, 
Charles L. Wilson, president of the 
AAA, announced February 28. 


He said that a large-scale highway 
test recently completed near Ottawa, IIl., 
under the sponsorship of the American 
Association of State Highway Officials, 
must be fully evaluated before determi- 
nation was made as to allowable weights 
on major highways. This test, costing 
about $27 million, he said, measured the 
various types of loads on many different 
categories of highway construction. 

The AAA statement, Mr. Wilson said, 
was directed at a policy declaration of 
the American Trucking Associations, Inc., 
which called for a “double standard” for 
trucks using the nation’s highways. Un- 
der this policy, said he, there would be 
one set of standards for trucks using free- 
ways built up to the requirements for the 
national system of interstate and defense 
highways and another set of standards 
for trucks using other highways. 


In an “alert message sent to all affili- 
ated AAA clubs, Mr. Wilson said: 


“For freeways built to interstate stand- 
ards, ATA proposes raising the permis- 
sible single-axle load from the 18,000 
pounds—now recommended by the Amer- 
ican Association of State Highway Offi- 
cials and specified in federal law as to 
federal-aid highways—to 24,000 pounds, 
an increase of 33% per cent. The 
truckers would increase the allowable 
tandem-axle load from 32,000 to 40,000 
pounds, an increase of 25 per cent. As to 
length, the ATA recommendation is for 
105 feet for ‘double bottom’ combinations 
—tractor with two 40-foot trailers—as 
compared with the current limitations of 
50 feet, according to the Uniform Vehicle 
Code (or 60 feet according to present 
standards of the American Association 
of State Highway Officials). Sharp up- 
ward revisions in gross loads on the basis 
of a sliding scale representing various 
axle-and-axle-space considerations also 
are proposed with a maximum of some- 
thing more than 146,000 pounds (the 
present UVC and AASHO load limit is 
73,280 pounds). 


Weights on Older Highways 


“For the older highways, ATA also 
suggests upward revisions. As minimums 
ATA recommends an axle-weight of 22,- 
400 pounds against the current standard 
of 18,000; and a tandem-weight of 36,- 
000 pounds which compares with the 
present standard of 32,000 pounds. 

“ATA also proposes that many miles 
of these older arterials be ‘brought up’ 
to interstate system standards as fast as 


feasible, considering cost and other fac- 
tors.” 

Mr. Wilson said truck size and weight 
limitations were now spelled out in state 
legislation, federal legislation and the 
Uniform Vehicle Code which was a guide 
for state legislation. 


“Any upward revision in any of these 
limits should await the results of the 
AASHO Road Test,” Mr. Wilson said. 
“Necessarily some time will be involved in 
computing and evaluating the milljons of 
pieces of information involved in his- 
tory’s most extensive road test. Until that 
job has been completed, we urge hold- 
ing the line against upward revisions of 
size and weight limits at both the na- 
tional and state levels.” 


Government Asked to Start 
Emergency Program to Save 


Domestic Merchant Marine — 


At a special meeting of the Labor- 
Management Coastwise Conference 
in Washington, D.C., February 28, 
representatives of management and 
labor in the coastwise and inter- 
coastal steamship trades asked for 
an emergency government program 
“to save the domestic merchant ma- 
rine before it is too late.” 


They said that the announced with- 
drawal of Luckenbach Steamship Co., 
Inc., from the intercoastal trade was an 
example of the growing crisis in the 
industry (T.W., Feb. 25, p. 45) 


“The basic issue is the need to call a 
halt to the destructive rate war of the 
railroad industry against the dwindling 
coastal and intercoastal merchant ma- 
rine,” said John L. Weller, co-chairman 
of the conference, after the meeting. 


Attending the meeting were officials of 
Luckenbach, Sea-Land Service, Inc., Sea- 
train Lines, Inc., Erie & St. Lawrence 
Corp., Seafarers’ International Union 
and the National Maritime Union. 


James M. Landis, special assistant to 
President Kennedy, also attended part 
of the meeting and discussed with the 
conferees the coordination and develop- 
ment of the Administration’s policies 
toward the coastwise and intercoastal 
problem. 


After the meeting concluded, the con- 
ference issued a statement, in which it 
said: 

“The members of the conference ex- 
pressed confidence that steps would be 
taken by the administration and the 
Congress to halt the railroad rate war 
on the coastal lines. A recent Interstate 
Commerce Commission study reported 
that this rate war had reached a point 
where two-thirds of all railroad traffic 
was being carried at less than cost. 


“At the last session of Congress, a 
special Senate subcommittee under the 
chairmanship of the .. . [Senator] Mag- 
nuson [of Washington] conducted ex- 
tensive hearings and issued a report on 
the decline of the coastwise and inter- 
coastal industry. In the course of these 
hearings, John F. Kennedy, then a mem- 
ber of the Senate, addressed a letter to 
Senator Magnuson expressing his con- 
cern over the state of the industry and 
stating in part: 

“Tf the domestic merchant fleet, so 





37 


Transportation Week 


strategic to the nation’s economy and 
to its defense, is to be kept alive—and 
it must be—government must lend a 
hand. Steps must be taken to insure 
fair treatment of domestic shipping vis- 
a-vis other forms of transportation.’ 

“Even a recent report of the Interstate 
Commerce Commission stated (in respect 
to certain railroad rate cuts initiated 
three years ago): 

“The reduced rates of the railroads 
here under consideration are an initial 
step in an over-all program of rate re- 
ductions that can fairly be said to 
threaten the continued operation, and 
thus the continued existence, of the 
coastwise water-carrier industry gen- 
erally.’ 


“The increasing concern expressed by 
leaders in both the administration and 
in Congress with the coastwise problem 
leads to the conclusion that constructive 
action will not be delayed.” 


REA Express Demonstrates 
New Small-Container System 
On Piggyback Cars in West 


(From Pacific Coast Bureau of Traffic World) 


REA Express, on February 14 in 
Los Angeles and February 16 in San 
Francisco, exhibited for the first time 
on the west coast one of its two new 
systems of small containers, side- 
loaded on compatible piggyback rail 
car equipment for passenger-train 
operation, described as the first of 
their kind. 


The new type piggyback container rail 
car arrived in Los Angeles late February 
12, loaded with more than 2,000 pieces 
of express for delivery in that city, after 
an east-to-west 71-hour demonstration 
run over 3,183 miles of routes of the New 
York Central and the Santa Fe railways. 


REA described its system, demonstrated 
for west coast shippers, as affording an 
easy one-man loading and unloading of 
2-ton capacity, 4-by-8-by-8-foot Frueh- 
auf magnesium containers to and from 
four container racks cradled on an 85- 
foot General American Transportation 
piggyback car. This car has a 70-ton 
load capacity and can carry truck-trail- 
ers, large or small containers, or mixed 
combinations of container sizes. 


Peter J. King, general manager— 
transportation, of the REA Express, who 
supervised the display and demonstra- 
tion at the Los Angeles Union Station, 
said the new container rail car system 
made possible, for the first time, the 
handling of large volumes of express 
shipments to and from fast passenger 
trains at way points where only brief 
stops could be scheduled. 


It was explained that the brief way 
stops did not permit the handling of 
any substantial volume of shipments to 
and from through express cars or the 
cutting out and switching of express cars 
for handling at express terminal sidings 
en route. 

Mr. King said other speed-ups and 
benefits in the containerized line-haul 
movement of package and small-ship- 
ment traffic included a reduction in the 
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handling of individual shipments at 
terminals and in express cars; pre-sort- 
ing of shipments into individual con- 
tainers according to destination; a sealed, 
containerized protection of the shipments 
and direct routing, and a reduction in 
split-lot deliveries. 

The new REA systems were also 
described as making it possible for ship- 
pers to load the small modular-sized 
containers with whatever commodities 
were desired and then to have REA 
move the entire sealed unit through 
intact to the desired destination. 

Development of many varied and 
specific applications, and speeding and 
improvement of small-shipment trans- 
port, was expected to result from the 
pilot operations now in progress, REA 
said. The agency said it expected to 
display soon a second multiple small 
container-piggyback car system with a 
16-container car manufactured by Pull- 
man-Standard and 5x8x8-foot steel con- 
tainers made by Trailmobile Co. 

Included among the 20 containers on 
the passenger train-piggyback car which 
arrived in Los Angeles was the first 
coast-to-coast express container loaded 
in an eastern shipping room for the 
Hartfield Stores in Los Angeles. Lev 
Hartfield, president of this ladies’ apparel 
retail chain, personally accepted the con- 
tainer shipment at the chain’s downtown 
store. The container, along with several 
others, had been loaded and sealed by 
REA the evening of February 9 in the 
midtown warehouse of the Hartfield 
chain in New York City. 





Wabash to Sell Ann Arbor 
To D T & I for $3 Million 


(From Chicago Bureau of Traffic World) 


The Wabash Railroad has agreed to 
sell the Ann Arbor Railroad to the De- 
troit, Toledo & Ironton Railroad for $3 
million, according to an announcement 
by the presdents of the Wabash and the 
DT & I, after a meeting February 27 
in Dearborn, Mich. 

Herman H. Pevler, president of the 
Wabash, and David E. Smucker, presi- 
dent of the D T & I, said the boards of 
directors of both companies had ap- 
proved the sale. They added that the 
proposed sale would be presented to the 
Interstate Commerce Commission for 
approval “in the near future.” 

The Ann Arbor, wholly-owned sub- 
Sidiary of the Wabash, is primarily a 
bridge carrier. It connects Toledo, O., 
with the west bank of Michigan over 
292 miles of railroad line and by five 
railroad car ferries. 

The D T & I operates 464 miles of 
tracks from its southern terminus in 
the Ohio River Valley at Ironton, O., to 
Toledo and Detroit. It connects en route 
with east and west trunkline railroads. 
The two roads cross and interchange 
traffic at Diann, Mich., and at a point 
20 miles northwest of Toledo. 

The combination of the two roads 
would result in “a financially and phy- 
sically stronger railroad capable of pro- 
viding a longer one-line haul, permitting 
combination of the two roads’ equipment 
and facilities and greater diversification 
of traffic,” Mr. Smucker said. 


“The Ann Arbor forms a logical ex- 


tension of the north and south line of 
the D T & I,” he said. “A combined 
operation of the two roads should ex- 
pedite handling of traffic between the 
Ohio Valley, Wisconsin, the Twin Cities 
and the northwestern territory beyond, 
benefiting shippers and communities on 
both lines.” 

“The Ann Arbor’s total operating rev- 
enues last year were $8,335,000, which 
would produce a total of nearly $29 
million if D T & I revenues of $20,- 
311,000 were added, Mr. Smucker said. 

“We are confident,” he added, “that 
the improved service which we can pro- 
vide to large and small shippers through 
the consolidation will attract greater 
revenues in future years.” 


CAB Chairman Sees Need 
For Board Development 
Of Plans, Policy, Goals 


Alan S. Boyd, new chairman of 
the Civil Aeronautics Board, has ex- 
pressed hope that internal procedu- 
ral improvements and delegations 
in the organization of the CAB will 
result in board members being able 
to spend more time on policy and 
procedural planning and on consid- 
eration of the needs of the air trans- 
port industry and the public at 
large. 


“J think there is no problem that I 
have dealt with at the board where there 
is more agreement,” Mr. Boyd said, “than 
on the need for an all-out planning ef- 
fort. I hope to see us organized and 
staffed for the job. 


“But even more important, I hope to 
see the board members themselves freed, 
by procedural improvements and delega- 
tions, to spend greater time on policy 
and procedural improvements and more 
time on the needs of the industry and 
the public at large, rather than on in- 
dividual carriers, individual cities, and in 
all too many cases, on individual flights.” 

Mr. Boyd’s hopes for the CAB were ex- 
pressed February 28 in a talk before the 
Aero Club of Washington, D.C., which 
had asked the new chairman to speak 
on “The Immediate Problems of the 
CAB.” The talk was Mr. Boyd’s first 
since being appointed CAB chairman. 

“Preparation has been easy,” he 
quipped, “easy because I have spent vir- 
tually every moment since I became 
chairman, just over two weeks ago, fac- 
ing up to the immediate problems of 
the CAB. 

“An industry buffeted by financial re- 
verses, working in a national economy in 
recession conditions, under the authority 
of a board that has had its share of 
criticism as a part of a regulatory system 
under review—these circumstances give 
rise to the immediate problems of the 
Civil Aeronautics Board. 


Regulatory Review 


“For three years the regulatory process 
as a whole, the board as an agency, have 
been under recurrent attack from many 
sides, with constant suggestions and 
even warnings that the entire regulatory 
system should be overturned. Add to 
that a management survey by McKinsey 
& Co., Inc., of the board’s organization 
and operations which calls for drastic 
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changes (T.W., Nov. 26, 1960, p. 18). Stir 
in some apprehension that goes along 
with a change in administration—and 
you have a perfect recipe for upsetting 
the institutional expertness of the 
poard. ...” 

Mr. Boyd said the future of the regu- 
latory process as a system “is not en- 
tirely in the board’s hands—nor are the 
remedies needed to improve that proc- 
ess always readily available.” 

“But,” he said, “the delays, the back- 
logs, the procedural inefficiencies can be 
attacked and overcome, and I expect to 
see the board continue to step up its 
efforts to overcome these problems.” 

Immediate problems facing the board, 
Mr. Boyd said, included airline earn- 
ings ratios, mergers, planning for fu- 
ture technological development, the ade- 
quacy of airline service, the need for 
more local air service, the growing sub- 
sidy bill, the growth aspirations of the 
local carriers, the anticipated growth in 
cargo, military airlift needs and helicop- 
ter and VTOL (Vertical Take Off and 
Landing) needs. The problem of mergers 
he discussed at length, asserting: 

“The response I hear on all sides to- 
day to the question of what to do about 
the industry plight is mergers. It is 
hardly a secret that merger discussions 
are going on today throughout the in- 
dustry. The board’s recent announce- 
ment of its intention to approve the 
United-Capital merger has undoubtedly 
encouraged these discussions. 


Mergers and Competition 


“I said last spring—and I repeat to- 
day—that it is entirely possible that 
a series of mergers or consolidations 
might be beneficial to the trunkline 
industry and in the public interest. 

“I did not mean then, and I do not 
think now, however, that the board can 
let the nation’s competitive trunk route 
pattern fade away through mergers.. 
Vigorous competition must be preserved 
and competitive balance must be main- 
tained if the cure is not to be worse 
than the disease. Yet normal business 
incentives compel carrier managements 
to seek to minimize competition and to 
enhance their strength vis-a-vis compet- 
itors. Thus it is only the board that 
can act to preserve the measure of com- 
petition which the federal aviation act 
enjoins on us in the public convenience 
and necessity. 

“If the board is to do its job, it cannot 
await the vagaries of the market-place 
to pose the possible alternative to today’s 
pattern, nor can it condemn the prospec- 
tive brides and grooms in the present 
economic environment to a process of 
rejection by hearing. 

“If mergers are to be part of the solu- 
tion to better current earnings, and if 
vigorous, balanced competition is to be 
preserved throughout the air transport 
system, it is up to the board to develop 
the means to advise the industry what 
alternatives may be generally accepta- 
ble—and to do it fast. This is a difficult 
job at best—and I suspect that the advice 
the board might give would be less than 
welcome to some of today’s prospective 
brides and grooms. It is one of our major 
problems—high on my agenda.” 


NYC Re-Incorporated 


The re-incorporation of the New York 
Central Railroad as a Delaware corpora- 
tion became effective February 28. Com- 
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menting on the action, Alfred E. Perl- 
man, president of the railroad, said: 

“Our corporate structure has now been 
modernized to keep pace with the mod- 
ernization of our physical plant. The 
Central had been, since its consolida- 
tion in 1914, incorporated in the states 
of New York, Pennsylvania, Ohio, In- 
diana, Michigan and Illinois. Often the 
corporate laws of these states were in 
conflict and in some respects more re- 
strictive than the Delaware laws.” 

The Interstate Commerce Commission 
approved the railroad’s re-incorporation 
on February 9. The Central’s share- 
owners took similar action at the com- 
pany’s annual meeting on May 26, 1960. 
The re-incorporation did not affect the 
railroad’s operations, officials said. 


Need for Broader Training 
Of Traffic Men Indicated, 


Says Kaiser Steel Executive 


(From Pacific Coast Bureau of Traffic World) 


Albert P. Heiner, vice-president of 
public relations and traffic for the 
Kaiser Steel Corp., Oakland, Calif., 
in a speech to members of the Inland 
Empire Chapter of the Nationa] De- 
fense Transportation Association in 
Riverside, Calif., February 25, said 
that results of examinations con- 
ducted by the American Society of 
Traffic and Transportation made it 
apparent that persons entering the 
traffic field would need “a little 
broader training than they are re- 
ceiving at present.” 


Mr. Heiner, who is chairman of the 
board of the A S T & T, said that appar- 
ently the candidates for membership in 
the society were doing a good job of 
preparing themselves in the technical 
aspects of traffic and transportation, but 
were not doing so well in broader fields 
not directly related to traffic. He was 
guest speaker at the second annual in- 
stallation dinner of the Inland Empire 
chapter, in the Mission Inn, Riverside. 

Titling his address, “Ask Not What 
Your Country Can Do For You .. .,” the 
Kaiser Steel Corp. executive quoted from 
the inaugural address of President John 
F. Kennedy and said he thought it was 
a truly great speech, “although I am 
not a Democrat.” 

He recalled that the President had 
said: “Ask not what your country can do 
for you. Ask what you can do for your 
country.” 

“That is our challenge,” said Mr. 
Heiner. “It is for each of us to search 
out the things we can do to help our 
wonderful country. And I submit that 
the starting point for each of us is to 
stay a student all our lives and thereby 
equip ourselves to do our own individual 
jobs just a little bit better than ever 
before.” 


AST & T Examinations 


Mr. Heiner said that in the 14 years 
since the society started conducting its 
examinations for traffic men, 491 individ- 
uals had successfully passed all five in 
the series of examinations and were now 
certified members of the A S T & T. 

In addition, he said, there were 1,716 
candidates for the examinations—indi- 
viduals registered for the examination 
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Albert P. Heiner, vice-president of public re- - 


lations and traffic of Kaiser Steel Corp., Oakland, 
Calif., was principal speaker at the second 
annual installation dinner of the Inland Empire 
chapter of the National Defense Transportation 
Association in Riverside, Calif., February 25. 


program who had begun their studies. 
He said a majority of them had already 
passed one or more examinations. There 
were also 1,395 founder members of the 
society, he said. : 

Mr. Heiner averred that it had been 
“quite revealing” to learn which of the 
five examinations offered the most trou- 
ble to the candidates. It was surprising, 
he declared, to find a much higher per- 
centage of failures on examination No. 1, 
relating to transportation economics, and 
on examination No. 3, involving a survey 
of general business. 

“Apparently, the traffic people who 
take these examinations are not so well 
equipped on these broad topics,” he said. 


By contrast, Mr. Heiner continued, the 
candidates did much better in passing 
examination No. 2, on the principles 
of traffic and transportation manage- 
ment, and No. 4, on the elements of 
interstate commerce law and regulation. 


“In other words,” he said, “the candi- 
dates are apparently doing a good job 
of preparing themselves in the technical 
aspects of traffic and transportation, 
but they are not doing so well in the 
broader fields, not directly related to 
traffic. 


“I believe this is significant. Basically, 
everyone in the business world wants 
reasonable advancement. Nearly every- 
one wants to be recognized by top man- 
agement and to be included as much as 
possible in top management discussions. 
To help reach this goal, apparently 
people in traffic will need a little broader 
training than they are receiving at 
present.” 


Mr. Heiner said the society’s board 
of examiners had found “rather an ap- 
palling lack of ability in such funda- 
mentals as spelling and simple grammar.” 

Mr. Heiner paid tribute to the work 
of James J. Broz, vice-president of the 
California chapter of the A S T & T, 
in voluntarily organizing a study group 
last summer to help prepare transporta- 
tion people in the Oakland area for the 
society’s examination No. 3 on general 
business. Mr. Broz, whom Mr. Heiner 
described as “one of the most dedicated 
transportation students I ever met,” is 
executive officer for the Western Traffic 








































































































39 


Transportation Week 


Region of the Military Traffic Manage- 
ment Agency at the Oakland Army Ter- 
minal. 


Installation of Officers 


Col. George L. Robinson (US. Air 
Force), chief of the transportation man- 
agement division, headquarters, San 
Bernardino Air Materiel Area, and presi- 
dent of the Inland Empire chapter of 
NDTA, introduced Graeme Pexton, of 
the Constructors Transport Co., who 
presided as master of ceremonies. Mr. 
Pexton is first vice-president of the 
chapter. 

Col. Robinson presented an honorary 
award of a certificate of membership in 
the chapter to Major General Ben I. 
Funk, USAF, Commander of the San 
Bernardino Air Materiel Area, Norton 
Air Force Base, who was seated at the 
speakers’ table. 

Besides Col. Robinson and Mr. Pexton, 
other chapter officers for 1961-62 in- 
stalled were: Robert W. Dabow, deputy 
chief of the area transportation man- 
agement division, as second vice-presi- 
dent, and Monte G. Laggen, of the trans- 
portation branch, Mira Loma Air Force 
Station, as secretary-treasurer. 

Directors elected for a one-year term 
are: Robert F. Burnett, John Carlson, 
Vern E. Caumiant, John E. Cote, Hal 
Cox, Howard W. Craig, Jim W. Kulikoff, 
Raymond J. Laughlin, Lois Sandel, and 
George E. Strouse. 

Directors serving for a two-year term 
are: Robert Bodoh, Lorraine Boyce, Mor- 
ton S. Colgrove, Oscar Goldberg, Norman 
Grant, Loyd Griffith, Robert Hart, Whit- 
ney G. Hodges, Ed Hudak,-and Lt. Col. 
Charles W. Shinnamon, (U.S. Air Force). 


Carriers Must Base Sales 
On Service, Not Rate Cuts, 
Sayward Tells DNA Group 


Common carrier marketing must 
be based on “something more sub- 
stantial than price cutting,” Park- 
man Sayward, vice-president, mar- 
keting, of Consolidated Freightways, 
Inc., Menlo Park, Calif., told 135 
members and guests of the Chicago 
chapter (No. 40) of the Delta Nu 
Alpha Transportation Fraternity at 
the Palmer House, February 23. 


Service advantages that helped the 
shipper reduce his costs and improve 
his customer relations were what caused 
one carrier to be preferrec over others, 
said Mr. Sayward. 

“Our primary mission,” he said, “must 
be the development of traffic over exist- 
ing routes and the balancing of this 
traffic to provide a compensatory op- 
eration for the company, and, at the 
same time, meet shipper requirements 
and effectively compete with other trans- 
portation companies.” 

The “greatest challenge” for any mar- 
keting program lay in the field of future 
planning and research, Mr. Sayward 
declared, adding: 

“Instead of waiting for demand to dic- 
tate changes, we must anticipate and 
effect changes before they become too 
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* » Sea-Land is a unique, unified shipping service that 
This ho Sea-Land combines the door-to-door flexibility of trucking, 
the low cost of water transport, and the savings and 

convenience of complete containerization. 


$ea-Land is the largest trailership organization in the 
world. In an era of rising transportation costs, its op- 
erations are important to every distributor of goods. 


Its six self-loading trailerships provide a continuous, 
cost-saving ocean link between the highway systems 
of the Northeast, Florida, Texas and Puerto Rico. 
Its 4,000 giant 35-foot trailer units serve as safe, 
secure shipping containers for goods of every con- 
ceivable kind, straight through from the shipper to 
the consignee. 

For every shipment, whether truck-load or less than 
truck load, Sea-Land offers dramatic savings —in 
rates, time, packing and marking, handling, pilferage 
and damage losses. It can save for you. 


For further information, write Sea-Land Service, Inc., 
P.O. Box 1050, Port Newark, New Jersey. There are 
Sea-Land offices and agents in principal cities 
throughout the country. 


One of the two Sea-Land designed gantry cranes, 7 
carried by each trailership, lifts a 35-foot trailer 
body from its chassis as precisely and delicately as 
one would a box of eggs. Sea-Land trailerships carry 
226 trailer units...can load and unload in twelve 
hours. In unloading, trailers are placed on waiting 
chassis —immediately dispatched to consignee. 
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costly or before competition finds a 
better way.” 


Communication Aids 


Such changes could involve not only 
rates and routes, but new equipment 
and methods, consolidation or expansion 
of terminal facilities to meet changing 
market conditions, development of traffic 
in new commodities, and acquisitions or 
other extension of service, he said. 

Two key communication devices of 
company were described by Mr. Say- 
ward. One, he said, was a “marketing 
news bulletin’ to managers and sales 
personnel that kept them posted on 
policy, new services developed through 
market research studies, sales produc- 
tion reports and case histories. The other, 
he said, was an “information center” 
in Bellwood, Ill., available to prospective 
shippers as well as Consolidated person- 
nel, for answers to questions about rates 
and services of Consolidated and about 
competitive costs. 

“It is our philosophy in marketing our 
services that if a shipper or prospect 
wants to know the price, or how our 
prices might compare with somebody 
else’s, or another mode of transportation, 
and cannot readily do so, we have lost 
a good prospect,” said Mr. Sayward. 

The center was receiving 125 to 150 
inquiries weekly and Consolidated now 
was seeking “some way of running it by 
automation to reduce the man-hours it 
takes to develop some of the complicated 
rate studies requested by shippers from 
all parts of the country,” he added. 


Show Service Edge 


Communication within Consolidated 
was also important, he said, “in develop- 
ing information on the shipper and con- 
signee, as to who controls the traffic; in 
developing rate information; investi- 
gating distribution services, and learn- 
ing all about the services offered by 
competition.” 

“The effectiveness of any salesman 
will be determined by his abilty then to 
illustrate and sell the advantages of his 
service to his prospect without merely 
offering to reduce rates,” he added. 

Mr. Sayward said Consolidated 
Freightways’ marketing program was 
divided into three main areas: (1) Direct 
and indirect present selling; (2) analysis 
and research of current sales; and (3) 
future market development. 


Consolidated’s salesmen handled terri- 
tories rather than accounts, and there 
were four managerial levels—local, di- 
vision, area and system, he said. Re- 
sponsibility for the selection, training 
and direction of individual salesmen 
fell mainly on local and divisional man- 
agers and they, in turn, depended on the 
marketing department for information 
“relative to the development of new 
business, new services and company 
policy.” 

‘Big Job’ in Indirect Selling 

Indirect selling—advertising and direct 
mail promotion—developed leads to key 
accounts and attracted some irregular 
business, but the “big job” in this field 
was to “keep the name of the carrier and 
its services before the prospective ship- 
pers and receivers,” he said. 

Turning to analysis, Mr. Sayward ex- 
plained that “we feel it is not practical 
to maintain tonnage and revenue rec- 


ords on all customers at a given location, 
but rather on those key accounts who 
collectively contribute between 75 and 
85 per cent of a terminal’s revenues.” 

“This group,” he continued, “will 
represent not more than 20 per cent of 
the total number of customers who use 
our services during a single month... . 

“We have developed methods of re- 
viewing tonnage and revenue figures re- 
lating to selected market lanes to deter- 
mine the progress being made on 
assigned sales quotas. These special IBM 
machine reports also cover point-to-point 
statistics broken down by weight and 
revenue and earnings per hundred- 
weight and per mile. 


Charting a Course 


“Analysis of these and similar studies 
on the number of freight bills cut per 
day, interline tonnage, key account 
studies and special commodity reports 
all constitute a vital part of the market- 
ing department’s research and analysis 
program. From these reports, the mar- 
keting department can not only deter- 
mine the progress being made in rela- 
tion to previous years’ efforts but it can 
chart its course for the future... . 

“By having close control on current 
economic conditions, keeping informed 
on competition and carefully reviewing 
field reports, a weakness can be spotted 
and corrective action may be initiated. 

“Analysis of current business also in- 
volves a study of the class or type of 
freight being handled, the revenue se- 
cured per hundredweight and the return 
per mile. Constant studies and checks 
must be made to determine if the serv- 
ices are priced correctly to meet fluctu- 
ating costs and the activities of com- 
petition. ... 

“Future planning . May involve 
equipment, services, routes and market 
areas. . . . If existing services are to 
be extended or curtailed, such action 
should be based on market analysis of 
the potential business or the lack there- 
of, coupled with an analysis of the cost of 
providing the type and kind of service 
in demand, or which may be in demand 
at a later date.” 


‘Important Segment’ 


Specified traffic, such as government, 
perishables, import-export and trade re- 
lations accounts, were “a very important 
segment of our business,” he said. 


“As a part of our marketing program,” 
he reported, “we have set up marketing 
specialists in these areas who are trained 
in the development of these specialized 
types of traffic. They work with spe- 
cialists in the local sales organization in 
coordinating the sales approach, de- 
velopment of special services, the trans- 
mission of information relating to the 
various types of traffic and in coordinat- 
ing the activities of specialists through- 
out the system. 


“At the same time, these specialists are 
assigned as project managers to the de- 
velopment of new markets involving the 
types of traffic in which they are special- 
izing, which sometimes means coordina- 
tion with other modes of transport, such 
as ocean, air and rail.” 


Mr. Sayward’s audience included such 
DNA luminaries as Maxwell Powell, na- 
tional president of the fraternity and 
trafic manager of Smith Transport 
(U.S.) Limited, Hoboken, N.J.; Allen S. 
Hart, national second vice-president of 
Delta Nu Alpha and traffic manager of 
Warner Press, Anderson, Ind.; two re- 
gional vice-presidents, Earle Flinn, as- 
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sistant general freight agent of Canadian 
National Railways, Chicago, and Carl 
Hull, assistant traffic manager of Reilly 
Tar & Chemical Corp., Indianapolis; 
and two visiting chapter presidents, F. J. 
Arnold, of the Indianapolis chapter, traf- 
fic manager of Paper Package Co., and 
Nohl A. Braun, of the Skokie Valley 
group, traffic manager of Culligan, Inc., 
Northbrook, Ill. Harold 8S. Dalzell, 
traffic manager of Hickman, Williams & 
Co., and president of the Chicago chap- 
ter, presided over the session. 


Answers to Questions 


Peppered with questions after his 
speech, Mr. Sayward offered the follow- 
ing opinions, explanations and forecasts: 


Consolidated had withdrawn its 
service to Hawaii from the mainland 
“because there was no back-haul.” 
The project had been inadequately 
researched before it was started, he 
added. 

Greater inter-modal cooperation 
and understanding was needed be- 
fore there could be a substantial 
amount of truck-rail interchange 
under TOFC plans 1 and 5. Inability 
to interchange trailers freely be- 
tween railroads had hampered plan 
5 and competitive rail rates under- 
cutting plan 1 had resulted in loss 
by the railroads of “considerable” 
truck business. 


Market Concept to Rule 


The marketing concept would de- 
termine all basic truck rates in the 
future. 

All rates should be high enough 
to make money, rather than one type 
of traffic bearing the load for an- 
other. 

Consolidated was on the way to 
developing rates based on space 
utilization, rather than weight alone; 
“we’re much more like an airline 
than a railroad in that respect.” 

There could be no general answer 
on LTL costs nationally because of 
the great regional variation in pickup 
and delivery costs. “In New York, 
pickup costs are terrific; in San 
Francisco, it’s expensive, but not that 
expensive.” 


If “unprofitable” freight was rated, 
“we'd haul it.” If not, “we’d go to 
the shipper and try to agree on an 
equitable rate.” 


Though Consolidated was in the 
warehouse business, “we don’t think 
the trucking business needs it. If 
somebody came along with a rea- 
sonable offer for ours, we’d probably 
sell them.” 


Local Cartage Conference 


Convention Plans Outlined 


James R. Hoffa, president of the 
Teamsters’ Union, Bertram E. Stillwell, 
director of the Bureau of Operating 
Rights of the Interstate Commerce Com- 
mission, and John J. Gill, president of 
the American Trucking Associations, 
Inc., will be featured speakers at the 
eighteenth national convention of the 
Local Cartage National Conference of 
the ATA. They will speak at luncheons 
in connection with the conference which 
will be held April 23-27 in the Sheraton 
Towers hotel, Chicago. 

There will be panel discussions and 
other speakers as well as a labor forum 
discussion. This forum will take up 
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three main questions: “What labor 
negotiations of the future hold for the 
local and short-haul carrier.” “Should 
we have compulsory arbitration?” “How 
can we strengthen our position at the 
bargaining table?” 

The over-all theme will be “How to 
Cut Costs and Increase Profits.” 


Highway Revenue Problem 
Due Partly to Piggyback 
Service, Traffic Club Told 


Growth of railroad piggyback serv- 
ice and an increasing number of 
“compact” automobiles since enact- 
ment of the highway act of 1956 have 
caused an unforseen drop in fuel 
tax revenue, making necessary a re- 
view and reschedueling of the high- 
way-building program, according to 
Fred B. Hufnagel, Jr., assistant to 
the vice-president of marketing of 
the Sun Oil Co., Philadelphia. 


Mr. Hufnagel expressed his views Feb- 
ruary 22 in a talk to members of the 
Burlington (N.C.) Traffic Club. He 
reiterated some of the opinions he had 
stated last October when he addressed 
the North American Gasoline Tax Con- 
ference (T.W., Nov. 5, 1960, p. 33). 

Mr. Hufnagel said the federal and 
state governments were beginning to 
feel the loss in gasoline tax revenue 
from the effects of the small cars, the 
use of jet transportation by many long- 
distance travelers and the trend toward 
shipping truck-trailers by rail. 


‘No’ to Higher Taxes 


“What does all this mean?” he asked. 
“Tt means that further indiscriminate 
tax increases will most assuredly do more 
harm than good and may easily result 
in lower gasoline tax revenues to the 
states.” 

As ways to check these trends, Mr. 
Hufnagel made the following sug- 
gestions: 

“(1) Repeal the temporary 1-cent fed- 
eral gasoline tax scheduled to expire 
June, 1961. 

“(2) Earmark all highway user taxes— 
registration, motor fuel, weight-distance 
and excise taxes on vehicles, parts and 
accessories — for highway construction 
and maintenance. 

“(3) Let the Defense Department pay 
out of its budget for those highway 
‘frills’ needed for defense alone and of 
no value to the average motorist. 

“(4) Finally, if necessary, review the 
federal interstate highway construction 
program and reschedule it in keeping 
with indicated revenues.” 


Mr. Hufnagel said he did not believe 
further increases in gasoline taxes were 
the answer, saying that “we may wake 
up some day with the world’s finest 
superhighway system and nothing on it 
but kiddy cars.” Six days after his talk, 
President Kennedy recommended to 
Congress that the scheduled 1-cent-a- 
gallon tax reduction be postponed (see 
story elsewhere in this issue). 


Background of Act 


Reviewing the highway program and 
giving his analysis of the problems in- 
volved, Mr. Hufnagel told the club mem- 
bers: 


“As soon as the 1956 act was signed 


into law the federal government saddled 
the infant highway trust fund with 
$1,980,000,000 of federal highway appor- 
tionments made under previous acts, 
which normally would come from the 
Treasury’s revenue fund. Critics of the 
new highway program claim that this is 
quite in order—that as long as you ear- 
mark income you should also earmark 
debts, because how can you pay for 
debts without receiving income? 

“This sounds sensible, but what these 
people failed to say is that in the case 
of highway department operations in 
state and federal governments, as soon 
as a contract is let, the money is set 
aside and earmarked for payment of 
this contract. In other words, they do 
not wait for a contractor to render his 
bill; they actually set aside money upon 
contract signature. 

“Therefore, the approximately $2 bil- 
lion of debts which were charged against 
the trust fund were actually supposed to 
be paid for by monies previously col- 


lected and apportioned prior to the cre- . 


ation of the trust fund. 

“However, the Administration and the 
Bureau of Public Roads conveniently 
‘forgot’ all about this, canceled out the 
money that was allocated for these ob- 
ligations and blandly soaked the infant 
trust fund with the bill. This is the prin- 
cipal reason for the deficit which 
faced us. 

“If the $2 billion of debts had been 
paid out of the general fund from money 
previously set aside for this purpose, 
as was proper, there would have been 
no deficit.” 


Western Railway Club 


To Hear Sen. Magnuson 


United States Senator Warren Magnu- 
son, of Washington, chairman of the 
Senate interstate and foreign commerce 
committee, will address the Western Rail- 
way Club March 20 at a dinner meeting 
in the Grand Ballroom of the Sherman 
hotel in Chicago. 


The club announced that tickets, priced 
at $7.50 per person, could be obtained 
from the club’s Chicago offices at 112 
West Randolph Street. 


Halaby Confirmed for FAA 


The nomination of Najeeb E. Halaby 
as administrator of the Federal Aviation 
Agency was approved February 24 by 
the Senate. He succeeds E. R. Quesada, 
who resigned January 20 (T.W., Jan. 
28, p. 40). 


Maryland Export Seminar 


A statewide Maryland export expan- 
sion seminar, under the co-sponsorship 
of the Association of Commerce and the 
Maryland Port Authority, will be held 
at the Emerson hotel in Baltimore, Md., 
on March 22, it has been announced. 


The one-day program, according to 
Gerald S. Wise, president of the asso- 
ciation, and John L. Kronau, chairman 
of the port authority, is designed to en- 
courage companies throughout Maryland 
to enter the foreign trade field or to in- 
crease their present overseas sales. It had 
been arranged, they said, in cooperation 
with the U.S. Department of Commerce 
and the Regional Export Expansion 
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Committee for Maryland, Delaware, east- 
ern Pennsylvania and southern New Jer- 
sey. 


Federal Career Employe 
Directs DOD Transport, 


Warehousing Policies 


Development of Department of De- 
fense policies governing “all aspects 
of transportation and warehousing 
activities,” domestic and foreign, 
have been placed under the direction 
of Vincent F. Caputo. 


Mr. Caputo was appointed director for 
transportation and warehousing policy 





Vincent F. Caputo 


on February 1, succeeding Gayton E. 
Germaine, who had the title “director 
for transportation policy,” 

The Department of Defense said that 
Mr. Caputo was responsible to the Assist- 
ant Secretary of Defense (Installations 
and Logistics) for the initiation and 
development of department policies 
governing transportation and warehouse 
activities. 

Mr. Caputo is a career government 
employe. He has served in various 
capacities in the field of materials dis- 
tribution since 1929. In 1949 he was 
called to Washington, D.C., from his 
assignment as senior chief civilian at 
the Naval Supply Center, Bayonne, N.J. 
His assignment in Washington was as 
a specialist in the Office of the Secretary 
of Defense in the fields of storage, 
materials handling and supply distribu- 
tion. Before appointment to his present 
post he was assistant director for supply 
management policy. 

In 1952 Mr. Caputo received the first 
OSD Title X award ever presented by 
the Secretary of Defense. He gained the 
award for developing a standard steve- 
doring contract which resulted in the 
savings of hundreds of thousands of 
dollars for the Defense Department. 

Mr. Caputo has also been awarded the 
Distinguished Civilian Service Award 
(1947) by the Navy; Certificate of Merit 
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from the National Civil Service League 
for outstanding contributions to the 
public service for three consecutive years, 
1955, 1986 and 1957, and outstanding 
efficiency ratings for the years 1951, 
1959 and 1960, by the chairman of the 
Munitions Board and the Assistant 
Secretary of Defense (Supply and Log- 
istics). 

Mr. Caputo was born in Brooklyn in 
1904. He attended New York City public 
schools, Fordham University, and City 
College of New York. 


New Delta Nu Alpha Chapter 
Formed, Making Total of 13 
In Pacific Southcoast Area 


(From Pacific Coast Bureau of Traffic World 


A new chapter of the national 
Delta Nu Alpha Transportation Fra- 
ternity, Inc., was formed by a group 
of traffic executives in the San Fer- 
nando Valley section of the Los An- 
geles metropolitan area at an or- 
ganizational meeting the evening of 
February 21 in the Sportsmen’s 
Lodge restaurant in North Hollywood. 


Thirty applications for membership in 
the group, to be known as the “San 
Fernando Valley Delta Chapter,” were 
received by William J. Newlove, traffic 
analyst of the Radio Corp. of America, 
who conducted the organizational meet- 
ing and was named temporary chair- 
man until such time as regular officers 
could be elected. A charter from the 
national organization has been re- 
quested. 

Principal speakers in the meeting in- 
cluded C. G. Rickenbaugh, west coast 
traffic manager of RCA and regional 
vice-president of the American Society 
of Traffic and Transportation; Leslie M. 
Cox, traffic manager of the Western 
Growers Association and regional vice- 
president of the national DNA fraternity, 
and J. D. Cunliffe, traffic manager of 
the United States Borax & Chemical 
Co. and regional secretary of DNA. 

The speakers outlined the purposes 
and accomplishments of DNA. It was 
brought out that at one time there had 
been misunderstandings in AS T & T 
circles regarding the purposes of Delta 
Nu Alpha, but that the situation now 
had been clarified and that the members 
of each organization understood the 
functions of the other. 


Mr. Cox pointed out that with the 
organization of the San Fernando Valley 
group as the thirteenth chapter of DNA 
in the Pacific Southcoast Region, that 
area would be the largest in point of 
membership in the country and would 
equal the large eastern district in the 
number of chapters. He outlined the 
history of the national fraternity since 
its organization in 1940, and said the 
national group expected soon to have a 
total of 200 chapters with 10,000 individ- 
ual members. 

Education in transportation was the 
prime objective of Delta Nu Alpha, said 
Mr. Cox. He added that the fraternity 
“helps you on your job, keeps you up-to- 
date on transportation matters, and in- 


troduces you to those men in the traffic 
profession who are in the same line of 
activity.” He said the fraternity en- 
deavored to “raise your stature as a traf- 
fic manager,” and gave each younger 
man a chance to “publicize himself and 
his company” and develop his capabili- 
ties. 

On the other hand, he averred, DNA 
was neither a social club nor a traffic 
club. He also asserted that the fraternity 
was not an organization for the solici- 
tation of business and that it did not 
provide “an excuse for a night out with 
the boys.” 

Mr. Rickenbaugh also said the princi- 
pal purpose of DNA was to advance the 
education of the traffic fraternity. He 
said the organization’s strict member- 
ship requirements “make DNA what it 
is today.” He advised prospective mem- 
bers to “think about it before becoming 
@ member,” and suggested that the new 
chapter select a “strong membership 
chairman and committee.” 


Explaining the differing functions of 
DNA and the AS T & T, the regional 
vice-president said that DNA was pri- 
marily an educational group and that 
the society was an examining body to 
“examine you and see if you can be certi- 
fied as a highly qualified traffic manager 
or could become one.” He asserted that 
the A S T & T looked to the fraternity 
as its “one firm source of membership.” 


Liaison Committee 


A liaison committee would be appointed 
by the A S T & T to work with DNA 
and the Transportation Association of 
America, Mr. Rickenbaugh said. 

Mr. Cunliffe said DNA was a “working 
group” and described the operations of 
Chapter No. 116 in Los Angeles, of which 
he is a former president. He told of the 
advantages of maintaining a group of 
relatively small membership. 

In a question-and-answer period con- 
ducted by Mr. Newlove, topics introduced 
included the necessity of keeping up with 
current events, the desirability of round- 
table discussions on individual transpor- 
tation problems, and the need for main- 
taining a balance in chapter programs 
between talks by “outside experts” and 
discussions among the chapter members. 
Other subjects brought up were coopera- 
tion with traffic institutes offering 
courses of instruction and making the 
AS T & T examination questions a part 
of the DNA chapter programs. 


Cut of $12 Million Asked 


In Cost of Carrying Mail 


The Post Office Department has re- 
vised downward by $12 million its re- 
quested funds to pay mail transportation 
costs in the fiscal year beginning July 
1, and President Kennedy has recom- 
mended that Congress in considering 
the budget, make the $12 million cut. 

The budget, as submitted to former 
President Eisenhower, had called for 
$605,600,000 for payments for transporta- 
tion of domestic and foreign mail by 
air, land and water transport, including 
current and prior fiscal years’ settle- 
ments with other countries for mail 
handling (T.W., Jan. 21, p. 21). But 
the Post Office has told President Ken- 
nedy this could be cut by the $12 mil- 
lion, saying: 

“This amendment is for the purpose 
of recognizing lower current estimates 
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of the 1961 base from which the 1962 re- 
quest for transportation was developed.” 

President Kennedy so notified Con- 
gress February 23, just a few days after 
telling Congress that $12 million could 
be cut from a supplemental appropria- 
tion request also made by Mr. Eisen- 
hower (T.W., Feb. 25, p. 56). This was 
possible, it was explained, because sav- 
ings were indicated to offset rail rate 
increases. 


Research Unit Recommends 
Local Transport Authority 
For 8 California Counties 


The Southern California Research 
Council has recommended the es- 
tablishment of “a master plan trans- 
port authority” to coordinate plan- 
ning for roads, parking, rapid transit, 
freight transport and airport facili- 
ties in eight populous southern Cali- 
fornia counties. 


The council, an independent organiza- 
tion of southern California business ex- 
ecutives and college economists, is spon- 
sored jointly by Occidental College 
in Los Angeles and Pomona College 
in Pomona, Calif., for the purpose 
of undertaking research on _ specific 
southern California problems. The coun- 
cil’s most recent report is titled “An 
Approach to an Orderly and Efficient 
Transportation System for the Southern 
California Metropolis.” The report deals 
with the transportation needs of Santa 
Barbara, Ventura, Los Angeles, Orange, 
San Bernardino, Riverside, San Diego 
and Imperial counties. 

The purpose of the report, the coun- 
cil said, was “to investigate objectively 
the transport problems arising out of 
southern California’s continuing rapid 
growth, and to suggest rational solutions 
toward which the community must begin 
working without delay.” 

“In confronting these problems,” the 
council said, “SCRC first examined the 
numerous public and private reports on 
monorail, freeways, streets, air, pipelines 
and other modes of transportation. 

“SCRC then interviewed top business 
and government leaders, at both regional 
and national levels, to discover their 
views on the major transport problems 
and their recommended solutions.” 


Council’s Conclusions 

The council said it had come to the 
following conclusions: 

“(1) Population dispersion will con- 
tinue to characterize the growth of 
southern California. These powerful 
forces are promoting dispersion: public 
preference for single-family housing 
and the availability of reasonably low- 
priced land on the periphery of cities; 
the character of industrial enterprise, 
not committed to heavy plant invest- 
ment, which permits location of sites 
at dispersed population centers where 
land is relatively inexpensive, and con- 
tinued construction of freeways, which 
prevents suburbs from becoming isolated. 

“(2) The expected population growth 
will expand both income and industry. 
Earnings of newcomers to southern Cal- 
ifornia will swell the total income for 
the region; this larger income will in- 
crease the demand for goods and serv- 
ices and thus promote industrial 
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expansion to meet the new demand. 
Expansion in population, income and 
industry will- necessarily increase the 
requirements for all types of transporta- 
tion. 

“(3) To accommodate this growing 
population and associated industries, 
southern California needs better plan- 
ning for roads, parking, rapid transit, 
freight transport and airport facilities. 
These aspects of transportation are given 
special attention because some of the 
problems associated with their develop- 
ment can be solved only through close 
cooperation among private and govern- 
ment groups in the area. 

“(4) A dispersing population will con- 
tinue to depend largely on automobiles 
for transportation. Only the automobile 
can meet the needs of a population 
which insists on living, working and 
playing in widely-dispersed and ever- 
expanding areas. 

“(5) Rail facilities are practical only 
when they are also economical. They 
are economical only when travel desti- 
nations are highly concentrated. While 
there is an occasional section where a 
rail system could be efficient, most of 
the areas of southern California could 
not support this kind of service. 

“(6) An orderly and efficient transport 
system requires a combined authority to 
plan and insure properly integrated op- 
eration of all types of transportation 
within the area. Independent planning 
by individual agencies (airports, roads 
and public transit) has threatened to 
create bottlenecks because it has not 
been integrated properly with plans of 
other transport agencies. Southern Cal- 
ifornia can no longer afford the duplica- 
tions or inadequacies which result from 
a lack of this coordination. SCRC’s rec- 
ommendation—a master plan transport 
authority—can provide the coordination 
needed.” 


Reserved Space, Daily Runs 
Form ‘VIC’ Freight Service 


Admiral/Merchants, of St. Paul, has 
announced inauguration of “VIC [Very 
Important Cargo] Service” between 
Minneapolis-St. Paul and Cleveland. 
The service was launched February 22. 

Robert E. Short, president, described 
the service as “so new and revolutionary, 
compared to conventional methods of 
moving freight that its designation as 
‘VIC Service’ will be registered in the 
US. Patent Office as a service-mark.” 
Mr. Short said the service incorporated 
reserved cargo space and daily schedules 
to provide shippers with next morning 
delivery in Cleveland at no extra cost. 

“It is the very first time,” Mr. Short 
said, “that cargo space on any twin 
cities’ common carrier—air, rail or truck 
—will be allocated on a reserved basis, 
and line-haul equipment dispatched on 
an exact-timed schedule, whether the 
vehicle is loaded to capacity or not. 

“The ‘VIC Service’ is keyed to put 
industrial and consumer goods of Twin 
Cities businesses in Cleveland, almost 
800 miles away, ‘tomorrow morning,’ 
some 48 hours earlier than surface trans- 
portation now available.” 

Among the “innovations” included in 
the service, Mr. Short said, were the 
following: 

“A special VIC reservations desk 
manned by a VIC hostess who will assign 
reserved cargo space and  block-out 
reservations on a trailer mock-up. Re- 





designation of sales representatives to 
sales engineers. Each of the 11 sales engi- 
neers who cover the Twin Cities area has 
had two-way radio communications 
equipment installed in his car, putting 
him on a direct line with the VIC reser- 
vations deck, and thence to any shipper 
within the Twin Cities area, with a mini- 
mum of elapsed time. 

“A special delivery fleet, exclusively 
assigned to ‘VIC Service’ and manned 
by personnel also in radio contact with 
the reservations desk for immediate 
pickup of cargo. 

“Line-haul equipment manned by two- 
man teams operated exclusively on toll- 
roads between the Twin Cities and Cleve- 
land. These include the Northwest 
Tollway from Madison, Wis., by-passing 
Chicago via the Tri-State Tollway to 
enter the Kingerly Express and thence 
into the Indiana Tollroad and the Ohio 
Turnpike to Cleveland. Toll charges are 
absorbed by Admiral/Merchants.” 


Single Transport Agency 
Opposed by C of C Board 


The board of directors of the Cham- 
ber of Commerce of the United States 
has announced its approval of two new 
policy declarations “of importance to 
transportation.” 

Under the first policy, the chamber 
said it opposed the consolidation into a 
Single agency of the regulatory agencies 
and boards dealing with transportation 
matters. The declaration also asked that 
supervision of the regulatory agencies 
concerned continue to be the responsi- 
bility of Congress. 

The chamber said that each of the 
regulatory agencies had a separate basic 
law to guide its actions, and that, there- 
fore, it would be difficult for a consol- 
idated commission to function under 
several basic laws and it would take con- 
siderable time to formulate one law 
to apply to all forms of transportation. 
In the meantime, it declared, there 
could be chaos. 

The chamber said the separate regula- 
tory agencies had, over the years, gained 
expert knowledge in their fields, and a 
body of court decisions to guide them. 
Consolidating into one agency with a 
Single law, it said, would sacrifice this 
valuable experience. 

The chamber said its second policy 
statement dealt with the coordination 
of federal transportation policy. 

“The new policy urges that coordina- 
tion between the various transportation 
activities in the government be accom- 
plished through the existing Office of 
Under Secretary of Commerce for Trans- 
portation,” the chamber said. 


“The chamber recognizes the need 
for policy coordination, particularly as 
it pertains to the promotional activities 
of the federal departments and agencies 
concerned. It believes, however, that 
the needed coordination can be obtained 
through the Office of Under Secretary 
for Transportation, which is already in 
existence.” 


Berman Leasing Co. Loan 


Berman Leasing Co., a national truck, 
trailer leasing organization of Penns- 
burg, Pa., has finalized a $20 million 
loan agreement with Fidelity Philadel- 
phia Trust Co., the Chase Manhattan 
Bank and sixteen other banking institu- 
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tions throughout the country, according 
to Stuart Webb, vice-president, finance, 
who stated that the proceeds from loans 
would be used to retire indebtedness in- 
curred in connection with the acquisition 
of vehicles. 


A. H. Schwietert, Transport 
Director of CACI, Retires 


The retirement, after 40 years of serv- 
ice to transportation interests of metro- 
politan Chicago, of Arthur H. Schweitert, 
director of trans- 
portation for the 
Chicago Association 
of Commerce and 
Industry, was an- 
nounced by Thomas 


sociation’s chief 
executive officer, 
February 28. 

Mr. Schwietert 
had been the as- 





sociation’s trans- 
portation director 
for the past 25 A. H. Schwietert 


years. He will enter 

private business as a transportation con- 
sultant, with the Chicago Association of 
Commerce and Industry as his first 
client, according to the announcement. 


He joined the CACI in 1922 as man- 
ager of the freight rate department and 
became the director of the transporta- 
tion division in 1940. 


“No one man has ever given more of 
himself to one industry than has ‘Art’ 
Schwietert,” said Mr. Coulter. “Trans- 
portation has long been the backbone of 
Chicago’s industrial and commercial 
strength. ‘Art’ Schweitert’s dedication 
to this task has long been recognized 
not only by our own business, civic and 
professional leaders but by national 
leaders as well. He has contributed sub- 
stantially toward making Chicago the 
transportation capital of the United 
States. We are fortunate that he will 
remain active in Chicago and we wish 
him many more fruitful, outstanding 
years.” 


Mr. Schwietert began his transporta- 
tion career at the age of 17 when he be- 
came a freight handler for the Chicago 
& North Western Railway. Co. Three 
years later, in 1914, he joined the 
traffic department of the Chicago, St. 
Paul, Minneapolis & Omaha Railway in 
Sioux City, Ia., and in 1922, he moved to 
Chicago. In 1930 he was graduated from 
John Marshall Law School, and was 
subsequently admitted to the bar of the 
state of Illinois and to the bar of the 
state of Indiana. 

He was founder and the first president 
of the Chicago Transportation Club; 
president of the Traffic Club of Chicago; 
president of the Illinois Territory Indus- 
trial Traffic League; president of the 
National Industrial Traffic League; pres- 
ident of the Association of Interstate 
Commerce Commission Practitioners; 
general chairman of the Midwest Ship- 
pers Advisory Board and general chair- 
man of the National Association of Ship- 
pers Advisory Boards. 

Presently Mr. Schwietert is a member 
of the Executive Committee and Policy 
Committee of the National Industrial 
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Traffic League; a board member of the 
Transportation Association of America 
and a member of the Traffic Advisory 
Committee of the Mississippi Valley As- 
sociation. He also holds memberships in 
the Chicago Bar Association, the Ameri- 
can Bar Association and Delta Theta 
Phi law fraternity. 


He will continue his work on a con- 
sulting basis and soon will open an office 
in the Chicago “loop.” 


Gov. Tawes Approves State 
Agency Report Conditionally 
Favoring C & O-B & O Merger 


Governor J. Millard Tawes, of 
Maryland, has announced that he 
has approved a report of the Mary- 
land Port Authority calling for con- 
ditional support of acquisition of 
control of the Baltimore & Ohio 
Railroad by the Chesapeake & Ohio 
Railway as a step toward complete 
merger of those companies and rec- 
omending, also, a wide program of 
improvements to facilities at the 
port of Baltimore. 


In his endorsement, Governor Tawes 
stated that further studies would be re- 
quired to determine the state’s financial 
participation in the port improvement 
program. 

Governor Tawes’ approval of the state 
port authority’s report was announced 
February 20 after a two-hour conference 
with port authority officials. 


The 37-page report by the port au- 
thority was issued pursuant to a direc- 
tive received from Governor Tawes last 
June. (T.W., June 25, 1960, p. 43). The 
authority’s assignment was to investi- 
gate, and to make recommendations 
concerning, (1) proposals by the C & O 
Railway and the New York Central Rail- 
road to acquire control of the B & O and 
(2) the effect of such proposed railroad 
consolidations on the port of Baltimore 
and the general economy of the state. 


Port Advantages and Needs 


The governor’s announcement included 
the following: 


The authority’s investigation con- 
firmed the advantageous position of 
Baltimore for the movement of export- 
import freight but clearly demonstrated 
the need for a port modernization pro- 
gram if Baltimore is to realize the ben- 
efits of its low cost inland rail trans- 
portation. The authority’s port mod- 
ernization program calls for the prompt 
expenditure of $25.2 million for the con- 
struction of six new shedded and two 
open cargo berths for the handling of 
general cargo and additional sums for a 
completely new modern ore pier in the 
port. This program would require legis- 
lative permission for the authority to 
issue an additional $18~million in state 
bonds and new revenue of approximately 
$875,000 annually to supplement the 
authority’s present income. With the 


new revenue, the authority would be in 
position to service the new issue of $18 
million in state bonds as well as $15 
million in bonding authorization origin- 





ally given to the authority when it was 
formed in 1956. 

“The authority’s port program calls 
for sweeping changes in existing prac- 
tices and procedures at the port of 
Baltimore whereby the port would move 
from a privately owned and controlled 
port to public control. The program 
calls for purchase and renovation of 
existing railroad piers by the authority 
and the institution of charges and rates 
that would enable Baltimore to become 
more competitive for motor truck as 
well as rail traffic. 

“To best protect the state of Mary- 
land and its citizens, the authority 
recommended: 

“(1) The construction of a completely 
modern ore pier. 


“(2) Immediate acceleration of the 
authority’s program of construction and 
modernization of general cargo facili- 
ties to the extent of six new shedded 
and two open berths. 

“(3) That the authority’s financial 
resources be strengthened to the extent 
of $18 million in new state bonding 
power and additional income to finance 
$10 million of such bonds (estimated at 
$875,000 annually). 


Conditions to Be Met 


“(4) That the authority support the 
application of the C & O for permission 
to control the B & O through the acqui- 
sition of stock as a step toward complete 
merger of the two companies. The con- 
ditions of this support include: 


“(a) That merger be consum- 
mated within a specified period of 
time. 

“(b) That ultimate disposition of 
the Western Maryland Railway 
stock now owned by the B & O 
but held in trust by the Chase 
Manhattan Bank be reserved for 
future determination by the Inter- 
state Commerce Commission. 

“(c) That the B & O-C & O agree 
to participate in port development. 

“(d) That the merged railroad 
system retain the name Baltimore 





New FEC President 





William Blaine Thompson, Jr., new president 
of the Florida East Coast Railway (T.W., Feb. 


25, p. 44). He was formerly an assistant to 

the vice-president of the Association of American 

Railroads in Washington, D.C. (See related 
story on page 98.) 
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in the corporate name of the com- 

bined railroad. 

“(e) That the combined railroad 
system maintain a headquarters 
office in Baltimore, including an 
office of the president, and that 
operations to be conducted at Balti- 
more be no less extensive than at 
present. 

“(5) That the authority oppose the 
application of the C & O unless these 
conditions are met. 

“(6) That the authority oppose the 
application of the New York Central for 
permission to acquire stock control of 
the B & O. 

“In concurring in the authority’s find- 
ings and recommendations, Governor 
Tawes pointed out that this strong posi- 
tive program was essential to the pro- 
tection of Maryland’s huge maritime 
and transportation interests on which 
the economy of the state is largely based. 
He directed state fiscal officials to meet 
with the authority as soon as possible 
to study the full financial requirements 
necessary to promptly expedite the 
recommended port improvement pro- 
gram.” 


Air Freighter Development 
Studied by FAA, Air Force 


(From Pacific Coast Bureau of Traffic World) 


The Federal Aviation Agency is co- 
operating with the Air Force in a study 
contemplating development of a civil- 
military air-freighter capable of serving 
both military and commercial air car- 
riers, according to Najeeb E. Halaby, 
newly appointed administrator of the 
Federal Aviation Agency. 

Speaking at a luncheon given in his 
honor February 27 in the Ambassador 
hotel in Los Angeles, Mr. Halaby said the 
FAA was also working with the Army 
to develop a vertical take-off and land- 
ing air truck. 

The luncheon was sponsored by the 
Aviation/Space Writers Association and 
the aerospace department of the Los 
Angeles Chamber of Commerce. Mr. 
Halaby, whose home is in Santa Monica, 
in the Los Angeles metropolitan area, 
is a former test pilot, attorney, and 
secretary-treasurer of the Aerospace 
Corp., which is technical adviser to the 
Air Force in its missiles and space pro- 
gram. 

The FAA is also cooperating with pri- 
vate enterprise in the hope of developing 
an all-weather aircraft financially avail- 
able to private operators, according to 
the administrator. 

In a press conference at the Ambas- 
sador prior to the luncheon and just 
after he arrived at the hotel from the 
airport in a helicopter, Mr. Halaby said 
that if the country had accomplished 
18 years ago or even eight years ago 
what the FAA had endeavored to 
achieve in the last two years, the avia- 
tion system could take care of more air- 
craft than was now possible and with 
fewer regulatory restraints. His first 
objective, he said, was to get the most 
efficiency and the most safety out of 
the air traffic control system now in use. 

On the subject of control and safety, 
he said that if a crash should occur as 
early as the next Saturday, it could be 
partly the fault of “each one of us 
over the last two decades because we 
have not demanded the necessary 
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money, equipment and people” to main- 
tain the control system. 


The government’s function in aviation 
was to provide consultation, not to direct 
industry in scientific problems, he said. 


The government expected to reopen 
negotiations with Russia for a bilateral 
agreement with a view to establishing 
air commerce between the two coun- 
tries, the administrator said. 


Mayor Norris Poulson, of Los Angeles, 
participated in the luncheon program. 
The master of ceremonies was Francis 
T. Fox, general manager of the Los An- 
geles department of airports. 


Senate Majority Leader 
Questions Justification for 
NP-GN-Burlington Merger 


The majority leader of the Sen- 
ate, Senator Mansfield, of Montana, 
has questioned the justification for 
the proposed merger of the Northern 
Pacific, the Great Northern and the 
Burlington railroads and has sug- 
gested, instead, that present rate 
structures be revised and that service 
be improved. 


Senator Mansfield made known his 
position in a speech to the Senate Feb- 
ruary 24. He said he spoke, also, for 
Senator Metcalf, of Montana, and that 
they had written to Chairman Everett 
Hutchinson, of the Interstate Commerce 
Commission, giving their views on the 
proposed merger (T.W., Feb. 25, p. 97). 


“The merger of the Northern Pacific 
and Great Northern railroads in Mon- 
tana will have repercussions which are 
difficult to predict at this time,’ Sena- 
tor Mansfield told the Senate. “Will the 
passenger train service be reduced to 
one major line instead of two? 


‘Difficult to Justify’ 


“Another matter that concerns me 
greatly is what will we have if the ICC 
approves these applications. We will 
have a monopoly over all passenger 
train service between Minneapolis and 
Seattle-Tacoma. This is difficult to 
justify, in my estimation. ... 


“The railroads of this country have 
had some tough sledding on occasion, but 
in recent years sincere attempts have 
been made to assist them in putting 
their operations back on a sound busi- 
ness basis. However, I do not think 
there was ever any intention to let the 
railroads escape their responsibilities to 
the consumer and the traveling public. 


“In the instance of the railroads op- 
erating in Montana I have not noticed 
that any of them were on the verge of 
bankruptcy. The railroads should quit 
playing one side against the other; they 
should face up to their problems. Train 
discontinuances have become a serious 
matter in the delivery of mails in some 
areas of the country. 


“TI know I speak for Lee Metcalf as 
well as myself when I say that because 
of its growth Montana and the north- 
west need the services of competitive 
transcontinental railroads. We suggest 
that the Milwaukee Road, the Great 
Northern and the Northern Pacific fight 
to maintain their competitive position 
in the transportation field with new 
imaginative policies instead of with- 





drawing to an easier road to financial 
prosperity. 

“A brochure circulated by the Mil- 
waukee Road suggests that the approval 
of its request to discontinue passenger 
train service from Minneapolis to the 
west coast will permit them to eliminate 
a losing operation and enable them to 
better serve their patrons and the gen- 
eral economy. What about their patrons 
in Minnesota, the Dakotas, Montana, 
Idaho and Washington? I have ridden 
the passenger trains on each of these 
transcontinental railroads, in fact many 
times. Admittedly, they are not always 
filled to capacity, but it seems that 
something could be done to overcome 
this situation by revising the present 
rate structures and improving service. 


“Certainly no one would say that 
passenger trains have become passé. I, 
myself, like to ride on trains. They offer 
many conveniences and services that 
cannot be obtained on any other means 
of public transportation. Why not offer 
cheaper train fares to operate the pas- 
senger trains at near 100 per cent of 
capacity rather than the present usual 
20 to 25 per cent? The trains run. Fill 
them up. 


“The Interstate Commerce Commis- 
sion is the authority in these matters, 
and I do not intend to exercise any un- 
due influence on them. However, I sug- 
gest that the examiners and the 
commissioners of the ICC not only listen 
to the hard, cold facts of a financier’s 
reports and the smooth arguments of 
legal counsels, but that they also give 
serious consideration to the man on the 
street, the inarticulate small business- 
man, or the small chamber of commerce, 
who cannot afford legal representation, 
the people who will be hurt by curtail- 
ment, abandonment and consolidation 
of railroad service.” 


Letter Sent to ICC 


The letter the two senators sent to 
Commissioner Hutchinson was worded 
as follows: 


“The application filed for approval of 
the merger of the Great Northern, the 
Northern Pacific, the Chicago, Burling- 
ton & Quincy and the Spokane, Portland 
& Seattle railroad companies is poten- 
tially one of the most far-reaching pro- 
posals to affect the state of Montana and 
the northwest in many years. 


“The Northern Pacific and the Great 
Northern have long competitive histories 
in the development and service to the 
nation’s fourth-largest state. The ap- 
proval of this consolidation would place 
rail transportation in the hands of a 
virtual monopoly in view of the Milwau- 
kee Road’s announced intention to cur- 
tail and discontinue service between 
Minneapolis, Minn., and Seattle-Tacoma, 
Wash. 


“This merger raises many serious ques- 
tions which must be answered to the 
satisfaction of the people of Montana. 
What changes in employment and serv- 
ice will there be in our state? How many 
railroad employes will be displaced? 
What Montana communities will lose 
passenger and freight service? What 
improvements may be anticipated? 


“While the officials of the railroad 
companies involved may have compelling 
financial reasons for seeking the ap- 
proval of this merger, we are opposed to 
any plan which will bring about a major 
displacement of railroad personnel, cur- 
tailment of passenger and freight serv- 
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ice and resulting effects on local econo- 
mies in a state already hard hit by 
chronic depressed conditions. Please keep 
us advised of all developments in this 
matter.” 


Railroad Commission Plans 
Three Independent Studies 


In Works-Rules Controversy 


The Presidential Railroad Commis- 
sion has agreed to three specific 
areas of study as part of its over-all 
investigation of the nation’s railroad 
work rules and practices. 


Officials of the commission said Feb- 

. ruary 28 that the commission staff would 
conduct independent studies of railroad 
manpower, the seniority system and the 
industry’s job protection agreements. 
Procedure and methods for conducting 
the studies have not yet been deter- 
mined but management and union rep- 
resentatives on the 15-man commission 
have been asked to submit plans for 
procedure and the commission’s personal 
staff will also submit a procedural plan. 


®™ The determination of the areas of 


study followed an announcement that 
the commission would conduct it own 
independent studies while hearing evi- 
dence and accepting studies and inves- 
tigations conducted by the railroad 
industry and the operating unions, both 
parties in the investigation (T.W., Feb. 
24, p. 47). The commission hopes to con- 
duct studies and hold public hearings 
simultaneously. 

In a public hearing session February 
28 in Washington, D.C., the commission 
heard management witnesses discuss 
engine-room duties of the railroad fire- 
man and comment on a _ locomotive 
builder’s evaluation of the fireman-on- 
diesel controversy. 

John L. Robeson, assistant vice- 
president—operating department of the 
Great Northern Railroad, continued 
earlier testimony commenting on union 
inquiries relating to how engineers 
would be trained if firemen on diesels 
were eliminated to the extent proposed 
by the carriers. 

Mr. Robeson said the average work 
span of an engineer was about 40 years 
and that the average training period for 
an engineer was about four years. 

“Thus,” he said, “something like 10 
engineers can be trained during an 
average engineer’s work span. Were we 
to keep firemen in the locomotives in 
all classes of service we would be train- 
ing more engineers than the industry 
could absorb. 

“Under the carrier’s proposal—which 
would not eliminate firemen employed 
in passenger service but only those em- 
ployed in road and yard service—the 
number of firemen trained to become 
engineers would be about right.” 

Mr. Robeson also said he had inves- 
tigated engineer training programs in 
use on several European railroads which 
operated with only one man in the cab 
of a diesel or electric locomotive. He 
suggested that similar training pro- 
grams could be established in the United 
States if the need arose. 

Also testifying February 27 was T. B. 
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Dilworth, chief engineer of the Electro- 
Motive division of the General Motors 
Corp. 

Mr. Dilworth said he had been asso- 
ciated personally with the men who 
developed diesel-electric rail power and 
that the developers “never thought of a 
second operator for their then new 
machine.” 

He outlined the history of the develop- 
ment of the diesel locomotive concen- 
trating on technological development 
and the need for repairs on the road. 
He said modern diesels had been de- 
veloped to a point where only a mod- 
erate amount of human operation was 
required and where almost no road 
repair work was possible. 

Also testifying February 28 was W. D. 
Quarles, director of industrial relations 
for the Atlantic Coast Line. Mr. Quarles 
was identified as a railroader who “had 
come up through the ranks” beginning 
as a fireman. Speaking from personal 
experience he said that firemen in the 
days of steam power “had a lot of work 
to do” but that the diesel had reduced 
their work load until “now they have 
little or nothing to do.” 

An operating official of the New York 
Central System, testifying March 1 be- 
fore the Presidential Railroad Commis-» 
sion, asserted that the NYC’s wage cost 
for firemen in road freight and yard 
services in 1959 was “over twice as much 
as our net income” that year after pay- 
ment of fixed charges. 

The official, Ward H. Leahy, opera- 
ting assistant to the Central’s general 
manager of transportation, said his testi- 
mony was designed to show that firemen 
“are superfluous in road freight service 
and in yard service,” from an operating 
point of view. 

“There should not be,” he said, “any 
serious question about this—it is a fact 
which is common knowledge in our 
industry. 

“I wish to make it clear that neither 
the carriers’ proposal [for eliminating 
firemen in road freight and yard service] 
nor any of my remarks is intended to 
refiect on the firemen as individuals 
nor on their sincerity as employes. We 
are here dealing with the fact that the 
reason for these assignments vanished 
with the departure of the steam loco- 
motive from the American railroads.” 

Mr. Leahy said the importance of the 
carrier proposal “could not be over- 
stated.” 


NYC Wages for Firemen 


“On the Central,” he said, “the wage 
costs alone for the freight and yard fire- 
men in 1959 totaled $18,901,247 and this 
represents total compensation only. It 
does not include payroll taxes. .. . 


‘The wages of firemen in road freight 
and yard service are not an insignificant 
part of the transportation expenses [of 
the NYC] amounting to over 14 per cent 
of the wages of all operating employes 
(22 classes), and almost 6 per cent of the 
total transportation expenses... . 


“All of this adds up to the fact that 
our 1959 net income after payment of 
fixed charges, was only $8,402,968—our 
wage cost for firemen in road freight and 
yard services was over twice as much as 
our net income.” 


Mr. Leahy said he did not mean to 
imply that “the compulsory employment 


of unneeded crew members is the sole 
cause of our disappointing financial con- 
dition.” 

“Obviously,” he said “it is not. The 
railroads face a number of problems, 
many of which are extremely complex in 
nature. 


‘Waste’ Is Problem 


“However, prominant among our prob- 
lems is the waste represented by out- 
moded work practices, and, of these, per- 
haps the least complex is the enforced 
use of firemen in road freight and yard 
services. I may express it in this way: 
The diesel locomotive, apart from its 
superiority in many other respects, is 
inherently a more efficient machine than 
the steam engine because it does not 
require an assistant to the engineer. It 
is our hope that the commission will 
recommend favorably on the carriers’ 
proposal in order that the productivity 
of the industry may fulfill the promise 
of its technology.” 

Other witnesses testifying March 1 
were G. M. Magee, director of engineer- 
ing research in the Research Department 
of the Association of American Rail- 
roads, and G. W. Baughman, assistant 
to the president of the Westinghouse Air 
Brake Co., Pittsburgh. 

Mr. Baughman, who holds 90 patents 
on devices used in railroad traffic con- 
trol, said he had been “active in the de- 
velopment of rail traffic control signals.” 
He reviewed the development of signal- 
ign devices and electronic traffic con- 
trol devices. 

Mr. Magee discussed technological de- 
velopments in roadbed construction and 
rolling stock from the viewpoint of op- 
erating safety. He summed up his testi- 
mony as follows: 

“My testimony is designed to show 
the safety consciousness of the railroad 
industry exemplified by the tremendous 
amounts of time, money and effort ex- 
pended to provide safe roadway, track 
structures and rolling stock. 

“The point is that an industry so tech- 
nologically advanced, so aware of safety 
as shown, would not recommend or seek 
to obtain a change in train operating 
crew practices which would have any 
detrimental effect on safety so laborious- 
ly and assiduously strived for.” 

After the presentation of their testi- 
mony, the hearing was recessed subject 
to call. 


Trade Plans in 11 Nations 
Reported Assisted by APL 


The American President Lines has an- 
nounced that since its adoption nine 
months ago of a “trade assistance re- 
quest form” it has assisted “upward of 
200 exporters and importers in 11 coun- 
tries to establish new overseas trade 
contacts on a worldwide scale.” 


The form was designed to expedite the 
handling of trade inquiries and provide 
a “more streamlined intercom system 
for expansion-minded traders,” the APL 
said. It added: 

“By coinciding with the ‘National Ex- 
port Expansion Program’ announced last 
year by President Eisenhower to combat 
mounting deficits in US. balance of 
foreign payments, inauguration of the 
APL trade assistance request system 
was especially timely. For, in this com- 
paratively brief period, the steamship 
company has made a tangible contribu- 
tion to this Washington-spearheaded 
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campaign to find new outlets for US. 
products. The greatest volume of its 
contract work has been on behalf of U.S. 
business firms, with Japanese companies 
running second. In the last nine months, 
APL has distributed trade assistance re- 
quests for more than 75 American com- 
panies and, at the same time, put U.S. 
exporters in touch with 26 foreign con- 
cerns seeking suppliers of U.S. products.” 

The APL said it recently was com- 
mended by the Department of Commerce 
on the assistance program. 


Prof. Long Becomes Staff 


Assistant to Gov. Kerner 


Dr. Norton E. Long, professor of politi- 
cal science and director of education in 
the Transportation Center at North- 
western University, Evanston, Ill., has 
joined the staff of the governor of Il- 
linois, Otto Kerner as an economic 
adviser on a part-time basis, the gover- 
nor’s office in Springfield has announced. 

Dr. Long will be a “staff assistant” to 
the governor, working on a two-day-a- 
week basis. He will retain his position at 


Northwestern, a university spokesman 
said. 


Galveston Port Buys 
Bulk Cargo Facilities 


The port of Galveston (Tex.) an- 
nounced that it has purchased for 
$200,000 the bulk handling equipment 
formerly used by the Texas Gulf Sul- 
phur Co. and that it is now able to 
offer bulk cargo facilities for public hire. 

Texas Gulf, said to be the world’s 
largest producer of crude sulphur, pro- 
duced Galveston’s major item of export 
cargo for many years and occupied two 
leased wharves at Galveston, but moved 
its operations to Beaumont, Tex., last 
year. 


N & W Contracts for Work 
On $19 Million Coal Pier 


The Norfolk & Western Railway has 
announced that it has awarded a con- 
tract for about $5 million for construc- 
tion of part of its new $19 million coal 
pier at Lamberts Point in Norfolk, Va. 

Walter L. Young, chief engineer of 
the N & W, said another contract for 
dredging would be awarded about March 
1, to be followed later in the month by 
a substructure contract. He said dredg- 
ing operations were to start about March 
15, with construction of the substructure 
scheduled to begin in April. 

The $5 million construction contract 
went to the Wellman Engineering Co.. 
Cleveland. 


Red Ball Announces Expansion 


Henry E. English, chairman of the 
board of Red Ball Motor Freight, Inc., 
has announced acquisition of the intra- 
State service operations of Centennial 
Truck Lines, Inc., effective February 22, 
between Denver and Trinidad, Colo. and 
intermediate points including Colorado 
Springs, Pueblo, Trinidad, La Junta, La- 
mar and Holly, Colo. 

The action followed approval of the 
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Public Utilities Commission of Colorado 
after Centennial filed a petition of bank- 
ruptcy and cedsed operations, Mr. Eng- 
lish said. 


Canadian Rail Export Grain 
Rate Proposals Disallowed, 


Lawful Rate Levels Stated 


The Board of Transport Commis- 
sioners for Canada made public late 
February 24, its order No. 103860, dis- 
allowing amendments to tariffs of 
the Canadian National and Canadian 
Pacific railways, filed to become ef- 
fective January 2 but postponed by 
orders of the board ultimately to 
March 1, by which certain export 
grain rates of the CNR and CPR 
would have been increased (T.W., 
Dec. 10, 1960, p. 63, and Dec. 24, 1960, 
p. 13). 


However, the board included in its 
order a provision that the railways 
might publish new amendments to the 
considered tariffs to establish rates 
satisfactory to the board in accordance 
with paragraph (f) of the board’s con- 
clusions, set forth in the order, which 
paragraph was worded as follows: 


“(f) That on grain for export a line- 
haul rate of 33 cents per 100 pounds 
(wheat basis) from the Georgian Bay 
and related ports to Saint John, West 
Saint John and Halifax, and rates from 
the Georgian Bay ports and related 
ports to Montreal, Sorel, Three Rivers 
and Quebec, and from Kingston, Pres- 
cott, Montreal, Sorel, Three Rivers and 
Quebec to Saint John, West Saint John 
and Halifax, reasonably related to the 
said rate of 33 cents, would, in the opin- 
ion of the board, be just and reasonable 
and not unjustly discriminatory in the 
present circumstances, and that the 
board should not prevent establishment 
of such rates by the railways.” 


Entered in the board’s file No. 
17112.49, “In the matter of amendments 
to Canadian National Railways’ tariff 
C.T.C. (F) No. E.3867 and Canadian 
Pacific Railway Company’s C.T.C. No. 
E.5172, filed to become effective January 
2, 1961, applying on bulk grain, car- 
loads, for export,” the order was signed 
by Chief Commissioner Rod. Kerr, Q.C. 


Participants in Hearings 

After reciting in a preamble of its 
order that it had postponed the effective 
date of the considered tariff amend- 
ments first to February 1 and subse- 
quently to March 1 and had heard 
evidence and submissions of the rail- 
ways, the provinces of Saskatchewan and 
Alberta, the National Harbours Board, 
the Maritimes Transportation Commis- 
sion, the ports of Halifax and Saint 
John, the Canadian Federation of Agri- 
culture, the Saskatchewan Wheat Pool, 
the Canadian Wheat Board, Eastern 
Elevator Association of Canada, the 
Quebec Port Council and the Quebec 
Board of Trade and Montreal Corn 
Exchange Association on December 14 
and 15, 1960, and January 10 and 11, 
1961, the board set forth its conclusions. 

The reasons for its conclusions, the 
board said, would be given in writing 
“as soon as possible.” The conclusions 





(other than paragraph (f), hereinbefore 
quoted, were worded as follows: 


“(a) That the railways have satisfied 
the board that the present grain rates 
from Georgian Bay and related ports 
to Saint John, West Saint John and 
Halifax for export are below variable 
or out-of-pocket costs of carrying the 
traffic; 

“(b) That the judgment of the rail- 
wavs that the pronosed rates will not 
cause a serious diversion of grain traffic 
from eastern Canada norts to other 
routes has not been shown to be erron- 
eous: 

“(c) That the proposed export rates 
are subject to the board’s powers under 
sections 317 and 328 of the railway act 
and are not subiect to the provisions 
of the freight rates reduction act and 
orders of the board thereunder restrict- 
ine increases; 

“(d) That although the present rates 
include absorption of some elevation 
costs, and/or switching charges of the 
National Harbours Board, the Board of 
Transport Commissioners for Canada 
has no power to require the railways to 
continue any such absorption: 

“(e) That the proposed line haul rate 
of 38 cents per 100 pounds on grain from 
the Georgian Bay and related ports to 
Saint John, West Saint John and Halifax 
for export would be unjustly discrimi- 
natory in comparison with the export 
rate on flour to the extent that the rate 
on grain exceeds 33 cents per 100 pounds 
(wheat basis) .. .” 

The board wrote two ordering para- 
graphs: 

“1. The said amendments, the effective 
date of which was postponed as herein- 
before indicated, are disallowed. 

“2. The railways may publish new 
amendments to the said tariffs to estab- 
lish rates satisfactory to the board in 
accordance with paragraph (f).” 


Modern Transport Center 
In Oakland for Santa Fe 


The Santa Fe Railway opened its 
new Transportation Center in Oakland, 
Calif., March 1. It houses offices of the 
railway’s division freight and passenger 
agents and city ticket agent. 

Other features, the company says, are 
a passenger lounge, new baggage-han- 
dling facilities and direct teletype con- 
tact with all Santa Fe stations. 

C. J. Haggerty is division passenger 
agent, Clement Fisher, Jr., is city ticket 
agent and W. V. Hopkins is division 
freight agent. 


California Flower Shippers 
Plan ‘Air Cargo Night’ 


Miller Smith, west coast manager of 
Canadair, Ltd., will speak March 7 at 
the annual “Air Cargo Night” dinner 
meeting of the Northern California 
Flower Shippers Association. 


He will discuss the development and 
operational plans for the “CL-44” the 
swing-tail all-cargo airplane. 

The dinner will be at the Hilton Inn 
and will be preceded by a party co- 
sponsored by the Airport Drayage Co., 
American Airlines, the Flying Tiger Line, 
Trans World Airlines, United Air Lines 
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and the Airborne Freight Corp. The 
chairman for the dinner is J. D. Mc- 
Pherson, president of Airborne Freight. 


Milwaukee-C & N W Merger 
Faces Proxy Fight Threat 
By Five Large Stockholders 


(From Chicago Bureau of Traffic World) 


The proposed merger of the Chi- 
cago, Milwaukee, St. Paul & Pacific 
Railroad and the Chicago & North 
Western Railway ran into an imme- 
diate snag when J. Patrick Lannan, 
chairman of the executive commit- 





_tee of the Milwaukee Road, an- 


nounced opposition of “the Milwau- 
kee Road’s five largest stockholders” 
to the reported terms of exchange 
and threatened a proxy fight for 
control of the road. 


Mr. Lannan said at a press conference 
on February 24 in Chicago that his group 
understood that under the proposed 
agreement North Western shareholders 
would receive 1% to 1% shares of stock 
in the merged company for each share 
of North Western common owned, while 
Milwaukee Road common holders would 
receive only one share for each Milwau- 
kee share held. 

His group was convinced, he said, 
that North Western stockholders should 
also receive shares on a 1-for-1 basis. 

Mr. Lannan charged the proposed 
merger “is apparently being railroaded” 
in a “heavy-handed way” by both North 
Western and Milwaukee managements, 
and that the Metropolitan Life Insurance 
Co. was exercising a pressure and in- 
fluence on the negotiations that was 
disproportionate to its holdings of 
common stock. Metropolitan holds large 
amounts of securities of both railroads, 
and Eugene A. Schmidt, Jr., Metropoli- 
tan vice-president and treasurer, is a 
director of both roads. 


“We are not opposed to the idea of 
merger, but we will resist a shotgun 
marriage,” Mr. Lannan sad. 


The ‘Lannan Group’ 


The Lannan group includes Milwau- 
kee Road directors Arthur S. Bowes, 
James D. Norris, Arthur M. Wirtz and 
Franklin B. Schmick. The five men in 
1960 owned 37,200 shares of Milwaukee 
common, with Mr. Lannan holding 17,- 
200 of those, but Mr. Lannan said at the 
press conference that the group had 
been buying Milwaukee stock since the 
first of the year and now controlled 
about 250,000 of the 2,200,000 Milwaukee 
common shares outstanding. 

In its statement, the Lannan group 
said it had been assured by Leo T. Crow- 
ley, chairman of the Milwaukee, that 
there would be no announcement of the 
proposed merger plan until full agree- 
ment on terms was reached by the entire 
Milwaukee board of directors. However, 
said Mr. Lannan, when the board meet- 
ing was convened February 23, a press 
release outlining the merger plans was 
passed around to the directors and they 
were informed it was already in the 
hands of reporters (T.W., Feb. 25, p. 13). 

The detailed merger proposal is 
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scheduled to be presented to both boards 
on March 16, according to the February 
23 joint release. 


“We particularly resent the unreason- 
able demands and the interference in 
the negotiations of persons like Harry 
C. Hagerty, vice-chairman of the Metro- 
politan Life Insurance Co., which owns 
large sums of senior securities but an 
insignificant amount of common stock 
in both railroads,” the Lannan group 
said in its statement. 


“We question the right of Metro- 
politan Life to exert this type of pres- 
sure, considering its vested interest in 
both sides of the negotiations,’ Mr. 
Lannan stated. 


At his press conference, he declared 
that insurance companies controlled 
“tremendous unregulated wealth of 
money” that exerted great influence in 
corporate affairs, but that that was not 
justified on the basis of common stock 
ownership. 

An analysis by H. M. Byllesby & Co., 
Chicago investment brokerage house 
which Mr. Lannan controls, showed that 
the North Western would contribute 
25.6 per cent and the Milwaukee Road 
744 per cent of the net earnings avail- 
able for common stock expected from the 
merged road. 


“Dividing the common shares of the 





Movers Conference Praised 





Wilfred E. Johnson (right), president of the 
National Tank Truck Carrier Conference, pre- 
sents on behalf of all the conferences of the 
American Trucking Associations, Inc., a bronze 
scroll mounted on walnut to E. W. Schumacher, 
president of the Movers Conference of America. 
The plaque reads: ‘To the Movers Conference 
of America in appreciation of its magnificent 
expression of industry cooperation: Through the 
task of capably and expeditously moving its 
sister conferences of the American Trucking 
Associations, Inc., from their ‘old home’ to their 
new headquarters during the month of Septem- 
ber, 1960.’ Mr. Johnson, executive vice-president 
of the Rogers Cartage Co., Chicago, made the 
presentation to Mr. Schumacher, president of 
Global Van Lines, Inc., Los Angeles, at a lunch- 
eon in the Marriott Twin Bridges Motel, across 
the Potomac from Washington, D.C. 


merged road in this proportion (.256- 
.744) each, present North Western share 
would receive 90 share of the new road 
for every share received by present 
Milwaukee Road shares,” Byllesby said. 

The earnings ratio was based on the 
following assumptions: 


(1) The base year was 1959; (2) an 
income tax rate of 40 per cent; (3) 
addition of actual Minneapolis & St. 
Louis Railway earnings and 80 per cent 
of estimated North Western-M & St.L 
Savings to reported North Western net 
income; (4) savings of $40 million an- 
nually from the proposed Mliwaukee- 
North Western merger; (5) apportion- 
ment of those merger savings between 
the two roads on the basis of the market 
evaluation of the entire capital struc- 
ture of the two as of February 23, 1961; 
(6) payment of bond interest and pre- 
ferred stock dividends at rates now 
specified on outstanding senior capitali- 
zation of both roads. 


Byllesby also said the North Western 
had paid no dividends on common for 
10 years, While there had been a 
“regular cash dividend” on Milwaukee 
common, 


Mr. Lannan was the key figure in 
defense of Milwaukee common stock- 
holders interests in merger negotiations 
between the same two roads in 1955 
and 1956. On the North Western side, 
allegations that the terms at that time 
would not be satisfactory to C & N W 
holders led to a proxy fight, from which 
Ben W. Heineman emerged as chairman 
of the board, the position he presently 
holds. His group ousted Paul Feucht, 
then president of the C & N W. 


Aerospace Association Men 
Discuss Traffic Problems 


(From Pacific Coast Bureau of Traffic World) 


Traffic managers representing the air- 
craft, missile, space vehicle and com- 
ponents manufacturing industries dis- 
cussed transportation developments and 
problems in a closed meeting of the 
western traffic committee of the Aero- 
space Industries Association of America, 
Inc., February 22 and 23, in the El Cortez 
hotel, San Diego, Calif. 


One subject of “prime interest,” a 
committee official said, was the move- 
ment of nuclear material over routes 
extending through various states. It was 
announced that interested members of 
the committee would meet in March 
with traffic officials of the Atomic Energy 
Commission to discuss the matter. It 
was pointed out that the atomic energy 
act of 1954 was amended in September, 
1959, by Public Law 86373 of the Eighty- 
Sixth Congress, to allow the states to 
establish control procedures to govern 
the movement of nuclear materials. 


Transportation subjects reported on by 
the committee members included legis- 
lation, rates and classification, move- 
ment of household goods, tariff rules, 
and regulations governing movements of 
specific commodities. 


New officers of the committee elected 
at the San Diego meeting to serve for 
the next year, were: Sam Keith, traffic 
manager for Convair, Fort Worth, Tex., 
general chairman; Maurice Savard, gen- 
eral traffic manager of the Hughes Air- 
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craft Co., Culver City, Calif., vice-chair- 
man, and R. Earl Miller, traffic manager 
of the Bendix Corp., Kansas City divi- 
sion, chairman of the rate and classifica- 
tion group. 

The committee members meet three 
times a year to discuss traffic and trans- 
portation subjects. The next meeting 
will be held in Los Angeles in June. 

Allen J. O’Brien, director of traffic 
service of the Aerospace Industries As- 
sociation in Washington, D.C., serves as 
secretary of both the western and the 
eastern traffic committees of the associa- 
tion. 

The San Diego sessions were conducted 
by C. E. Umphress, general traffic man- 
ager of North American Aviation, Inc., 
Los Angeles, as general chairman of the 
western committee, and E. M. Watson, 
traffic manager of Ryan Aircraft, San 
Diego, as chairman of the rate and clas- 
sification group. 

Guests of the committee who attended 
the sessions included Col. J. W. Higgins, 
of the Military Traffic Management 
Agency, Washington, D.C., and Col. M. R. 
Dillon, of the Oakland, Calif., office of 
MTMA. 


New ‘Palletizer’ Designed 
For High-Speed Production 


Challenge-Cook Bros., Inc., of Los 
Angeles, has announced development of 
an automatic “Palletizer,” a pallet loader 
designed for high-speed production in 
quantity. 

The company says the “Palletizer” will 
receive packaged products and auto- 
matically arrange them in a predeter- 
mined pattern with the specified number 
of tiers. The machine also loads pack- 
ages in interlocking or columnar pat- 
terns onto wood, paper or disposable pal- 
lets, Challenge-Cook says, adding: 


“The C/CB Palletizer is electro-me- 
chanical in operation—not electronic. As 
a result, it involves far less capital in- 
vestment. It has fewer moving parts and 
greatly simplified controls. This Pal- 
letizer does not require an electronics 
engineer to operate it. With the excep- 
tion of the sequence stepper and a relay 
and amplifier, the electrical components 
are identical with those in other elec- 
trically operated machines.” 


Pyle Views Pilot Proficiency 
As Key to U.S. Air Safety 


Asserting that continuing pilot profi- 
ciency “is vital to flight safety,” James 
T. Pyle, acting administrator of the Fed- 
eral Aviation Agency, has stated that the 
maintenance of a high level of profi- 
ciency “is a responsibility of every holder 
of an airman certificate.” 

Mr. Pyle’s remarks were made Febru- 
ary 25 in St. Louis where he spoke to 
the Missouri Pilots Association. 


“We, as an agency, can only provide 
the minimum regulation of those areas 
of aviation in which we have regulatory 
responsibility,” said he. “Maximum safe- 
ty and effectiveness of modern aircraft 
of all kinds requires that the pilot of the 
1960s possess skills far in excess of the 
minimums prescribed by regulation.” 


Mr. Pyle said the pilot must keep 
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abreast of the equipment used. One of 
the best approaches to pilot proficiency 
was locally sponsored pilot forums, he 
said. 


Competitive Selling to Be 
Topic at Customer Relations 
Council Meeting in April 


How to improve motor carrier 
sales and service in the face of cur- 
rent trends in competition will be 
the theme of the 1961 spring meet- 
ing of the Customer Relations Coun- 
cil of the American Trucking Asso- 
ciations, April 23 to 26, at the Shore- 
ham hotel in Washington, D.C., says 
the ATA. 


Attendance of more than 300 truck- 
ing industry sales management execu- 
tives and their wives is expected, accord- 
ing to the ATA announcement, The 
announcement included a statement that 
the theme “Competitive Selling in a 
Changing Market” would be “developed 
around in-depth explorations of such 
motor carrier competition as shippers’ 
associations, freight forwarders, piggy- 
back and private carriage.” 

C. E. St. Jeor, general sales manager 
of Interstate Motor Lines and chairman 
of the Customer Relations Council, said 
that the entire program of the 1961 
spring meeting had been designed to 
help the motor carrier sales executive 
plan his sales strategy and techniques 
so that he could meet the rising 
competition. 

After the official opening and welcome 
on April 24, Walter W. Belson, assistant 
to the president of the ATA and director 
of public relations, will deliver a key- 
note address. The next speaker will be 
William E. Saunders, Washington trans- 
portation consultant, who, the ATA says, 
will “give an economic keynote to the 
meeting.” 

The remainder of the morning of April 
24 will be devoted to sessions dealing 
with the competitive problems posed by 
freight forwarders and will be under the 
direction of Roger W. Gerling, vice- 
president of sales, Spector Freight Sys- 
tem. Fred G. Freund, director of the 
ATA traffic department, will lead this 
session with a general briefing on freight 
forwarders. 


Advertising Contest Awards 


At a luncheon on April 24, the awards 
in the annual CRC advertising contest 
will be presented and Prof. John W. 
Crawford, head of the department of 
advertising, Michigan State University, 
will deliver a critique on the winning 
advertising programs. 


Shipper associations will be discussed 
in the afternoon of April 24, and Dr. 
Sidney Miller of the Wharton School 
of Finance, University of Pennsylvania, 
will be the “keynoter” for that session. 
The program to follow on shipper asso- 
ciations will be directed by Horace Simi, 
general sales manager for the Ringsby 
System. 


In the morning of April 26 a program 
on the competitive threats posed by 
“piggyback” will be presented. The key- 
note speaker will be Dr. Ernest Williams, 
Jr., of Columbia University. J. K. Bur- 
ten, vice-president of Branch Motor 


Express Co., will direct the program of 
panelists and discussion sessions that 
follow. 

Guest speaker at a luncheon on April 
25 will be Robert E. Johnson, senior vice- 
president for sales and advertising of 
United Air Lines, who will talk on 
“Marketing in the Jet Age.” 


Discussion of Private Carriage 


The afternoon of April 25 will be de- 
voted to discussions of competition from 
private carriage. For these sessions, the 
keynote speech will be by Wendell M. 
Stewart, of A. T. Kearny & Co., Chi- 
cago. A panel presentation on private 
carriage featuring industrial traffic man- 
agers will follow Mr. Stewart’s presenta- 
tion. This segment of the program will 
be under the direction of Arnold V. 
Davies, general sales manager of Con- 
tinental Transportation, Inc. 

The annual CRC business meeting 
and election of officers will be held the 
morning of April 26. Following installa- 


tion of new officers at luncheon there ~ 


will be an afternoon session on executive 
development, led by Charles LaBlanc, 
director of special services, Research 
Institute of America. 

“Dutch Treat” breakfasts, at which 
members may meet for general “bull 
sessions” on topics of their choosing, 
are planned for the mornings of April 
25 and 26, the ATA says. 

In addition to the program topics, a 
full schedule of social events has been 
planned including two cocktail parties, 
a buffet supper and a banquet. In addi- 
tion, a tea at a foreign embassy, lunch- 
eon in the country and visits to famous 
homes, and a fashion luncheon have 
been arranged for ladies attending the 
meeting. 

Registration for the meeting is $50 
for men and $35 for ladies. Further in- 
formation can be obtained from the 
Secretary, ATA Customer Relations 
Council, 1616 P Street, N.W., Washington 
6, D.C. 


Shipper-Motor Meeting 


The Southern Shipper and Motor Car- 
rier Council has announced completion 
of plans to hold its next meeting at the 
Barringer hotel in Charlotte, N.C., 
March 29-30. The council said that Paul 
Amen, vice president of the Wachovia 
Bank and Trust Co. of Charlotte, N.C. 
will speak on “Leadership in Athletics 
and Business” at a luncheon March 30. 


Confectioners Elect Chairman 


The Manufacturing Confectioners’ 
Traffic Conference has elected as its 
new chairman, E. Harry Endroll, traffic 
manager of the Hollywood Candy divi- 
sion and the Hollywood Nut Products 
division of Hollywood Brands, Inc. For 
the last two years he has been vice- 
chairman of the conference, membership 
of which consists of confectionery traffic 
managers in the middle west. 


Detroit Air Passenger Record 


The Transportation Bureau of the 
Greater Detroit Board of Commerce has 
reported an all-time airline passenger 
record for Detroit in 1960. Richard W. 
Leith, of the bureau, said 2,853,803 air- 
line passengers arrived at or departed 
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from Detroit’s two major airports. He 
described the number as “the highest 
in Detroit’s history.” 


Erie & St. Lawrence Halts 
All Containerships; Awaits 


Waterman Subsidy Outcome 


(From Chicago Bureau of Traffic World) 

The Erie & St. Lawrence Corp. 
suspended on March 1 its container- 
ship service from Port Newark, N.J., 
to Jacksonville, Fla. The two-ship 
service was six months old. 


Harry N. Moore, president of the com- 
pany, told TraFric WorLD March 1 that 
the suspension was “temporary” and 
would last until after the Federal Mari- 
time Board had decided whether Sea- 
Land Service, Inc., a major competitor 
of Erie & St. Lawrence in the coastwise 
Newark-to-Jacksonville trade, should be 
permitted to continue its containership 
service to Florida from Newark in event 
of a grant to the Waterman Steamship 
Corp., a Sea-Land affiliate, of a federal 
subsidy for certain of its foreign com- 
mercial operations. Sea-Land and 
Waterman are owned by McLean In- 
dustries, Inc. 

The hearing before the FMB on 
Waterman’s application for written per- 
mision “to continue, if and after it is 
awarded a subsidy contract, to operate 
in certain domestic coast-wise services” 
authorized by a previous board order, is 
scheduled to begin March 9 in Washing- 
ton, D.C., with later hearings scheduled 
for March 15 in New York City (T.W., 
Dec. 31, 1960, p. 101, and Feb. 18, p. 118). 
The Waterman application is docketed as 
S-73, Waterman Steamship Corp., Sec- 
tion 805(a) Issues. 

Section 805(a) of the merchant marine 
act requires written premission from the 
FMB for the continuance of domestic 
services by a carrier or its affiliate where 
the carrier asks for a subsidy in off- 
shore service. The FMB must find that 
granting of the subsidy and continu- 
ance of the domestic services will not 
injure American-flag operators exclu- 
Sively in coast-wise or intercoastal trade. 


Operations Begun in August, 1960 


Fifteen months ago, an FMB examiner 
found that permission for Sea-Land to 
engage in the New York-Florida service 
would not result in unfair competition 
to any exclusively coastwise operator, 
since there are none” (T.W., Dec. 19, 
1959, p. 96). However, last August, Erie 
& St. Lawrence entered the Florida-New 
York trade in competition with Sea- 
Land. 


The Erie & St. Lawrence Corp. could 
not continue to operate if it had to face 
a competitor with a “large federal sub- 
sidy,” Mr. Moore said. He said that his 
company had lost money and would not 
continue operations until the FMB ruled 
on the subsidy issue. He said the subsidy 
amounted to “about $10 million per 
year.” 


“If we get a favorable ruling,” Mr. 
Moore said, “we expect to resume oper- 
ations.” 

However, he said, all further service 
was suspended effective with the de- 
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parture, March 1, of the “Floridian” 
from Jacksonville. The vessel sailed from 
Port Newark on February 24 for Miami 
and Jacksonville and was scheduled to 
arrive in Port Newark on March 3, Mr. 
Moore said. The other ship in the com- 
pany’s service, the “New Yorker,” halted 
operations the last week of February, 
Mr. Moore said. 

Mr. Moore said that “the law is clear.” 
He indicated that he believed the FMB 
would not allow the subsidy for Water- 
man if the coastwise service offered by 
Sea-Land was continued. He said he did 
not believe that McLean Industries would 
give up the subsidy for “the privilege of 
competing with Erie & St. Lawrence.” 

“Sea-Land will continue to operate 
its service from Newark to Jacksonville, 
and we have no plans to make any 
change in our service,” M. P. McLean, 
president of Sea-Land, told Trarric 
Wor_p, March 1. 

Mr. McLean declined to make any 
further comment on the Erie & St. 
Lawrence suspension action or to specu- 
late on what effect it might have on the 
FMB hearings on the Waterman appli- 
cation. 

Should the FMB decide in favor of the 
Waterman application, Mr. Moore said, 
his company would then “make other 
plans.” He did not say what those plans 
would be. 

Mr. Moore said the decision to suspend 
operations was reached by the board of 
directors of Erie & St. Lawrence on the 
recommendation of the company’s man- 
agement. 

Competition with railroads, trucks and 
Sea-Land service for freight on the 
Newark-Jacksonville route had been 
intense, he said. However, Mr. Moore 
said, his chief quarrel was not with Sea- 
Land or with the railroads or motor 
common carriers. Rather, he said, Inter- 
state Commerce Commission action per- 
mitting “selective rate cutting” by rail- 
roads on basic commodities had led to 
reduction on many items “to the levels 
of 1931,” thus taking that freight away 
from Sea-Land and Erie & St. Lawrence. 
In addition, he said, exempt carriers had 
been hauling Florida produce to New 
York City and had then been engaging 
in illegal carriage, or “gray area” trans- 
portation, on the return haul. 

As a return of stiff competition, the 
Erie & St. Lawrence operation has not 
been operating on a profitable basis. 
according to the recently issued annual 
report of the Maryland Shipbuilding & 
Drydock Co., of Baltimore, which built 
the Erie’s two ships, invested $1,750,000 
in the company and owns half its capital 
stock. Maryland Shipbuilding said the 
operation “had not achieved the success 
anticipated.” 

The company had been oclering two 
sailings a week between Port Newark 
and Florida, and had advertised third- 
day delivery from Newark at Jackson- 
ville and fourth-day at Miami. The com- 
pany’s two ships are 362-foot, twin-screw, 
Diesel-powered vessels, each capable of 
carrying 171 containers in their main 
holds in addition to 28 containers and 
approximately 25 automobiles on deck. 


Truck, Trailer Show 
“Progress in Transportation” is the 


theme chosen for the annual National 
Truck, Trailer & Equipment Show, which 


will run April 13, 14 and 15 at the Great 
Western Exhibit Center in Los Angeles 
under sponsorship of the Automotive 
Council of Los Angeles. 

The show is designed to give fleet 
operators and key personnel the op- 
portunity to see and test the latest equip- 
ment and meet with manufacturers. 

The day before the show opens, the 
council will hold its ninth annual Tribute 
Luncheon in the Ambassador hotel. At 
that time, the council’s award for out- 
standing contributions to the transpor- 
tation industry will be presented. 


Saunders Outlines Industrial 
Development on N & W Lines 


The “location of 236 new or enlarged 
manufacturing plants and distribution 
warehouses along the Norfolk & Western 
Railway made 1960 an outstanding year 
for the railroad’s industrial development 
program,” Stuart T. Saunders, N & W 
president, said March 1. 

“These industries,” Mr. Saunders said, 
“represent an investment of $162 million 
and created more than 8,400 jobs. They 
add 24,000 cars of freight a year to the 
N & W traffic potential. 

“The 236 industries were in 81 com- 
munities in five states—Virginia, West 
Virginia, Ohio, North Carolina and 
Maryland. Sixty-three of them were at 
former Virginian [Railroad] points or at 
places formerly served by both Virginian 
and N & W. New locations totalled 101 
with an investment of $96 million, while 
additions to existing industries totalled 
135 with an investment of $66 million.” 





Aviation Investment Firm 
Granted Business License 


Aviation Growth Investments, Inc., a 
business investment company in Silver 
Spring, Md., was granted an investment 
license February 25 by the Small Busi- 
ness Administration. 

The SBA says Aviation Growth is 
headed as president by Samuel J. Solo- 
mon, chairman and president of the 
Aviation Employes Corp., which owns all 
the stock of the licensee. 

Vice-presidents of Aviation Growth 
are Richard E. Fell, general manager of 
the Butler Aviation Co., and Edward 
B. Sills, vice-president of the Aviation 
Employes Corp. Thomas O. English, 
comptroller of Aviation Employes, is 
secretary-treasurer of Aviation Growth. 


Travel Modes Compared 
In AAR Report on Safety 


Railroad travel in 1960 was nearly seven 
times safer than by domestic airlines 
and 15 times safer than on the highways, 
according to a preliminary report on 
travel safety issued by the Association of 
American Railroads. 

The association compared the railroads’ 
performance with airplanes and motor 
vehicles on the directly comparable basis 
of total passenger miles traveled per fatal 
accident. Comparing fatality totals alone, 
the railroad picture was even brighter, 
the AAR said, adding: 

“Last year, rail passenger fatalities 
numbered 32. And of these, 15 were so- 
called “train service” accidents—those 
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due to traveler carelessness such as in 
cases of people attempting to board or 
leave moving trains. In contrast, acci- 
dents involving private cars and taxis 
in 1960 resulted in an estimated 25,000 
fatalities or 800 times the railroad to- 
tal. Civil Aeronautics Board statistics 
indicate that 326 persons lost their lives 
in domestic airplane travel during the 
year or 10 times the railroad total.” 

U. S. railroads carried 325 million pas- 
sengers a total of 21.2 billion miles in 
1960, the AAR said. 

“This means that the fatality rate for 
railroads, as expressed in units per 100 
million passenger miles traveled, was 
15,” the association stated. “Thus a 
traveler going by rail could have covered 
663 million miles, or 26,000 trips around 
the world, without fatal accident. 

“By comparison, the fatality rate for 
domestic airlines was 1.01 per 100 mil- 
lion passenger miles or one fatal acci- 
dent for each 99 million miles of travel. 
By highway, the 1960 rate was esti- 
mated at 2.3 per 100 million passenger 
miles or one fatality for each 45 mil- 
lion miles of auto travel.” 


President Names Stakem 
Maritime Board Chairman 


Thomas E. Stakem, Jr., a member of 
the Federal Maritime Board since 1956, 
has been designated by President Ken- 
nedy as chairman of the board. This 
means, too, that Mr. Stakem becomes 
maritime administrator. 

Mr. Stakem was designated chairman 
February 24, effective immediately, to re- 
place Vice-Adm. Ralph E. Wilson (U.S. 
Navy, retired), who remains as a mem- 
ber of the three-man board. 

The term of Mr. Stakem, a Democrat, 
expires June 30, 1962, and that of Mr. 
Wilson, a Republican, expires June 30, 
1964. 

Mr. Stakem was director of investiga- 
tions for the former Maritime Commis- 
sion and the War Shipping Administra- 
tion. In 1951 he became assistant deputy 
maritime administrator. He became a 
member of the FMB July 1, 1956, and 
was reappointed in March of 1958 for a 
four-year term. 


U.S. Freight Co. Achieves 
Record Gross, Net for ‘60 


Record gross revenues of the United 
States Freight Co. exceeded $200 million 
in 1960 and net income also established 
a record, up approximately 5 per cent 
over that of 1959, Morris Forgash, presi- 
dent, announced after a meeting of the 
board of directors of the company, Feb- 
ruary 27. 

“We are happy with the result, accom- 
plished despite crippling snows and de- 
spite a downturn in freight traffic gen- 
erally,” Mr. Forgash said. 

Net income was $2.54 per share, as 
against $2.52 for the previous year, al- 
though there was an increase in 1960 
in the number of shares outstanding, 
he said. 

Mr. Forgash reported that gross rev- 
enues for 1960 were $205,926,192, com- 
pared with $194,645,381 in 1959; that net 
income was $2,727,912 for the year, as 
against $2,602,200 for 1959; that gross 
revenues for the fourth quarter were 
$52,178,251, as against $50,403,703 for the 





March 4, 1 


last three 
fourth-qua 
$826,833, as 
responding 

There a 
panies in 
according 1 
state Com: 
clude: Uni 
ting Co., I 
Co.; Paci 
Inc.; Int 
Lone Sta 
Freight C 
Co.; Cust 
Merchandi 
Warehoust 
Corp.; De 
Cartage C 
Texas Fi 
Transport 


MTMA 
April 1 


The Cel 
ters of th 
Agency w 
Traffic N 
April 11 t 

The ag 
conferenc: 
tation or 
and to | 
officers 2 
expected 
to conduc 
nature. B 
executive 
the featw: 
for discu 
Aspects | 
Between 
Carrier I 


Materi 
Talks | 


Knut 
terials h 
ing assoc 
ciates, ir 
City, Mo 
Transpor 
of the T: 
ruary 27. 

Mr. Hi 
material: 
outside © 
and inte 
if the be 
achieved 

The di 
had to b 
factor ir 
tion an 
should b 
said. 

From 
said, “it 
relative 
tion anc 
the dist 
tance is 
during | 
for most 
used sh 
quireme 
materia] 

“As tl 
charges 
greater 
transpol 










































































WORLD 


as in 
ard or 
, acci- 
| taxis 
25,000 
ad to- 
atistics 
ir lives 
ng the 
al.” 

nm pas- 
iles in 


ate for 
yer 100 
ji, was 
‘hus a 
sovered 
around 


ate for 
% mil- 
l acci- 
travel. 
Ss esti- 
ssenger 
15 mil- 


n 
an 


nber of 
ce 1956, 
it Ken- 
1. This 
yecomes 


lairman 
y, to re- 
nm (US. 
2 mem- 


mocrat, 
of Mr. 
lune 30, 


vestiga- 
yommis- 
\inistra- 
; deputy 
came a 
56, and 
98 for a 


es 
60 


United 
) million 
ablished 
yer cent 
h, presi- 
zy of the 
hy, Feb- 


, accom- 
and de- 
ffic gen- 


hare, as 
year, al- 
in 1960 
tanding, 


‘OSS rev- 
2, com- 
that net 
year, as 
at gross 
er were 
} for the 


etic ee 


March 4, 1961 


last three months of 1959 and that the 
fourth-quarter net income in 1960 was 
$826,833, as against $801,100 for the cor- 
responding 1959 period. 

There are between 25 and 30 com- 
panies in the U.S. Freight Co. group, 
according to data available at the Inter- 
state Commerce Commission. They in- 
clude: Universal Carloading & Distribu- 
ting Co., Inc.; International Forwarding 
Co.: Pacific Forwarding Association, 
Inc.; International Expediters, Inc.; 
Lone Star Package Car Co.; Texas 
Freight Co., Inc.; Western Carloading 
Co.; Custom Cartage Co.; Overland 
Merchandise Corp.; Custom Storage & 
Warehouse Co.; Custom Truck Rental 
Corp.; Detroit Trucking Co.; Lanham 
Cartage Co.; The Reliable Trucking Co.; 
Texas Freight Terminals, Inc., and 
Transport Cartage & Distributing Co. 


MTMA Schedules Conference 
April 11-13 in St. Louis 


The Central Traffic Region headquar- 
ters of the Military Traffic Management 
Agency will conduct a General Freight 
Traffic Management Conference from 
April 11 through 13 in St. Louis. 

The agency says the purpose of the 
conference is to provide a general orien- 
tation on freight traffic management 
and to equip the 220 transportation 
officers and civilian traffic managers 
expected to attend with data necessary 
to conduct local conferences of a similar 
nature. Brig. Gen. E. W. Sawyer, deputy 
executive director of the MTMA, will be 
the featured speaker. Subjects scheduled 
for discussion include “Transportation 
Aspects of MATS” and “Relationship 
Between the Transportation Officer and 
Carrier Industry.” 


Materials-Handling Expert 
Talks to ’K.C.’ Traffic Club 


Knut Meyer Haganaes, director of ma- 
terials handling research and consult- 
ing associate of Richard Muther & Asso- 
ciates, industrial consultants, of Kansas 
City, Mo., spoke on “The Economics of 
Transportation” at a luncheon meeting 
of the Traffic Club of Kansas City, Feb- 
ruary 27. 

Mr. Haganaes said that movement of 
materials within an industrial plant and 
outside the plant must be coordinated 
and integrated into a common system 
if the best economical results were to be 
achieved. 

The distance over which the material 
had to be moved was the most important 
factor in determining what transporta- 
tion and materials handling methods 
should be used in a plant, Mr. Haganaes 
said. 

From a management standpoint,” he 
said, “it is interesting to note that the 
relative importance put on transporta- 
tion and handling respectively varies as 
the distance changes. When the dis- 
tance is short the handling of materials 
during loading and unloading accounts 
for most of the total cost. The method 
used should be determined by the re- 
quirements which are preferable from a 
material handling viewpoint. 

“As the distance increases the freight 
charges go up and will absorb the 
greater part of the total cost. Now the 
transportation function is the main fac- 


tor, and these considerations should 
have relatively higher priority.” 

Mr. Haganaes is an engineering grad- 
uate of the Norwegian Institute of Tech- 
nology. He is the author of a book on 
materials handling and plant layout for 
use by Scandinavian technical institutes. 

W. H. A. Turner, executive general 
agent of the Missouri Pacific Lines and 
first vice-president of the Kansas City 
traffic club, presided at the luncheon. 


Detroit, Toledo & Ironton 
Plans Trip Into the Past 


Railroad employes and devotees will 
sponsor an unusual excursion May 27 and 
28 to southern Ohio to visit the site of 
the origin of the Detroit, Toledo & Iron- 
ton Railroad. 

The railroad says the “Sassafras Spe- 
cial” has been arranged for the trek. It 
will consist of 
Pullman accommodations, baggage- 
buffet-diner car, open gondola cars and 
a caboose. 

It was at Ironton that in 1949-50 the 
first six miles of what is now the DT & I 
were built, the railroad says. It adds 
that it hasn’t operated regular passenger 


reclining-seat coaches, _ 
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service from Detroit in almost 30 years 
and abandoned its last scheduled pas- 
senger run of any kind — between 
Springfield and Jackson, O.—in 1954. 


Cardboard Carton Protects 


Produce in Subzero Weather 


A double-weight, three-in-one card- 
board carton assembly tested by the Air 
Force in the sub-Arctic protected fresh 
produce from significant freezing for 
periods up to an hour in temperatures 
of 40 degrees below zero, according to the 
Office of Technical Services in the Busi- 
ness and Defense Services Administra- 
tion of the Department of Commerce. 


“The experiment,” the office said, “was 
conducted as part of an Air Force study 
to determine the amount of protection 
afforded fresh fruits and vegetables by 
cardboard shipping containers in sub- 
zero temperatures.” 


A report on the study may be ob- 
tained from the Commerce Department 
for 50 cents. Orders should specify PB 
161 975 from the Office of Technical 
Services, Department of Commerce, 
Washington 25, D.C. 


Legislative News 


ICC Asks Two-Year Extension of Its 
Authority to Guarantee Railroad Loans 


Chairman of Agency Also Suggests to House Committee That Some 
Other Changes Be Made, That Passenger Tax Be Repealed. Committee 
Members Question Legal Aspects of ICC’s Application of Loan Act. 


Chairman Everett Hutchinson, of 
the Interstate Commerce Commis- 
sion, appeared before the House in- 
terstate and. foreign commerce com- 
mittee March 1 and proposed that 
the Commission’s railroad loan guar- 
anty authority be extended for two 
years beyond the scheduled expira- 
tion date of March 31. When some 
committee members indicated, after 
Mr. Hutchinson had presented his 
direct testimony, that they wanted to 
learn whether the Commission had 
properly exercised its authority to 
guarantee loans to railroads, the 
hearing was closed and Mr. Hutch- 
inson was asked to return the next 
day. 

Also scheduled to be heard were rep- 
resentatives of the Association of Amer- 


ican Railroads and of several individual 
railroads. 


Under consideration by the commit- 
tee is H.R. 1163, which would extend for 
one year the loan guaranty authority, 
written into the interstate commerce 
act as part V of that act, under terms of 
the transportation act of 1958. 

Mr. Hutchinson, aside from suggesting 
a two-year extension, proposed three 


other changes in the bill itself and three 
changes he said should benefit the rail- 
roads. 


Questions on Application 

However, after the commissioner fin- 
ished reading his statement, Representa- 
tive Hemphill, of South Carolina, ques- 
tioned the legality of what he said the 
Commission had done in some cases— 
guaranteeing loans to be used by a rail- 
road for meeting tax obligations. 

Commissioner Hutchinson explained 
that the ICC had approved no loans 
explicitly for paying taxes, but had ap- 
proved loans to allow railroads to reim- 
burse their treasuries. He noted that 
even though part V of the act had been 
approved in August, 1958, it provided for 
loan guaranties for additions or better- 
ments made after January 1, 1957. 

“Well,” said Representative Hemphill, 
“vou will never convince me that when 
you grant loans to pay taxes you are 
acting within the law.” 

When Representative Moss, of Califor- 
nia, interjected a suggestion that they 
ought to ascertain exactly what the ICC 
was supposed to be doing under loan- 
guaranty provisions of the act, the com- 
mittee chairman, Representative Harris, 
of Arkansas, adjourned the hearing to 
the following day. 

In his prepared statement, Commis- 
sioner Hutchinson told the committee 
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Legislation 


that although only about 17 per cent 
of the $500 million total loan guarantees 
authorized by the 1958 act had been 
used to date, an extension seemed de- 
sirable. 


Benefits So Far Seen 


“Experience has already shown,” he 
said, “that certain hard-pressed rail- 
roads have, as a result of the enact- 
ment of the guaranty provisions of part 
V, been able to obtain financial assist- 
ance in a manner and under terms 
and conditions which would not other- 
wise have been available to them. More- 
over, the Commission believes it reason- 
able to conclude from information 
developed through investigation and 
study of the applications received that 
one and perhaps more railroads may 
very well have gone iito receivership 
or trusteeship under the provisions of 
section 77 of the baukruptcy act had 
it not been for the very timely assistance 
afforded them by the action of the 
Eighty-fifth Congress in its enactment 
of part V of the interstate commerce act. 

“Tt has also been our experience, gen- 
erally speaking, that the railroads are 
availing themselves of assistance under 
part V only where a dire need exists. 

“The Commission also believes it im- 
portant to mention that there is some 
evidence that maintenance of properties 
is being deferred to a substantial extent. 
It would, therefore, seem that some of 
these railroads are reluctant to incur 
the burden of additional debt for mod- 
ernization and improvement of facilities 
and for other purposes which would 
come within the eligibility provisions of 
part V, except as a last resort.” 

The ICC chairman said the agency 
believed that the financial condition of 
some railroads might have improved 
since enactment of part V, but that the 
financial condition and earning position 
of a number of others were just as criti- 
cal as in 1958. 


“Many are still suffering deficits in net 
income,” he said, “and are in such poor 
financial condition that the Commission 
believes an extension of the provisions 
of part V is fully waranted. 


Need for Extension 


“The Commission also believes that, 
for the reasons I have mentioned, ap- 
propriate legislative authority and the 
necessary administrative machinery 
should be maintained so that the rail- 
roads may quickly avail themselves of 
assistance such as that provided in part 
V in the event of another recession, or 
a catastrophe such as the hurricanes 
and floods of 1954, 1955 and 1959.” 


Here Commissioner Hutchinson cau- 
tioned the committee, however, that 
“sight should not be lost of the fact that 
such extension will not in any manner 
eliminate the necessity for other relief.” 


He called anew for repeal of the 10 
per cent federal excise tax on passenger 
fares, for adjustments in the corporate 
income tax so that no part of local pub- 
lic funds given for support of needed 
railroad service would. be absorbed by 
federal income taxation, and for faster 
depreciation of railroad property or 
equipment for tax purposes or for pro- 
viding establishment of construction re- 
serves. 


Turning to H.R. 1163 itself and after 
urging the two-year extension, Commis- 


sioner Hutchinson made his three other 
suggestions. He said: 

“It is probable that railroads would be 
able to obtain better terms on guar- 
anteed loans, including more favorable 
rates of interest, if provision were made 
for immediate payment by the United 
States when payment is required as a 
consequence of a guaranty made by the 
Commission, without awaiting an ap- 
propriation of necessary funds by the 
Congress. This could be accomplished 
by modifying section 506 to include pro- 
visions similar to those contained in 46 
USC 1275 in relation to ship mortgage 
insurance. The Commission believes that 
this would substantially widen the mar- 
ket for guaranteed obligations. 

“Railroads would probably be encour- 
aged to undertake more projects for 
needed improvements to their properties 
if they could finance them upon reason- 
able terms over a longer period than 
can be done under the existing provi- 
sions of part V. Under section 504(a) (3), 
no guaranty may be extended if the 
terms of a loan permit full repayment 
more than 15 years after the date 
thereof. 

“While a 15-year period is usual in 
connection with financing of rolling 
stock, such a period may prove unduly 
onerous in connection with financing 
the construction of other facilities, such 
as modern classification yards, which 
are expected to have a much longer 
life. It would appear reasonable, there- 
fore, and in furtherance of the purposes 
stated in section 501 of part V, to amend 
section 504(a) (3) to provide for a maxi- 
mum period of 25 years, rather than 15 
years. 

“The Commission would also like to in- 
vite the committee’s attention to a rec- 
ommendation that part V be amended to 
provide for direct loans of federal funds.” 


At another point, the ICC chairman 
gave the committee a “box score” on ac- 
tion taken so far under the part V provi- 
sions. He said 19 applications had been 
received for loan guaranties amounting 
to more than $138 million, but, consider- 
ing amendments, making the amount 
slightly more than $125 million. He said 
17 of the 19 had been processed—14 ap- 
proved, two denied (as were parts of two 
others), one withdrawn. Thus, of the 
$500 million total allowed, $85,817,360— 
or 17.16 per cent—had been used as of 
February 28, he said. 


House Group Plans Hearings 


On Census of Transport 


Representative Lesinski, of Michigan, 
chairman of the census subcommittee 
of the House post office and civil service 
committee, said March 1 that he planned 
to schedule hearings later this year on 
the feasibility of a census of transporta- 
tion by 1963. 

Representative Lesinski dealt briefly 
with the matter of a transportation 
census in a talk he delivered to members 
of the committee on government statis- 
tics of the National Industrial Council, 
meeting in Washington, D.C. 

What he said about the transportation 
census was: 

“Another area under study by our sub- 
committee is concerned with transporta- 
tion. Most of you know, I’m sure, that 
Title 13, U.S. Code, authorizes the Census 
Bureau to take a transportation census 
every five years. So far, however, Con- 
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gress has failed to appropriate funds for 
this census. 

“As a result, there are serious gaps 
in transportation data of all kinds— 
land, sea and air—in fact, as stated in 
our subcommittee report last year, this 
is one of the least-satisfactory of all 
Statistical areas. 


Now, time does not permit me to go 
into details on this matters, but our 
subcommittee plans to prepare a report 
on resource data needs in transportation, 
especially in those areas not covered by 
the regulatory agencies. I hope we will be 
able to include some of the difficulties 
which exist in shipping and foreign 
trade. It has been said, you know, that 
U.S. shipping sails on a sea of red tape. 
It is this kind of problem that our sub- 
committee will want to look into, along 
with the lack of information on exempt 
motor vehicle carriers. 


“I would hope that early this fall we 
would be able to schedule hearings on 
transportation data needs and attempt 
to determine if a census of transporta- 
tion should be included in the economic 
census program of 1963.” 





TRANSPORT MEASURES 
INTRODUCED 





RAIL TRANSPORTATION 


S. 1089, to require a railroad requesting 
a lower rate in one area to make avail- 
able equal reductions over its entire 
system (see story). By Senator Yar- 
borough, of Texas. 


H.R. 4824, to amend the housing act to 
assist state and local governments and 
their public instrumentalities in improv- 
ing mass transport in metropolitan areas. 
By Representative Gilbert, of New York. 


H.R. 4974, to have the ICC prescribe 
rules and standards for installation, in- 
spection, maintenance and repair of 
certain parts of railroad cars and to re- 
quire railroads to maintain maintenance- 
of-way facilities in a safe condition. By 
Representative Ashley, of Ohio. 


H.R. 5072, to provide that certain re- 
married widows of rail employes may 
qualify for benefits under the railroad 
retirement act. By Representative Mack, 
of Illinois. 


MOTOR TRANSPORTATION 


S. 1042, to give the ICC greater suspen- 
sion power over motor carriers (T.W.., 
Feb. 25, p. 16). By Senator Magnuson, 
of Washington, at request of ICC. 


S. 1043, to enable the ICC in enforcement 
proceedings to obtain service of process 
on motor carriers (T.W., Feb. 25, p. 16). 
By Senator Magnuson, of Washington, 
at request of ICC. 


H.R. 4725, to permit states having toll 
and free roads, bridges and tunnels 
designated as part of the interstate high- 
way system to designate other routes for 
inclusion. By Representative Barry, of 
New York. 


AIR TRANSPORTATION 


S. 1083, to authorize the designation of 
air freight forwarders and international 
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air freight forwarders as carriers of 
bonded merchandise. By Senator Ful- 
bright, of Arkansas. 


S. 1114, to give the President additional 
powers to deal with airline labor dis- 
putes (see story). By Senator Javits, of 
New York, for himself and Senator 
Aiken, of Vermont. 


H.R. 4849, to provide that certain air- 
craft may travel between the U.S. and 
Canada without requiring the owners to 
reimburse the U.S. for extra compensa- 
tion paid customs officers. By Representa- 
tive Westland, of Washington. 


H.R. 5020, to provide for a minimum 
altitude of not less than 3,000 feet for 
the flight of aircraft over certain popu- 
lated areas. By Representative King, of 
California. 


H. Res. 190, to authorize the interstate 
and foreign commerce committee to con- 
duct an investigation of the noise level 
created by jet planes. By Representa- 
tive King, of California. 


WATER TRANSPORTATION 


H.R. 4823, to provide for licensing inde- 
pendent ocean freight forwarders. By 
Representative Garmatz, of Maryland. 


GENERAL TRANSPORTATION 


H.R. 4812, to prohibit using of improper 
methods to influence the acts or deci- 
sions of federal regulatory agencies reg- 
ulating activities or transactions in or 
related to interstate or foreign com- 
merce. By Representative Cramer, of 
Florida. 


H.R. 4842, to permit, for purposes of the 
depreciation deduction, taxpayers to 
specify the useful life of tangible per- 
sonal property acquired after December 
31, 1960. By Representative Rogers, of 
Florida. 


H.R. 4977, to repeal the tax on trans- 
portation of persons. By Representative 
Battin, of Montana. 


Bill Designed to Eliminate 


‘Selective’ Rate Cutting 


Legislation aimed at eliminating selec- 
tive rate cutting by railroads and water 
carriers has been introduced by Senator 
Yarborough, of Texas. 

His bill, S. 1089, is identical to one he 
introduced in the last session, S. 3578, 
but on which no action was taken. 


S. 1089 would amend sections 3(1) and 
305(c) of the interstate commerce act, 
making the same language apply in each 
case. A common carrier petitioning the 
Interstate Commerce Commission for a 
lower rate in one geographical area would 
be required “to make available equal 
rate reductions over its whole system, 
when the requested rate is lower than 
necessary to meet competition from other 
forms of transportation.” 

The part of section 3 which the bill 
would amend would prohibit undue or 
unreasonable advantages not only to in- 
dividuals and companies but to localities, 
ports, port districts, gateways, transit 
points, regions, districts, territories or 
any particular description of traffic. 

The bill would add a subparagraph 
(b) to paragraph 3(1) reading as follows: 

“When any common carrier subject to 
this part maintains rates, charges or 


practices in competition with another 
mode of transportation which cause, 
make or give any discrimination, prefer- 
ence or advantage which would be undue 
or unreasonable in the absence of such 
competition, such discrimination, prefer- 
ence or advantage shall be unlawful 
where the effect thereof may be sub- 
stantially to lessen competition or tend 
to create a monopoly in any line of com- 
merce or to injure, destroy or prevent 
competition with said carrier. 

“In comparing rates, due consideration 
shall be given to all factors affecting the 
relative desirability of the services of- 
fered. No discrimination in rates shall 
be held to be unlawful which makes only 
due allowance for differences in the costs 
of providing transportation, services or 
facilities or which is made to establish 
uniform group rates reasonably calcu- 
lated to preserve competition between 
shippers similarly situated.” 


S. 1089 would also amend section 305 
(c) to insert the same paragraph at the 


end of that section, being numbered (2). 


Harris Committee Establishes 
Unit on Regulatory Agencies 
To Succeed Oversight Group 


A permanent subcommittee on reg- 
ulatory agencies has been established 
by the House interstate and foreign 
commerce committee to take the 
place of the defunct special legisla- 
tive oversight subcommittee and sup- 
plement the work of that group. 
Members of the new group will be 
appointed later. 


This was announced February 28 by 
the chairman, Representative Harris, of 
Arkansas, shortly after the House had 
approved the allotment of $435,000 for 
work of the committee in the two-year 
life of the current Eighty-seventh Con- 
gress. It was learned that about $195,000 
was earmarked for the new subcommit- 
tee. 


The oversight subcommittee went out 
of existence January 31. It had been 
established March 6, 1957. 


“T expect this to be a permanent sub- 
committee,” Representative Harris said, 
“for the purpose of examining the ade- 
quacy of the laws and their administra- 
tion by the agencies whose activities 
are subject to the jurisdiction of the 
committee. This regular subcommittee 
will take the place of and supplement 
the work of the former special subcom- 
mittee on legislative oversight. 


“I have no intention of abandoning 
or neglecting the responsibility of the 
committee on interstate and foreign 
commerce in this important field. Our 
committee is familiar with the problems 
and has the facilities to deal with them. 
The major regulatory agencies whose 
activities are under the jurisdiction of 
our committee are ‘independent agencies’ 
of the government. They are an arm 
of Congress and, therefore, primarily 
subject to the legislative oversight of 
our committee. 


“Through the new subcommittee we 
will exercise continuous watchfulness of 
the execution by the administrative 
agencies of those laws, the subject mat- 
ter of which is within the jurisdiction 
of the committee.” 


Representative Harris stressed that 
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the adequacy of both substantive and 
procedural laws would be the subject 
of inquiry and that recommendations 
would be made concerning any necessary 
legislative changes. 

“The time has come,” he said, “to close 
the regulatory gap between promise and 
performance. 

“Deficiencies in the substantive or 
procedural law responsible for this gap 
must be corrected by legislative or ad- 
ministrative action. The American people 
are entitled to speedy and inexpensive 
processing of matters before administra- 
tive commissions. 

“There is no reason, for example, why 
people needing air service should have 
to wait five years for the government 
to act. There is no reason why false 
and misleading advertising should re- 
main in a gray area, unchecked by regu- 
lation. 

“We should concentrate on developing 
concrete legislative proposals and ad- 
ministrative measures to eliminate bottle- 
necks and make certain that the laws 
keep pace with changing needs. As 
stated in the oversight subcommittee’s 
report of January 3, ‘we cannot afford to 
be using horse-and-buggy approaches 
to space-age problems.’ ” 


Senator Asks Long-Range 


Mass Transport Research 


Broad-scale federal research to evalu- 
ate and disseminate information of 
new advances in “mass transit tech- 
nology” has been called for by Senator 
Williams, of New Jersey. 

In a speech prepared for delivery 
March 2 in the Senate, the senator 
said short-range emergency action was 
urgently needed now, but that there also 
should be studies looking to the future. 

“We should devise a sound long-range 
program for the improvement of mass 
transportation as a means of meeting 
our total urban transportation needs, 
which nearly everyone recognizes can- 
not be met entirely by highways alone, 
without inflicting heavy financial and 
social tolls on the vitality of our cities,” 
he said. 

“One of the important elements of 
any long-range program must be in the 
realm of technology. We are operating 
now with rattle-trap commuter vehicles 
as much as 50 years old in our cities, 
while we launch satellites than can soar 
around the earth, and places beyond, in 
a matter of minutes. 


“We have scarcely scratched the sur- 
face in solid research in the technologi- 
cal developments that might enable us 
to move around a little more com- 
fortably, quickly and economically in our 
cities and towns. From time to time we 
hear stories and see designs of new 
monorail systems, aircraft-type ground 
vehicles, conveyor belt systems and so 
forth, but they soon pass from our 
minds. 


“What we need is not only an inten- 
sification of technological research but a 
mechanism for evaluating and dissemi- 
nating information on the most promis- 
ing and feasible technological develop- 
ments that could be put to use to im- 
prove urban circulation. 


“S. 345, which I recently introduced 
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with a number of my Senate colleagues, 
would authorize broad-scale research on 
mass transportation problems, specifi- 
cally including technological develop- 
ments, by the Housing and Home 
Finance Agency administrator, who 
would also be authorized to make loans 
for improvement of mass transportation 
service, and matching grants for plan- 
ning and actuai demonstration projects, 
which might include the testing of a 
promising technological development.” 


House Subcommittee Holds 
Hearings on Discontinuance 


Of Panama Line Operations 


At the opening February 28 of a 
week-long investigation hearing into 
the future status of the Panama 
Line by the Panama Canal subcom- 
mittee of the House merchant ma- 
rine and fisheries committee, the 
subcommittee was told by a repre- 
sentative of the General Accounting 
Office that a recently completed re- 
view and analysis of the “Drake Re- 
port” and the Panama Canal Co. re- 
port by the GAO showed, among 
other things, that the operation of 
the Panama Line clearly was not 
contrary to government policy based 
on legislative enactments related to 
that operation. 


The statement was made by L. K. 
Gerhardt, associate director of the GAO’s 
civil accounting and auditing division 
He told the subcommittee that his of- 
fice’s review of the Drake Report—which 
recommended that the operation of the 
Panama Line be _ discontinued—had 
shown also that the American-flag 
private shipping lines currently serving 
the Canal Zone had adequate freight 
capacity to meet the canal organization’s 
freight requirements, but did not have 
the passenger accommodations necessary 
to meet the organization’s employe home 
leave travel requirements. 

Further, he said, the review showed 
that the annual economic effect on the 
U.S. government of discontinuing the 
operation of the Panama Line could not 
be determined with the degree of cer- 
tainty indicated by the Drake Report, 
which had stated that the “discontinu- 
ance of the operation of the Panama 
Line would increase the annual net 
cash flow to the United States govern- 
ment by $1.2 million annually.” 

The hearing, which was scheduled to 
continue to the end of the week, grew 
out of action by President Kennedy, on 
February 8, suspending from February 
10 to April 1 the effect of a letter dated 
December 21, 1960, from former Presi- 
dent Eisenhower to the Secretary of the 
Army. In the letter the Secretary was 
directed to discontinue commercial oper- 
ations of the Panama Line (T.W., Feb. 
11, p. 48 and Dec. 31, 1960, p. 13). Presi- 
dent Kennedy has requested David Bell, 
director of the Budget Bureau, to consult 
with the Secretary of the Army, the 


Maritime Administration and other ap- 
propriate agencies and make a report 
to him no later than March 15 recom- 
mending what action should be taken 
concerning the Panama Line. 


Mr. Gerhardt also told the subcommit- 
tee that his office believed that the “need 
for continuing the Panama Line as an 
assured line of supply to the Canal Zone 
is a policy matter for consideration and 
resolution by the Congress.” 

Foreign-Flag Competition 

He said he believed it “reasonable to 
assume” that if the operation of the 
line was discontinued, American-flag 
ships—principally the Grace Line and 
United Fruit—would not obtain addi- 
tional commercial freight traffic to the 
extent that such traffic was carried by 
the Panama Line, in view of the com- 
petition from foreign-flag vessels. 

“However,” he said, “we have no view 
as to whether or not the Panama Canal 
Co.’s estimate of the probable distribu- 
tion of the commercial] freight traffic 
between American-flag and foreign-flag 
ships would prevail.” 

Another witness, Perry M. Shoemaker, 
vice-chairman of the Erie Lackawanna 
Railroad Co., appearing on behalf of the 
Chamber of Commerce of the United 
States, said the chamber had sought 
discontinuance of the Panama Line for 
many years. 

“In our view,” he told the subcommit- 
tee, “it is the most flagrant example of 
government competition with business. 
It not only takes government traffic 
away from commercial carriers but it 
actively solicits commercial traffic in 
competition with them... . 

“Because of many reasons well known 
to this committee, our government must 
subsidize U.S.-flag shipping in interna- 
tional commerce. The Panama Line 
competes with some of these same lines. 
Consequently, we find ourselves in the 
ludicrous position of subsidizing privately 
operated lines and at the same time op- 
erating a government line in direct com- 
petition with them.- This doesn’t seem 
to make sense, and I am sure that in this 
critical period of our history, we can find 
any number of places where these dol- 
lars can be used to produce real benefits 
for the nation. 

“The national chamber hopes you will 
conclude that the services of the Panama 
Line should be discontinued and trans- 
portation services required by the Canal 
Zone government be purchased from 
privately operated commercial US.-flag 
carriers.” 


Other Witnesses 

Other witnesses the opening day were 
Rufus M. Lovelady, president of Lodge 
No. 14 of the American Federation of 
Government Employes, who said his or- 
ganization opposed discontinuance of the 
line because it was one of the most im- 
portant remaining “fringe” benefits 
available to the approximately 3,500 U.S. 
citizens employed by the Panama Canal 
Co. and the Canal Zone government; 
Lane C. Kendall, commercial shipping 
adviser to the commander of the Mili- 
tary Sea Transportation Service, who ap- 
peared with four other MSTS officials to 
describe that agency’s services and the 
types of ships used to the Canal Zone. 
and Patrick J. Connolly, executive vice- 
president of the International Long- 
shoremen’s Association, who made refer- 
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ence to the impact on labor in the New 
York area of the proposed elimination 
of the Panama Line’s services. 


Senate Hearing on Piggyback 
Set for Apr. 8 in Wyoming 


Senator McGee, of Wyoming, a mem- 
ber of the Senate interstate and foreign 
commerce committee, has tentatively 
scheduled a hearing for April 8 in 
Cheyenne, Wyo., on the general subject 
of piggyback service and its possible ef- 
fect on modes of transportation other 
than the railroads. 


It is planned that Senator McGee con- 
duct the hearing for the committee’s 
surface transportation subcommittee. 
Some other members may also partici- 
pate. 


The Teamsters Union has complained 
about railroad piggybacking of automo- 
biles generally and about a recent ac- 
tion of the Interstate Commerce Com- 
mission in permitting a freight rate re- 
duction on such service (T.W., Feb. 18, 
p. 47). Some railroad spokesmen, mean- 
time, have attacked the Teamsters’ cam- 
paign, and the Association of American 
Railroads has issued a statement titled 
“Fallacies About Piggybacking—And the 
Facts.” This followed release by the 
union of a brochure, “A Dangerous Com- 
bination: Railroads and the ICC 
Threaten to Destroy a Vital Segment 
of the Trucking Industry and With It 
the Jobs of 115,000 Teamsters” (T.W.., 
Dec. 3, 1960, p. 37). 


‘Communist Waterfront’ Bill 
Favored by House Group 


The House un-American activities 
committee has favorably reported H.R 
4469, a bill which would prohibit from 
US.-flag merchant shiv employment and 
from waterfront facilities persons wil- 
fully failing or refusing to answer ques- 
tions relating to subversive activities. 


“This bill,” the committee says in its 
report (H. Rept. 25), “not only attempts 
to deal with the problems of Commu- 
nists on vessels but also a related area 
in which legislation is needed; namely, 
on waterfront facilities which, if in the 
hands of Communists or if penetrated 
by Communist agents, could create a 
grave threat to our internal security. 

“It is generally recognized—because 
of its very nature—that the waterfront 
industry is the most vulnerable to infil- 
tration by subversives.” 


Merchant Marine Funds 


The House merchant marine and 
fisheries committee was voted $75,000 
February 28 by the full House for the 
committee’s expenses in the two-year 
span of the current Eighty-seventh 
Congress. 


Cunard’s Great Lakes Service 


The Cunard Line has announced that 
the motor vessel “Elfriede” and a sister 
ship, the “Annemarie,” will operate on 
the Great Lakes/London service this 
season with the first ship to sale from 
Cleveland, Detroit and Chicago at the 
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The fiscal year recently ended at the Port of Long Beach saw all previous 
tonnage records topple...shippers sent or received 10,285,868 tons of 
cargo through the Port during that 12 month period. 


Why the amazing increase in tonnage? Our shipper customers say it's 

because of our modern, time-and-money saving facilities, direct freeway 

access, frequent, regular sailings and general know-how. 

Perhaps we can help with your export-import traffic problems...a letter 

to Charles Vickers, General Manager, will provide answers to any specific 
questions you may have 

“Harbor Highlights,"’ 


\ 


the Port's free news magazine. 
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end of April, and the second following 
the middle of May and regularly there- 
after. 

W. Y. Daly, general manager in the 
United States for Cunard, said that on 
the Great Lakes/Liverpool service Cun- 


Statistics 


Intercity Truck Tonnage 
Off 1.9% in ‘60 From ‘59, 


Trucking Association Says 


Intercity freight tonnage hauled 
by truck in 1960 was 1.9 per cent 
below the volume transported in 1959, 
the American Trucking Associations, 
Inc., reported. 


Contributing largely to the drop was 
the poor result of December trucking, 
which declined 11.4 per cent from the 
total for December of 1959 and was 9.6 
per cent down from the November, 1960, 
level, the ATA said. 

“These findings,” it continued, “are 
based on the ATA department of re- 
search and transport economics’ monthly 
survey of Class I and II common car- 
riers of general freight. The data are 
not adjusted for seasonal influence nor 
for differences in the number of work- 
ing days in each month. Adverse 
weather in the eastern part of the coun- 
try and fewer work days in December of 
1960 were, however, factors in the de- 
crease tonnage for the month. 

“About one-third of the general 
freight carriers—344 reporting oper- 
ators — reported that their intercity 
freight movements amounted to 4,354,- 
528 tons for December, 1960, a loss of 
561,058 tons from the 1959 period. No- 
vember volume was 4,818,280 tons for 
these same carriers. 


Gains in Midwest 


“Midwestern carriers reported the 
only tonnage gains from December, 1959, 
to December, 1960, up 0.6 per cent. Cen- 
tral and southwestern carriers were off 
as much as 19.1 and 10.3 per cent, re- 
spectively. 

“Compared with November of 1960, 
over-all tonnage decreases were reflected 
in all nine geographical regions. The 
month-to-month changes ranged from 
a 4 per cent decline for midwestern 
carriers to an 11.1 per cent drop for 
southern carriers. 

“For the full 12 months of 1960, 344 
trucking firms accounted for 60,071,239 
tons, a loss of 1,188,886 tons from 1959. 

“Five of the nine geographical regions 
reported year-to-year gains. The largest 
full-year gain was reported by the 
Rocky Mountain carriers, up 3.2 per 
cent. The most substantial decreases 
were shown by carriers in the central 
region and the southwestern region, 
down 5.1 and 4.7 per cent, respectively. 
Other regional changes were narrow.” 


Tonnage for Year 
The 1960 truck tonnage by regions 
was given as follows: 
New England—28 carriers; 2,981,066 
tons, compared with 2,944,328 in 1959. 
Middle Atlantic—58 carriers; 6,777,470 
tons, compared with 6,672,738 in 1959. 


ard would operate the “Johanna” and 
the “Leanna,” with the former loading 
at the above named US. cities in early 
May, and the latter calling in the second 
half of May with frequent sailings there- 
after. 


Central—109 carriers; 20,760,230 tons, 
compared with 21,881,400 in 1959. 
Southern—50 carriers; 10,807,549 tons, 
compared with 10,803,149 in 1959. 
Northwestern—22 carriers; 3,899,484 
tons, compared with 3,944,137 in 1959. 
Midwestern—18 carriers; 3,564,138 tons, 
compared with 3,554,585 in 1959. 
Southwestern—14 carriers; 4,616,899 
tons, compared with 4,845,294 in 1959. 
Rocky Mountain—16 carriers; 2,821,518 
tons, compared with 2,733,157 in 1959. 
Pacific—29 carriers; 3,842,885 tons, 
compared with 3,881,337 in 1959. 


Volume in December 


The December tonnage by regions was 
shown as follows: 

New England—28 carriers; 222,825 
tons, compared with 235,683 in 1959 and 
250,218 in November. 

Middle Atlantic—58 carriers; 509,724 
tons, compared with 554,332 in 1959 and 
556,948 in November. 

Central—109 carriers; 
compared with 1,814,294 
1,634,807 in November. 

Southern—50 carriers; 784,508 tons, 
compared with 842,640 in 1959 and 881,- 
974 in November. 

Northwestern — 22 carriers; 286,858 
tons, compared with 315,997 in 1959 and 
314,220 in November. 

Midwestern—18 carriers; 285,317 tons, 
compared with 283,571 in 1959 and 297,- 
356 in November. 

Southwestern — 14 carriers; 330,740 
tons, compared with 368,605 in 1959 and 
363,434 in November. 

Rocky Mountain—16 carriers; 201,886 
tons, compared with 212,834 in 1959 and 
223,503 in November. 

Pacific—29 carriers; 265,368 tons, com- 
pared with 287,630 in 1959 and 295,820 
in November. 


1,467,302 tons, 
in 1959 and 


Truck Tonnage, Week Ended 
Feb. 18, Off 6.3% From ‘60 


Intercity truck tonnage in the week 
ended February 18 was 63 per cent 
behind that of the corresponding week 
of 1960, the American Trucking Associa- 
tions, Inc., announced. 


The tonnage was 0.9 per cent ahead 
of the volume for the previous week, 
it said, adding: 

“These findings are based on the 
weekly survey of 34 metropolitan areas 
conducted by the ATA department of 
research and transportation economics. 
The report reflects tonnage handled at 
more than 400 truck terminals of com- 
mon carriers of general freight through- 
out the country. 


“The terminal survey for last week 
showed increased tonnage over a year 
ago in only nine localities. Twenty-four 
points reflected decreased tonnage from 
the 1960 level, while one reported no 
change. Salt Lake City terminals showed 
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@ year-to-year gain of more than 14 
per cent from last year’s volume, followed 
by Minneapolis-St. Paul and Richmond. 

“Truck terminals at Detroit and Cleve- 
land trailed last year’s mark—off 37.8 
and 25.5 per cent, respectively; sizeable 
year-to-year decreases were also regis- 
tered by terminals at Seattle, Omaha and 
Milwaukee. Most of the larger decreases 
in truck tonnage were found at indus- 
trial centers. 


“Compared to the preceding week, 14 


metropolitan areas registered tonnage 
gains while 20 registered tonnage 
decreases.” 


Carloadings Totaled 502,334 
In Week Ended February 18 


Loadings of revenue freight in the 
week ended February 18 totaled 502,334 
cars, the Association of American Rail- 
roads announced. 


This was a decrease of 67,765 cars, or 
11.9 per cent, below the corresponding 
week in 1960, and a decrease of 81,407 
cars, or 13.9 per cent, below the corre- 
sponding week in 1959, the AAR said. 

Loadings in the week of February 
18 were 15,987 cars, or 3.3 per cent above 
the preceding week, it added. 


Loadings by commodity groups for the 
week ended February 18, compared 
with the corresponding week of last year 
and the preceding week of this year, 
follow: 


Per Cent 


Cars loaded Change Per Cent 

Week Corre- Change 

Ended sponding Preceding 

Feb.18, 1961 Week 1960 Week 

Miscellaneous 263.552 15.5D 471 

Coal 95,422 1.1D 0.4D 

Coke 5,318 52.1D 4.2D 

Ore 13,374 39.1 D 15.4 | 

Forest Products 35,308 8.3D 8.6 | 

Merchandise LCL 30,733 20.0 D 5.5 | 

Grain & Gr. Prod. 

Total 55,814 15.0 I 2.8D 
Western Dists. 

Only 37,877 17.4 | 3.1D 

Livestock (Total) 2,813 14.7D 3.7 | 
Western Dists. 

Only 1,997 11.7D 8.2 1 


I—Indicates Increase D—Indicates Decrease 


All districts reported decreases com- 
pared with the corresponding weeks in 
1960 and 1959, the AAR said. Cumulative 
loadings for this year, compared with 
1960 and 1959, were shown as follows: 


1961 1960 1959 
Four weeks of Jan. 1,921,855 2,386,196 2,275,214 
Week of Feb. 4 497,630 587,981 565,752 
Week of Feb. 11 486,347 580,150 567,188 
Week of Feb.18 502,334 _ 570,099 583,741 
Total 7 weeks 3,408,166 4,124,426 3,991,895 
Piggyback Loadings 
“There were 10,498 cars reported 


loaded with one or more revenue high- 
way trailers or highway containers (pig- 
gyback) in the week ended February 11, 
1961 (which were included in that week’s 
over-all total),” the AAR said. This was 
an increase of 287 cars, or 2.8 per cent, 
above the corresponding week of 1960 
and an increase of 3,680 cars, or 54 per 
cent, above the 1959 week. 


“Cumulative piggyback loadings for 
the first six weeks of 1961 totaled 58,968, 
for a decrease of 183 cars, or three- 
tenths of 1 per cent, below the corre- 
sponding period of 1960, but 18,949 cars, 
or 47.4 percent, above the corresponding 
period in 1959. There were 55 Class I 
U.S. railroad systems originating this- 
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How to command 
a hetter salary 


With this streamlined home study course in Transportation and Traffic Management 
you train yourself quickly with the skillful assistance of transportation experts who 
have helped thousands of men get ahead in rate work and traffic management. 


Hi Combine on-the-job experience with good train- 
ing and extra knowledge and you have every in- 
gredient for a successful career. Add a third 
ingredient—a field where the demand for skilled 
employees far exceeds the supply—and you’re really 
on the road to a better job and better pay! 


Traffic Management—A Rewarding Career 


There are countless opportunities for advancement in 
transportation and traffic management. Men and women 
with the proper combination of experience and specialized 
education get ahead fast and report excellent earnings. And 
many of them started on successful careers with the help 
of College of Advanced Traffic correspondence courses. 


“Streamlined” Course for Busy Individuals 


The special “streamlined” course in transportation and 
traffic management was developed at the specific request of 
individuals and companies who wanted a straightforward, 
practical and factual series of lessons—covering in concise 
and understandable fashion all the major points of longer 
courses, but costing less and requiring less time to complete. 
The Streamlined course has been received enthusiastically 
by both beginners and individuals wanting advanced train- 
ing . . . and even by experienced traffic men wanting a 
comprehensive ‘‘refresher” course. 


Many Universities Use Same Texts 


The Streamlined course utilizes the same nationally-recog- 
nized text materials purchased from us for actual classroom 
use by more than 180 colleges, universities and organized 
study groups. The course is designed for rapid under- 
standing and assimilation, and includes 32 Practical Prob- 
lem Projects of the very type you would be apt to encounter 
in your daily work. The lessons are interesting and absorb- 
ing and you'll find yourself looking forward to each new les- 
son and Practical Problem Project—even the examinations! 


Instructors Experienced Traffic Men 


Although you do not meet your instructors face-to-face 
when you enroll in the Streamlined correspondence course, 
you quickly get to “know” them, for these experienced and 
competent traffic men give you valuable guidance and help 
by personally analyzing, correcting, grading and comment- 
ing on your Practical Problem Projects, theory questions 
and written exams. 


1,500 Companies Employ Graduates 


Graduates of College of Advanced Traffic courses are em- 
ployed in responsible positions by more than 1,500 com- 
panies, associations, chambers of commerce and State and 
Federal regulatory agencies. Many companies have found 
this training so valuable in upgrading employees that they 
actually pay their employees’ tuition fees. But even though 
you pay your own way, you'll find the moderate monthly 
payments surprisingly low in proportion to the number of 


textbooks, binders and study materials which become yours 
permanently, as well as the high quality of instruction 
you receive. 


Placement Service Helpful to Students 


When you enroll in the Streamlined correspondence course 
you automatically become entitled to the services of the 
College of Advanced Traffic Placement Bureau, which will 
supply you upon request with information about job oppor- 
tunities in your area. There is no charge for this service, 
which does not imply or guarantee employment but has 
proven genuinely helpful over the years to both employers 
and employees with specialized traffic training. 


Supervisors Favor Self-Help 


It's a proven fact that supervisors look with favor on 
employees who have the initiative and interest in their jobs 
to enroll in correspondence courses. It’s also a fact that 
what you learn from the Streamlined course can be put into 
practice almost immediately as evidence that you are pre- 
paring yourself to take on greater responsibilities . . . 
more authority . . . a bigger and better job. 


Get Valuable Information . . . Today 


Many of our alumni who have made distinguished careers 
in transportation and traffic management started on the 
road to success by clipping a coupon or mailing in a post- 
card—and we urge that you do the same, today . . . now! 
It can be one of the most important and rewarding actions 
of your whole career! 


THE COLLEGE OF ADVANCED TRAFFIC 


An affiliate of the Traffic Service Corp. 
publishers of Traffic World and Traffic Bulletin 
22 West Madison Street Chicago 2, lilinois 


Mr. F. M. Baker, Dean 

The College of Advanced Traffic 

22 West Madison Street 

Chicago 2, Illinois 

Please send me full details of your special ‘‘Streamlined’’ 
correspondence course in transportation and traffic manage- 


ment. I understand that this request places me under no 
obligation, and that no salesmen will call. 


Name 





Address. 





City. Zone___ State 





(0 Please check here and attach this coupon to your company 
letterhead if you are an executive of a company interested 
in sponsoring this specialized training for your employees. 
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type traffic in the current week, com- 
pared with 51 one year ago and 45 in 
the corresponding week in 1959.” 


U.S. Merchant Fleet Totaled 
950 Ships on February 1 


There were 950 vessels of 1,000 gross 
tons and over in the active oceangoing 
U.S. merchant fleet on February 1, seven 
less than the number active on January 
1, according to the “Merchant Marine 
Data Sheet” issued by the Maritime Ad- 
ministration. 

“There were 45 government-owned 
and 905 privately owned ships in active 
service,” the MA said. “These figures 
did not include privately owned vessels 
temporarily inactive, or government- 
owned vessels employed in loading grain 
for storage. They also exclude 23 ves- 
sels in the custody of the Departments 
of Defense, State and Interior. 

“There was a decrease of 18 active 
vessels and an increase of three inactive 
vessels in the privately owned fleet. Two 
tankers, the ‘Mayflower’ and the ‘Mount 
Vernon Victory,’ and two cargo ships, the 
‘Export Agent’ and the ‘Mormaccape,’ 
were delivered from construction. One 
freighter, the ‘Mormacmoon,’ was ex- 
changed from the reserve fleet for the 
privately owned ship ‘Albatross.’ Sixteen 
freighters were traded in to the govern- 
ment on new construction, two were 
transferred to foreign flag, and one was 
lost at sea. The privately owned fleet 
decreased by 15 to 993. Of the 88 pri- 
vately owned inactive vessels, seven dry- 
cargo, one combination passenger-cargo 
ship, and four tankers were undergoing 
repair or conversion. The others were 
laid up or temporarily idle. 

“The Maritime Administration’s ac- 
tive fleet increased by 11 ships, while its 
inactive fleet decreased by 16. Twenty- 
one Liberty ships were sold for scrap. 
Sixteen privately owned ships were 
traded in to the government, one was 
exchanged for a reserve: fleet ship. This 
decreased the administration’s fleet by 
five to a total of 2,033. The total U.S. 
merchant fleet decreased by 20 to 3,026. 

“Fourteen new cargo ships were or- 
dered during the month, six for United 
States Lines from Bethlehem-Quincy, 
four for Lykes Bros. Steamship Co. from 
Bethlehem Sparrows Point, and four for 
American Export Lines from Sun Ship- 
building and Dry Dock Co. The ‘At- 
lantic’ was returned to the Sun Com- 
pany for the second phase of her con- 
version work. Two tankers and two 
cargo ships were completed. The total 
of large merchant ships on order or un- 
der construction in U.S. shipyards rose 
by 11 to 79.” 


Individual Carriers’ Earnings 


Areo Mayflower Transit Co., Inc., of 
Indianapolis, reported 1960 sales of $50,- 
415,000 as compared with 1959 sales of 
$47,249,700. 

The Lehigh Valley Railroad reported 
operating revenues of $3,493,108 and a 
net income loss of $1,058,656 in January, 
as compared with operating revenues of 
$4,725,841 and a net income loss of $231,- 
795 in January of 1960. 


The Seaboard Air Line Railroad re- 
ported gross revenues of $13,145,833, net 
railway operating income of $1,026,486 
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and net income of $701,989 in January, 
as compared with gross revenues of $14,- 
326,803, net railway operating income of 
$1,588,065 and net income of $1,400,409 
in January of 1960. 

The New York, Chicago & St. Louis 
Railroad reported January gross rev- 
enues of $10,107,072 and net income of 
$287,813 in January, as compared with 
gross revenues of $13,116,149 and net in- 
come of $1,020,167 in January of 1960. 

The Southern Railway reported gross 
operating revenues of $20,593,000, net 
railway operating income of $2,148,000 
and net income of $1,287,000 in January, 
as compared with gross operating rev- 
enues of $22,146,000, net railway operat- 
ing income of $2,893,000 and net income 
of $2,225,000 in January of 1960. 

Passenger revenues of the Northern 
Pacific Railway rose by $102,729 from 
1959 to a total of $6,243,172 in 1960, said 
G. W. Rodine, NP passenger traffic 
manager, in the railroad’s publication, 
The North Coaster. The number of Long- 
haul passengers, which comprises about 
10 per cent of the total, rose to an 11- 
year high of 65,115, he said. 


Carrier Revenues Compared 
With U.S. National Income 


Compared with the increase in the 
national income in 1959 over 1958 of 8.7 
per cent, carrier groups, except for motor 
carriers of property and air carriers, 
showed lesser increases, according to 
data contained in the latest issue of 
“Transport Economics,” a monthly com- 
ment by the Commission’s Bureau of 
Transport Economics. 


In a chapter entitled “Transportation 
Revenues and National Income, 1939, 
1949-1959,” and an accompanying table, 
the bureau showed, in an index based 
on percentage relationships to the cor- 
responding 1939 figures, that the na- 
tional income index in 1959 was 548.9, 
compared with indices of 246.5 for rail- 
roads, 901.9 for motor carriers of prop- 
erty, 373.7 for motor carriers of pas- 
sengers, 3,471.9 for domestic scheduled 
air carrier operations, and 360.1 for pipe- 
lines under ICC jurisdiction. 

The figures for 1958, it said, were na- 
tional income, 505.1; railroads, 239.7; 
motor carriers of property, 773.9; motor 
carriers of passengers, 354.9; air carriers, 
2,905.0, and pipelines, 339.2. 


The ratio of these carriers’ revenues 
in those three years, the bureau said, 
based on a national income of 100, was 
as follows: In 1939, ratios of 5.7 for the 
railroads, 1.1 for motor carriers of prop- 
erty, 0.2 for motor carriers of passengers, 
0.1 for domestic scheduled air carriers, 
and 0.2 for the pipelines, and in 1958 and 
1959, respectively, 2.7 and 2.6 for the rail- 
roads, 1.7 and 1.8 for motor carriers of 
property, 0.2 and 0.2 for motor carriers 
of passengers, 0.4 and 0.5 for the air car- 
riers, and 0.2 and 0.2 for the pipelines. 

In actual amounts, the report showed, 
the national income in 1939 was $72.8 
billion; in 1958, $367.7 billion, and in 
1959, $399.6 billion, compared to carrier 
revenues as follows: 


Railroads—$4,140.3 million (1939), $9,- 
924.4 million (1958), and $10,206.6 million 
(1959); motor carriers of property, $792.2 
million, $6,131.2 million, and $7,144.9 mil- 
lion; motor carriers of passengers, $169.1 
million, $600.2 million and $632.0 million; 
domestic scheduled air carriers, $55.9 
million, $1,623.9 million and $1,940.8 mil- 
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lion, and pipelines, $212.5 million, $720.7 
million, and $765.2 million. 

The bureaif said that the revenues of 
air lines were somewhat understated 
because of the ommission of unscheduled 
or supplemental lines, and that revenues 
of water carriers had been omitted be- 
cause of changes in the extent and na- 
ture of the Commission’s figures. 


Domestic Water Lines Report 


Revenue Drop, Freight Boost 


Class A and Class B water carriers 
had decreases in freight revenue, pas- 
senger revenue and number of pas- 
sengers carried in the third quarter of 
1960 compared with the same period of 
1959, but an increase in the number of 
tons of revenue freight carried, accord- 
ing to a statement (Q-650) compiled 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 


Class A carriers are those carriers 
having annual operating revenues of 
more than $500,000. Class B carriers are 
those carriers having annual operating 
revenues from $100,000 to $500,000. 


Freight revenue totaled $76,306,309 in 
the third quarter of last year, compared 
with $78,424,267 in the same period of 
1959, a decrease of 2.7 per cent. In the 
1960 period, 29,915,037 tons of revenue 
freight were carried, as against 27,090,- 
322 in the same period of 1959. 


Passenger revenue decreased from 
$6,595,379 in the 1959 period to $6,199,380 
in the 1960 quarter, down 6 per cent. The 
number if revenue passengers carried 
Was 2,155,991 in the 1960 quarter, com- 
pared with 2,210,384 in the 1959 quarter. 


For Class A carriers only, freight rev- 
enues for the third quarter of 1960 
were $74,945,925, as against $77,128,140 
in the same period of 1959, while the 
1960 tonnage was 28,089,046 tons com- 
pared with 25,300,493 tons in the third 
quarter of 1959. Total freight revenue 
last year for only the Class B carriers 
was $1,360,384, against $1,296,127 in the 
1958 period. These carriers carried 
1,825,991 tons in the 1960 quarter and 
1,789,829 in the 1959 period. 

Broken down regionally, the Class A 
freight revenues and tonnage (with the 
1959 comparable figures in parentheses) 
were as follows: 


Atlantic and Gulf coasts groups, 
$13,089,440 ($15,421,094) and 3,077,178 
(3,456,200); Great Lakes group,$13,359,- 
298 ($10,029,311) and 9,107,527 (7,391,952) ; 
Mississippi River and tributaries group 
$22,599,737 ($19,610,063) and 12,176,125 
(10,760,014); Pacific coast group $7,848,- 
519 ($8,651,937) and 4,785,390 (4,517,093), 
and intercoastal group, $19,409,315 ($24,- 
711,862) and 768,817 (965,063). 

The Class B breakdown was as follows: 


Atlantic and Gulf coast group, $370,- 
092 ($378,009) and 118,023 (138,631); 
Great Lakes group, $244,572 ($194,304) 
and 137,942 (73,036); Mississippi River 
and tributaries group, 143,352 ($141,397) 
and 227,943 (217,973); Pacific coast group, 
$602,368 ($582,417) and 1,342,083 (1,360,- 
189). 


Oil Pipeline Revenues 


Large oil pipeline companies—carriers 
having annual operating revenues of 
more than $500,000—(72 in number), had 


transportation revenues of $179,935,526 in 
the fourth quarter of 1960, compared 
with $180,160,895 in the same quarter of 
1959, according to a compilation of trans- 
portation revenues and traffic of com- 
panies (statement Q-600) prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics. The decline 
was by 0.1 per cent. 

In the fourth quarter of last year, 
those carriers originated or received 
from connections 1,202,667,250 barrels of 
oil, as compared with 1,179,639,053 bar- 
rels in the same period of 1959. 


T.I.M.E. Earnings for 1960 


TIME. Freight, Inc., a scheduled 
transcontinental motor carrier domiciled 
in Lubbock, Tex., had earnings for 1960 
of $412,081, or $1.06 per share on 390,- 
000 shares of common stock, according 
to Loyd M. Lanotte, president. Earn- 


ings for 1959 were $625,473, or $1.67 per - 


share on 375,000 shares of common stock, 
Mr. Lanotte said. 

Gross revenues for 1960 amounted to 
$16,501,853, in comparison with $18,503,- 
682, or a decline of 10.82 per cent, he 
reported. 


Labor News 


Operations of All but One 
Of Airlines Immobilized by 


Engineers’ Strike Resumed 


Only the planes of Western Air 
Lines, Inc., remained grounded Feb- 
ruary 24 as passengers and traffic 
began moving on six major airlines 
following what was said to be the 
worst disruption of service ever ex- 
perienced by the air industry. 


Arthur J. Goldberg, Secretary of La- 
bor, revealed that Western continued as 
the solitary holdout to an agreement 
that returned striking members of the 
Flight Engineers’ International Asso- 
ciation to jobs they had walked off on 
February 17. 

Mr. Goldberg’s statement followed an 
announcement late February 23 by Pres- 
ident Kennedy that a back-to-work pro- 
posal had been accepted by the FEIA, 
the Air Line Pilots Association, and six 
of the seven air carriers involved in the 
dispute. 


Status of Western 


The Labor Secretary emphasized in 
his statement that Western could not 
resume operations until a settlement was 
reached as to the walkout because fed- 
eral regulations required that “certified 
flight engineers” be aboard certain of 
its planes. 

Soon after the walkout Western dis- 
charged its 130 flight engineers and be- 
gan training pilots and co-pilots to take 
over the functions of the flight engi- 
neers. 

The flight engineers employed by 
American, TWA, Pan Am, Eastern, Na- 
tional, and Flying Tiger were back at 
work the evening of February 23 after 
the airlines had agreed to take no “re- 
prisals” against the strikers if they were 
back on the job that day. 
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The parties in the dispute also agreed 
to an Administration plan in which a 
Presidential commission will have 90 
days to study the dispute and submit 
recommendations. The executive order 
that set up the commission was amended 
to include Western Air Lines in the study 
although the carrier did not participate 
in the agreement that brought an end 
to the walkout on the other lines. 


Legislation Urged 


As a result of the strike, Senator Hol- 
land, of Florida, urged the Senate Feb- 
ruary 24 to consider enactment of his 
bill (S. 88) which would amend the rail- 
way labor act to provide for settlement 
of air transportation labor disputes by 
compulsory arbitration (T.W., Jan. 14, 
p. 41). 


He told the Senate the engineers’ strike 
“dramatically revealed the inadequacy 
of present legislation affecting strikes 
and concerted work stoppages in air 
transportation.” 


“Under the terms of my bill,” he said, 
“an individual who continues a strike or 
concerted work stoppage after... the 
President finds that it would substan- 
tially interrup commerce and result in 
severe hardship . . . would be guilty of 
misdemeanor.” 


Two other senators, Javits of New York 
and Aiken of Vermont, joined in intro- 
ducing S. 1114, which they said would 
give the President additional powers 
to deal with such labor disputes. The 
bill provides that the President may de- 
clare a national emergency and direct 
the Attorney General to go into court 
to seek appointment of a special receiver 
to take possession of the affected facili- 
ties and continue their operation until 
settlement of the strike. 


Board to Probe Disputes 
On Northwest Airlines 


The creation by President Kennedy of 
a three-man emergency board to investi- 
gate two disputes between Northwest 
Airlines, Inc., and its flight engineer em- 
ployes represented by the International 
Association of Machinists, was an- 
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nounced February 24 by the White 
House. 

The disputes are identified as Na- 
tional Mediation Board cases A-6176 
and A-6343. At issue, among other 
things, are rates of pay, training pro- 
gram, union shop provisions, and engi- 
neer qualifications (T.W., Jan. 14, p. 
49). 

President Kennedy said in his execu- 
tive order creating the board that, in 
the judgment of the NMB, the disputes 
threatened “substantially to interrupt 
interstate commerce to a degree such 
as to deprive a section of the country 
of essential transportation service.” 


The board is to report its findings to 
the President within 30 days from Feb- 
ruary 24. As provided by section 10 of 
the railway labor act, as amended, from 
this date and for thirty days after the 
board has made its report to the Presi- 
dent, no change, except by agreement, 
shall be made by the Northwest Airlines, 
Inc., or by its employes, in the condi- 
tions out of which these disputes arose. 

The names of the board members were 
not immediately available from the 
White House. 


Services and 
Products 


Watson Effects Revision 
Of Cargo Ship Schedule 


Matson Lines has announced that it is 
placing in effect a revamped cargo ship 
schedule between Hawaii and the Pacific 
northwest. 

Two of the three freighters presently 
in the service would remain on the run, 
calling regularly at Seattle, Tacoma and 
Portland, said R. M. Richardson, vice- 
president of Matson’s freight division. 

“Calls at other ports in the Puget 
Sound and Columbia River areas and 
British Columbia will be omitted in the 
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new schedule,” he said. “The two vessels, 
the ‘Hawaiian Planter’ and ‘Hawaiian 
Craftsman,’ will call at Honolulu each 
voyage with one call each trip at outer 
islands.” 

Hawaii-British Columbia northbound 
freight service would be maintained, how- 
ever, by the Matson-Oceanic freighters 
which would load at Honolulu for Van- 
couver, approximately every 35 days, Mr. 
Richardson said. He stated that the 
“Hawaiian Educator,” one of three ship& 
which had been serving the Pacific 
northwest, would be transferred to the 
California-Hawaii route. 


Overnight Plans New Terminal 


The Overnite Transportation Co., 
Richmond, Va., has made known an 
authorization by its board of directors 
for the purchase of a 52-acre tract in 
Greensboro, N.C., where a new terminal 
is planned. 


‘Fortuna’ to Carry More Vans 


The Alaska Steamship Co. has an- 
nounced that it is modifying its steam- 
ship “Fortuna” to increase deck capacity 
for 24-foot vans from 14 to 60. 


J. F. Zumdieck, assistant general man- 
ager, said the line carried mail as well 
as dry and refrigerated cargo in the 
vans. 


Japan Air Lines Buys Jets 


The purchase of two Convair 880-22M 
medium-range jets for use on the south- 
east Asian and Far East routes of Japan 
Air Lines has been anounced by Shizuma 
Matsuo, president, who said that three 
other Convair jets also were on order 
and scheduled for delivery by June. 

Mr. Matsuo added that the $4% mil- 
lion jets would replace DC-6B’s presently 
in service on the Tokyo, Okinawa, Hong 
Kong, Taipei, Bangkok and Singapore 
runs. 

He said that later this year the 622- 
mph jetliners would link Japan and 
Europe via India. <4<4 
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Shipper Takes Over 


Carrier’s Paperwork—Reduces Cost 


Traffic manager uses computers to do paperwork formerly | 
handled by REA at central office, in return gets incentive 
rates, tailored service. REA’s share of traffic increases from 


12 to 90%. 


S consequences of a _ traffic 
manager’s utilization of elec- 
tronic computing equipment to 
speed up paperwork and minimize 
small shipment handling, REA Ex- 
press has established incentive rates 
and tailored service for the Macklan- 
burg-Duncan Co., of Oklahoma City, 
and Macklanburg-Duncan Co., has 
increased the percentage of its traf- 
fic moving via REA from 12 to 90 
per cent. 
The arrangement between shipper and 
carrier rests on a simple foundation, as 


explained by Charles Dee Forbes, M-D’s 
traffic manager: 

“In essence we [Macklanburg-Dun- 
can] use our computers to do a part 
of the paperwork involving our traffic 
which, in past years, REA would have 





REA Operation in M-D Plant 


REA employes take shipments direct from the shipping room floor of Macklanburg-Duncan, back- 

ground, containerize them on the spot and roll them aboard a truck for direct delivery to the 

rail yards. Since they need no handling on the downtown dock of REA, costs to both shipper 
and carrier are reduced. 


| 





had to do after moving our freight to a | 
central office. REA has moved onto a | 
section of our loading dock and moves | 
our shipments direct from dock to car- | 
rier. The results have been reduced | 
handling costs for REA, lowered rates 
for Macklanburg-Duncan and greater | 
volume of traffic for REA.” 

The idea which led to this shipper- | 
carrier arrangement began “six or seven | 
years ago” when Macklanburg-Duncan, | 
a manufacturer of building hardware | 
specialties, installed electronic comput- | 
ing equipment for the purpose of stream- | 
lining its order-taking procedures. Mr. 
Forbes began utilizing the computers 
almost as soon as they were installed | 
“feeding” them various codes to create | 
“memory banks” for shipping points, | 
rates, special products, etc. He soon | 
found that his firm’s computers could 
accomplish not only Macklanburg-Dun- 
can’s shipping paperwork but the paper- 
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work normally performed by the firm’s 
carriers. 

“For a long time,” Mr. Forbes said, 
“I asked the carriers to come up with 
an integrated total service system. 
Some motor carriers agreed and pub- 
lished special rates. But other motor 
carriers protested and the rates were 
suspended—and are still suspended.” 

Mr. Forbes took his idea to John A. 
Jackson, manager of the Oklahoma City 
office of REA, and then to top REA man- 
agement in New York City. 

“They heard my proposition out,” he 
said, “and we got down to the give and 
take that is at the heart of all sound 
business propositions. They told me 
what they needed and we meshed their 
ideas into our thinking. 

“Our first principle was that small 
shipments cost far too much for their 
size with conventional handling. Mack- 
lanburg-Duncan ships small packages— 
mail boxes, ‘For Rent’ signs, aluminum 
products—all volume items but small in 
shipment lots because M-D deals only 
with retail accounts. 

“The company was using computer 
equipment and the new concept in ship- 
ping took advantage of it. The ship- 
ping chores the machines handle are a 
sideline—almost a negligible function— 
but look what they accomplish. 


Paperwork Operation 


“The salesman’s order goes to the M-D 
record room where the computer equip- 
ment punches the customer’s code num- 
ber and item and quantity code num- 
bers on a card. The item code specifies 
size, length, finish—all the pertinent de- 
tails. The card then goes into another 
machine where it is priced, extended 
and the discount taken off. Next comes 
the printer where the shipping order 
is printed with shipping stencil attached. 

“The finished salesman’s order then 
goes to the packing department where 
it is packed and the stencil affixed—not 
in the old slap-dash painting methods 
for bulk shipments—but quickly and 
efficiently handled at a desk. The ship- 
ping room takes over our order to weigh 


Charles Dee Forbes, left, traffic manager for 
the Macklanburg-Duncan Co., of Oklahoma City, 
and John A. Jackson, manager of the Oklahoma 
City office of REA Express, inspect a manifest as 
it whirls off the printing machine at Macklan- 
burg-Duncan. Copies of the manifest serve many 
purposes—one of them a bookkeeping function 
that speeds freight handling and saves money. 


TRAFFIC WORLD 


Se et od 


& 
e 
oa 
® 
& 
& 
& 
s 
s 
& 
& 
& 





Macklanburg-Duncan’s automated shipping pro- 

cedures extend to addressing shipments as a by- 

product of order-printing. Top photo is close-up 

of IBM 407 printer producing shipping order 

with Weber ‘Tab-On’ stencil attached. Bottom 

photo shows employe addressing cartons in 
shipment with handprinter. 


it and put route and identification on 
it showing the date, number of pieces 
and the weight and shipment numbers. 

“The shipping room office staff prices 
the order according to the code which 
has been machine-affixed. The code 
shows the breaking point and the ap- 
plicable REA scale from shipper to 
destination. 

“Now the order goes to a key punch 
which executes a segregation code letter 
[break-down of shipping points], adds 
shipment number, consignee, destination, 
number of pieces, weight and REA 
charges. The card goes back to the rec- 
ord room where it is put through a sepa- 
rator according to breaking point code. 
Then it goes to a printer where a three- 
part manifest with 38 shipments per 
page is compiled by the machine. Each 
page is totaled for pieces, weight and 
charges. 

“The original page is receipted for by 
REA and kept by Macklanburg-Duncan. 
The other two copies go to REA. One 
provides a cashier’s copy for REA and 
the other goes to the district REA office 
in Kansas City for record. 

“It is the second copy of the manifest 
that results in savings. It goes to the 
REA office and is collected with others 
representing the day’s business. At day’s 
end, the REA cashier simply totals them 
and stuffs them into an envelope on 
which is imprinted a sight draft from 
Macklanburg-Duncan to REA _ which 
REA deposits.” 

“That sight draft is deposited early in 
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the morning,” explained Mr. Jackson. 
“I get paid tomorrow for the business I 
do today, and L hardly have to touch it.” 


Reduced Handling 


The paperwork completed, Macklan- 
burg-Duncan’s shipments are moved to 
an REA section of the firm’s shipping 
department and turned over to REA. 
They are spot-checked for accuracy and 
the merchandise is containerized there 
and subsequently moved aboard appro- 
priate carriers—all with no handling 
by the REA central office. 

The savings from reduced handling 
resulted in REA publishing an incentive 
rate on November 4, 1958, applying only 
to Oklahoma City shipments, based on 
2,500 pounds. The rate, according to 
Mr. Forbes, resulted in an immediate 
35 per cent saving over standard REA 
rates for Macklanburg-Duncan. In Sep- 
tember of 1960, a second incentive rate 
affecting Macklanburg-Duncan was pub- 
lished. It was based on a 7,500-pound 
requirement to numerous destinations 
and covered all Macklanburg-Duncan 


shipping points—Kansas City, St. Louis | 


and Memphis. 
After the second incentive rate, Mack- 


lanburg-Duncan’s freight moving via | 


REA increased from 105,000 pounds a 
month to 485,000 pounds a month at 
Oklahoma City and increased to more 
than 1,000,000 pounds a month at the 
other shipping points. 





“Before we worked out the arrange- 


ment with REA,” said Mr. Forbes, 
“Macklanburg-Duncan was shipping 
about 12 per cent of its freight with 
REA. Since the new system went into 
effect we ship about 90 per cent of our 
freight with REA. 


“In November of 1960 Macklanburg- | 
Duncan’s shipments totaled 9,696 adding | 


up to 1,138,736 pounds. 
charges came to $38,077.91 for an av- 
erage shipment cost of $3.93.” 


Mr. Forbes is already planning an ex- | 


tension of his system and has started 
compilation of a container code to be 
fed into the computers. If successful, 
this code would result in a computer 
marking shipments for inclusion in a 
specific container to be directed over a 
specific container route. 


Transportation | 


Both Mr. | 





Forbes and Mr. Jackson believe that as | 
much as 75 per cent of Macklanburg- | 


Duncan’s freight can be containerized 


and they are working toward that goal. | 


General Motors Truck Booklet 


A booklet said to show how proper 
truck selection, operation and mainte- 


nance can produce substantial savings | 


in the face of mounting transportation 
costs is being distributed by the trans- 
portation productivity research staff of 
the Truck & Coach Division of the Gen- 
eral Motors Corp. The booklet is titled 


“Basic Considerations in the Selection, | 
Operation and Maintenance of Motor 


Vehicles.” 


New Freight Service From 
Orient to Chicago Planned 


Regular monthly freight service to 





Japan, Hong Kong and other Far East- | 


ern points will be extended to Chicago 
and Milwaukee by Iino lines, a Japanese 
ship line which now serves eastern Can- 
adian and Great Lakes ports. 


The United States Navigation Co., Inc., 


| 
| 
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saxacsdd—— NATION-WIDE THRU TRAILER SERVICE ty 





Swift, safe handling of your shipments 
by skilled professionals—thru modern, 
mechanized terminals, over short direct 
routes, with the most efficient equipment. 


Specialists expedite your import-export 
shipments, notify you by air when goods 
arrive, clear customs, make pick-up at 
pier, get shipment started without delay. 
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For route map, point list or further information write: 
PACIFIC INTERMOUNTAIN EXPRESS «- P. O. Box 958, Oakland 4, Calif. 
Terminals and Offices in Principal Cities 
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RE-USABLE CONTAINERS NESTED FOR RETURN: 
New, re-usable, all-purpose containers, of high-strength 
aluminum, are now being manufactured by the Kaiser 
Aircraft & Electronics division of Kaiser Industries Corp. 
The hermetic-sealing, cylindrical containers, called 
Nest-A-Bins, are available in two models for carrying 
liquids or granular materials. The liquid container 
is available in capacities of 440, 550 and 660 gallons. 
The granular container is offered in capacities of 54 
and 70 cubic feet. Liquid models are equipped with a 
ball valve, while the granular containers have a 2244- 
inch opening and cone angle of 70 degrees. All units are 
of 52%-inch diameter with hermetic seal and clamp 
at the waistband. A pallet base permits handling by 
standard fork lift trucks. The company says the con- 
tainers can easily be disassembled into halves, which 
can be nested inside one another like paper cups. This 
permits stowing the empty containers in the forward 
loading area on the return haul, the company says. 


CARTONS TRANSFORMED: A new, specially formu- 
lated obliterating fluid, tan colored to match corrugated 
cartons, is now being packaged under a new label in 
a 16-ounce-size aerosol container by Reynolds Ink, Inc., 
Cleveland, O. The new fluid, called Stencil-Kover, is 
used to cover old stenciling, labels and other printing. 
It dries instantly to transform used cartons into clean, 
new looking containers and permits re-stenciling on 
a new clean surface, the manufacturer says. 


SHIPPING ROOM CHART: A four-color wall chart 
which illustrates steps in box closing with the use of 
a single-strip application of reinforced sealing tape has 
been designed by the Atlantic Gummed Paper Corp., 
Brooklyn, N.Y. The chart, approximately 24 by 36 inches, 
provides instructions concerning recommended storage 
and handling of reinforced tape. It also lists all car- 
riers authorizing the use of reinforced tape and the 
appropriate federal specification covering the product. 
The chart can be obtained by writing to Atlantic, Dept. 
PE, 1 Main Street, Brooklyn 1, N.Y. 


NEW ALL-POWER STRAPPING: A portable, all-power- 
operated combination strapping tool called the AMP 
has been announced by Signode Steel Strapping Co., 
Chicago. Air power engages the feed wheel, tensions 
the strapping, applies the seal, severs the strap from the 
coil and disengages the feed wheel. Previous powered 
combination models have utilized pneumatic or elec- 
tric power for the tensioning cycle only, Signode says. 
The AMP also includes a new design of self-inter- 
locking nested seal that is said to simplify loading into 
the strapping tool and to permit partial stacks to be 
loaded. Nibs in the flanges of the seal hold the stack 
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together and in alignment until the seal is automatically 
fed into position on the strapping. To complete a 
strapping cycle, the operator need only open the rear 
gripper and wipe in the bottom strap end, slide the 
top strap under the feed wheel, press the tension lever, 
then the sealer lever, and swing the tool free from 
the strapping. The compact design and short base— 
434 inches—and the elimination of tensioning and seal- 
ing handles permit the AMP to be used in cramped 
spaces, on small packages, according to Signode. The 
tool has a steel] base for maximum durability. The AMP 
weighs only 22 pounds. Strap tension is adjustable to 
1,200 pounds at 90 p.s.i. on the models for 5g and %4 
inch strapping. Special high-tension models deliver 
1,600 pounds for such special applications as brick 
packaging or strapping ingots. In addition, there is a 
high-tension model which seals with a reverse notch. 


LIGHT, STRONG DOCKBOARD: A new dockboard de- 
scribed as one made of magnesium alloy of excep- 
tionally high strength has been developed by the White- 
light Portable Equipment division of White Metal Roll- 
ing and Stamping Corp., New York City. The new 
lightweight dockboard has a non-skid, corrugated 
trailer-type floor and is made of integrally stiffened 
extruded interlocking sections. It has contoured toe 
sections which are replacable. The side rails are ex- 
ceptionally rigid and strong and provide complete sta- 
bility for a wide range of uses, says the manufacturer. 
The dockboards are available with standard and heavy- 
duty curbing and flooring in lengths of 3% to 10 feet 
and in widths of 3 to 6 feet. Individual sections can be 
easily joined for use as ramps, the company says. 


METAL SURFACES PROTECTED: A new strippable 
vinyl coating developed by the Stoner-Mudge Co., Pitts- 
burgh, a division of American-Marietta Co., is said to 
eliminate marring and scratching of polished, embossed 
or coated metals during shipping or storage. Called 
Strip-Gard, the coating provides all the protection 
necessary to preserve the surface of prefinished sheet 
metal, and other items, according to Stoner-Mudge. 
Strip-Gard is an organosol based on geon vinyl manu- 
factured by B. F. Goodrich Chemical Co., Cleveland. 
Recommended procedure is to apply the material as 
soon as possible after metal surfaces have been 
painted, polished or finished. Metal surfaces coated 
with Strip-Gard can be corrugated, embossed, roll 
formed or drawn, in many cases without lubrication, 
the company says. Although it is not intended for 
permanent protection against weathering, it will not 
discolor or become brittle even when exposed outdoors 


for periods up to six months, according to Stoner- 
Mudge. 
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general agent for Iino in Chicago, said 
February 16 that the first Iino Lines 
sailing to Chicago and Milwaukee was 
scheduled to leave Yokohama March 21 
and to arrive in Chicago May 3. 
Arthur R. Greifendorf, district mana- 


ger in Chicago for U.S. Navigation, said 
Iino had scheduled six other sailings to 
Chicago in 1961. He said four ships, each 
displacing 11,903 tons, would be used in 
the trade and would carry both general 
cargo and bulk commodities. 


Personal News 


SHIPPERS 


Kenneth G. Fraser has been appointed 
general traffic manager on the corporate 
staff of the Raytheon Co., succeeding 
Harold A. Carr, who 
has left the com- 
pany. Mr. Fraser 
will provide advice 
and assistance to 
the operating divi- 
sions relative to 
planning, develop- 
ing and administer- 
ing traffic policies 
and procedures. He 
joined Raytheon in 
1950 and was traf- 
fic manager of re- 
ceiving and cathode 
ray tube operations. 
Later he was appointed to the corporate 
manufacturing services staff and served 
most recently as traffic coordinator. 





K. G. Fraser 


Miss Ann Surick has been designated 
industrial traffic manager for the Per- 
mutit Co., a division of Pfaudler Per- 
mutit, Inc., New York City. Miss Surick 
joined Permutit in 1944 as assistant to 
the traffic manager. In 1960 she was ap- 
pointed assistant traffic manager. 


John O. Clay, assistant traffic manager 
of the Plastics division of the Monsanto 
Chemical Co. since 1956, has been ap- 
pointed traffic manager, effective March 
1. Mr. Clay, whose headquarters will 
remain in St. Louis, was with the Mis- 
souri Pacific Railroad before joining 
Monsanto in 1950. 


F, A. Doebber, consultant for the coal 
and transportation department of the 
Citizens Gas and Coke Utility, retired 
February 28 after more than 52 years 
of service. 


CARRIERS 
RAIL 


Thomas T. Lentz became assistant 
manager of Flexi-Van sales and service 
for the New York Central System on 
February 16. Frank P. Soen, director 
of coal sales, has been appointed to the 
new position of assistant vice-president— 
coal sales. 


Daniel J. Kerrigan has been appointed 
assistant general traffic manager in New 
York City for REA Express, moving up 
from assistant director of the Market 
Research division. Harry J. Kelleher, 
heretofore resident commercial agent in 
Miami, has been appointed air express 
sales manager for the southern region. 


Henry B. Newcomb, general agent in 
the passenger department of the Missouri 
Pacific Lines in Omaha, and Joe Mc- 
Kinley Bryan, general agent in Rich- 
mond, Va., retired February 28, Mr. 


Newcomb with more than 46 years of 
railroad service, Mr. Bryan with more 
than 45. Charles T. Pennebaker, secretary- 
auditor for the Union Railway, a subsid- 
iary, retired the same day, closing a 48- 
year career. 


Sam H. Wilhoite has been appointed 
district passenger agent in Pensacola, 
Fla., for the Louisville & Nashville Rail- 
road, effective March 1. He succeeds 
Jesse E. Holdeman, retired. Mr. Wilhoite 
— passenger representative in St. 

ouis. 


J. M. Roberts became vice-president— 
traffic of the Canadian Pacific Railway 
February 15, succeeding the late C. D. 
Edsforth. On March 1, J. Fullerton be- 
came general traffic manager and N. F. 
Cowie became assistant general traffic 
manager. 


Charles W. Walker, Jr., is the new gen- 
eral agent in Birmingham, Ala., for the 
Norfolk & Western Railway. He assumed 
the post February 15. 


Harry J. Nelson retired February 28 as 
general western traffic manager in San 
Francisco for the Illinois Central Rail- 
road and was succeeded by Jack H. But- 
ridge. Mr. Nelson had been with the 
company since 1912. 


W. A. Hardy has been appointed by 
the Kansas City Southern Lines as com- 
mercial agent in New Orleans. On the 
same date, February 16, J. J. Lee be- 
came foreign freight agent there. 


Andrew T. Haugen, comptroller of the 
Soo Line Railroad, retired March 1 after 
more than 43 years of service and was 
succeeded by Richard J. Barry, special 
assistant to the president. 


W. T. Pridgen was made commercial 
agent in Kansas City, Mo., February 20 
by the Atlantic Coast Line Railroad. 


Charles H. Garn, general passenger 
agent in Cleveland and head of the 
passenger traffic department of the New 
York, Chicago & St. Louis Railroad, 
retired February 28 after 45 years with 
the company. 


MOTOR 


Stephen P. Murphy has been appointed 
director of public relations for the Den- 
ver Chicago Trucking Co. Mr. Murphy 
has been with several trucking com- 
panies and was a reporter for the Kansas 
City Star and news writer for radio sta- 
tion WDAF and WDAF-TV in Kansas 
City, Mo. Albert C. Dastoli, who has 
been off-line sales representative in the 
Boston-Worcester area, has been ap- 
pointed district sales manager in Albany, 
N.Y. Malvin Gersfeld, formerly general 
manager of the Supreme Transportation 
Co., has been added to D-C’s sales staff 
in North Bergen, N.J. Roy J. Bartlett, 
heretofore assistant district sales man- 
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ager in the Denver area, has been made 
assistant director of the import-export 
department. Bill R. Renfree, a sales 
representative, has been appointed as- 
sistant district sales manager at the 
Denver terminal. 


Lawrence G. Molloy has been made a 
special sales representative for Hall’s 
Motor Transit Co. Mr. Molloy, who will 
operate in the New York metropolitan 
area, had been assistant vice-president 
of sales for the New York-New Bruns- 
wick Express Co. and was with Branch 
Motor Express and the H. T. Smith Ex- 
press Co. 


Randolph K. Austin, who has been a 
member of the sales department of the 
Briggs Transportation Co. in Eau Claire, 
Wis., has been transferred to the opera- 
tions department there. 


Lee Bernardi has been appointed Chi- 
cago terminal manager for the Midwest 
Freight Forwarding Co. He has been 
terminal operations manager in Chicago 
for Ringsby Truck Lines. 


Glenn P. Ridge has joined the Mid- 
west Transfer Co. of Illinois—Emery 
Transportation Co. as director of tank 
truck operations. He formerly was presi- 
dent of Mid-Continent Freight Lines 
and eastern division manager for Riss & 
Co. Philip N. Bratta has been appointed 
traffic manager. 


WATER 


Chester D. Leslie, general auditor of 
American Export Lines, retired February 
28, ending a 32-year career with the 
company. He continues to serve AEL 
as a consultant. 


E. F. Wilmering has been appointed 
manager of the General Services depart- 
ment of the Grace Line and Leonard 
A. Cobb has been made assistant man- 
ager of the Accounting department. Mr. 
Wilmering, with Grace since 1932, has 
been assistant to the treasurer. He suc- 
ceeds E. A. Raynall, retired. Mr. Cobb 
joined Grace in 1956 and has been inter- 
nal auditor and manager of the Account- 
ing Leader department. 


David M. Ramsey, agent for the 
Alaska Steamship Co. in Sitka, Alaska, 
has been appointed agent in Ketchikan. 
He has been with the company since 
1934. 


William P. Corcoran has been placed 
in charge of the New York City office of 
Compass Agencies, Inc., Chicago, agent 
for three steamship companies serving 
the Great Lakes-overseas trade. 


AIR 


Oliver F. Stern has joined Eastern Air 
Lines as cargo services manager at the 
home office in New York City. Pre- 
viously, Mr. Stern was with TSA/Trans- 
continental of Argentina, AAXICO Air- 
lines, California Eastern Airways and 
Capital Airlines. 


W. H. Maxwell has been named re- 
gional manager of ground services in 
Seattle for United Air Lines, succeeding 
H. W. Furman, who will take over Mr. 
Maxwell’s former position as regional 
manager of ground services in New York 
City. James A. Kennedy has been ap- 
pointed director of publicity and Richard 
C. Fernald has been made assistant di- 
rector. 
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This low-cost carrier gives 
high-grade Transportation! 


a its more than 30 years of operation, Seatrain 
has brought new meaning to traditional concepts 
of waterborne transportation. Shippers who use 
Seatrain/Seamobile service have come to rely on 
this unique combination of speed, dependability, 
capacity, flexibility—and economy ... truly high- 
grade transportation at low cost! 


Speed, Dependability. Seatrain’s vessels are 
legendary in the coastwise trade, with an oper- 
ating speed of 16 knots and an 18-knot reserve 
speed. Modern loading and stowing devices get 
your cars or containers rapidly aboard—or ashore 
—and assure on-time departure and arrival. En 
route, the smooth waterborne ride protects your 
freight from the wear and tear of impacts and 
shocks. 


Capacity, Flexibility. Each Seatrain vessel car- 
ries, in cars or containers or a combination of 





both, the equivalent of a 100-car train. If you 
don’t have a rail siding, a Seamobile container will 
be delivered to your dock and picked up when 
loaded. These specially-designed containers protect 
your freight in every way, add the ultimate in 
flexibility to Seatrain service! 

Economy. As a matter of record, Seatrain is the 
low-cost carrier. But the true measure of Sea- 
train’s economy is in its combination of all the 
features which combine to reduce your shipping 
costs and solve your shipping problems! 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pickup 
and delivery service between New York—New 
Orleans or New York—Texas City. 


Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 


SEAMOBILE 
SEATRAIN LINES 
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JET FREIGHT 


Across the U.S. 
Tate Mm @)'.-1e-1-3- 1-3 





Call your freight forwarder or TWA today 


TWA 


THE SUPERJET AIRLINE 


* TWA THE SUPERJET AIRLINE is a service mark 
owned exclusively by Trans World Airlines, Inc. 


sone Orstamce MOVING 


Call Wheaton for moving 


service that. will make 


transferred families happy. 





LONG DISTANCE MOVING 


General Offices: Indianapolis, Indiano 
In the West, call: LYON VAN LINES, INC 


PIGGYBACK 


at its best 


a _ » wee ~ 
=. on Faas 


DAILY SERVICE 
— between the Midwest and 
Eastern Seaboard 
—from the East and Midwest to all 
points in California, Oregon, Wash- 
ington, Alaska and British Columbia. 


CLIPPER car.oapinc co. 


General Offices: 323 W. Polk St., Chicago 7, lil. 
Phone: HArrison 7-7780 














OTHERS 


The appointment of J. W. Bergen as 
assistant vice-president in the sales de- 
partment at Chicago, of Pullman-Stand- 
ard, builder of rail 
way freight and 
passenger cars, has 
been announced by 
T. P. Gorter, vice- 
president in charge 
of sales for the 
company. Mr. Berg- 
en, whose appoint- 
ment was effective 
March 1, came to 
Pullman - Standard 
from the Symington 
Division of Syming- 
ton Wayne Corp., 
where he was man- 
ager of western railway sales. He has 
19 years of experience in the railway 
supply business. 


J. W. Bergen 


Vincent E. Kelleher has been appointed 
district manager in Boston for the Air- 
borne Freight Corp., succeeding Fred 
Brown, who moves to the New York area. 
Before joining the company last year, 


TRAFFIC WORLD 


Mr. Kelleher had been with National 
Airlines. 


Charles F. Bean, Jr., has been ap- 
pointed to the new position of director 
of sales and agency relations for Con- 
tainer Transport International, Inc. He 
joined CTI last year after having been 
with several moving companies. 


Lt. Col. Jack W. Coulter, a planning 
officer with the Office of the Army Chief 
of Transportation for five years, will re- 
tire from the Army March 31. He will 
join the equipment management division 
in the Federal Supply Service of the 
General Services Administration. 


OBITUARIES 


J. E. Senne, 73, a member of the staff 
of the Middlewest Motor Freight Bureau 
and one of its predecessors for more 
than 20 years, died February 14. 


William M. Pomeroy, retired general 
traffic manager of the Pennsylvania 
Railroad, died February 25. He was a 
member of the Traffic Club of Pitts- 
burgh. 


Traffic Clubs 
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New Officers of Milwaukee Traffic Club 


Sa il 





The Milwaukee Traffic Club has elected these new officers and directors. They are (seated, left 
to right): R. H. Gustafson, of the Chicago & Great Western Railway, second vice-president; R. B. 
Birchard, of the Chicago, Milwaukee, St. Paul & Pacific Railroad, president; J. J. Irlandi, of the 
C. A. Krause Milling Co., first vice-president, and G. T. Brewer, of the A. O. Smith Corp., 
third vice-president. Standing (left to right): J. C. Peterek, of the Chain Belt Co., secretary-treasurer; 
G. G. Schmidt, of Interstate Dispatch, Inc., director; A. P. Vincenzo, of the Great Atlantic & 
Pacific Tea Co., director; S. H. Beyer, of Union Refrigerator Transit Lines, director; R. B. 
Whitcomb, of the Motor Transport Co., director; R. W. Brushe, of the Pressed Steel Tank Co., 
ex-officio, and G. G. MacCarthy, of the Chicago & North Western Railway, director. 


The Transportation Club of San Diego 
(Calif.) will observe “Freight Forward- 
ers’ Night” March 9 at the Purple Cow 
restaurant, Mission Valley. Chuck Noll, 
line coach of the San Diego Chargers 
professional football team, and Ernie 
Wright, a tackle, will speak. The chair- 
man is Herb Deane, of the Universal 
Carloading Co. 


The El Paso (Tex.) Traffic Club, at a 
luncheon meeting March 7 in the Hotel 
Paso del Norte, will be addressed by Ray 
Fill, of the industrial development de- 





partment of the Chamber of Com- 
merce. 


The Tri-State Traffic Club will hear 
at a meeting March 8 at the Ali Ghan 
Shrine Country Club about the Chicago 
& North Western Railway’s “Car Fax” 
system. A representative of the railway 
will speak and show a film. 


The Mid-Hudson Traffic Club, Pough- 
keepsie, N.Y., will hold “Industrial 
Night” March 8 in the Nelson House 
hotel. Raymond G. Baumbusch, vice- 
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president of the Fallkill National Bank 
& Trust Co., will speak on “The History 
and Future Development of the Mid- 
Hudson Industrial Community.” 


The Traffic Club of Cleveland is plan- 
ning a “Bowling” dinner for April 15 
in the Hotel Carter. 


The Worcester (Mass.) Traffic Asso- 
ciation has scheduled its yearly “Ladies’ 
Night” for April 27 at the Meadows, 
Framingham, Mass. 


The West Towns Traffic Club, Chicago, 
will hold its customary spring dinner- 
dance April 14 at the Brookwood Coun- 
try Club, near Addison, Ill. Steve Koski, 
of the Republic Carloading and Dis- 
tributing Co., is program chairman. 


The Traffic Club of Philadelphia has 
elected, as its president, Edward D. 
Heilbrun, general traffic manager for 
the Automotive di- 
vision of the Budd 
Co. Other new offi- 
cers are: John W. 
Friel, of Fowler & 
Williams, Inc., first 
vice - president; 
J. G. Robison, of 
the Pennsalt 
Chemical Co., sec- 
ond vice-president; 
Milliard V. Petti- 
cord, secretary; 
George F. Mohr, 
treasurer, and A. S. 
Peyton, historian. 


The Miami Valley (O.) Traffic Club 
recently installed these officers: L. E. 
Fulkerson, local manager for Helm’s Ex- 
press, president; C. W. Stonebarger, of 
the Delco Products division of the Gen- 
eral Motors Corp., first vice-president; 
R. E. Martindale, of United Trucking 
Service, second vice-president; L. H. 
Haeseker, secretary, and Jack D. Bren- 
nan, of Dance Freight Lines, treasurer. 


The Flint (Mich.) Traffic Club will have 
its annual “Freight Forwarders’ Night” 
March 16 in the Hotel Durant. Nick 
Pietrosante, fullback for the Detroit Lions 
professional football team, will speak 
and show films of the Lions. Doug Mint- 
line, sports editor of the Flint Journal, 
will report on spring training with the 
Detroit Tigers baseball team. Co-chair- 
man for the event are L. O. McInally, of 
E. I. du Pont de Nemours & Co., and 
William Cates, of Acme Fast Freight. 


The York (Pa.) Traffic Club has a 
“Sports Night” dinner meeting slated for 
March 9 at the Lincoln Woods Inn. Gino 
Marchetti and Alan Ameche, of the Bal- 
timore Colts professional football team, 
will be on the program. 





E. D. Heilbrun 


The Traffic Club of New England will 
present its thirty-fifth “Athletic Night” 
March 16 at the Boston Arena. The 
members will witness a special amateur 
boxing card. 


The Mobile (Ala.) Traffic & Transpor- 
tation Club is preparing for “Truckers’ 
Night,” scheduled for March 14 at the 
Admiral Semmes hotel. Jack Cole, presi- 
dent of the Jack Cole Co., will speak. 
E. A. Nurse, Jr., is chairman for the 
affair. 


The Newark (N.J.) Traffic Club has 
designated its March 6 meeting as 


(Continued on page 78) 


71 


OS sO zene O.O 


Yes, Tender Loving. Care is what 
your freight gets when it. travels 
~via H & H —the mid-south’s finest _ 
on-time carrier; 454 
© Chicago _ © Lexington, Ky 
¢ Indianapolis ¢ Knoxville 
Louisville ¢ Dalton 
Frankfort, Ky. ¢ Atlanta _ 


Be 














| General Offices *  Lovisville,. Kentucky 
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Toledo, Peoria & Western 
Railroad Company 


Othces in 17 principal cities 
General Offices: Peoria, Illinois 
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FREIGHT LINES, 


INC. § 


Now Managing 


GENERAL 
EXPRESSWAYS, INC. 


A Single Management 
Motor Freight Operation 
Linking All the Greatest 
Industrial Centers of the 
Nation — — — 


COAST-TO-COAST 


NAVAJO rreicur LNEs, INC. 


NATIONAL HEADQUARTERS 
1205 So. Platte River Dr., Denver, Colorado 
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MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week’s Issue Each Month 


This Section has been designed to provide traffic and 
sales managers with conveniently organized informa- 
tion about the merchandise and cold storage warehouses 
in the principal distribution centers of the country. 


% Merchandise warehouse 
wt Both a cold storage and 
merchandise warehouse 


Symbols and Abbreviations: 


+ Cold storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 
100% coverage unless otherwise specified. Floor load: Indicates range 


or maximum weight capacity in pounds per square foot. 





Geographical Index of Merchandise and Cold Storage 


Warehouses Serving Key Distribution Areas 


* 


CALIFORNIA—Page 72 


Overland Terminal Whse. Co. 


Pacific Coast Terminal Ware- 
house Co. 


San Francisco Warehouse Co. 
Star Truck & Warehouse Co. 


COLORADO—Page 73 
The Weicker Trf. & Stge. Co. 


DISTRICT OF 
Page 73 


The Terminal Stge. Co. of Wash. 


COLUMBIA— 


GEORGIA—Page 73 
Able Transfer & Storage, Inc. 


ILLINOIS—Page 73 


Crooks Terminal Warehouses 

Federal Warehouse Co. 

a ~s & Bateman Warehouse 
o. 

Midland Warehouses, Inc. 

North Pier Terminal Co. 

Packers Terminal & Warehouse 
Corp. 

Soo Terminal Warehouse 

Wakem & McLaughlin, Inc. 

Western Warehousing Co. 


INDIANA—Page 74 

nine Terminal & Refrigerating 
°. 

Ingle Street Warehouse Co. 

Mead Johnson Terminal Corp. 

Pettit's Storage Warehouse Co. 


MARYLAND—Page 74 
Camden Warehouses 


Fuchs Transfer Co., Inc. 
MASSACHUSETTS—Page 74 


Hoosa 
Co. 


Storage & Warehouse 


MISSOURI—Page 74 


Adams Transfer & Storage Co. 

Crooks Terminal Warehouses 

- ~Y City Terminal Warehouse 
°. 

Keystone Warehousing Co. 

S. N. Long Warehouse 

—_— Terminal Warehouse 
° 


Rutger St. Warehouse, Inc. 
er Lovis Terminal Warehouse 
0. 


NEW JERSEY—Page 75 


Camden Marine Terminals 

4. Leo Cooke Warehouse Corp. 

Lackawanna Warehouse Com- 
pany 

Lehigh Port Newark Warehouse 

orp. 

Lehigh Tank Terminal 

Lehigh Warehouse & Transporta- 
tion Co. 

Waverly Warehouse Corporation 


NEW YORK—Page 75 


Buffalo Merchandise Whses., Inc. 

Dock Warehousing and Bottling 
Center, Inc. 

te Lederer Term. Whse. Co., 
inc. 

Lehigh - Horseheads 
Corp. 

Wilson Warehouse Inc. 


Warehouse 


OHIO—Page 76 
The Baltimore & Ohio Whse. Co. 


os Merchandise Whses. 

°. 

™~ Columbus Terminal Whse. 
) 


er Cotter Merchandise Storage 
° 


Great Lakes Terminal Warehouse 
°. 


The Lederer Term. Whse. Co. 


OHIO—Contd. 


National Terminals Corp. 
Queen City Warehouses, Inc. 


OREGON—Page 76 
Rudie Wilhelm Warehouse Co. 


SOUTH DAKOTA—Page 76 
Wilson Storage & Transfer Co. 


TENNESSEE—Page 76 


Bond, Chadwell Co. 
“waned Terminal Warehouse 
°. 


TEXAS—Page 77 


Great Southwest 
Inc. 


Houston Term. Whse. & C. S. Co. 
Patrick Shipside Warehouse 


Warehouses, 


UTAH—Page 77 

ae Warehouse & Storage 
°. 

VIRGINIA—Page 77 


as 1g Transfer & Storage Co., 
nc. 


Pitzer Transfer, Storage & Fuel 
Corp. 


WISCONSIN—Page 77 


Hansen Storage Co. 


CANADIAN SECTION 


MONTREAL, QUE.—Page 77 
St. Lawrence Warehouse, Inc. 


TORONTO, ONT.—Page 77 
Howell Warehouses, Limited 


TRAFFIC WORLD 
LOS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co. 


Established 1931 
Gordon Ross * 
President 


Incorporated 
1807 E. Olympic Blvd. 
Tel.—MAdison 7-1146 





FACILITIES—426,393 steel and 


Fireproof, 
concrete const.; Floor load, 250 Ibs.; Sprink. sys.; 
A. D. T. Ins. rate, 9¢. Siding on Un. Pac.; cap. 20 
cures free switching of competitive traffic. 25 truck 
loors. 


sq. ft., 


SERVICE FEATURES—Bonded; U.S. Customs. Cool 
Rooms—cheese, dates, nuts (32-40°); other commod- 
ities at 41° up. Candy storage. Display rooms and 
offices—convenient to business district. 


ASSOCIATED with Crooks Terminal 
Inc., Chicago, Kansas City. 


Watch Display Advertisement on Inside Front Cover! 


Warehouses 





LOS ANGELES, CALIF. 


Pacific Coast Terminal Warehouse Co. 


4802 Lama Vista Ave. 

Los Angeles 
(Vernon) 58, Calif. 
Telephone—LUdlow 3-4183 


Harold A. Drury 
General Manager * 


Incorporated 


FACILITIES—200,000 sq. ft. multi-story reinforced 
concrete building, 50,000 sq. ft. new single story 
tilt-up concrete construction building, 5,000 sq. ft. 
new pool car distribution dock. All above facili- 
ties completely sprinklered and covered by A.D.T. 
burglar and fire alarm systems. 


SIDINGS—L. A. Junction Railroad—25 car capacity— 
34 truck spots. 


SERVICES—Storage for general merchandise, canned 
goods, grocery products, drugs, chemicals, appli- 


ances, etc. Special temperature controlled space 
for candy, etc. Warehouse trucks for local deliv- 
eries. 


MEMBER—A.W.A., C.W.A., L.A.W.A. 
REPRESENTED BY—Affiliated Warehouse Companies 


SAN FRANCISCO—OAKLAND, CALIF. 


San Francisco Warehouse Co. 


Three warehouses in Oakland and San Francisco— 
specializing in the storage of general merchandise 
and liquors—drayage and pool car distribution, 





Established 1899 605 Third Street 


Henry F. Hiller, San Francisco 7, Calif. 


President Telephone—SUtter 1-3461 
Incorporated TWX—SF-933 
FACILITIES—500,000 sq. ft. storage area. Sprin 
klered or Electric Fire Detectors. Temperature- 


controlled space for candy, etc. Private RR sidings, 
reciprocal switching. Extensive office accommoda- 
tions and telephone service, as desired. 

SAN FRANCISCO—Continental Warehouses, 625 
Third Street; Napoleon Warehouse, 180 Napoleon 
Street; Pool Car Distribution Terminal, 101 Brannan 
Street 

OAKLAND warehouse—1466 Powell Street, Emery- 
ville, Calif. 

MEMBER—American Warehousemen’s Association, 
REPRESENTED BY —Distribution Service, Inc. 
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LOS ANGELES 21, CALIF. 


Star Truck & Warehouse Co. 


Established 1882 


Morgan Stanley * 1855 Industrial St. 
General Manager Tel.—Madison 8-9141 
Teletype LA 1662 


FACILITIES—256,000 sq. ft. Fireproof, reinf. con- 
crete const.; Floor load, 250,600 Ibs.; Sprink. sys.; 
A.D.T.; ins. rate, 9.8¢ (90%); Siding on A.T. & S.F.; 
free switch. 

SERVICE FEATURES-—Storage for drugs, toiletries, 
candy, canned goods, paint, machinery, elec. appli- 
ances, gen. merchandise; Display Rooms and Offices; 
Pool Car dist.; Power driven material handling 
equip. and pallets; 120 pts. motor equip. all ca- 
pacities; Rigging; Motor Term. 

REPRESENTED BY—Distribution Service, Inc. 


DENVER, COLO. 


The Weicker Transfer & Storage Co. 


Established 1899 Incorporated 
R. G. Dameron * 1700 Fifteenth St. 
President Tel.—MA 3221 


FACILITIES—340,000 sq. ft. Fireproof and mill con- 
struction, sprinkler system. Insurance rate from 9.3¢ 
up. Free switching from all railroads. 

SERVICE FEATURES—Merchandise and household 
goods stored. Pool car distribution. Motor freight 
term. Statewide motor frt. service daily. 
REPRESENTED BY—Distribution Service, Inc.; Ameri- 
can Chain of Warehouses. 

ASSNS.—A.W.A.; Colo. Trf. & Whsemen’s Assn. 


WASHINGTON, D.C. 


The Terminal Storage Company 
of Washington 


Established 1903 
J. S. Jackson * First & K Sts., N.E. 
Manager Tel. Metropolitan 8-4685 


FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
watchman. Floor load 250-600 Ibs. Sidings, B. & O. 
R.R. Motor platform. Capacity 30 trucks. 
SERVICE FEATURES—Poo!l car distributors. 
cartage. 


ATLANTA, GEORGIA 


Able Transfer & Storage, Inc. 


488 Glenn St. S.W. 
New & Modern—Centrally Located 


Charles Hogan, Gen. Mgr. Tel: 524-3804 
Traffic Consultant—35 years exp. 


FACILITIES—AIl concrete. ADT sprinkler and burglar 
protection. Bonded-low insurance. Fig. load 400 
ibs. per sq. ft. Siding—6 cars, Southern RR. 
SERVICE FEATURES—General commodity, operate 
own metropolitan cartage trucks. Pool car, pool 
truck and TOFC distribution. Power driven M-H 
equipment, pallets. Sheltered rail & truck docks. 
Display & office space available. Secretary & an- 
swering service. 

OWNER—Management. 


CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


Incorporated * 1525 Newberry Ave. 


C. L. Bradley, Pres. & Chief Executive Officer 
Office Tel. CAnal 2770 


FACILITIES—Property owned, 4 buildings totaling 
470,000 square feet of merchandise storage space, 
30,000 square feet of cooler space, low insurance 
rates, sprinklered, A.D.T. Controls, Sidings-B&OCT, 
B&O, C&NW, CGW and Soo Line with reciprocal 
switching, 36 truck docks. 

SERVICE FEATURES—Storage and office leased 
space, U.S. Customs Bond, Cooler Stge. for candy, 
etc., vacuum fumigation, Specialized repacking of 
small lots. 

REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—AWA,; III. Assn. of Mdse. Whsemen. 


Incorporated 


Local 











CHICAGO, ILL. 


Midland Warehouses, Inc. 


1500 S. Western Ave. * Established 1906 
Tel.—Canal 6-6811 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
conc. stee| const.; 1534 S. Western Ave., 67,000 sq. 
ft. brick, mill const. Ins. rates as low as 4¢. All 
with A.D.T. Watch. Serv. & Sprinklered. Direct 
con. all Chicago Rys. Sidings on Chicago Jct. Ry., 
40 car capacity. Ample Motor Truck Platforms. 
SERVICE FEATURES—U.S. Cust., State, Priv. Bond. 
Pool car distr, Office & Whse. space to lease. 
MEMBER—Amer. Chain of Whses., A.W.A. (Mdse.) 
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CHICAGO 7, ILL. 


Crooks Terminal Warehouses 


Established 1913 *D Incorporated 
433 W. Harrison St. Tel.—WAbash 2-4070 


Mrs. Harry D. Crooks, President 
Homer A. Strauser, General Manager 





South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 
* Downtown Warehouses, 417-39 W. Harrison St. 
(directly opposite main post office); 125,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 
Tunnel connection. 50 truck loading doors. 


* Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q. R.R. 


¢ 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 300,000 
sq. ft.; Brick, mill and concrete const. Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe—I.C.— 
Penn.—C. R. & |. and 1.H.B. R.R.s. 


* South Side Warehouse, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 Ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 


* South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chicago; capacity, 50 cars. Water dock 
length, 1500 ft., draft, 20 ft. 


ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


Service Features—Bonded U. S. Customs; State. Pool 
Car distributors. Motor transport service available. 
Equipment for handling any type of vessel or barge 
plus storage facilities. L. C. L. trap car service. 
Fumigating facilities. 


Associations—A. W. A. (Mdse.); ‘Ill. Assn. Mdse. 


Warehousemen. 





CHICAGO, ILL. 


North Pier Terminal *o 


444 N. Lake Shore Dr., Chicago 11 
SUperior 7-5606 
W. W. Huggett, Pres. © S. T. Heffner, Vice Pres. 
W. S. Huggett, V.P.-Marine Div. 
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COMPLETE DISTRIBUTION & STORAGE at Down- 
town Warehouse-509 E. Illinois St. and South Side 
Warehouse-Lake Calumet Harbor, Butler Drive, 
Chicago. 

FACILITIES—AII warehouses on railroad siding with 
reciprocal switching, sprinklered, low insurance. 
Best of truck loading facilities. ALSO, modern 
wharves and docks for overseas ships and barges 
at Lake Calumet, East South Water St. at mouth of 
Chicago River, and at Navy Pier. 

RENTAL FEATURE—Office-warehouse leasing space 
at main building, 444-445 N. Lake Shore Drive. 
ASSNS.—A.W.A. (Mdse.) 1.A.M.W. 
REPRESENTATIVE—Eastern: J. Leo Cooke Ware- 
house Corp., Jersey City 2, N.J., Oldfield 3-5080. 
New York phone: WHitehall 3-5090. 


CHICAGO, ILL. 


Packers 
Terminal & Warehouse Corp. 


4000 Packers Ave. Phone Virginia 7-7972 


Fifty years of experience in storage and distribution 
services. Mechanized accounting procedures with 
constant product balances. 


Five locations with complete facilities for every 


type of product requirement—including water-rail 
and barge terminal. 





CHICAGO, ILL. 


Wakem & McLaughlin 


Incorporated 





4045-4073 W. Chicago Ave. 
225-235 E. Illinois St. 


G. F. McLAUGHLIN, Pres. 
F. E. BERG, Sec’y-Treas. & Gen‘l Mgr. 


The Midwest's most modern and complete 
warehousing facilities 
FACILITIES—300,000 sq. ft. in 2 convenient loca- 
tions. Single story operation, fully mechanized. 


Inside sidings & truck docks sprinkler & Adt pro- 
tection. Low insyrance rates. 


MEMBER—American Whsemen’s 
Mdse. Whsemen. 


REPRESENTED BY Associated Warehouses, Inc. 


General Offices: 4045 West Chicago Avenue 
Chicago 51, Sacramento 2-5700 


Assn., Ill. Assn. 





CHICAGO, ILL. 


Western Warehousing Company 


Established 1880 Incorporated 
H. S. Newell * 323 W. Polk St. 
Manager Tel.—Wabash 2-6507 





FACILITIES—500,000 sq. ft. 


concrete construction. 


steel-brick- 


Fireproof, 
Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate 17.8¢. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 


lines. Motor platform, capacity 50 trucks, all 


sheltered. 


LOCATION—Adjacent to “Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale district. 


SERVICE FEATURES—Bonded, Illinois Commerce 
Commission; Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


ASSOCIATIONS-—IIl. Assn. Mdse. 
Chamber of Commerce; Chicago Assn. 
merce; U. S. C. of C.—A.W.A. 


Whsemen.; Ill. 
of Com- 
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CHICAGO, ILL. 


Soo Terminal Warehouse 


Established 1914 

*« 519 W. Roosevelt Rd. 
Manoger Tel.—CAnal 6-5740 
FACILITIES—500,000 sq. ft.; reinf. conc. const.; 
Floor lood unlimited. Low insurance rate. Siding: 


Seo Lire, free switch, oll lines; 25 cars. Truck 
dock, 15 trucks under roof. 


SERVICE FEATURES—Bonded: State. Pool car dis- 
tribution. Candy storage. Cool in summer. Space 
for leose with office. Cortage office on premises. 


REPRESENTED BY—Nationo! Whsg. Service. 
ASSOCIATIONS—A. W. A. (Mdse.); 1. A. M. W. 


L. B. Darovic 


SECTION 





PEORIA, ILL. 


Federal Warehouse Co. 


J. D. Ullman, Pres. Established 1914 
Max Custer, Secretary Phone 3-3851 
Incorporated Teletype No. PE-8588 
FACILITIES—800-818 S. Adams. 100,090 total sq. 
ft. Reinf. Concrete; unlimited fir. Id. Sprinkler sys. 
Ins. 10.4¢. Sidings on C. B. & Q@., cap. 6 cars. 
Fireproof. ADT ond pvt. watchmen. Free switching 
other railroods. Motor platform, cop. 5 trucks. 
SERVICE FEATURES—State bonded. Pool car dist. 
Compony operated cartage service, 12 trucks. 
Storoge, disploy & office space for lease. 
REPRESENTED BY—Amer. Chain of Warehouses. 
ASSNS.—A.W.A., N.F.W.A., C.W.A.1., LM.W.A, 





EVANSVILLE, IND. 


Ingle Street Warehouse Co. 


No. 2 Ingle St. — L.D. Phone HA 4-1015 


WAREHOUSE 


112,000 sq. ft. or 
space; on L.&N. Ry. 
with sociprongt or 
ing on til. 

» MIX. on ye = 
ay Rys. Fire, police 
and watchman protec- 
tion. 















© Storage in Transit—Transit arrangements made 


EVANSVILLE 2, IND. 


Mead Johnson Terminal 
Corporation 


1830 West Ohio Street 










FACILITIES—One story warehouse, 150,000 sq. ft., 
20’ ceilings, no floor load limit. Concrete insurance 
rate, 6.8¢ per $100 valuation per annum. 14-car rail 
siding at 657 dock under canopy, 275’ truck docks 
under canopy. Comp'etely mechanized handling. 
River-Roil-Truck Terminal . . . directly served by 
C&EI, L&N and NYC, numerous truck lines, all 
Ohio River barge lines. 35-car rail sidings for 
continuous operation. Simultaneous barge loading 
and unloading. All terminal and warehouse 
services. 
















SPECIAL FEATURES—Pool Car/Truck Distribution: 
Within 75 mi'es of U.S. center of population, prime 
location to pool shipments. 30) mi'e radius in 
Indiana, Illinois, Kentucky and adjacent areas 
easily served with overnight truck connections. 
Complete, integrated materials handling service 
plus open yard storage. 









4, New York 18. 


MEMBER—American Warehousemen’s 
American Waterways Operators, Inc. 










A. J. Weber, Vice-Pres., Gen. Mgr. 











ILLINOIS e INDIANA e MD e MASS e MO 


REPRESENTED BY—Allied Distribution, Inc., Chicago 


Association, 


TRAFFIC WORLD 







FORT WAYNE, IND. 


Pettit Warehouses, Inc. 


J. N. Pettit YH A. H. Ehlerding 
President Traffic Mgr. 
Established 1910 Tel.—Eastbrook 8131 


BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 


Established 1928 
William A. Hornedy 
Treas. & Gen‘! Mngr. 













Incorporated 
Lechmere Square 
Tel.—TRO. 9608 


* 


FACILITIES—Mdse. 110,000 sq. ft.; household goods | FACILITIES—(1) Lechmere Sq., E. Cambridge, Fire- 
29. sq. ft. reinforced concrete construction; floor proof, reinforced concrete; Sprink. sys. Ins. rate 
locd, 200-300 Ibs. Property owned. Merch. Patrol 18¢. (2) Water St., Charlestown (Adj. Mystic Ter- 
watchmen. Partial sprinklered. Partial ADT. Par- | inal Co. docks). Brick const., A.D.T., Auto, fire 
tio! heated space. Insurance coverage ae. Siding, clorm, Ins. rate 21¢ at ag ng foor space 
copacity 12 cors, N. Y. C. & St. L. R., free 108,500 sq. ft. Sidings on & M. 


SERVICE FEATURES— Be ndeds "State: vu Ps "Cust. (No, 
2) Pool cor dist. Liquor storage (No. 2). 
REPRESENTED BY—New York Central Distribution 
Bur.; Chicago, National Whsg. Ser 


KANSAS CITY, MO. 


Crooks Terminal Warehouses 
1104 Union Avenue 
Telephone—Victor 2-2404 


switching. Truck dock sheltered—capac. 
SERVICE FEATURES—Poo! car distr. 
Palletized. 

REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 


INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E. Ready % 240 S. Pennsylvania St. 
Vice President & Treasurer Tel.—MArket 4361 
FACILITIES—(1) Property leased; 260,000 sq. ft. 
mdse.; —,. omnes min. 250 Ibs. sq. ft. fl. load; 
rote 10.4¢; P. R. R. 8 cars; (2) Property owned; 
1,590,000 cu. ft. cold stge.; brick & mill const.; 
max. 225 Ibs. per sq. ft. fl. load; ins. rate 11.1¢; on 
1. U. Ry., 8 cars. Both houses; sprink., pvt. watch- 
men, A.D.T. a'arm, free switch., cov. truck docks. 
SERVICE FEATURES—U. S. Cust. bonded. Pool car 
distr. Lease stge., office, display, exhibit space. 
MEMBERS—A.W.A., Assn., Ref. Whse., Indpls. W. A. 


BALTIMORE, MD. 


Camden Warehouses 


Established 1900 *D 


C. J. Neuner Camden Station 
Supt. & Treas. Tel. Lexington 9-0400 Ext. 745 


FACILITIES—4 Units; Property leased: 700,000 sq. 
ft. Brick-Concrete-Stee] const. A.D.T. Sprinkler. 
LOCATIONS—Camden Station, Henderson’s Wharf, 
Locust Point Piers, B. & O. R. R. 

SERVICE FEATURES—Pool cars. Motor transport. 
Direct rail and water connections. 


MEMBER—Md. W. A. 
BALTIMORE, MD. 


Fuchs Transfer Co., Inc. 


Maurice H. Burman * Hillen & Exeter Sts. 
President Mulberry 5-8797 
TELETYPE BA-40 


FACILITIES—(1) Hillen & Exeter Sts.: 120,000 sq. ft., 
concrete & steel constr., fireproof, private watch- 
mon, sprinkler & ADT systems. Ins. rate 28¢. 15 car 
siding on WMRR 30 truck plat. cap. (2) 901 E. 
Monument St.: 30,000 sq. ft., brick & concrete, NPC 
sys. Ins. _— 45¢. 4 car siding—WMRR, PRR. Truck 
p'at. cap. 

SERVICE Pool car distr., storage & office space for 
lease. Company oper. cartage service with 50 
trucks. Desk space, telephone & conference room 
availab'e. 

MEMBER—Allied Distr., Inc.; Maryland Motor Truck 
Acs‘n., Local Cartage National Conference. 


Rs trucks. 
Own cartage. 
















Est. 1913 


Mrs. Harry D. Crooks, President 
Wallace W. Burr, General Manager 


Ine. 























“Terminal Bldg. 
1209 Union Ave. 
Terminal Warehouse 
1201-09 Union Ave. (U.P.) 


Ewing Bidg. 
45-47 S. Ewing St 
Ewing Warehouse 
45-47 S. Ewing St. 
Incorporated 











~~ Security Bidg. 
1405 St. Louis Ave 
Security Warehouse 


Brokers Bidg. 


1104 Union Ave. 
Brokers Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


































FACILITIES—3 locations; 400,000 sq. ft.; Reinforced 
concrete and brick constr.; Floor load, 250 Ibs. 
Sprink. sys. Ins. rate, 9.4¢. Sidings on Un. Pac., 
Mo. Pac., & Frisco R.R.’s; cap. 23 cors; free switch, 
Protected by A.D.T. Burglar Alarm Sys. Air-Condi- 
tioned office space available to our customers. 


SPECIAL SERVICES—Bonded; Licensed, U.S. Whs. 
act; U.S. Customs; State. Pool car dist. We oper- 
ate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy storage. 


ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


ASSOCIATIONS—A.W.A, (Mdse.); Mo. W.A. 
Watch Display Adverti:ements on 
Inside Front Covers! 


KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co. 


Established 1902 933 Mulberry St. 
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able and useful guide to day-by-day 
operations in industrial and _ carrier 
traffic depts., for both beginners and 
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experienced traffic executives. FACILITIES—400,000 sq. ft. reinforced concrete and 
heavy mill construction; Sprinkler; Sidings Mo. 
$7.50 per copy, postpaid— Pac., Un. Pac. & Burlington; Track capacity, 20 






cars; ADT protection; Ins, Rate from 10c. Covered 
dock and tracks. Cool Rooms. Field Warehousing. 
SERVICE FEATURES—A fully mechanized distribu- 
tion facility with special attention to the accurate 
rapid service required to back up the sales efforts 
of our customers. Also modern one story Transit 
Storage. 

REPRESENTED BY—Associated Warehouses, 
Chicago and New York. 
ASSOCIATIONS—AWA-MWA. 


10 day free trial offer 


Book Department 
The Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 
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KANSAS CITY 7, MO. 


Adams Transfer & Storage Co. 


Established 1900 Incorporated 
J. W. Wilkerson * 228 W. 4th St. 
President Tel.—Victor 2-0225 


FACILITIES—140,000 sq. ft. Fireproof, relnf. con- 
crete. Sprinkler, M.D.T, alarm, pvt. watchmen. Ins. 
rate 24¢. Siding on KCRR. Cap. 8 cars. Free switch. 


Truck Plat. covered, cap. 30 trucks. 
SERVICE FEATURES—Bonded; Customs, Int. Rev. 
State; Lic., U.S. Whse. Act. Pool car dist. Stg. & 


Office space for lease. Mat. Transp. ser. & fgt. 
term., near retail dist. & fgt. depots. 
wae —A.W.A.; MW.A.; Traf. Club; C. of C.; 


KANSAS CITY, MO. 


Mid-West Terminal Warehouse Co. 


2030 Walnut St. Tel. Victor 2-8292 
C. J. LaMothe, Pres. M. M. Stern, V.P. & G.M. 


ESTABLISHED 1930—FACILITIES—185,000 sq ft., 
mdse. storage space, three bidgs. conveniently lo- 
cated for your distribution. Reciprocal switching 
applies at all Whses., A.D.T. Protected, Low Ins. 
Rates. Spr. Sym., ample car cap. and dock facil- 
ities. Operate municipal river dock Terminal. 
SERVICE FEATURES—Pool car distr., office space, 
tobaccos, food products. We invite your inquiries. 
REPRESENTED BY—Allied Distribution Inc. 
ASSOCIATIONS—A.W.A., Mo. W.A.K.C.C.C. 


ST. LOUIS, MO. 


Keystone Warehousing Co. 


Norman Levitt * 1025 Spruce St. 
General Manager Est. 1951 Chestnut 8394 


FACILITIES—Central Loc. in Whsle. and jobbing dis- 
trict; 2 units, totaling 210,000 sq. ft., (1) fir. Id. 
150 ibs. per sq. ft., sprinkler system; siding 
T.R.R.A., 6 cars; Ins. 18¢. Truck platform, 14 trucks; 
6 under shelter. (2) fir. Id. unimtd. Siding Mo Pac, 
7 cars; Ins. 26V2¢; free switching other RRs, Truck 
platform, 10 trucks under shelter. 

SERVICE FEATURES—State bonded; Pool car distr.; 
stge. spoce for lease. 


ST. LOUIS, MO. 


Rutger Street Warehouse, Inc. 


Established 1930 
Cc. W. Dodge, 








Main & Rutger Streets 
Tel.—Chestnut 
President 1-9465 
FACILITIES—Mdse. storage 200,000 square feet, 
brick-mill construction; ADT automatic sprinkler & 
burglar alarm systems. Insurance rate 23¢; Sidings 
on M P RR and TRRA with reciprocal switching; 
ample truck accommodations. 
SERVICE—State Bonded. Space for lease. 
REPRESENTED BY—Associated Warehouses, Inc. 





ASSOCIATIONS—St. L. Mdse W.A., Mo. W.A., 
]j 2 ¢ 
ST. LOUIS, MO. 
S. N. Long Warehouse 
9th & Gratiot Sts. * Tel. Main 2910 


W. F. Long, G. M. Established 1903 


FACILITIES—214,000 sq. ft. Heavy mill and brick; 
(1) 1939 S. Candeventer, Mo. Poc. siding, 22 cars; 
(2) 9th & Gratiot, Term, R.R. siding, 24 cars; rec. 
switch, all lines. Ins. rote, 20¢. Sprinkler, A.D.T. 
protection. Two cov. motor docks length of b'dg. 
FEATURES—Longest established mdse. whse. in St. 
Lovis. Licensed. State bonded; ool car distr. 
Spcl. encl. plat. Sep. vault space, approved for 
storage. Red label prods. Motorized power equip. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A.W.A.; Mo. W.A.; St. L. Mdse. 
W.A.; St. L. C. of C. 


ST. LOUIS, MO. 


St. Louis Terminal Warehouse Co. 


Established 1924 826 Clark Avenue 
W. S. Ford, Pres. Tel.—Main 1-4927 


FACILITIES—700,000 sq. ft. Mdse. Storage Space. 
Seven warehouses conveniently located in St. Louis 
area for convenience of your customers. Reciprocal 
switching applies at all warehouses. Ample covered 
truck docks. Automatic sprinkler and burglar alarm 
systems. Low insurance rates. All employees under 
$1,000,000.00 Fidelity Bond. Legal Liability Bond 
$ 000.00 each location. 

SeRvice FEATURES—State, U.S. Cust. bonded. Pool 
car dist. Office and storage space on lease basis. 
REPRESENTED BY—Amer. Chain of Warehouses, Inc. 
MEMBER—A.W.A.; Mo. W.A.; St. Louis C. of C. 


Call us collect for rates 

















MO e NEW JERSEY e NEW YORK 


JERSEY CITY, N.J. 


BAYONNE, N.J. 


Lehigh Tank Terminal 


Ingham Ave. & 2nd St., Bayonne, N.J. 
HEmlock 6-5000 


Facilities:—4,000,000 gallon 
tank storage capacity. Ware- 
house and drumming facilities. 
Track connection:—Serviced by 
* Jersey Central Railroad private 
siding. Up to 16 tank cars—8 
cars loaded simultaneously. 
Tank truck loading facilities. 
Private truck scale. 








CAMDEN, N.J. 


Camden Marine Terminals 
operated by 
SOUTH JERSEY PORT COMMISSION 


J. W. McGee 
General Manager 


*D Foot of Beckett St. 


Woodlawn 4-5028 


Publicly owned and operated modern terminals on 
Delaware River deepwater channel to the sea. 
Strategically located to efficiently serve the Phila- 
delphia-Delaware River Basin trading and indus- 
trial area. Excellent shipping facilities by rail, 
truck and water. 


FACILITIES—3 units totaling 220,000 sq 
concrete and steel construction, fully sprinklered 
© Floor load 900 Ibs. © Specialized mechanical 
equipment © 730,000 sq. ft. open storage space * 
Private watchman service @ Free switching, P.R.R. 
and P.R.S.L. © Private sidings for 100 cars © Plat- 
forms for working 100 trucks ©¢ Wide, well 
equipped water dock facilities ¢ Unit No. 1—1050 


ft. © Brick, 


ft. dock, 30 ft. draft, for deep water freighters 
© Unit No. 2—1500 ft. dock, 8 to 16 ft. draft, 
barges only. 


ASSNS.—A.W.A., A.A.P.A. and North Atlantic Ports 
Assn. 





ELIZABETH, N.J. 


Waverly Warehouse Corporation 


TWX N.J. 1177 


Ralph P. Memoli 
President 


963 Newark Avenue 
Tel. EL 4-8700 


FACILITIES—250,000 square feet of floor space. 
Fireproof, reinforced concrete and steel. Floor load 
unlimited. Sprinklered throughout and private 
watchmen. Insurance rate 25¢ per $100 per year. 
15 car capacity railroad sidings, service by Penn- 
sylvania. She'tered platform will accommodate 
16 trucks. 20,090 pound capacity overhead travel- 
ing cranes, modern materials handling equipment, 
100% palletization. 


SERVICES—Poolcar distribution, 48 hours 
time. Storage-in-transit privileges. Storage and 
office space for lease. Perpetual records of all 
outbound shipments, daily and monthly stock in- 
ventories. Next day deliveries to New York, New 
Jersey and Philadelphia metropolitan areas. 


free 


AFFILIATIONS—Bay Terminals, Inc. 


JERSEY CITY, N.J. 


Lackawanna Warehouse Co., Inc. 


Oldfield 3-3360 REctor 2-2345 Titp: JCY 1068 
629 Grove St., Jersey City 2, N.J. 


Facilities:—1,182,000 sq. ft. 
Modern Building, reinf. con- 
crete and steel, Frpf. sprin- 
klered. ADT Burglary and 
Holdup protection. Track Con- 
nections:—Lackawanna RR. 
Cap. 52 cars. Storage-in- 
Transit. Cartage: 54 tk cap. 
Class of Business:—G. M. Pool 
Car Dist. Member:—AWA, 
NJMWA, WA of PNY, NJMTA. 


LEMIEM SEMVICES 

















vis) 


J. Leo Cooke Warehouse Corp. 
140 Bay Street, Jersey City 2, N.J. 


Whitehall 3-5090 
Oldfield 3-5080 


Telephones: New York 
Telephones: New Jersey 
TWX: JC-112 


J. Leo Cooke Frank E. Kearney 
President Vice President, Sales 


Established 1949 Investment over $250,000 


FACILITIES: 500,000 sq. ft. mdse. storage space 
in reinf. concrete and steel buildings. Floor load 
250 Ibs. and up. Private siding, Penn RR to 2nd 
& Henderson Sts., Also Erie Whse. 12th and 
Provost Sts. Unit building, floor load unlimited. 
Private siding Erie RR to 12th and Coles Sts. 
Ample covered truck docks all buildings. Low 
insurance rates, 


SERVICE FEATURES: Local and over-the-road truck- 
ing service. Mdse. pool car distribution, storage- 
in-transit, branch office space, specialized services, 
power equipment, 


Eastern Rep.: North Pier Terminal Co., Chicago. 
ASSOCIATIONS: AWA, CWA. 


NEWARK, N.J. 


Lehigh Warehouse & Transportation 
Company, Newark 


Bigelow 3-7200 REctor 2-3338 Titp: NK 1073 
98-108 Frelinghuysen Ave., Newark, N.J. 


Facilities: —228,000 sq. ft. Mod- 
ern Building. Frpf. sprinklered. 
ADT. Track Connection:— 
LVRR. Recip. switch PRR. Cap. 
15 cars. Stge in Transit. G.M. 
Pool car dist. U. S. Customs 
Bonded: Lehigh Transportation 
Co. Serving Metropolitan Area. 
Member:—AWA, NJMWA, WA 
of PNY, NJMTA. 


PORT NEWARK, N.J. 


Lehigh Port Newark Warehouses Corp. 


Building 5, Foot of Doremus Ave. 
Port Newark, N.J. 
MArket 3-7463 


Facilities:—204,000 sq. ft. Mod- 
ern steel fram by "building, 
sprinklered, heated. Trac 
Connections:—P.R.R., C.R.R. of 

NJ. and L. V. & &.—SIT— 
Lehigh Transportation serving 
metro. area—G.M. import & 
export. Deep water berth. Free 
Lighterage. 








LEM/EM SEMNICES 





LEMIGM SEMIICES 





BROOKLYN, N.Y. 


Dock Warehousing & Bottling 
Center, Inc. 


Pier 41, Foot of Van Dyke St., 
MAin 4-7200 


Facilities:—150,000 sq. ft. Mul- 
tiple story building, sprin- 
klered. Lighterage facilities. 
Class of Business:—Export and 
import merchandise. Licensed 
Coffee and Sugar Exchange. 


Brooklyn, N.Y. 





LEMIEH SEMVIEES 





BUFFALO, NEW YORK 


Buffalo Merchandise Warehouses, Inc. 


Incorporated 1940 


William L. Korzelius 261 Great Arrow Avenue 
Vice-President TR. 7-2411 
pie gg sq. ft., 20 car capacity sidings. 
NYC RR. Free reciprocal switching. Inside truck 
dock. 
SERVICES—In-transit storage. Pool car distribution. 
Open yard storage. Local cartage. 
EQUIPMENT—309 warehouse trailers, 12 fork lifts, 
4 tractors, 2 pul-pac, three highway trucks. 
MEMBER—A.W.A.—AMERICAN CHAIN OF 
WAREHOUSES 


FJSNOHAUYTM 


NOILOGdS 
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WAREHOUSE 


76 NEW YORK e OHIO 
BUFFALO, N.Y. 


The Lederer Terminal Warehouse Co., Inc. 
Established 1921 * Tel. Fairview 1120 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—150,000 sq. ft. Fireproof, concrete-brick 
const. Private watchmen. Sidings on Erie and 
Nickel Plate RRs.; cap. 20 cars. Shelt. Motor plat., 
cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—Cleveland, Lederer Terminals 
(see adv.) (Cherry 1-5280); Youngstown, Lederer 
Terminals (6-6351). 


MEMBER—A.W.A., Whse. Assn.—New York. 
BUFFALO, N.Y. 


Wilson Warehouse Inc. 


Established 1941 
290 Larkin St. 


James E. Wilson, Jr. @, 
President Tel. MAdison 2727 


FACILITIES—260,000 sq. ft. Fireproof, steel & con- 
crete const. Fir. id. 300 Ibs. Sprinkler system, 
A.D.T. supervised, burglar and fire. Member of 
A.W.A., N.Y.S.W.A. Lowest ins. rate in Buffalo. 
Siding N.Y.C., 12 car capacity. Free switching. 
Sheltered truck platform. 


SERVICES—Pool car distr., storage & office space 
for lease. 


HORSEHEADS, N.Y. 


Lehigh-Horseheads Warehouse Corp. 


Horseheads Industrial Center, Horseheads, N.Y. 
Elmira 9-3856 T. R. Clark, Manager 


Facilities:—1,600,000 sq. ft. 
Modern one-story buildings, 
cinder block construction, sprin- 
klered. Track Connections:— 
Serviced by 4 railroads—Le- 
high Valley, DL&W, Erie, Penn- 
sylvania. Ideal transit point 
for Eastbound and Westbound. 
Ample rail sidings and truck 
docks. Industrial and ware- 
house rental available. 


AKRON 9, OHIO 


The Cotter Merchandise 
Storage Co. 


Established 1882 * 
C. H. Geib 133 E. Center St., P. O. Box 808 


President Franklin 3136 
FACILITIES—Merchandise Storage & Distribution. 5 
Downtown and 2 outlying warehouses. Low insur- 


ance rates, Covered Truck Docks. Private siding. 
PRR—B&O—AC&Y. 


© Ran necenlan ty me 
Eitan % Mey 
i 
AWA; OWA 
CINCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 


Nicholas C. Link 7 West Front St. 
General Manager Tel.—Main 1-4117 


FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 
Front St. Both houses: Total 225,000 sq. ft.; heavy 
mill const.; Sprink. sys.; A.D.T. burglar alarm; 
Sidings, P. R. R. and So. Ry. Reciprocal switching 
arrangements. 

SERVICE FEATURES—Poo!l car distribution; storage 
in transit. 

MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 
REPRESENTED BY: Am. Chain of Whses., Inc., 


'ncorporated 








Incorporated 


west bt) 





New York 17 Chicago 4 
250 Park Ave. 53 W. Jackson Bivd. 
Yukon 6-7722 Harrison 7-3688 


CINCINNATI, OHIO 


Queen City Warehouses, Inc. 


42 Main Street W. H. Whiting 
Tel. PA. 1-3731 President 
FACILITIES—90,000 sq. ft. Fireproof, reinforced 


concrete, 250 Ib. per sq. ft. floor load. A.D.T. and 
sprinkler system. Fire ins. rate: 10.2¢ (100%). 
P.R.R. siding, 6 car cap., free switching. Covered 
truck plat., 5 truck cap. 


SPECIAL SERVICES—Pool car distr. Storage space 
for lease. Contract drayman operating on premises. 


ASSOCIATIONS—O.W.A., Cin.W.A. 


e OREGON e SD e TENN 


CLEVELAND, OHIO 


The Lederer 
Terminal Warehouse Co. 


General Office 
Foot of East Ninth St. 


Telephone—Cherry 1-5280 
Herbert H. Lederer *D Established 1921 
President Incorporated 


FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,800 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72, sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A. D. T. 
Burglar and Fire Sys. Served by New York Central 
with 30-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 


East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively)—120,000 sq. ft. 
Fireproof, concrete const. Private watchmen, 24-car 
siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90, sq ft. Fireproof 
concrete-brick const. A.D.T. private watchman. 15- 
car siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20- 
oak motor platform. 


1484-1540 Riverbed Ave.—105,000 sq. ft. fire- 
proof concrete-brick-steel const. Private watchmen. 
6-car siding on Erie. 12-truck Motor platform. 


SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 


REPRESENTED BY—New York City, Allied Distribu- 
tion, Inc., 11 West 42nd Street (Pennsylvania 
6-0967) Buffalo, Lederer Terminals (Woodlawn 
1120) (see adv.); Youngstown, Lederer Terminals 
(6-6351); Chicago, Allied Distribution, 224 South 
Michigan Blvd. (WAbash 2-3567). 


ASSOCIATIONS—Am. W.A. (Mdse.); Ohio W.A. 





CLEVELAND, OHIO 


National Terminals 


Corporation 


1200 West Ninth Street 
Telephone CHerry 1-4170 
TWX—CV—1003 


Serving Satisfied Clients for 40 Years 


FACILITIES — Modern, fireproof, downtown, 


warehouses, with office space. Dry, refriger- 
ated and air conditioned space. Dock facili- 
ties — stevedoring. Financially responsible, ex- 


perienced Personnel. 


MEMBERS—A.W.A., Ohio W.A., Associaion of 


Cleveland Worehousemen, Inc. 


References: Central National Bank, National 
City Bank, Union Commerce Bank. 


We Welcome Your Inquiries 





TRAFFIC WORLD 


CINCINNATI, OHIO 
The Baltimore and Ohio Warehouse Company 


Incorporated 


Irvin W. Mead * Second & Smith Sts. 
Mgr. & Treas. Tel.—Parkway 7646 


FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 
SERVICE—Pool car dist., reshipping and C.O.D. 
collections. Especially adapted to products requirin 
protection from dampness, dirt, heat or cold. 
Special rooms for stge. chocolate and choc. candies, 
controlled temperature and humidity. 
ASSOCIATIONS—A.W.A.; Ohio W.A.; Cin. W.A. 


COLUMBUS, OHIO 


The Columbus Terminal Warehouse Co. 


General Manager 119 East Goodale St. 
Monroe Reynolds Telephone CA 4-6239 
FACILITIES—119 East Goodale St.: 80,000 sq. ft., 
Concrete & brick const.; heated & sprinkler. 55 
Terminal Way: 100,000 sq. ft. concrete, brick & mill 
const. 185 N. Yale Ave.: 105,000 sq. ft. concrete & 
brick const. Sprinkler. 648 Congress St.: 66,000 sq. 
ft. concrete & brick construction. ADT at all loca- 
tions. Sidings NYC and PRR; reciprocal switching 
arrangements, 

MEMBER—AWA and OWA 

REPRESENTED BY—Allied Distribution, Inc. 


Neeweeney AVE  —. west are 
oon Penn 6 O0et 
TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 


L. M. Ashenbrenner 
General Manager 








321-359 Morris St. 
Tel. CHerry 1-4231 


FACILITIES—Dry storage, 1,250,000 cu. ft. Cold 
storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 
Reinforced concrete const. Private Sidings; N.Y.C. 
and B. & O. with MOTOR TRUCK PLAT.; capacity 
15 trucks; 12 car siding. 

LARGEST WAREHOUSE IN NORTHWESTERN OHIO 


COMPLETE WAREHOUSING SERVICE 
PORTLAND, OREGON 


Rudie Wilhelm Warehouse Co. 


Established 1910 Incorporated 
Rudie Wilhelm, Jr., General Manager 
1233 N. W. 12th Avenue 


FACILITIES—Modern whses. in Portland and Mil- 
waukee, Oregon, in heart of wholesale groc., drug 
hrdwre., appliance districts. 300,000 sq. ft. sprinkler, 
ADT burglar, fire protection. Ins. rate 6¢, 6.1¢, 8¢, 
and 12¢. Free switching; 30-car cap. sidings; 
undercover car, truck docks. 
SERVICES—U. S. Customs Bonded; office, display, 
exhibit space; pool car distr. Local, long distance 
truck service, hvy. & Igt.; 82 trucks. 
REPRESENTED BY—Affiliated Warehouse Companies, 
Chicago & N. Y. 

MEMBER—AWA and OD&W. 


SIOUX FALLS, S.D. 


Wilson Storage and Transfer Co. 


Established 1930 Incorporated 
Frank Taylor 110 N. Reid St. 
Manager Telephone 4-7021 
FACILITIES—140,000 sq. ft. Fireproof, reinforced 


concrete const. Sprinkler sys.; private watchmen. 
Siding in Chi. & N. W., adjacent freight depot. 
SERVICE FEATURE—State bonded. Pool car distribu- 
tion. Storage and office space for lease. 

WILSON TRUCK SYSTEM—(Owned and operated by 
us)—Features common carrier truck service to 
Omaha, Sioux City, Chicago, Fargo, Huron, Aber- 
deen, Yankton, Winner, Pierre, Mitchell, Brookings. 


MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. JAckson 7-5641 
C. J. LaMothe, Pres. Established 1939 


FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq. 
ft.; conc., steel wood const.; fl. Id. 500 Ibs. max. 

min.; ins. rate, .199¢; spr. system; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks. 
(2) 40,000 square feet, 134 East Carolina Avenue, 
brick and mill construction, unlimited floor load, 
sprinkler system, railroad siding, NYC&STL Rail- 
road, 8 cars, 8 truck platforms, 8 trucks. 
SERVICE FEATURES—Poo! car dist., fumigating, 
office space, free switching. 


REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 





NN a i le SR SRR CIN 


ines 


March 4, 1! 


NASHVILLE, | 


Establishec 
E. M. Bond 
President 
FACILITIES—M 
crete, sprinkle 
protection. A 
limited, cl. ht 
car capacity. 
ins. 23¢. Ag 
SERVICES—Stc 
cartage. 
REPRESENTED 
MEMBER—AW. 


HOUSTON, T 


Patr 


Fisher G. De 


Owner 


FACILITIES—( 
250,000 sq. ft 
Watchman. | 
switch. Shelt 
500 ft.; draf 
ft. Private sit 
SERVICE FE/ 
State. Pool c 


REPRESENTED 
HOUSTON, ° 


Houston Te 


Established 
701 N. Jaci 
FACILITIES—! 
age 900,000 
Watchman. 

14¢. Siding | 
SERVICE FE 
dise and ¢ 
Cold Storage 
age. Private 
COLD STGE. 
ing in the s 
nuts, quick | 
REPRESENTE! 
MEMBER—A. 
Monge, Whee 


DALLAS, TE 


Great 


NEWEST A 
WAREHOU: 
COMPLEX | 
SOUTHWES 





2nd Unit, § 
Dal 


DALLAS T 
WAI 


301 Ne 
Da 


INTER: 


FACILITIES 
500,000 sq 
ADT sprink 
insurance. 
FACILITIES. 
erty leased 
watchman, 
Free switel 
FACILITIES 
single-story 
watchman, 
modern me 
SERVICES- 
Storage & 
Complete | 
Daily rece 
tories. Offi 
age. 

REPRESEN} 
Distributio: 
MEMBER— 


ARL 



































































- WORLD 


Company 


mith Sts. 
vay 7646 
t.; cooler 


od const. 
en. Direct 


d C.O.D. 
requirin 
er col 
. candies, 


n. W.A, 





use Co. 
rodale St. 
A 4-6239 
0 sq. ft., 
nkler, 55 
ick & mill 
‘oncrete & 


56,000 sq. 
all loca- 
switching 


se Co. 


Morris St. 
ry 1-4231 


ft. Cold 
A. D. T, 
is; N.Y.C. 
} capacity 


RN OHIO 
CE 


’ 

0. 
rporated 
iger 


and Mil- 
roc., drug 
sprinkler, 
6.1¢, 8¢, 

sidings; 


, display, 
} distance 


ompanies, 


Co. 


porated 

Reid St. 
e 4-7021 
reinforced 
vatchmen. 


ht depot. 
' distribu- 


erated by 
ervice to 
on, Aber- 
srookings. 


Co. 


n 7-5641 
hed 1939 


0,000 sq. 
Ibs. mox. 
ADT; RR 
8 trucks. 
1 Avenue, 
cor load, 
STL Rail- 


jmigating, 


Inc. 


s C.C, 





March 4, 1961 


NASHVILLE, TENN. 


Bond, Chadwell Co. 


Established 1905 Incorporated 1930 
E. M. Bond 656 Wedgewood Ave. 
President Alpine 5-2738, Teletype NV 364 
FACILITIES—Merchandise warehouse, brick & con- 
crete, sprinklered, ins. 6.3¢, ADT fire & burglar 
protection. Area 80,000 sq. ft., floor load un- 
limited, cl. ht. 18 ft., private siding L&N RR, 18 
car capacity. H.H.G. warehouse 1625 Broadway, 
ins. 23¢. Agents Allied Van Lines, 


SERVICES—Storage, pool car, storage-in-transit, 
cartage. 

REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—AWA. 


HOUSTON, TEX. 


Patrick Shipside Warehouse 


Fisher G. Dorsey *D 74th & Wingate 
Owner Tel.—WAyside 6-8341 


FACILITIES—(1) Municipal Dock 4, Turning Basin 
50,000 sq. ft. Concrete const. Sprinkler sys. A.D.T.; 
Watchman. Ins. rate 8¢. Siding cap. 72 cars; free 
switch. Sheltered motor plat. Water Dock; length 
500 ft.; draft 32 ft. (2) 1117 Vine St. 25,000 sq. 
ft. Private siding. Free switching all railroads. 
SERVICE FEATURES—Bonded; (1) U. S. Customs 
State. Pool car dist. Motor transport serv. 


REPRESENTED BY—Associated Warehouses, Inc. 
HOUSTON, TEX. 


Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 
701 N. Jacinto St. Tel.—CApital 7-7151 
FACILITIES—Dry Storage 270,000 sq. ft. Cold Stor- 
age 900,000 cu. ft. Reinf. Conc. Sprink. A.D.T. 
Watchman. Ins.; Dry Storage 8¢. Cold Storage 
14¢. Siding So. Pac. RR. 

SERVICE FEATURES—U.S. Custom Bond Merchan- 
dise and Cold Storage. Air Conditioned, and 
Cold Storage. Pool Car Distribution. Local Cart- 
age. Private Parking Lot for Cust. and Tenants. 
COLD STGE. temp. range—20° to 40°. Specializ- 
ing in the storage of meats, poultry, eggs, fruits, 
nuts, quick frozen foods, and sea foods. 
REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—A.W.A., N.A.R.W., S.W.W.&T. Assn. 
Hous. Whsemn’s Assn. 


DALLAS, TEXAS 


Great Southwest Warehouses, Inc. 


NEWEST AND MOST MODERN 
WAREHOUSE DISTRIBUTION 
COMPLEX IN THE 
SOUTHWEST 











2nd Unit, Santa Fe Bldg. 
Dallas, Texas 


WAREHOUSING DIV. 


301 North Market St. 
Dallas, Texas 


INTERSTATE-TRINITY WAREHOUSE DIV. 


FACILITIES—Dallas Transfer & Terminal Whse. Div. 
500,000 square ft, 328,00 sq ft fireproof constr. 
ADT sprinkler sys., watchman, Santa Fe siding, low 
insurance. 

FACILITIES—Interstate-Trinity Warehouse Div. Prop- 
erty leased; 200,000 sq ft fireproof constr. sprinkler, 
watchman, ADT. Low insurance. On M-K-T 9 cars. 
Free switching. Sheltered motor dock. 
FACILITIES—Arlington Warehouse, 200,000 sq ft 
single-story, 18 ft stacks. Fireproof constr., sprinkler, 
watchman, rodent-vermin weekly inspection, all 
modern mechanized system. 

SERVICES—For all GSW. State bonded. Pool car. 
Storage & office space for lease. Cartage service. 
Complete merchandise service & traffic supervision. 
Daily receipts & shipment reports. Monthly inven- 
tories. Office & display space. Household goods stor- 


age. 

REPRESENTED BY—Amer. Chain of Whses. & Allied 
Distribution, Inc. 

MEMBER—A.W.A., N.F.W.A., S.W.W. and T.A. 


ARLINGTON WAREHOUSE FACILITY 








GSC _ Industrial 


District, Arlington, Texas. 


SALT LAKE CITY, UTAH 


Watson Warehouse & Storage Co. 


Security Storage & Commission Co. 
Established 1906 * Incorporated 
Jesse A. Watson, Pres. 230 S. Fourth West St. 
F. L. Dent, Secy.-Mngr. Tel.—5-3428 & 29 
Property owned; 75,000 sq.-ft., brick & concrete; 
fir. Id. 250 Ibs, max.; sprinkler; A.D.T.; ins. rate 
34.8; fumigation; siding D & RGW 12 cars; free 


switching other railroads. Sheltered truck platform, 
truc 

SERVICE FEATURES—Employees bonded; pool car 
distr., container serv.; company oper., cartage serv. 
10 trucks; display and exhibit space. 
MEMBER—Utah Warehouse Association. 


RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 
Established 1878 
C. Fair Brooks * 1224 W. Broad St. 


President Telephone—5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 
North Bivd., slow burning; total floor space, 80,000 
< - a Ins. rate 42¢, Sidings on R. F. 
13 cars; free switching. 
SERVICE? FEATURES— Pool car dist. Motor freight 
line serv. Va. and Eastern Seaboard cities. Con- 
tainer service. Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 


ROANOKE, VA. 


Pitzer Transfer, Storage & Fuel Corp. 
Established 1883 
408 W. Salem Ave. Tel. 4-6206 
L. M. Pratt, Vice Pres., Commercial Div. 


FACILITIES—2 units totaling 117,500 sq. ft. mdse. 
floor space. Cinder block steel & mill constrution. 
275 \bs. to unlimited floor load. Fumigated. Sidings 
and free switching with N&W and VGN. Capacity 
—rail 9 cars, motor 33 trucks. 
SERVICES—Pool car distribution. 
exhibit space to lease. 
trucks. 
MEMBER—American Chain of Warehouses, Amer- 
ican Warehouse Association. 





Office, storage & 
Cartage service with 21 
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Canadian Section 


The Canadian warehouses listed 
here have been subjected to the 
same careful investigation that as- 
sures listing of only those ware- 
houses that are known for their in- 
tegrity. They merit your complete 
confidence. 





MONTREAL, QUE., CANADA 


STLAWRENCE WAREHOUSE INC. 


ET ATT OERETEEESE S  R SE NF RSs 
P.©. BOX 215, PLACE DARMES, MONTREAL 1, CANADA 


LOCATION — Ware- Siding Montreal CNR 
houses 1 & 2, 50 Grey Delivery Point St. 
Nun Street, adjoining Charles Sub-station 
Montreal Harbour. No Free Switching. 


harbour switching = ceRyicEs—Canadian 


charges. C Bonded Space. 
FACILITIES — 250,000  Cartane service Import 
sq. . ft. Fireproof and ‘Export traffic and 


sprinklered. ADT Customs Service. 


burglar service. RR 

car capacity 10, Trucks SALES — American 
36. Routing: All Rail- Chain of Warehouses, 
road connections. RR New York and Chicago. 


TELEPHONE — Victor 9-1261 (849-1261) 
TORONTO, ONT., CANADA 


Howell Warehouses Limited 


Our 48th Year 





E. P. Carr 156 Front St., West 
President EMpire 4-0111 
FACILITIES—2 centrally located units. 1,700,000 
cubic feet. Sprinkler and private alarm system. 


SERVICE—Storage, distribution, custom packaging 
and manufacturing. Canadian customs bond. Office 
space. Complete office services. Invoicing and 
banking Specialists in detailed handling. 


REPRESENTED BY—Allied Distribution, Inc. 
cago and New York, 


in Chi- 


TENN @ TEX e UTAH e VA e WIS e CANADA % 


MILWAUKEE, WIS. 
Hansen Storage Company 


3 Strategic Locations 


DOWNTOWN—126 N. Jefferson St. 





9 Warehouses virtually adjacent to each 
other 5,500,000 cu. ft. aggregate. 45 
Truck Spots protected by canopies. 42 
Rail car spots—C. & N. W. Ry. 


NORTH SIDE—6201 N. 35th Street. 





3,000,000 cu. ft. One story. 40 Truck 
Spots Canopy protected platform. 34 
Rail car spots—C. & N. W. Ry. 


WEST SIDE—112th and W. Burleigh St. 





1,400,000 cu. ft. 
Spots and protected platform. 
car spots—C. & N. W. Ry. 10,000 sq. ft. 
platform area, 


one story. 20 Truck 
12 Rail 


SERVICE FEATURES—Heated. Cooler and humid- 
ity controlled space for candy, dried fruits and 
such. General merchandise storage. Pool car 
U.S. Customs. 
Cartage. 


housing. TWX. 


distribution. Specialized product 


storage. Transit storage. Field ware- 


FACILITIES—Floor load 250 Ibs. 
insurance rate low. C. & N. W. Ry. 


to unlimited. 
sidings. 
Reciprocal switching. Water dock 840 ft., Draft 
22 ft. Warehouses protected by watchmen or 
ADT burglar detection devices as well as sprink- 


ler or fire detection devices. 


REPRESENTED—in Chicago and New York 
American Chain of Warehouses, Inc, 
Allied Distribution Inc. 


AFFILIATED—Hansen Storage of Madison, Inc. 
Madison, Wisconsin, 
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advertisers’ 


index 


This Index is a@ reader convenience and 
not part of the advertising contract. Its 
inclusion is a last-minute operation and, 
although we try to make it error proof, 
we cannot be responsible for any errors 
or failure to insert. 
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TRAFFIC CLUBS— 
(Continued from page 71) 


“Charles Milbauer and Old Timers’ 
Night.” It will be in the Robert Treat 
hotel. Mr. Milbauer was a founder and 
first president of the club. Anether 
founder and past president, Ray Crots- 
ley, is chairman of the committee for the 
night. 


The Transportation Club of Kansas 
City has a “Baseball Night” meeting 
scheduled for March 8. Pat Friday, vice- 
president and treasurer of the Kansas 
City Athletics baseball team, will speak. 


The Traffic Club of Erie (Pa.) will 
have its forty-fourth annual dinner on 
March 16 at the Lawrence hotel. The 
chairman is Walter E. Bender. 


The Omaha Traffic Club held its 
thirty-sixth annual dinner February 23. 
The speaker was Eugene V. Landis, pres- 
ident of the Associated Traffic Clubs of 
America and director of transportation 
of International Minerals & Chemical 
Corp., Skokie, Ill, New officers were in- 
stalled. They are: William M. Foral, of 
Haeckl’s Express, Inc., president; John 
R. Scogin, of the Union Pacific Railroad, 
first vice-president; Charles Lane, of the 
Butter Nut Foods Co., second vice- 
president, and Robert J. Hurlbert, of 
the Chicago, Burlington & Quincy Rail- 
road, secretary-treasurer. 


The North Shore Traffic Club, Salem, 
Mass., at a meeting March 6 will have 
a film shown by Walter Doherty, com- 
mercial agent for the New Haven Rail- 
road. The railroad film is “Main Line 
U.S.A.” 


Omicron chapter No. 42 will hear a 
talk March 7 on “Freight Transporta- 


TRAFFIC WORLD 


tion in the Soviet Union.” The speaker 
at the meeting, to be held in the Penn 
Station YMCA, New York City, will be 
Francis H. Watson, of Sterling Drug, 
Inc. 


Bronx chapter No. 64 will meet March 
14 at the Schnorer Club to hear a dis- 
cussion of the John I. Hay Barge Line 
case by Andrew J. Killelea, traffic man- 
ager of L. J. Buck, Inc. Max Sieferth is 
program chairman. 


Santa Clara Valley (Calif.) chapter 
No, 145, at its recent meeting, heard Ted 
Kirksey, of the Addressograph-Multi- 
graph Co., discuss the new “freight 
right” system of handling freight bills. 
Another speaker was Paul Tarter, gen- 
eral traffic manager of Wm. Volker & 
Co., who discussed “Regulated and Un- 
regulated Transportation.” 


Birmingham (Ala.) chapter No. 18 
heard a discussion at its February meet- 
ing on the testing program of the 
American Society of Traffic & Trans- 
portation. 


Southeastern University chapter No. 
156, Washington, D.C., will meet March 
8 at the university to hear a talk by 
William H. Penrose, assistant director 
of plans and program for transportation 
in the Office of Civil and Defense Mo- 
bilization. His topic: “Defense Trans- 
portation in General.” 


Beta Upsilon chapter No. 20, Indian- 
apolis, will witness a mock Interstate 
Commerce Commission hearing at an 
educational meeting March 8 in the 
Severin hotel. John E. Lesow will por- 
tray an examiner and Hugh Thompson 
and Bob Russell will be “members” of 
the joint board conducting the hearing. 


Traffic Club of Denver Elects Officers 








More than 200 commercial and transportation executives attended the fortieth annual meeting 
of the Traffic Club of Denver February 9 at which new officers were elected. Seated (left to right) 
are: J, R. Reed, general agent for the Nickel Plate Railroad, director; Howard A. Hosek, traffic 
manager of the Tivoli Brewing Co., secretary-treasurer; Rex L. Glass, traffic manager of Shwayder 
Bros., Inc., president; Bert E. Gregory, executive representative for the Denver & Rio Grande 
Western Railroad, past president, and James J. Matthews, of the Colorado & Southern Railroad, 
first vice-president. Not shown is Paul S. Barnett, general traffic manager of the Ideal Cement Co., 
second vice-president, Standing: K. L. Lehto, traffic manager of Dorr-Oliver, Inc.; M. J. Murphy, 
of the Illinois Central Railroad; J. D. Wright, district freight agent for the Rio Grande Railroad; 
C. E. Jensen, general agent for the Gulf, Mobile & Ohio Railroad; W. L. Evans, traffic manager 
of the Stearns-Roger Manufacturing Co.; G. A Brown, traffic manager of the Union Pacific Railroad; 
J. R. Scanlan, assistant traffic manager of the Adolph Coors Co.; W. N. Adolph, traffic manager 
for the Ralston Purina Co., and F. C. Broadway, Jr., assistant traffic manager of the Colorado Fuel 
& Iron Corp. At the meeting, also, six members were awarded plaques for ‘outstanding contributions 
to the Traffic Club of Denver.’ Honored were: Harry L. Sullivan, general agent for the Kansas City 
Southern Lines; Edward R. Hornig, traffic representative for the Missouri Pacific Lines; Harry L. 
Holmes, general agent for the Milwaukee Road; Floyd F. Beyers, assistant traffic manager of the 
Public Service Co. of Colorado, and Messrs. Gregory and Hosek. 
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New Yorkers Hear President of Central 


Alfred E. Perlman (second from right), president of the New York Central Railroad, stands with 

three men who heard him address the Traffic Club of New York February 16 (T.W., Feb. 25, p. 48). 

The others (left to right) are: Harry H. Meyer, assistant to vice-president—traffic of the Delaware 

& Hudson Railroad and chairman of the dinner committee; Arthur E. Baylis, vice-president—marketing 

of the Central and president of the club, and Charles H. Beard, general traffic manager of the Union 

Carbide Corp. and chairman of the club speaker’s committee. The next club event will be a 
St. Patrick’s dinner-dance March 17 at the club quarters. 


Cincinnati Officers Line Up for New Year 


Be K 









Posing after their installation February 14 are the five top new officers of the Cincinnati Traffic Club. 
At the left is the outgoing president, Harry J. Jones, of the Chevrolet Motor division of the General 
Motors Corp. Others (left to right) are: Otto M. Budig, of the Budig Trucking Co., president; B. 
Layton Allen, of the Procter & Gamble Co., first vice-president; John F. Burke, of the Southern 
Railway System, second vice-president; Joseph A. Mueninghoff, of the Drackett Co., third vice- 
president, and H. Fred Oehlschlaeger, retired general agent for the Monon Railroad, secretary. 


‘Lum’ on Hand at Birmingham Club Meeting 


Chester H. Lauck (fourth from left), the Lum of the comedy team of Lum and Abner, talks 
with officers of the Birmingham (Ala.) Traffic & Transportation Club, which he addressed February 
15. Mr. Lauck has been an executive assistant with the Continental Oil Co. in Houston since 1955. 
With him (left to right) are: E. W. Stevenson, past president of the club; John M. Holcombe, second 
vice-president; Stan C. Powell, first vice-president; Warren Whitney, toastmaster for the meeting, 
and Charles L. Ward, club president. 
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classified 


advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch, Ads 
Payable in Advance. 





Help Wanted 
REGISTERED PRACTITIONER experienced 


-|in grain rates, transit, and routing to and 


from Central Territory. Give full details as 
to age. health, experience, salary and rcfer- 
ences. Replies held in strict confidence. Ad- 
dress Toledo Board of Trade, Board of Trade 
Bullding, Toledo 4, Ohio. 


TRAFFIC ANALYST — Heavily grounded in 
rates. OS&De background preferred but not 
essential. Excellent opportunity using mod- 
ern distribution concepts in a new plant in 
S. Central Pa. Write Box 2079. 











Situations Wanted 


AVAILABLE 


Capable traffic/transportation executive desir- 
ing challenging position. Presently Traffic Man- 
ager for medium size midwest chemical com- 
pany having nationwide distribution. Thorough 


know'edge and experience in all phases of 
transportation, plus administrative and co- 
erdinating abilities. Background in interna- 
tional trade and comprehensive transportation 
and business education. Aaqe 30. Salary re- 
quirements $10,003. to $12,000. Re’o-ate and 
can be availab!e May 1, 1961. Write Box 2078. 





MOTOR FREIGHT RATES AUTIOR, prac- 
titioner, college, 12 yrs. transportation ex- 
perience. Will relocate. Write Box 2089. 


Educational Books and Courses 


ATTENTION: A.S.T.T. Examination Candi- 
dates—Special Preparatory Studies for Exams 
1 and 3 available by mail. Write Lee M. Neff, 
Transportation Institute, Lewis and Clark 
College, Portland 19, Oreg. 








1.C. PRACTITIONERS. The only practical 
authentic 1.C. law course available by mail. 
Restricted to Atturneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 





ADVANCED TRAFFIC MANAGEMENT is a 
valuable reference handbook ideally suited 
for use by the industrial traffic manager and 
railroad and motor carrier people. It is 
packed with facts on traffic. The author, 
Kenneth U. Flood, delves deeply in the legal 
aspects of traffic management including in- 
terpretations and reasonings of the Interstate 
Commerce Commission. This book fills & 
long fclt need for an industry that has long 
since outgrown its swaddling clothes. It is 
equally well suited for students and for ex- 
perienced traffic personnel. The author 
comes by his knowledge through the parallel 
avenues of practical experience and scholastic 
achievement. Professor Flood is Associate 
Professor of Transportation at Georgia State 
College of Business Administration in At- 
lanta with six years experience in the trans- 
portation industry. He is a member of the 
Georgia Bar and the I.C.C Bar. Advanced 
Traffic Management is deserving of a pre- 
ferred place on the desks of the president 
and Traffic Manager. 444 pages, cloth bound, 
$6.50. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 








traffic dates. 


march 


6-7 
6-9 


8 


12-19 


15-16 
21-22 


22-23 
23-24 
27-30 


28 
29-30 


29-30 


april 


5-6 


9-12 


9-12 


10-12 


18-20 


18-19 


19-20 


19-20 
23-27 


World Trade Conference, Palmer House, Chicago. 

Common Carrier Conference—Irregular Route (annual meeting), 
Miami. 

Southwest Shipper-Motor Carrier Conference (membership meeting), 
Southwestern Motor Freight Bureau, Dallas. 


National Furniture Warehousemen’s Association (annual meeting), 
Palm Beach Biltmore, Palm Beach, Fla. 


Allegheny Regional Advisory Board, Penn Sheraton hotel, Pittsburgh. 


Great Lakes Regional Advisory Board, Commodore-Perry hotel, 
Toledo, O. 


New England Shippers Advisory Board, Somerset hotel, Boston. 
Pacific Northwest Advisory Board, Multnomah hotel, Portland, Ore. 


National Association of Refrigerated Warehouses (annual conven- 
tion), Mark Hopkins hotel, San Francisco. 


Traffic Manager’s Annual Award Dinner, Palmer House, Chicago. 


Southern Shipper and Motor Carrier Council, Barringer hotel, 
Charlotte, N.C. 


Northwest Shippers Advisory Board, Lowry hotel, St. Paul. 


Central Claims Conference (annual meeting), Phillips hotel, Kansas 
City, Mo. 


American Warehousemen’s Association and Merchandise Division 
(annual meeting), Denver Hilton hotel, Denver. 


Western Highway Institute (annual membership meeting), Arizona 
Biltmore hotel, Phoenix, Ariz. 


Traffic Group of National Retail Merchants Association (annual 
conference), Biltmore hotel, New York City. 


Eastern Industrial Traffic League (spring meeting), Ben Franklin hotel, 
Philadelphia. 


Ohio Valley Transportation Advisory Board, Dayton Biltmore hotel, 
Dayton, O. 


Atlantic States Shippers Advisory Board, Lord Baltimore hotel, 
Baltimore. 


Mid-West Shippers Advisory Board, Congress hotel, Chicago. 


Local Cartage National Conference (national convention), Sheraton 
Towers hotel, Chicago. 


National Tank Truck Carriers (annual convention), Cincinnati. 


traffic club annual dinners 


march 

8 Winston-Salem Traffic Club, Winston-Salem, N.C. 
13. Woman’s Traffic Club of Milwaukee, Milwaukee. 
14 Triple Cities Traffic Club, Binghamton, N.Y. 

15 Traffic Club of Brooklyn, Brooklyn. 

15 South Bend Transportation Club, South Bend, Ind. 
16 Traffic Club.of Erie, Erie, Pa. 

20 Traffic Club of Lehigh Valley, Allentown, Pa. 
21 Augusta Traffic & Transportation Club, Augusta, Ga. 
21 Hudson County Traffic Club, Newark, N.J. 

23 Fresno Transportation Club, Fresno, Calif. 











25 years 
Ago sm 


From TRAFFIC WORLD 
March 7, 1936 


The state of Montana filed a 
suit in federal district court asking 
it to enjoin enforcement of the 
motor carrier act of 1935 on the 
ground that it was unconstitu- 
tional. ‘The Montana authorities 
alleged that Congress, by means 
of the act, had undertaken the 
control of highways built by the 
state and thereby had gone beyond 
its jurisdiction. 


* 


A far-reaching bill designed 
to protect railroad employes from 
suffering from economy moves of 
railroads was put before the Sen- 
ate by the chairman of the inter- 
state commerce committee, Sena- 
tor Burton K. Wheeler, of Mon- 
tana. The bill embodied demands 
made by the Railway Labor Ex- 


ecutives’ Association. 


* 


The Great Northern and the 
Northern Pacific railroads lost 
their cases in the Supreme Court 
in which they had attacked an 
occupation tax of 11% per cent on 
gross income from intrastate busi- 
ness imposed by the state of Wash- 
ington. In an opinion by Justice 
Brandeis, the court held that the 
tax was laid on intrastate com- 
merce only and was not shown 
to be a direct burden on inter- 
state commerce. 


* 


A Commission examiner rec- 
ommended dismissal of a com- 
plaint brought by the Farmers’ 
National Grain Corp. and the 
Mississippi Valley Association on 
the general conclusion that the 
charging of local rates on ex-river 
grain and lower proportional rates 
on ex-rail was not unjustly dis- 
criminatory. 
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SUPER-VAN SERVICE: dawn of 
a new era in freight transportation 


The New York Central has introduced a new con- 
cept in fast freight. Super-Van Service! 
Super-Van trains carry only shipping containers 
suchas Flexi-Van, whichcan travel by rail, highway 
or water. Equipped with passenger train type rol- 
ler bearings, these trains of gleaming metal boxes 
clip off miles at spectacular speeds on the rails. 
Suddenly you find major markets miraculously 
closer. For example, freight leaving Chicago at 
midnight arrives in New York that same evening. 
Then, still in containers, it’s delivered right to your 
doorstep before business starts the next morning. 
Super-Van Service is just one of many exciting 


innovations being made by the Central to provide 
faster, more reliable service for its customers. 
You’ll find bold new concepts of transportation 
start on the New York Central. 
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FPOAD TO THE FUTURE 


As the crow flies, so does motor transport 
travel, delivering the goods in direct, 
door-to-door shipments, with a minimum 
of handling. 
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AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 


THE WHEELS THAT GO EVERYWHERE 





PART 2 


ICC NEWS 
DECISIONS 


NYC ‘Contract Rates’ Disapproved 
Pipeline Property Values 

Southern Control of Interstate 
Rights to Maryland Carrier Denied 
Signal Relief for ‘Pennsy’ 

Central, Reading Signal Changes 
Digest of Commission Rate Reports 
Railroad Abandonments 

Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


Fire Extinguisher Rules Relaxed 
Interventions in WP Control Cases 
New LCL Forwarder Rates Upheld 
Rerouting in South Approved 

ICC Sets Up Two Employe Boards 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 
Orders Stayed 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


Santa Fe Switching at Stockton 
Proposed Water Service 
Higher Minimum in Midwest 
Piedmont Carloading Application 
IC Seeks to Absorb Peabody Line 
Order Raising Texas State Fares 
DeButts Seeks FEC Board Post 
Erie-Lackawanna Loan Guaranty 
New Haven Seeks Additional Loan 
Motor Rights Applications 
Finance Applications 

101 Petitions for Rehearing, Etc. 


COMPLAINTS 
102 Digest of Complaints 


RECOMMENDED REPORTS 


103 Matson Not Breaching Act 

104 Motor Finance Proposals 

104 Unlawful Sugar Transport by Dealer 
105 Halt of LCL Service by C & N W 
106 UP Signal Changes 
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ICC NEWS 830°" 
AERONAUTICS BOARD NEWS 113 


MARITIME BOARD NEWS 114 
STATE COMMISSION NEWS 115 


COURT NEWS 116 


> Late Regulatory News may be found on 
pages 13, 14 and 15 of Part 1 


106 Casale’s Leasing Operations 115 Contract to Build Ships 

107 Dismissal of Heavy Hauler’s Complaint 115 Port Free Time Probe Dropped 
107 Rail and Water Reports 

108 Motor Recommended Reports STATE COMMISSION NEWS 


HEARINGS 115 California Carrier's Permit Revoked 
110 ICC Cases Assigned for Hearing 115 Order Against ‘Buy, Sell’ Arrangement 


115 Carrier's Permit Suspended 
AERONAUTICS BOARD NEWS COURT NEWS 


th Revocation of were Rate Order 116 Denial of Reddish Permit Appealed 
aaa ps0 ee Surcharges 117 Teamsters’ Petition Denied 
4 Staff Officials Promoted 117 Fines for Elkins Act Violations 


MARITIME BOARD NEWS 117 Motor Act Prosecutions 
118 Shipping Decisions 


114 Swedish-U.S. Agreement Probe 119 Miscellaneous Decisions 
114 Cases Scheduled for Hearing 119 Loss and Damage Decisions 
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Interstate Commerce 
Commission News 


ICC Disapproves ‘Contract Rates’ of NYC 
As Resulting in Destructive Competition 


Predictions That ‘Contract’ Rate-Making Would Spread Leads ICC 
To Foresee Destruction of an Otherwise Generally Lawful Rate 
Structure. NYC’s Rates Held Contrary to National Transport Policy. 


“Contract rates,” put into effect 
last spring by the New York Central 
Railroad Co. on rugs and carpeting 
from Amsterdam, N.Y., to Chicago, 
extending to a shipper rates lower 
than normal rates for shipping the 
bulk of its traffic (80 per cent) in a 
one-year period via the NYC, have 
been found by a majority of the 
Commission to be unjust and un- 
reasonable in that they constitute “a 
destructive competitive practice 
within the meaning of the national 
transportation policy.” 


In a report, accompanied by an order, 
in I. and S. No. 7250, Contract Rates— 
Rugs and Carpeting—Amsterdam, N.Y., 
to Chicago, the Commission ordered the 
railroad’s schedules to be canceled on 
or before March 28, on not less than one 
day’s notice, and discontinued the pro- 
ceeding. The schedules became effective 
April 29, 1960, after the expiration of the 
statutory seven-month suspension pe- 
riod. 


Commissioner Howard G. Freas wrote 
a long dissent in which he was joined 
by Commissioner Clyde E. Herring. Sep- 
arate concurring expressions were writ- 
ten by Commissioners Rupert L. Murphy 
and Laurence K. Walrath, the latter 
joined by Commissioner Charles A. 
Webb. It was noted that Commissioners 
John H. Winchell and Donald P. Mc- 
Pherson concurred in the result of the 
majority opinion. 

In finding the contract rates unlawful, 
the Commission discussed other pro- 
ceedings in which so-called volume rates 
were involved and said that the situa- 
tion in the instant proceeding differed 
from the others. The Commission noted 
that the New York Central conceded 
that if the rates were approved it would 
extend contract rates to other points 
and other commodities and also noted 
that the motor carrier flatly stated that 
they would follow. Then, the Commis- 
sion said: 

“If this occurred between points on 
the lines of the respondent and the 
competing motor carriers, it could be ex- 
pected to other railroads and motor 
carriers, and eventually to encompass 
much or most of the traffic of the coun- 
try. The end result, in our judgment, 
would be the destruction in large meas- 
ure of what is in general a just, rea- 


sonable and otherwise lawful rate struc- 
ture necessary to maintain an adequate 
national transportation system. Such 
a destructive effect upon the general 
rate structure may not be countenanced 
without strong and compelling reasons, 
which are absent here.” 


However, in the paragraph preceding 
its findings, the Commission also said: 

“Constructive rate-making innovations 
by carriers are desirable so long as they 
are consistent with the standards of 
lawfulness in the (interstate commerce) 
act and the national transportation 
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policy. As in all other situations, the 
lawfulness of innovations of this kind 
must be determined based on the con- 
trolling circumstances in particular 
situations.” 

There is one other contract rate case 
similar to the instant one pending before 
the Commission. That is the so-called 
“Soo Line Guaranteed-Rate Case” (I. 
and S. No. 7151, Guaranteed Rates— 
Sault Ste. Marie, Ont. to Chicago, IIl,. 
and embraced fourth-section applica- 
tions) which the Commission has as- 
signed for oral argument on March 8 
(T.W., Feb. 11, p. 114). 


The New York Central filed the rates 
(referred to as the proposed rates) to 
become effective September 30, 1959. On 
protest of various motor and water com- 
mon carriers and associations, the opera- 
tion of the schedules was suspended to 
and including April 29, 1960, when they 
became effective, the Commission said. 


It said that pursuant to an agreed 
order, special rules of procedure were 
followed and an examiner’s proposed 
report was waived. Oral argument was 
heard. 

Tariff Provisions 


The Commission said the contract in- 
volved rates per 100 pounds of 155 cents, 
minimum 30,000 pounds, and 125 cents on 
weight in excess of that minimum. Pres- 
ently published on this traffic, the Com- 
mission said, were rail rates of 266 cents, 
minimum 14,000 pounds, 185 cents, mini- 
mum 24,000 pounds, with a rate of 148 
cents on weight in excess thereof (at 
which recent rail traffic had moved), 


and a piggyback rate of 185 cents, mini- 
mum 24,000 pounds. The current motor 
carrier rate also was 185 cents, minimum 
24,000 pounds, it said. 

The New York Central’s tariff con- 
tained the form of a contract which 
must be executed by the shipper and 
filed with the respondent’s tariff-pub- 
lishing agent as a condition precedent 
to the application of the rates, the Com- 
mission said, adding: 

“According to its terms, for a period 
of one year the shipper must agree to 
move at least 80 per cent of its Amster- 
dam-to-Chicago traffic over the lines of 
the respondent. The shipper is required 
to furnish an indemnity bond guaran- 
teeing the payment of the higher non- 
contract rates which would become ef- 
fective in the event the shipper should 
default in performance. The shipper 
agrees to permit inspection of pertinent 
shipping data in its records, and, at the 
end of the contract term, to furnish the 
respondent an affidavit setting forth the 
total tonnage shipped by all modes of 
transportation. 


“The agreement prohibits the respond- 
ent from voluntarily increasing the con- 
tract rates during the term thereof, and 
permits the shipper to cancel, without 
the payment of any further charges, if 
the respondent fails to deliver 70 per 
cent of the traffic at Chicago on or 
before the sixth morning after its receipt 
at Amsterdam. The contract rates are 
available to all shippers or receivers 
willing to execute the contract. Other 
provisions concern renewal of the con- 
tract, and its suspension during periods 
of strike and other emergencies.” 


The protestants urged that the pro- 
posed rates were contrary to the national 
transportation policy, unjust and un- 
reasonable in violation of section 1 
of the interstate commerce act, unjustly 
discriminatory contrary to section 2, 
created undue preference and prejudice 
in contravention of section 3, violated 
the Elkins act by unlawful concessions 
or advantages and were proscribed by 
certain of the anti-trust laws, the Com- 
mission said. 


“The supporting shipper is the largest 
firm in the rug and carpet industry, 
having six plants located at points other 
than Amsterdam” the Commission said. 
“The shipper’s witness stated that in 
supporting the proposed rates he 
spoke on behalf of that industry gen- 
erally. The commodities originate at 
eight additional points in Eastern Cen- 
tral Territory, each of which is served 
by at least one railroad and by numerous 
motor carriers. 


“At one time all of this traffic moved 
over the lines of the respondent. Be- 
tween 1955 and 1958, its participation 
declined from 913 to 159 carloads. These 
articles are included in commodity group 
713, manufactures and miscellaneous 
freight, and the respondent presented 
data establishing its declining participa- 
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tion in such traffic from 1948 to 1958. 
On the other hand, the protestants sub- 
mitted data covering the period from 
1937 through 1958, indicating that the 
respondent’s participation in the con- 
sidered traffic has increased, and they 
maintain that its declining volume of 
manufactures and miscellaneous traffic 
is due principally to a geographical shift 
in industry from the east to the south 
and west. In view of our ultimate find- 
ings, it is unnecessary to consider fur- 
ther these conflicting contentions. 


“There is no dispute as to the com- 
pensativeness of the proposed rates. Our 
determination in this proceeding de- 
pends chiefly on whether the rates are 
lawful in the manner of their pub- 
lication. 

Respondent’s Assertions 


“The respondent asserts that tradi- 
tional rate-making practices have failed 
to halt diversion of the traffic. It in- 
sists that, except for the contract fea- 
ture, the rates in question are merely 
another form of incentive rates, and 
that the idea of contract rates is not 
new, referring to passenger commuta- 
tion fares, contracts for hauling cir- 
cuses, and various intrastate contract 
rates. It is presently participating in so- 
called ‘agreed charges’ in Canada, which 
it claims are constructed on a basis 
similar to that of the proposed contract 
rates. General arguments referring to 
the passage of the railroads’ monopoly 
position, the growth of for-hire and 
private motor transportation, and other 
matters bearing on changes in the gen- 
eral economy are made. These argu- 
ments are directed mostly to the con- 
tention that existing rate-making 
principles and standards of lawfulness 
should be changed. Our attention here, 
however, is focused on the question 
whether the rates are lawful under the 
existing statute. 


“The ‘agreed charges’ in Canada are 
authorized by special legislation enacted 
in 1938 and inspired originally by pro- 
visions in the British Road and Rail 
Traffic Act of 1933, which inaugurated 
this departure from orthodox rate mak- 
ing. Report of Royal Commission on 
Agreed Charges, 1955, pp. 13, 33. Such 
charges were specifically authorized to 
aid the railroads to cope more effec- 
tively with competition from other 
modes of carriage, especially motor 
transportation, which is relatively free 
from regulation in Canada. 


“Basically, the respondent argues that 
contract rates are an appropriate 
method of recognizing the economic 
difference to a railroad of ‘consistent’ 
and ‘stand-by’ use of its services, as 
reflected, for example, in the sale of 
commutation passenger tickets. Such 
tickets are based on the principle of 
mass transportation. The proposed rates 
are not dependent upon the tender of 
any specific volume (as opposed to per- 
centage) of traffic. Moreover, commuta- 
tion tickets are specifically authorized 
in section 22(1) of the act, viz: ‘* * * 
nothing in this part [part I] shall pre- 
vent * * * the issuance of mileage, 
excursion, or commutation passenger 
tickets; * * *.’ The same section pro- 
vides that nothing shall prevent the 
giving of reduced rates for the trans- 
portation of property in emergencies 


(if authorized by an order containing 
specific details), and that no carrier 
shall be deemed to have violated the 
provisions regarding undue or unreason- 
able preference or unjust discrimina- 
tion ‘by reason of the fact that such 
carrier extends such reduced rates only 
to the class or classes of persons de- 
fined in the order * * *.’ The existence 
of commutation passenger tickets af- 
fords no legal basis for the contract 
rates on property here under investiga- 
tion. 

“The respondent maintains that it is 
seeking to avoid ‘a destructive and pro- 
hibitive cost that attaches to a standby 
carrier service’; that it is attempting 
reasonably to classify the traffic on the 
basis of the difference in consistent and 
stand-by service. Under the contract 
rates, it asserts that it would be able 
to recapture lost traffic and at the same 
time preserve its revenues from other 
traffic hauled under different conditions. 


Classification Basis 

“Classification of articles, in carloads, 
among other things, reflects density, 
value, susceptibility to loss and damage, 
and the quantity which on the average 
can be tendered as one shipment. Volume 
of movement also is important, but not 
the percentage of the total movement in 
a given period regardless of the volume. 
As stated, the proposal rests on a per- 
centage basis over in extended period, 
without reference to the tonnage offered 
other than the carload minimum. Thus, 
no sound classification basis appears for 
different rates on the same or substan- 
tially the same tonnage, dependent only 
on the proposed contractural arrange- 
ment. Under present rate-making prac- 
tices, a ‘consistent’ shipper of one ship- 
ment per month should be accorded a 
rate no different than that available to 
another shipper who in the same year 
makes 12 shipments of the same com- 
modity from and to the same points, 
all in one month. 


“These contract rates would be avail- 
able to any shipper willing to pledge 80 
per cent of its traffic. Thus, they are not 
subject to the objection that they favor 
the large over the small shipper. Never- 
theless, the proposal fails to conform to 
Statutory standards of lawfulness, as 
herein explained. 


“In Forwarder Rates Conditioned upon 
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Aggregates of Tonnage, 264 ICC 225, 
231, division 2 stated: 


“ It is settled that difference in 
the quantity shipped as a single 
shipment may justify a fair and rea- 
sonable difference in transportation 
rates. This difference is usually jus- 
tified by a showing of a lesser cost 
of service for a larger than for a 
smaller shipment, other things being 
equal. * * * The mere fact that a 
single patron offers a transportation 
company a_ specified amount of 
freight in varying quantities and at 
different times during a period of 
one year cannot under the cost of 
service theory justify a basis of rates 
different from those applied to a sin- 
gle shipment, for the aggregate 
amount shipped or to be shipped in 
the 12-month period has no relevant 
bearing on the cost of a particular 
shipment,’ 


And in Molasses from New Orleans, La., 
to Peoria and Pekin, Ill., 235 ICC 485, 
wherein mutliple-car rates were first ap- 
proved, it was stated (page 498): 


“It is well settled that differences 
in the quantities shipped as a single 
shipment may afford a fair and rea- 
sonable basis for differences in 
transportation rates.’ (Emphasis 
added) 


“In the latter case, the rates approved 
were designed to meet barge competi- 
tion whose unit of transportation was 
not limited to single carloads and the 
advantage in large shipments was thus 
already in existence. The record showed 
that the railroads could move molasses 
in multiple-car quantities at a material- 
ly lower cost than they could move sin- 
gle carloads. There is here no showing 
of any material cost advantage to the 
respondent under the proposed rates as 
compared with like shipments moved 
from and to the same point by non- 
contracting shippers at the higher rates. 
Should these contract rates become ef- 
fective, it would be entirely possible for 
a shipment from a contracting shipper 
to be transported at the lower rate in 
the same train between the same two 
points with a shipment of equal or 
greater volume from a non-contracting 
shipper, without any discernible differ- 
ence in transportation circumstances. 


Different Rates, Same Service 


“There are certain conditions under 
either of which the assessment of differ- 
ent charges for the same haul between 
the same points may be justified: (1) 
where the lower charge reflects a lower 
cost of performing the service on one 
shipment than on another for which 
the higher charge applies; (2) where 
the total transportation services ren- 
dered the shipments are different; or (3) 
where in other respects the circum- 
stances directly affecting the transpor- 
tation of the respective shipments differ 
materially. The principal upon which 
the respondent attempts to justify these 
contract rates does not appear to be sus- 
ceptible to translation into cost-of-serv- 
ice data. There is no contention that 
the total transportation services per- 
formed for the contracting shipper 
would differ materially from those for 
the non-contracting shipper, and no 
other circumstances directly affecting 
the transportation of the respective 
shipments are shown to differ material- 
ly. On the contrary, it does appear that, 
since the volume of traffic tendered by 
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a shipper is not a factor, an 80-per-cent 


user with relatively little total volume 
could be aceorded lower rates than a 
50-per-cent user with a much larger vol- 
ume. The wholly arbitrary nature of 
the 80-per-cent figure as a dividing line 
between those entitled to reduced rates 
and those not so entitled may be further 
illustrated. For example, so far as this 
record indicates, there is no rational 
basis for affording an 80-per-cent user 
of 13 per-cent reduction in the normal 
rates on a 40,000-pound shipment, as 
here proposed, while denying the reduc- 
tion to one who is a 170-per-cent or a 
75-per-cent user. On the other hand, if 
the 80-per-cent user is entitled to such 
a reduction, it would be difficult to 
deny a 90-per-cent or 100-per-cent user 
a still greater reduction. Moreover, it 
does not necessarily follow that one who 
agrees to ship 80 per cent of his total 
yearly tonnage over the respondent’s 
line would be a consistent user of the 
respondent’s services in any meaning- 
ful sense; that is, there is no assurance 
that an 80-per-cent user would ship a 
regular and predictable volume of freight 
per day, week, or month. Nor is there 
any showing that the 80-per-cent re- 
quirement would provide that result 
where a lesser figure would not. 


“The instant situation differs substan- 
tially from that in other proceedings in 
which so-called volume rates were ap- 
proved. Thus, in Coal from Ky., Va., 
and W.Va. to Virginia, 308 ICC 99, re- 
duced rates on bituminous coal condi- 
tioned upon the receipt by the consignee 
of a specified minimum tonnage during 
a stated period, were approved. The 
reduced rates were found necessary for 
the respondents to retain traffic which 
otherwise would have been lost by the 
construction of a mine-mouth generat- 
ing plant by the utility using the coal 
for which the reduced rates were estab- 
lished. To the same effect is Coal From 
Ill., Ind., and Ky. to Illinois and Indiana, 
308 ICC 673, wherein approval was given 
to multiple-car rates on bituminous coal 
from midwestern mines to Chicago, IIl., 
and points grouped therewith. Recently, 
in Coal to New York Harbor Area... 
(No. 32871, decided October 7, 1960), we 
approved reduced rates on bituminous 
coal to electric utilities conditioned upon 
the receipt of at least 500,000 tons an- 
nually, the reduction applying on 
amounts over specified volumes. Those 
rates were aimed at preventing the loss 
of important coal volume, now moving 
to such utilities, to offshore residual 
oil. 

“In none of the foregoing proceedings 
did it appear that the approved rates 
would have a destructive effect upon 
other rates. The situation here differs. 
The respondent concedes that if these 
rates are approved it will extend con- 
tract rates to other points and other 
commodities, and the motor carriers 
flatly stated that they will follow. If 
this occurred between points on the 
lines of the respondent and the compet- 
ing motor carriers, it could be expected 
to spread to other railroads and motor 
carriers, and eventually to encompass 
much or most of the traffic of the coun- 
try. The end result, in our judgment, 
would be the destruction in large meas- 
ure of what is in general a just, reason- 
able, and otherwise lawful rate struc- 
ture necessary to maintain an adequate 
national transportation system. Such a 
destructive effect upon the general rate 
structure may not be countenanced with- 


out strong and compelling 
which are absent here. 


“Moreover, the provision in the con- 
tract that no increase could be made 
in the contract rates during the effective- 
ness of the contract unless otherwise 
ordered by the Commission, even though 
changed conditions might warrant such 
an increase, appears to be inconsistent 
with the continuing obligation of com- 
mon carriers to establish and maintain 
just, reasonable and otherwise lawful 
rates. 


“The protestants contend also that 
these contract rates violate the Sherman 
antitrust law. In McLean Trucking Co. 
v. United States, 321 U.S. 67, 79, the 
Court pointed out that we have no power 
to enforce the Sherman Act or to decide 
definitively whether a particular matter 
constitutes a restraint of trade or an 
attempt to monopolize which is forbidden 
by that act, and that the policies ex- 
pressed in the Interstate Commerce Act 


reasons, 


and other legislation dealing specifically - 


with transportation facilities and prob- 
lems must be the basic determinants of 
our action. Continuing, the Court made 
it clear that while the policy of the anti- 
trust laws determines the ‘public inter- 
est’ in railroad legislation only in a 
qualified way, we may not ignore that 
policy as a relevant factor in fostering 
the objectives of the national transpor- 
tation policy, which is our guide to the 
‘public interest.’ id., pages 80, 82-86. 
Thus, while a determination by us under 
the Sherman act would be wholly gratu- 
itous, we may not be unmindful of the 
general policy of the antitrust laws in 
favor of competition in applying the 
standards of the interstate commerce 
act. 

“By the terms of the national trans- 
portation policy, we are required to ad- 
minister the interstate commerce act 
so as to recognize and preserve the 
inherent advantages of each mode of 
transportation, and to encourage the 
establishment and maintenance of rea- 
sonable charges for transportation serv- 
ices, ‘without unjust discriminations, 
undue preferences or advantages, or 
destructive competitive practices.’ The 
policy further provides that ‘All of the 
provisions of this act shall be admin- 
istered and enforced with a view to 
carrying out the above declaration of 
policy.’ See Schaffer Transportation Co. 
v. United States, 355 U.S. 83, 87-88; 
Eastern-Central Assn. v. United States, 
321 U.S. 194, 205-206; McLean Trucking 
Co. v. United States, 321 U.S. 67, 82-83. 
Thus, the policy gives meaning and con- 
tent to the standard, among others, of 
‘just and reasonable’ referred to in 
sections 1 and 15(7) of the act. 


Conclusions 


“The inevitable effect of a substan- 
tially exclusive patronage contract such 
as is involved here, considering especially 
the contractual conditions described 
herein, is to destroy competition for the 
duration of the contract. During the 
term of the contract, and especially dur- 
ing its final months, the shipper’s vested 
interest in the reduced rate would dis- 
courage or prevent acceptance of an offer 
of superior transportation service at an 
equivalent or lower rate, nullifying any 
inherent advantages of other transporta- 
tion agencies as a competitive factor. We 
are directed by the national transporta- 
tion policy to preserve the inherent ad- 
vantages of the various modes, not to 
approve contracts which prevent the ef- 
fective assertion of those advantages. 


ICC News 


These are matters which may not be 
ignored. As indicated, the respondent ad- 
vanced competitive necessity as a justi- 
fication for its contract rate proposal. 
However, where lower rates on traffic, all 
of which moves under substantially 
similar transportation circumstances, are 
necessary to regain or retain traffic, the 
remedy of reducing regularly-published 
rates is available and should be used. 


“In view of our conclusions under sec- 
tion 1 of the act, there is no need to 
consider further the allegations under 
sections 2 and 3, and under the Elkins 
act. 


“Constructive rate-making innovations 
by carriers are desirable so long as they 
are consistent with the standards of 
lawfulness in the act and the national 
transportation policy. As in all other 
situations, the lawfulness of innovations 
of this kind must be determined based 
on: the controlling circumstances in 
particular situations. 


“We find that the contract rates under 
investigation are unjust and unreason- 
able in that they constitute a destructive 
competitive practice within the meaning 
of the national transportation policy 
declared in the act. An order will be 
entered requiring their cancellation, and 
discontinuing the proceeding.” 


Murphy’s Statement 


In his concurring statement, Commis- 
sioner Murphy said: 


“I agree with the findings and con- 
clusions of the majority except that I 
would also find that the rates under 
investigation are in violation of sections 
2 and 3, and the Elkins act. 


“The proposal herein affords different 
treatment to contracting shippers and 
non-contracting shippers where no dis- 
similar circumstances affecting the trans- 
portation exists. Also, the provision per- 
mitting shipper cancellation of the con- 
tract without payment of further charges 
where the carrier fails to deliver 70 per 
cent of the shipments in any one month 
on or before the sixth morning, could 
conceivably be used to discriminate. Thus, 
it is evident that the proposed rates 
would be unjustly discriminatory in vio- 
lation of section 2 of the act. 


“Further, it would be entirely possible 
for a shipment from a contracting ship- 
per to be transported at the lower rates 
in the same train between the same 
origin and destination with a shipment 
of equal or greater volume from a non- 
contracting shipper and the latter 
charged a higher rate. In my opinion 
this practice is preferential and prejudi- 
cial in violation of section 3. 


“Section 1 of the Elkins act makes 
it unlawful to offer, to grant, to give, 
or to solicit, to accept, or to receive, any 
rebate, concession or discrimination in 
respect of the transportation of any 
property in interstate commerce by any 
common carrier subject to the inter- 
state commerce act, whereby any such 
property shall by any device whatever 
be transported at a less rate than the 
published tariff rate, or whereby any 
other advantage is given or discrimin- 
ation is practiced (emphasis added). The 
contract rates here, being based on no 
identifiable difference in transportation 
circumstances, amount to a concession to 
a contract shipper whereby an advantage 
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is given or discrimination is practiced 
within the meaning of that act.” 


Walrath’s Statement 


Commissioner Walrath, joined by 
Commissioner Webb, wrote the following 
concurring statement: 

“Were it not for my conception of our 
obligation under the national transpor- 
tation policy, I would join my Brother 
Freas in his dissenting expression. That 
policy, however, encompasses a system 
by ‘water, highway, and rail, as well as 
other means, adequate to meet the needs 
of * * * commerce * * * and of the na- 
tional defense.’ Contract rates could well 
mean the end of a national transporta- 
tion system, either as we have known it 
(highly workable despite its imperfec- 
tions), or, as many hope to see it, a 
truly coordinated system featuring the 
use of each mode of carriage under 
single billing—in essence, an optimum 
combination of the inherent advantages 
of each according to the needs of the 
traffic and the desires of the shipper. 
It seems improbable that such can be 
achieved or maintained if common car- 
riers of the separate modes may by con- 
tract tie desirable traffic to themselves. 


“This is far from saying, however, that 
the proposal fails to reflect ‘sound 
classification basis,’ ‘cost advantage,’ or 
‘discernible difference in transportation 
circumstances.’ Since this is a case of 
first impression, I would have preferred 
that the report not include gratuitous 
dissertation implying that the proposed 
rates are unjustly discriminatory and 
unduly preferential and prejudicial 
within the meaning of sections 2 and 3 
of the Act. 


“All in all, I am reluctantly con- 
strained to agree with the result reached 
by the majority. And although by no 
means certain that I would reach that 
result in all cases involving contract 
rates, I am persuaded that general ap- 
proval of this method of rate-making 
should not be extended in the absence 
of appropriate legislation by the Con- 
gress.” 

Dissent by Freas 

Commissioner Freas, in his dissent in 
which he was joined by Commissioner 
Herring, said: 

“Subject to certain overriding limita- 
tions prescribed by law in the public 
interest, the present regulatory scheme 
provided by the Congress leaves the full 
measure of responsibility for the initia- 
tion of rates upon the carriers them- 
selves. We have exhorted carrier man- 
agement to consider carefully the matter 
of their transportation pricing practices. 
Clearly we cannot permit a publication 
that is unlawful, but we may be expected 
to allow experimentation within legal 
limits. 

“Only experience would demonstrate 
whether the proposed method would 
satisfy the expectations of its proponent. 
It may be expected that if it were per- 
mitted here others would resort to 
counteracting measures, By condemn- 
ing the practice upon its inception, the 
question of its efficacy will necessarily 
remain unresolved. 

“It is the duty of the Commission in 
appropriate proceedings such as the one 
here involved to examine rate proposals 
to determine their lawfulness, but it is 


not our function, in the absence of 
illegality, to substitute our judgment for 
that of the carriers with respect to the 
wisdom of their proposals. Our problem 
here is to determine the legality or il- 
legality of the course management, in its 
discretion, has decided to pursue. The 
sole question is, or should be, ‘Is the 
filed tariff unlawful and, if so, in what 
respect?’ 

“It is clear that the motive for re- 
spondent’s action is provided by the 
existence of intense competition be- 
tween carriers, but the desire to improve 
one’s competitive position is not con- 
demned by the specific statutory pro- 
visions we administer, by the national 
transportation policy, or by the Elkins 
act. In fact, it is the declared policy of 
the law that competition is to be en- 
couraged. Only when competition be- 
comes unduly destructive is it to be 
restrained. It is important to note the 
word ‘unduly,’ for any competition tends 
to be destructive of competing interests 
in some degree. 


“The majority states: ‘At one time all 
of this traffic moved over the lines of 
the respondent. Between 1955 and 1958, 
its participation declined from 913 to 
159 carloads. An attempt by means 
otherwise lawful to stem such diversion 
or to regain traffic already lost can 
hardly be called unduly destructive. The 
majority, however, is concerned with a 
feared destructive effect upon ‘what is 
in general a just, reasonable, and other- 
wise lawful rate structure necessary to 
maintain an adequate national trans- 
portation system.’ There is no evidence 
here before us establishing that under 
conditions then obtaining the rate struc- 
ture at the time the prosopal was made 
was the precise one or the only one 
‘necessary to maintain an adequate na- 
tional transportation system.’ Nor is 
there anything in this record to indicate 
that any shipper would actually forego 
the inherent advantages of motor trans- 
portation on virtually all of its traffic 
merely by reason of the establishment 
of the proposed contract rates which 
apply to carload traffic only. The prof- 
fered rates are admittedly compen- 
satory. As urged by respondent, they 
should promote the consistent and bet- 
ter utilization, acquisition and main- 
tenance of facilities and thus reduce the 
cost of performing the service. 


“The majority states that the rates ‘are 
not subject to the objection that they fa- 
vor the large over the small shipper,’ but 
finds that the proposal ‘nevertheless * * * 
fails in conform to statutory standards.’ 
In support of this finding it quotes from 
Forwarder Rates Conditioned Upon Ag- 
gregates of Tonnage, supra, and from 
Molasses from New Orleans, La., to 
Peoria and Pekin, Ill., supra, to the effect 
that different rates on a specified amount 
of freight under stated conditions are 
not justified ‘under the cost of service 
theory.’ Conceding this, it is far from 
saying that they are not justified under 
any theory. There is nothing in this 
record to show that rates are extended 
to any one shipper and withheld from 
others under like conditions, and no 
shipper is complaining. The same is true 
with respect to the allegation of undue 
preference and prejudice. 


“It is argued that ‘it would be entirely 
possible for a shipment from a contract- 
ing shipper to be transported at the 
lower rates in the same train between the 
same two points with a shipment of equal 
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or greater volume from a noncontracting 
shipper’ and the latter charged the higher 
rates. This in itself does not constitute a 
violation of the act. Nor does the charg- 
ing of lesser amounts on given shipments 
than on others of like commodities in 
equal or greater amounts transported in 
the same train between the same points 
introduce an innovation in transportation 
pricing. The situation has obtained over 
the years. It is encountered, by way of 
example, in the pricing of overflow ship- 
ments authorized by the governing 
freight classifications. The majority, 
however, in addition states that the dif- 
ference in charges is ‘without any dis- 
cernible difference in transportation 
circumstances.’ But traffic which as- 
sures or occasions an over-all improve- 
ment in efficiency or economy in the 
performance of certain operations has 
been bound to warrant a difference in 
treatment, ratewise, from that accorded 
to other freight, even though consisting 
of identical commodities moving in the 
same quantities from and to the same 
points. See Return Load Rule—Emery 
Transportation Company, 310 ICC 473; 
and compare Consolidation of Freight 
Forwarder Shipments, 310 ICC 191. An 
attempt is made here by the majority 
to distinguish three recent cases involv- 
ing coal, but the factors stressed there 
do not appear to be wholly relevant to 
this particular argument. Furthermore, 
neither the indicated contingency nor 
the relationship of the total qualifying 
annual tonnage to the cost of handling 
either single shipments or of handling 
a similar aggregate volume moving under 
ordinary rates during a corresponding 
period, was considered important enough 
in No. 32871, Coal to New York Harbor 
Area, supra, to prevent there the ap- 
proval of what, in effect, are contract 
rates. It is odd that in the latter pro- 
ceeding the various and different speci- 
fied minimum qualifying annual ton- 
nages provided for obtaining the bene- 
fit of the lower rates were not deemed 
sufficient to condemn the rates, whereas 
here the majority seems to indicate that 
the required uniform percentage of a 
shipper’s annual traffic does lead to un- 
lawfulness. The 80-per-cent judgment 
figure is no more arbitrary, in my 
opinion, than the innumerable other spe- 
cific limitations contained in tariffs re- 
garding volume and level of rates. 


“The terms of the proposed bilateral 
agreement that the shivper, as consid- 
eration for his undertaking to offer 80 
per cent of the traffic, be assured of a 
minimum quality of service for most of 
his shipments, insofar as time in transit 
is concerned, and of a firm rate during 
the relatively short period of one year, 
seem to me to be reasonable provisions 
not affecting the basic lawfulness of the 
proposal. 

“I have reviewed what appear to be 
the controlling bases for the majority’s 
findings as set forth in the report. I 
fail to see how the proposed rates may 
be either destructively competitive or un- 
just and unreasonable. I consider the 
findings unsupported.” 


Pipeline Property Values 


Determined by Commission 


The final values for rate-making pur- 
poses of the common carrier property 
owned and used by two pipeline com- 
panies, as of December 31, 1959, have 
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been determined in reports issued by the 
Commission, division 2. 

The docket numbers, the companies, 
the values and the deadlines for filing 
protests with the Commission in Wash- 
ington, D.C., are as follows: 

Valuation No. 1312, Cities Service Pipe 
Line Co., $23,616,900, April 3; Valuation 
No. 1327, Pure Transportation Co., $29,- 
380,700, April 3. 


Direct Control by Southern 
Of Interstate Railroad Co. 
Approved by ICC Division 


The acquisition of direct control of 
the 88-mile Interstate Railroad Co. 
by the Southern Railway Co., 
through stock ownership, has been 
approved by the Commission, divi- 
sion 2, subject to conditions provid- 
ing for the protection of employes 
and the keeping open of all routes 
and channels of trade via existing 
junctions and gateways until other- 
wise authorized by the ICC. 


In a report and order in Finance No. 
20675, Southern Railway Co.—Control, 
Etc.—Interstate Railroad Co., embracing 
Finance No. 20763, Louisville & Nash- 
ville Railroad Co. et al—Control—Inter- 
state Railroad Co., the division dis- 
missed, in view of an agreement reached 
between the L & N and the Southern 
in connection with the protection of 
existing routes and gateways, a petition 
of the L & N for its inclusion in the 
Southern’s control transaction. It also 
dismissed an application in Finance No. 
20763, of the L & N for authority to 
acquire control of Interstate through 
ownership of capital stock. 


The division also granted the South- 
ern authority to issue 275,000 shares of 
common capital stock, without par value, 
in exchange for all of the capital stock, 
totaling 80,000 shares, of the Interstate. 


The L & N and its affiliated lines 
announced in April, 1960, that they 
would withdraw their application for 
control of Interstate because of an 
agreement reached between the L & N 
and the Southern. Under the agreement, 
the L & N said in its announcement, 
the acquisition by Interstate by South- 
ern would not disturb the existing com- 
petitive rate relationships between com- 
peting carriers and mines in the coal 
fields of southwest Virginia and eastern 
Kentucky (T.W., April 30, 1960, p. 17). 


Conditions Imposed 


The division imposed conditions with 
respect to service, routes and rates the 
same as those agreed to by the L & N 
and the Southern and in addition, im- 
posed conditions (the same as prescribed 
in New Orleans Union Passenger Termi- 
nal Case, 282 ICC 271) for the protection 
of employes. 

In addition, the division imposed so- 
called “standard” traffic conditions, sim- 
ilar to those prescribed in Detroit, T & 
I R Co. Control, 275 ICC 455, and also 
conditions for the protection of the 
Georgia & Florida Railroad. The South- 
ern had agreed to these conditions. 


In its report, the division adopted the 
findings of facts and conclusions set 
out in a recommended report served 
October 6, 1960, and then took up ex- 


ceptions to the recommendations that 


were filed by the Clinch Valley Employe’s 
Protective Association and the Railway 
Labor Executives’ Association. 

The division said that the protestants, 
on exceptions, did not question the ex- 
aminer’s recommended findings that the 
proposals involved were consistent with 
the public interest and that the terms 
and conditions proposed were just and 
reasonable. 

The divisign said that the Clinch 
Valley Employe’s Protective Association 
contended that conditions such as those 
specified in Finance No. 20599, Norfolk 
& Western Railway Co—Merger, Etc.— 
Virginian Railway Co., 307 ICC 401, 
should be imposed or employes of Inter- 
state would suffer irreparable harm and 
damage. However, the division said that 
the New Orleans conditions afforded 
employes more protection than those in 
Oklahoma Ry. Co. Trustees Abandon- 
ment, 257 ICC 177, or in the Norfolk & 
Western-Virginian proceeding. 


Compensation Conditions 


The Railway Labor Executives’ As- 
sociation objected to the conditions rec- 
ommended by the examiner on the 
ground that such conditions afforded 
compensation protection for the affected 
employes in lieu of protection to their 
employment, the division said, adding 
that the RLEA requested oral argument. 
Said the division: 

“A similar contention was raised by 
this protestant in Erie R Co. Merger, 312 
ICC 185, and rejected by the Commis- 
sion, whose decision was, on December 7, 
1969, upheld by the United States district 
court for the eastern district of Michi- 
gan, southern division, in a proceeding 
entitled Brotherhood of Maintenance of 
Way Employes and Railway Labor Exec- 
utives’ Association v. United States of 
America and _ Interstate Commerce 
Commission et al., civil action No. 20575, 
now pending before the Supreme Court.” 

The division quoted from the district 
court’s decision and added that it did 
not believe that oral argument was 
necessary. The division concluded that 
the employe conditions similar to those 
in the New Orleans case should be pre- 
scribed. 

The Clinch Valley Employes Protec- 
tive Association also contended that the 
Southern was by-passing the Clinch- 
field Railroad and was transporting the 
coal formerly handled via Clinchfield 
lines. This protestant assigned error to 
the examiner’s statement on page 5, 
line 3, of the recommended report that 
“there is no explanation of record for 
the relatively sharp increase in 1959 
deliveries to applicant and corresponding 
decrease in Clinchfield deliveries.” 


“The assigned error and supporting 
contention is totally without factual 
basis,” the division said. “The entire 
paragraph to which the statement or 
sentence complained of is attached, 
deals with the subject of Interstate’s 
principal over-head tonnage which con- 
sists of coal received from the Norfolk 
& Western and delivered to applicant 
or received from L & N and delivered 
to Clinchfield. 


“Hence, the examiner’s statement 
specifically refers to over-head traffic, 
handled by Interstate as an intermediate 
carrier. As neither Interstate nor South- 
ern originate the over-head traffic, 
neither is in a position to control its 
routing.” 

The division’s order is to take effect 
and be in force 35 days from the date 
of service, February 24. 


ICC News 


ICC, in Split Ruling, Bars 
Rights to Carrier on Basis 
Of Its Unlawful Operations 


In a 6-to-3 decision in a reopened 
proceeding involving an application 
of a Maryland bus company for in- 
terstate operating authority, the 
Commission has denied the applica- 
tion on concluding that the car- 
rier’s admitted past and present un- 
lawful operations required a finding 
that it was unfit to perform the pro- 


posed service. 

Three members of the Commission 
registered disapproval of the majority 
decision on the ground, among others, 
that the ICC had held in similar cases 
that prior violations involving unau- 
thorized operations were not a bar to a 
grant of authority. One member of the 
ICC (Commissioner Donald P. McPher- 
son) did not participate in the disposi- 
tion of the proceeding. 

The Commission’s report, and an ac- 
companying order denying the applica- 
tion, were issued in MC-117806, Sub. 1, 
Antietam Transit Co., Inc., Common 
Carrier Application. By its application, 
the Commission said, Antietam Transit 
Co., Inc., of Hagerstown, Md., sought a 
certificate authorizing motor common 
carrier operations in the carriage of 
passenger and their baggage, and ex- 
press, mail and newspapers, between 
State Line, Pa., and Hagerstown, over 
U.S. Highway 11, serving all interme- 
diate points. Two motor carriers op- 
posed the application, it said, and the 
Commission’s Bureau of Inquiry and 
Compliance intervened. 


In a prior report in the case, 83 
MCC 175, decided June 17, 1950, the 
Commission said, division 1 granted the 
application, whereupon, on joint petition 
of the protestants, the proceeding was 
reopened for reconsideration. 


“In their petition for reconsideration,” 
the Commission said, “protestants con- 
tend that applicant’s past unauthorized 
operations make it unfit to conduct the 
proposed operations; that there is no 
real and substantial need for applicant’s 
propo-ei operation; and that the ap- 
plication is an ill-concealed subterfuge 
by applicant to acquire by indirection 
the charter rights that it was recently 
denied on direct application .. .” 


The applicant, the Commission said, 
denied all of these contentions. 


In describing the applicant carrier, 
the Commission said that it held no 
authority from the Commission, but had 
acquired the intrastate operating rights 
of Potomac Edison Co., a motor common 
carrier of passengers operating wholly 
in Maryland, under which it was author- 
ized to conduct intrastate operations be- 
tween Hagerstown and the Maryland- 
Pennsylvania border over U.S. Highway 
11. Through its application, the Com- 
mission said, the applicant proposed to 
extend its operation into Pennsylvania. 


Unlawful Operations 


The Commission said that for the last 
few years, the applicant had been trans- 
porting passengers between Hagerstown 
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and State Line, Pa. despite warnings 
that the operations were unlawful and 
should be discontinued. It said that on 
May 2, 1960, a United States district court 
had issued a preliminary injunction re- 
straining the applicant from continuing 
the operations. 

“Before granting authority to engage 
in motor carrier operations,” the Com- 
mission said, “we must find, among other 
things, that an applicant is fit properly 
to conduct the proposed service. We are 
of the opinion that applicant’s wilful 
and deliberate performance of unauthor- 
ized operations and its continued refusal 
to abide by the provisions of the act 
require a conclusion that it is not fit 
properly to conduct the proposed opera- 
tions, and that the application should 
be denied . .. We can only conclude that 
applicant, in spite of numerous warn- 
ings, and in spite of the full knowledge 
of its president of the requirements of 
the act, has wilfully violated the act; 
that it cannot be found fit to receive a 
grant of authority, and that the applica- 
tion should be denied .. .” 


Dissenting Opinions 

Commissioner Clyde E. Herring, in a 
dissent joined by Commissioner Lau- 
rence K. Walrath, said that the evi- 
dence showed a definite need for the 
proposed service which was not being 
met by protestants. 

“Admittedly,” he said, “applicant has 
been conducting unauthorized operations 
over the route here sought. However, 
the issue which should be determined in 
this proceeding is whether applicant’s 
unauthorized operations are such as to 
offset the public need for the service. 
In similar cases, the Commission has 
held that prior violations involving un- 
authorized operations were not a bar to 
a grant of authority. A denial of the 
instant application leaves the public 
without adequate transportation service. 

“We cannot, of course, condone appli- 
cant’s unauthorized operations, but, in 
my opinion, the need for the proposed 
service far surpasses the gravity of the 
violation on the part of applicant.” 

Commissioner Abe M. Goff, in a 
separate dissent, said that he did not 
believe that there had been any “similar 
cases” and felt that the instant proceed- 
ing presented a novel situation not in 
past before the Commission. In all 
other respects, however, he said he 
joined Commissioner Herring in his dis- 
sent. 


ICC Grants Pennsylvania 
Signal Relief Application 


The Commission, division 3, has 
granted an application of the Pennsyl- 
vania Railroad Co. for relief from the 
requirements of section 136.566 of its 
rules, standards and instructions, to the 
extent that the railroad be permitted to 
operate locomotives not equipped with 
automatic cab signal devices over cer- 
tain sections of track inautomatic cab 
signal territory in the carrier’s Pitts- 
burgh region. 

The action was by a forty-first report 
and order on further hearing in Ex Parte 
No. 171, The Pennsylvania Railroad Co. 
(R S & I Ap. No. 879). 


The trackage involved was described 


as that between Banks Interlocking, 
Marysville, Pa., and Port Interlocking, 
Newport, Pa., a distance of 20.2 miles, 
covering switching and transfer service 
on tracks 1, 2 3 and 4; between Port 
Interlocking and Mifflin Interlocking, 
Mifflin, Pa., a distance of 20.2 miles, 
covering switching and transfer service 
on tracks 1, 2 and 3; between Mifflin 
Interlocking and Jacks Interlocking Mt. 
Union, Pa., a distance of 37.8 miles, cov- 
ering switching and transfer service on 
tracks 1, 2,3 and 4; between Slope Inter- 
locking, Altoona, Pa., and “C” Inter- 
locking, Johnstown, Pa., a distance of 
36.0 miles, covering switching and trans- 
fer service on tracks 1, 2, 3, and 4; be- 
tween “DR” Interlocking, Derry, Pa., 
and “SZ” Interlocking, Pitcairn, Pa., a 
distance of 28.7 miles, covering switching 
and transfer service on tracks 1, 2, 3 and 
4, and between “RG” Interlocking, Rade- 
baugh, Pa., and “SZ” Interlocking, a 
distance of 11.5 miles, involving non- 
equipped trains moving between Rade- 
baugh and Pitcairn for operation on the 
southwest secondary track which is not 
equipped for signal operation. 

The division said that numerous rail- 
way brotherhoods opposed the applica- 
tion, but had presented no evidence. It 
said it was convinced that the applica- 
tion should be granted on conditions 
proposed by the applicant, which were 
that locomotives not equipped with auto- 
matic cab signal devices be operated 
in switching and transfer service on 
the condition that they be operated at 
speeds not exceeding 20 miles per hour, 
or in the alternative, that there be 
established in advance of such move- 
ments an absolute block. 


Central, Reading Allowed 
To Change Block Signals 


The New York Central and the Read- 
ing railroads have been given authority 
by the Commission, division 3, to dis- 
continue certain manual block signal 
operations. 

By a report and order in No. 28000, 
Sub. 228, The New York Central Railroad 
Co. (BS Ap. No. 14650), the division 
granted an application of the Central for 
approval of the discontinuance of a 
manual block system on a single main 
track between North Yard, at Kalama- 
zoo, and Grand Rapids, Mich., a distance 
of 57.65 miles, on the Kalamazoo branch 
of the Central’s Michigan division, and 
arranging to change from operation by 
manual block system rules to operation 
by timetable and train order rules be- 
tween those points. The division said 
that certain railway brotherhoods op- 
posed the application on ground that 
discontinuance of the block would de- 
crease safety. However, it found that 
adequate protection and safety would be 
provided under the applicant’s proposal. 


The division, by a report and order in 
No. 28000, Sub. 232, Reading Co. (BS 
Ap. No. 14695), granted an application 
of the Reading for authority to discon- 
tinue operation by manual block system 
on its single main track between South 
Modena, Pa., and Elsmere Junction, Del., 
a distance of 27.1 miles, all on the Wil- 
mington and Northern branch of the 
Reading division and to operate instead 
by timetable and train orders only. 
Certain railway brotherhoods opposed 
the application, but the division con- 
cluded that the proposed change would 
not affect safety of operations. 
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BILLETS—No. 33430, Green River Steel 
Corp. v. New York, New Haven & Hart- 
ford Railroad Co. Et Al. By division 2. 
Modified procedure followed. Complaint 
dismissed in finding not shown to have 
been unjust, unreasonable or otherwise 
unlawful a rate of $20.48 per gross ton, 
minimum 100,000 pounds, charged on 60 
carload shipments of iron and steel 
billets moved from Steelton, Ky., to New 
Bedford, Mass., on and between March 
28 and June 19, 1957. The complainant 
sought only reparation. The division 
said that the complainant argued that 
because the assailed rate was based on a 
so-called paper rate from Louisville, 
that fact established the unreasonable- 
ness of an increase of 7 per cent on 
movements within Official Territory au- 
thorized in Ex Parte No. 206 and applied 
by the carriers to movements of the in- 
volved commodity from Steelton to Offi- 
cial Territory, although Steelton his- 
torically was regarded as within South- 
ern Territory. It contended, the divi- 
sion said, that since Ex Parte No. 206 
provided for only a 5 per cent increase 
for movements from Southern Territory, 
the reasonable maximum rate for the 
involved movements was $20.10, thereby 
reflecting the lower increase. However, 
the division said, that argument was not 
convincing because the evidence showed 
that the involved Louisville rate was de- 
pressed in order to comply with fourth- 
section requirements in connection with 
the establishment of the basic Steelton 
rate, which in turn was published to 
meet water competition. It was plain, 
division 2 said, that the rate from Louis- 
ville therefore could not be used as a 
standard by which to measure the rea- 
sonableness of the assailed rate. Further, 
the division said, the basic rate from 
Steelton to New Bedford originally had 
been set at a level calculated to enable 
the complainant to compete with other 
producers at Buffalo, N.Y., Pittsburgh, 
Pa., and Wheeling, W.Va. Since the Ex 
Parte 206 increase of 7 per cent was 
applied to the rates from those compet- 
ing origins as well as to the assailed rate, 
it said, the record afforded no basis for 
a finding of undue prejudice or prefer- 
ence. 


INTERCHANGE RULE—No. 33244, Re- 
striction to Through Routes—Thunder- 
bird Transportation Co., Inc. By division 
2. Cancellation of participation by var- 
ious respondent bus lines in joint bus 
fares with Thunderbird Transportation 
Co., Inc., found not shown to be just and 
reasonable because no evidence offered 
to show that resulting higher combina- 
tion of fares were just and reasonable. 
The division held that the respondent 
bus lines had the burden of proof to show 
that the effect of the restricted inter- 
change rule on the traveling public was 
just and reasonable, and that that bur- 
den had not here been sustained. The 
rule was published because of a dispute 
with Thunderbird over alleged failure to 
pay amounts due to interline account. 
The division said that a fare increase 
was not warranted merely because of a 
dispute between the carriers. Schedules 
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filed to become effective November 1, 
1959, by the Greyhound Corp. (Central, 
Eastern, Southeastern, Southwestern and 
Western Greyhound Lines’ divisions), 
Jack Rabbit Lines, Inc., and Richmond 
Greyhound Lines, Inc., were ordered 
canceled on or before April 7 on one 
day’s notice. The investigation of the 
restriction was instituted by the Com- 
mission when Thunderbird protested the 
restriction. The schedules became effec- 
tive on November 1, 1959. 


Railroad Abandonments 


COCOEEOCEEEACUORCEAOOGODEGEOECEREROGCREORCRORRGERAODORERECODOEREOECEROOOeeREEOeeES 


READING—By an application docketed 
at the Commission as Finance No. 21488, 
the Reading Co. has asked authority to 
abandon its Grove branch, extending in 
a westerly direction a distance of ap- 
proximately 0.415-mile, from a junction 
with its Catawissa branch at a point ap- 
proximately 350 feet northwest of Dan- 
ville station in Montour County, Pa. The 
applicant said that the line was in need 
of substantial maintenance and that, in 
particular, a bridge on the line required 
extensive repairs at an early date. The 
resulting expenditure, it said, coupled 
with the expense of maintaining the re- 
mainder of the line would substantially 
exceed the presently foreseeable revenue 
from the line, and its continued opera- 
tion and maintenance would accordingly 
place an undue burden on the the appli- 
cant. It said that public convenience 
and necessity did not require continued 
operation of the involved line. 


KALAMAZOO—By a certificate in Fi- 
nance No. 21324, Chicago, Kalamazoo & 
Saginaw Railway Co. and New York 
Central Railroad Co. Abandonment, Etc., 
in Allegan County, Mich., the Commis- 
sion, Finance Board No. 3, has author- 
ized the Chicago, Kalamazoo & Saginaw 
Railroad Co. to abandon, and the New 
York Central Railroad Co. to abandon 
operation of, a portion of a line of rail- 
road extending from a point near Doster 
to the end of the line at Hooper, ap- 
proximately 45 miles, all in Allegan 
County, Mich., subject to the same con- 
ditions for the protection of employes as 
prescribed in Chicago, B & Q R Co. 
Abandonment, 257 ICC 700. The cer- 
tificate was made to become effective 30 
days from its date, February 20. The 
board said that continued maintenance 
and operation of the line would impose 
an undue and unnecessary burden on in- 
terstate commerce. 


NEW YORK CENTRAL—The Commis- 
sion, by Finance Board No. 3, has issued 
a certificate in Finance No. 21303, Cleve- 
land, Cincinnati, Chicago & St. Louis 
Railway Co., and New York Central Rail- 
road Co.—Abandonment Between Ost- 
rander and Mechanicsburg, O., author- 
izing abandonment by the CCC & St.L, 
and abandonment of operation thereover 
by the NYC, of a portion of the Delaware 
branch, extending from a point at Ost- 
rander to a point at Mechanicsburg, 
approximately 22.79 miles, except a por- 
tion aggregating 2.94 miles at Marys- 
ville to be retained as industrial track- 
age, all in Delaware, Union, Madison and 
Champaign counties, O., subject to condi- 
tions for the protection of railway em- 
ployes as set forth in Chicago, B & QR 
Co., Abandonment, 257 ICC 700. The 
board said the abandonment would re- 
sult in economies to the applicants with- 





out impairing an essential transporta- 
tion service, and that continued main- 
tenance and operation of the branch 
would impose an undue and unnecessary 
burden on interstate commerce. The 
effective date of the certificate is 30 
days from February 21. 


BOSTON & MAINE—The Boston & 
Maine Railroad, by an application dock- 
eted as Finance No. 21393, has asked the 
Commission for authority to abandon a 
line about 3.6 miles in length forming a 
part of its line between Winchester, 
Mass., and North Woburn Junction, 
Mass., known as the Woburn Loop, ex- 
tending from a point in the city of Wo- 
burn, to a point in the town of Wilming- 
ton, in Middlesex County, Mass. The 
railroad said freight and passenger serv- 
ice in Woburn, on a portion of line to 
be retained, would continue to be offered. 
It said the proposed abandonment would 
permit substantial economies to the state 
of Massachusetts in connection with a 


highway program in the vicinity of the: 


line, in addition to recurring and non- 
recurring benefits to the applicant. 
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P An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-118695, Joseph F. Barbano and 
Joseph Bean, dba B & B Rental Co., 
Oneida, N.Y., Contract Carrier Applica- 
tion. Permit denied. Malt beverages, in 
containers, bottles, and barrels (wood 
or metal), (a) from Orange, NJ., to 
Oneida and Syracuse, N.Y.; (b) from 
Newark, N.J., to Oneida and Syracuse; 
(c) from Cleveland, O., to Oneida and 
Utica, N.Y., and (d) from Pittsburgh, 
Pa., to Rome and Syracuse, N.Y., and 
empty containers or pallets on return, 
over irregular routes. It was noted that 
Commissioner Charles A. Webb con- 
curred in the result. 


MC-117724, Produce Transport Dis- 
patch, Portland, Ore., Common Carrier 
“Grandfather” Application. Certificate 
granted. Continuance of operations, (1) 
Frozen fruits, from Portland, Ore., to 
Sacramento, Calif.; (2) frozen berries, 
(a) from Portland, Ore., to Los Ange- 
les, Long Beach and San Francisco, 
Calif.; (b) from Stayton and Gresham, 
Ore., to San Francisco, and (c) from For- 
est Grove, Ore., to Los Angeles, and (3) 
frozen vegetables, (a) from Portland, 
Ore., to Sacramento and San Francisco; 
(b) from Gresham, Stayton and Weston, 
Ore., to San Francisco, and (c) from 
Sumner, Wash., to Los Angeles, over ir- 
regular routes. It was noted that Com- 
missioner Clyde E. Herring concurred 
in the result. 


* MC-89693, Sub. 30, Harms Pacific 
Transport, Bellevue, Wash., Extension— 
Fertilizer. Certificates denied. Fertilizer, 
fertilizer ingredients and fertilizer com- 
pounds, in liquid form, in tank vehicles, 
from Pasco and Finly, Wash., and points 
within five miles thereof, to points in 
Montana and those described areas of 
Ore., and Ida., over irregular routes. 
Commissioner Charles A Webb noted a 
dissent. 


* MC-96949, Sub. 1, Post Road Stages, 
Inc., Wapping (South Windsor), Conn, 
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Common Carrier Application. Certificate 
granted. Passengers and their baggage 
and newspapers, between Monsan, Mass., 
and Hartford, Conn., over a regular 
route, serving all intermediate points. 
It was noted that Commisioner Clyde 
E. Herring concurred in the result. 


* MC-113678, Sub. 7, Curtis, Inc., Den- 
ver, Colo., Extension — Greeley, Colo. 
Certificate granted. Meat, meat products, 
and meat by-products, from Greeley, 
Colo., to New Haven, Conn., Savannah, 
Ga., Lexington, Ky., Boston, Mass., New 
York, N.Y., Knoxville, Tenn., and Wash- 
ington, D.C., over irregular routes. Com- 
missioner Charles A. Webb, dissenting 
in part, said he would grant the applica- 
tion to the extent recommended by an 
examiner. The examiner recommended 
a much broader grant of authority than 
that approved. The commissioner said 
the supporting shipper testified that the 
interline service provided by protesting 
carriers from its Denver plant was un- 
satisfactory. He said the denial of a 
single-line service in the transportation 
of perishable commodities on the ground 
that the shipper had not experimented 
with three-line service was not justified. 


MC-730, Sub. 119, Pacific Intermoun- 
tain Express Co., Oakland, Calif., Ex- 
tension — Portland - Burley. Certificate 
granted. General commodities, with 
exceptions, (a) from Portland, Ore., to 
Ontario, Ore., over U.S. Highway 30, or 
U.S. Highway 30 bypass and U.S. High- 
way 30; (b) from Pasco, Wash., to junc- 
tion U.S. Highways 395 and 30, over 
U.S. Highway 395, serving junction as a 
point of joinder only, and (c) from 
Prosser, Wash., to junction unnum- 
bered Oregon highway and U.S. High- 
way 30 at or near Hinkle, Ore.,, over a 
regular route, serving junction for pur- 
poses of joinder only, serving no inter- 
mediate points, as alternate routes for 
operating convenience only, restricted to 
the transportation of shipments moving 
to points east and south of Denver, Colo. 
Commissioner Abe M. Goff, dissenting, 
said he would deny the application as 
recommended by a joint board. 


* MC-18135, Sub. 28, W. R. Arthur & 
Co., Inc., Extension—Fringe States (re- 
numbered and reentitled MC-119642, 
Sub. 1, Jamesville Auto Transport Co., 
Janesville, Wis., Extension — Fringe 
States). Permit granted. (1) automo- 
biles, trucks, chassis, buses, and tractors 
(not including farm tractors and crawler 
or track-type tractors), in initial move- 
ments, truckaway or driveaway, from 
Janesville, Wis., to points in Colo., Ida., 
Kan., Wyo., and the lower peninsula of 
Michigan, and (2) automobiles, trucks, 
tractors (not including farm tractors and 
crawler or track-type tractors), chassis, 
and buses, in secondary movements, 
truckaway or driveaway, and vehicle 
bodies, automobile parts when accom- 
panying vehicles with which to be used, 
and automobile show paraphernalia and 
displays, (a) between points in Colo., 
Ida., Kan., Wyo., and the lower penin- 
sula of Michigan, and (b) between points 
in (a), on the one hand, and, on the 
other, points in 10 states and the upper 
peninsula of Michigan, over irregular 
routes, under a contract with the Chev- 
rolet division of the General Motors 
Corp. 


MC-4405, Sub. 343, Dealers Transit, 
Inc., Chicago, NL, Extension—Cheekto- 
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waga. Certificate granted. Missile launch- 
ing trailers, in initial movements, truck- 
away, from Cheektowaga, N.Y., to Clear- 
field and Salt Lake City, Utah, over 
irregular routes. 


* MC-12679, Sub. 1, B. F. Bushman, 
dba Sawyer Dray Line, Sturgeon Bay, 
Wis., Broker Application. License denied. 
General commodities, except Class A and 
Class B explosives, from points in Door, 
Kewaunee and Brown counties, Wis., to 
points in the United States, including 
Alaska. Commissioner Charles A. Webb, 
dissenting, said that in his opinion, the 
applicant had met the statutory burden 
of proof that the proposed service would 
be consistent with the public interest 
and the national transportation policy, 
and that a “public convenience and 
necessity standard of proof” should not 
be imposed in the case. 


* MC-59940, Sub. 1, P. Saldutti and 
Son, Inc., Newark, N.J. Conversion 
Proceeding. Certificate in lieu of pres- 
ently-held permit granted. General com- 
modities, having a prior or subsequent 
movement by water, between points in 
N.J., and N.Y., within 30 miles of New- 
ark, N.J., including Newark, and other 
specified commodities, between points or 
areas in N.J., N.Y., Conn., and Pa. 


* MC-29506, Sub. 1, Frank Russo, dba 
Russo Motor Express, Atlantic City, N.J., 
Conversion Proceeding. Certificate in 
lieu of presently-held permit granted 
on further consideration. Such general 
merchandise as is dealt in by wholesale 
and retail grocery and food business 
houses when moving to or from the 
stores, warehouses or other facilities of 
wholesale or retail food business houses, 
from Philadelphia, Pa., to Atlantic City, 
N.J., over irregular routes. 


*MC-117899, The C. D. Smith Co., 
Grand Junction, Colo., Common Carrier 
“Grandfather” Application. Certificate 
granted. Continuance of operations, 
frozen fruits and frozen berries, from 
Delta, Colo., to Sioux Falls, S.D., Chi- 
cago, Ill., Des Moines and Mason City, 
Ia., and Houston, Tex., over irregular 
routes. 
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Order approved in Finance No. 21468, 
Spokane, Portland & Seattle Railway Co. 
Bonds, granting authority to the Spokane, 
Portland & Seattle Railway to extend from 
March 1, 1931, to March 1, 1971, the maturity 
date of not exceeding $54,710,000 of its out- 
standing first-mortgage gold bonds. 


Report and order approved in Finance 
No, 21452, Portland Terminal Co. Bonds, 
Etc., granting authority to the Portland 
Terminal Co. to issue and sell not exceed- 
ing $9.850,000 of first-mortgage bonds, due 
1986, and to issue subordinated bonds in 
substitution for redeemed bonds, and grant- 
ing authority to the Maine Central Railroad 
Co. to assume obligation and liability as 
guarantor in respect of said bonds. 


Report and order approved in Finance 
No. 21453, Portland Terminal Co.—Purchase 
(Portion)—Maine Central Railroad Co., ap- 
proving and authorizing the purchase by 
the Portland Terminal Co. from the Maine 
Central Railroad Co. of approximately 7.098 
miles of railroad line, together with cer- 
tain tracks, rights, privileges and fran- 
chises now leased in the cities of Portland, 
South Portland and Westbrook, Me. 


Report and order approved in Finance 


No. 21318, Watkins Motor Lines, Inc., Note, 
and Finance No. 21332, Watkins Motor Lines, 
Inc., Notes, granting authority to Watkins 
Motor Lines, Inc., to issue (a) a new secured 
6 per cent promissory note in a principal 
amount not exceeding $124,127.83 to replace 
a@ void note, and (b) to issue to Great Dane 
Trailer Sales, Inc., twenty 742 per cent in- 
stallment notes in a total principal amount 
not exceeding $256,500 in connecting with 
the purchase of 20 van semitrailers, and dis- 
missing those parts of the applications which 
request authority to issue a deed and 20 
conditional sales contracts. 
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MC-F-7507, Ellsworth Bros. Truck Line, 
Inc.—Purchase (Portion)—W. R. Stubbs. Ap- 
plication of Ellsworth Bros. Truck Line, Inc., 
of Stroud, Okla., for authority to purchase 
certain operating rights and property of 
W. R. Stubbs, an individual of Henryetta, 
Okla., and for LeVoy C., Charles and John 
Ellsworth to acquire control of the operating 
rights and property through the purchase, 
denied. The Commission, Finance Board 
No. 1, said that the transaction would re- 
sult in a division of vendor's Operating 
rights for which the evidence failed to estab- 
lish would be consistent with the public 
interest. 


MC-F-7557, Atlanta-New Orleans Motor 
Freight Co.—Control and Merger—Atlanta- 
Asheville Motor Express, Inc. Application of 
Atlanta-New Orleans Motor Freight Co., of 
Atlanta, Ga., for authority to acquire con- 
trol of Atlanta-Asheville Motor Express, Inc., 
of Atlanta, through purchase of capital 
stock, for merger of the operating rights 
and property of the latter into the former 
for ownership, management and op-ration, 
and for the acquisition by T. S. Johnson, 
H. Beale Rollins, and Mary E. Rollins of 
control of the Operating rights and property 
through the control and merger, denied. 
The Commission, division 4, said, among 
other things, the fact that there wrre at 
least eight other carriers now operating be- 
tween Atlanta and Asheville weighed against 
rather than in favor of approving the crea- 
tion of a third opcration under common 
control between those points. It noted that 
two other affiliates of Atlanta-New Orleans 
now served Atlanta and Asheville. 


MC-F-7650, Schwerman Trucking Co— 
Purchase—Schwerman Trucking Co. of II1., 
Inc. Purchase by Schwerman Trucking Co., 
of Milwaukee, Wis., of certain operating 
rights of Schwerman Trucking Co. of IIl., 
Inc., also of Milwaukee, and the continuance 
of Fred Schwerman, Sr., Fred J., Richard 
D., and Carl L. Schwerman in control of 
the operating rights through the purchase, 
approved and authorized, with conditions. 
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MC-F-7676, Fox-Smythe Transportation Co. 
—Purchase (Portion)—Merchants’ Transfer 
and Warehouse Co., Inc., embracing MC- 
114284, Sub. 14, Fox-Smythe Transportation 
Co., Extension—Arkansas Points. In MC-F- 
7676, purchase by Fox-Smythe Transporta- 
tation Co., of Oklahoma City, Okla., of cer- 
tain operating rights of Mercharts’ Trans- 
fer and Warehouse Co., of Little Rock, Ark., 
and the acquisition by Guy Fox and Carl P. 
Smythe of control of the operating rights 
through the purchase, approved and 
authorized. In the embraced proceeding, 
certificate granted authorizing transporta- 
tion of meats, meat procducts and meat 
by-products, dairy products and articles 
distributed by mcat-packinghouses, between 


Specified points in Arkansas, over regular 
routes. 


MC-F-7692, Johnson Truck Service, Inc.— 
Merger—Fox Bros., Inc. Merger of the operat- 
ing rights and property of Fox Bros., Inc., 
of Tillamook, Ore., into Johnson Truck 
Service, Inc., also of Tillamook, for owncr- 
ship, management and operation, and 
acquisition by Jewell Johnson, also of Tilla- 
mook, of control of the operating rights and 
property through the merger, approved and 
authorized, with condition. 


MC-F-7698, C.P.T. Freight, Inc.—Purchase 
—Maywood Motor Express, Inc. Purchase by 
C.P.T. Freight, Inc., of Hammond, Ind., of 
the operating rights of Maywood Motor Ex- 
press, Inc., of Maywood, Ill., and the acquisi- 
tion by Elmer, Robert and Lester Heister- 
berg of control of the operating rights 
through the purchase, approved and au- 
thorized. 


MC-F-7717, John L. Keeshin—Control; 
Fidelity Industries, Inc——Control; Railroad 
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Transfer Service, Inc——Control; Illinois Rail- 
road Transfer Service, Inc.—Purchase—Flash 
Charter Coach Co. Purchase by [Illinois 
Railroad Transfer Service, Inc., of Chicago, 
Ill., of the operating rights and property 
of Flash Charter Coach Co., of Long Grove, 
Ill., and acquisition by Railroad Transfer 
Service, Inc., also of Chicago, and, in turn, 
by Fidelity Industries, Inc., and John L. 
Keeshin, both of Chicago, of control of the 
operating rights and property through the 
purchase, approved and authorized, with 
conditions. 


MC-F-7774, Belbey Transfer Co.—Purchase 
—Frank A. Lucddeke Haulage. Application 
of Belbey Transfer Co., of Harrison, N.J., 
for temporary operation of the motor carrier 
rights of Frank A. Lueddeke Haulage, of 
Newark, N.J., denied. 


MC-F-7777, W. T. Byrns Motor Express, 
Inc.—Purchase—O’Brien Transportation Co., 
Inc. Application of W. T. Byrns Motor 
Express, Inc., of Watertown, N.Y., for tem- 
porary operation of the motor carrier rights 
of O’Brien Transportation Co., Inc., of 
Stoughton, Mass., granted, subject to condi- 
tions. 


MC-F-7778, Russo Trucking Co., Inc.—Pur- 
chase (Portion)—Hyer Trucking Co., Ltd. 
Application of Russo Trucking Co., Inc., of 
North Bergen, N.J., for temporary operation 
of a portion of the motor carrier rights of 
Hyer Trucking Co., Ltd., of Perth Amboy, 
N.J., denied. 


MC-F-7792, Northeastern Trucking Co.— 
Purchase—Blume, Inc. of New Jersey. Appli- 
cation of Northeastern Trucking Co., of 
Charlotte, N.C., for temporary operation of 
the motor carrier rights of Blume, Inc. of 
New Jerscy, of Philadelphia, Pa., granted, 
with conditions 


MC-F-7793, Lombard Bros., Inc.—Purchase 
—Everett M. Millis. Application of Lombard 
Bros., Inc., of Watcrbury, Conn., for tem- 
porary operation of the motor carrier rights 
and properties of Everett M. Millis, doing 
business as Ayer Motor Express, of Ayer, 
Mass., granted, with conditions. 
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ICC Motor Board ‘Relaxes’ 
Fire Extinguisher Rules 


The Commission, Motor Carrier Board 
No. 2, by an order in Ex Parte MC-40, 
Qualifications and Maximum Hours of 
Service of Employes of Motor Carriers 
and Safety of Operation and Equipment, 
has amended section 193.95(a) of the 
motor carrier safety regulations, in what 
is described as a move to relax present 
requirements so as to permit utilization 
of certain dry chemical type fire ex- 
tinguishers. 


“The board’s order specified that car- 
riers may use fire extinguishers marked 
and labeled as rated not less than 4 B:C 
under standards of Underwriters’ Lab- 
oratories, in effect on January 1, 1961, if 
equipped with a gauge,” the ICC said in 
@ press release dated March 1 announc- 
ing the amendment. “Extinguishers qual- 
ifying under this amendment have 
capacity superior to one type which 
qualifies under the present regulation 
but due to specified wording did not 
themselves qualify. 


“Since the amendment to section 193.- 
95(a) of the regulations is a relaxation 
of previous requirements, a notice of pro- 
posed rule making was not necessary. 

“Herbert Qualls, board chairman, em- 
phasized that the amendment is an 
interim permissive order and that, in the 
light of heavy truck and bus property 
losses from fires, studies are being made 
with a view toward making a further 


March ¢ 


revision 
efforts : 
adequate 
ally for 


Nume 
In WI 


Allow 


By 01 
arate a 
Topeka 
the Sou 
ity toa 
Pacific 
sion, b: 
Tuggle, 
tions b 
nicipal 
vene. 

At tk 
public < 
quests, i 
ice Com 
to inter 
ing the 
are beil 
on a Cc 
the SP. 

The a 
nance N 
seeKs au 
WP; Fi 
Santa F 
own sto 
Finance 
plicatior 
suance | 
with its 

The | 
mission 
the Sou 
the Sal 
and shi 
to inter 
ests ma 
125; Oc 
p. 69; I 
p. 100). 

In ad 
docketex 
charged 
owned s 
WP in : 
between 
that su 
ful elen 
SP. In 
SP deni 
were un 

At a 
fore Ex 
the pu 
involvec 
dling t! 
up the 
of WP : 
unlawft 
Fe saic 
made ¢ 
ings, as 
them ( 

The | 
permitt 
ings we 

e@ In 
vene g1 
Illinois 
poratio: 
Pacific 

e In 
21315, 2 
grantec 
Quincy 




































































































Illinois 
hicago, 
roperty 
Grove, 
ransfer 
1 turn, 
mhn L. 
of the 
gh the 

with 


irchase 
ication 
. NJ, 
carrier 
age, of 


xpress, 
ym Co., 
Motor 
r tem- 
' rights 
ic., of 
condi- 


.—Pur- 
., Ltd. 
[nc., of 
eration 
ghts of 
Amboy, 


4 0. 

. Appli- 
Co., of 
tion of 
Inc. of 
(ranted, 


urchase 
ombard 
ry tem- 
r rights 
, doing 
f Ayer, 


‘ 


ces 


* Board 
MC-40, 
ours of 
Sarriers 
ipment, 
of the 
in what 
present 
lization 
ire ex- 


lat car- 
marked 
n4B:C 
‘s’ Lab- 
1961, if 
said in 
nnounc- 
rs qual- 
t have 

which 
gulation 
did not 


on 193.- 
laxation 
> of pro- 
ssary. 
an, em- 
, is an 
t, in the 
property 
ng made 
further 


March 4, 1961 


revision of the regulations. He also said 
efforts are being made to develop an 
adequate extmguisher designed specific- 
ally for truck and bus fires.” 


Numerous Interventions 
In WP Control Cases 


Allowed by Commission 


By orders in cases involving sep- 
arate applications by the Atchison, 
Topeka & Santa Fe Railway Co. and 
the Southern Pacific Co. for author- 
ity to acquire control of the Western 


Pacific Railroad Co., the Commis- 
sion, by Commissioner Kenneth H. 
Tuggle, has granted numerous peti- 
tions by railroad, shipper and mu- 
nicipal interests for leave to inter- 
vene. 

At the same time, the ICC made 
public a number of recently filed re- 
quests, including one by the Public Serv- 
ice Commission of Utah, for permission 
to intervene in the proceedings involv- 
ing the Santa Fe’s applications, which 
are being handled by the Commission 
on a consolidated basis with those of 
the SP. 

The applications are docketed as Fi- 
nance No. 21334, in which the Santa Fe 
seeks authority to acquire control of the 
WP; Finance No. 21335, in which the 
Santa Fe requests authority to issue its 
own stock to effectuate the acquisition; 
Finance No. 21314, the SP’s control ap- 
plication, and Finance No. 21315, for is- 
suance of stock by the SP in connection 
with its control application. 

The Western Pacific has asked per- 
mission to intervene in opposition to 
the Southern Pacific and in support of 
the Santa Fe. Various other carriers 
and shipper groups have requested leave 
to intervene in the cases as their inter- 
ests may appear (T.W., Oct. 15, 1960, p. 
125; Oct. 29, 1960, p. 115; Dec. 17, 1960, 
p. 69; Cec. 31, 1960, p. 87, and Feb. 18, 
p. 100). 

In addition, the WP, in a complaint 
docketed as Finance No. 21415, has 
charged that the SP, through a wholly- 
owned subsidiary, acquired shares of the 
WP in an attempt to lessen competition 
between the two railroads. It asserts 
that such holdings constitute an unlaw- 
ful element of control of the WP by the 
SP. In an answer to the complaint, the 
SP denied that its holdings of WP stock 
were unlawful (T.W., Feb. 11, p. 108). 

At a recent prehearing conference be- 
fore Examiner Paul C. Albus—held for 
the purpose of receiving views of the 
involved parties for procedure in han- 
dling the proceedings—the SP brought 
up the question of whether the holding 
of WP stock by the Santa Fe constituted 
unlawful control of the WP. The Santa 
Fe said that if such allegations were 
made during hearings in the proceed- 
ings, as yet unscheduled, it would deny 
them (T.W., Feb. 11, p. 114). 

The Commission’s instant four orders 
permitting interventions in the proceed- 
ings were as follows: 

@ In Finance No. 21314, leave to inter- 
vene granted to the Chicago & Eastern 
Illinois Railroad Co., the Arizona Cor- 
poration Commission and the Missouri 
Pacific Railroad Co. 

@ In Consolidated Finance Nos. 21314, 
21315, 21334 and 21335, leave to intervene 
granted to the Chicago, Burlington & 
Quincy Railroad Co. 


@ In Finance No. 21314, embracing 
Finance No. 21315, leave to intervene 
granted to Macomber’s, Inc.; Western 
Dry Kiln Co.; J. W. Hendrick Co.; Farm- 
ers Mercantile Co.; Manasse-Block Tan- 
ning Co.; E. V. Moceo Co.; Ace Lumber 
and Distributing Co.; Rand Halpin Co.; 
West Coast Macaroni Manufacturing Co., 
Inc.; San Miguel Flouring Mill Co.; 
Santa Cruz Veneer Products Co.; Santa 
Cruz Lumber,Co.; Granite Rock Co.; 
Central Pacific Pacflers; M. A. & Ray 
L. Travers; J. G. Marinovich Ice and 
Cold Storage Plant; Homer T. Hayward 
Lumber Co.; Pettitt Land Co.; Eckhart 
Seed Co.; Coast Iron & Metal Co.; Carl 
Joseph Maggio, Inc.; Container Service 
Co.; Meyer Tomatoes; Thayer, Inc.; Hey- 
wood-Wakefield Co.; Bradley & Ekstrom, 
Inc.; Monarch Flour Co.; Sawmill Sales 
Co.; Scherman Bros.; Grove Street Fuel 
and Garden Supplies; Chicago, Rock 
Island & Pacific Railroad Co. and Union 
Pacific Railroad Co., all in support, and 


the people of the state of California and _ 


the Public Utilities Commission of Cali- 
fornia, as their interests may appear. 


@ In Finance No. 21334, leave to inter- 
vene granted to the city of Shafter, 
Calif.; the city of Corcoran Calif.; the 
Madera County Farm Bureau; the Ta- 
coma, Wash., Chamber of Commerce; 
the Arizona Corporation Commission; 
the County of Buttee, Calif.; the city of 
Orange Grove, Calif.; Nulaid Farmers 
Associations; the Milpitas, Calif., Cham- 
ber of Commerce; the city of Gold Hill, 
Ore.; the city of Portola, Calif.; the San 
Joaquin Farm Bureau Federation; the 
Yuba City Commercial Association; the 
Chester and Lake Almanor, Cailif., 
Chamber of Commerce, and the Cali- 
fornia Freeestone Peach Association, all 
in support, and the Chicago & Eastern 
Illinois Railroad Co., as its interests may 
appear. 


In its recently filed request to inter- 
vene in the case involving the Santa Fe’s 
application, the Utah commission said it 
desired to participate as its interest 
might appear, because the lines of the 
Western Pacific operated in Utah and 
served several points and places in that 
state, not only in interstate but in in- 
trastate commerce. It said that taking 
over control of the WP -by Santa Fe 
might have an adverse effect on the 
people of Utah. 


In the other petitions, filed by various 
municipal groups, it was stated that the 
petitioners had resolved to support the 
Santa Fe’s efforts to acquire control of 
the WP, and to oppose the applications 
of the Southern Pacific. These petitions 
were filed by the Turock, Calif., Cham- 
ber of Commerce; the Escondido, Calif., 
Chamber of Commerce; the Greater 
Modesto, Calif., Chamber of Commerce; 
the Central Labor Council of Fresno- 
Madera Counties, AFL-CIO; the Denair, 
Calif. Chamber of Commerce; the 
County of Solano, Calif.; the Santa Clara 
County Farm Bureau, and the Hayward 
Poultry Producers Association. 


Vote of Board to Allow New 
LCL Forwarder Rates Upheld 


The Commission, division 2, acting as 
an appellate division, on February 23, 
upheld a vote of the Board of Suspension 
not to-suspend but to investigate, in No. 
33680, new less-carload class rates pub- 
lished by the Republic Carloading & Dis- 
tributing Co. 
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The rates were published originally to 
become effective February 7 but were 
postponed by a supplement to the tariff 
until February 24. 

The rates, set forth in tariff ICC-FF 
No. 212, are applicable between points 
in Georgia, North Carolina, and South 
Carolina, on the one hand, and, on the 
other points in Illinois, Indiana, New 
Jersey and New York. By action Feb- 
ruary 6, division 2, upholding a vote 
February 3 by the Board of Suspension, 
decided not to suspend truckload and 
volume class rates published in the same 
tariff (T.W., Feb. 11, p. 97). 

The rates were protested by the Cen- 
tral and Southern Motor Freight Tariff 
Association, Inc., and the Southern 
Motor Carriers Rate Conference, Inc., 
jointly and by Acme Fast Freight, Inc., 
on the ground that the rates would not 
be compensatory to the forwarder for the 
involved service and were almost iden- 
tical with those of Republic which were 
suspended in I. and S. No. 7512—For- 
warder Class Rates—Between Georgia, 
North Carolina, and South Carolina, and 
Tllinois, Indiana, New Jersey and New 
York (T.W., Jan. 7, p. 80, and Feb. 4, 
p. 85). 


ICC Permits Two Southern 


Lines to Reroute Traffic 


Agent Charles W. Taylor, by his ICC 
order No. 129 issued under revised serv- 
ice order No. 562, Rerouting of Traffic— 
Appointment of Agent, has authorized 
the Meridian & Bigbee Railroad Co. and 
the Western Railway of Alabama to 
divert or reroute traffic moving over 
their lines over any available route to 
expedite movement. 

Agent Taylor said that because of 
flood conditions the two lines were un- 
able to transport traffic routed over their 
own lines. 

The order was dated to become effec- 
tive at 8:00 a.m., February 25, and to 
expire at 11:59 p.m., March 10, unless 
otherwise modified, changed, suspended 
or annulled. 


Two New Employe Boards 
Set Up by Commission 


The Interstate Commerce Commission 
issued orders February 23 establishing 
two additional employe boards—the Spe- 
cial Permission Board and the Released 
Rates Board. The effective date is 
March 1. 


Announcing its action, the Comr.ission 
said the two new boards brought to 
10 the number of employe boards estab- 
lished since the beginning of the year. 


“Establishment of these _ boards,” 
Chairman Everett Hutchinson said in 
the announcement, “is expected to elim- 
inate some 16,000 matters annually 
which under present arrangements re- 
quire action by an individual commis- 
sioner or division 2. The action is in 
accord with the Commission’s policy of 
delegating increased authority to em- 
ploye boards so as to permit commis- 
sioners to devote more time to con- 
sideration of issues of major transporta- 
tion significance.” 


The boards’ operation and procedure 
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would be similar to those of the eight 
other new employe boards, the Commis- 
sion said. 

“Matters to be assigned to them,” 
the ICC said, “will not involve taking 
of testimony at a public hearing or sub- 
mission of evidence by opposing parties 
in the form of affidavits. Decisions of 
the two new boards may be appealed 
to division 2 with the division’s decision 
administratively final and not subject to 
review by the Commission. 

“Matters to be considered by the Spe- 
cial Permission Board involve applica- 
tions for special permission to establish 
rates, fares, or charges on less-than- 
statutory notice or to waive rules govern- 
ing the publication and filing of tariff 
publications. 

“The Released Rates Board will con- 
sider applications from carriers. to 
establish rates and ratings based on re- 
leased valuation in connection with lia- 
bility for loss and damage to property.” 

The Commission designated the mem- 
bership of the boards, from the Bureau 
of Traffic, as follows: 


Special Permission Board—Edward H. 
Cox, director (chairman); Robert Newel, 
assistant director, and Grayson B. Rob- 
inson, assistant director and chief of 
the section of tariffs. 


Released Rates Board—Mr. Newel 
(chairman); William B. Hammer, as- 
sistant director and chief of the sec- 
tion of rates and informal cases, and 
Mr. Robinson. 


In connection with the creation of 
the two new boards, the Commission 
issued two orders. By one, it revised its 
organization minutes relating to the or- 
ganization of divisions and boards and 
assignment of work. By the other, the 
Commission revised its special rules of 
practice governing the procedure of the 
temporary authorities and other boards 
so as to implement its action creating 
the two new boards. 


(See related story on page 20.) 
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Suspended Tariffs 


® Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 
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I. and S. No. 7542, All Freight—From 
New Jersey and New York Points to Chi- 
cago, Ill., from February 27 to and in- 
cluding September 26, schedules pub- 
lished in supplements 14 and 16 to tariff 
ICC F-237 of the Central Railroad Co. 
of New Jersey, New York, N.Y., propos- 
ing to establish reduced rail commodity 
rates on freight, all kinds, minimum 
40,000 pounds, loaded in not more than 
two box cars, from New Jersey and 
New York Points, to Chicago, Ill. 


I. and S. No. 7543, Cement—Western 
Trunk Line Points to Minn., N.D., and 
S.D., from February 27, and later, to 
and including September 26, schedules 
published in supplements 24 and 25 to 
tariff ICC A-4308, issued by Western 
Trunk Line Committee, agent, Chicago, 
Tll.; supplement 3 to tariff ICC 9969, is- 
sued by the Northern Pacific Railway 


Co., St. Paul, Minn., and supplements 
30, 31 and 32 to tariff ICC A-8871, issued 
by the Great Northern Railway Co., 
St. Paul, Minn., proposing to establish 
reduced carload commodity rates on ce- 
ment, various minima, from points in 
Western Trunk Line Territory, to points 
in Minnesota and North and South 
Dakota. 


I. and S. No. 7544, Steel Bars—Joliet, 
Ill., to Okla., and Texas, from February 
27 to and including September 26, sched- 
ules published in supplement No. 166 to 
tariff ICC No. 4308 of Southwestern 
Freight Bureau, agent, issued jointly 
with ICC Nos. C-39, A-4255 and S-38 of 
Traffic Executive Association—Eastern 
Railroads, agent, Western Trunk Line 
Committee, agent and Southern Freight 
Association, agent, respectively, propos- 
ing to establish new reduced rail com- 
modity rates on steel bars, NOIBN, min- 
imum 140,000 pounds, from Joliet, Ill., to 
Houston, Tex., and Oklahoma City, Okla. 


I. and S. No. 7545, Chemicals, NOIBN 
—Gloucester, N.J., to Houston, Tex., from 
March 1 to and including September 30, 
schedules published in supplements Nos. 
2 and 9 to tariff ICC No. 4397 of South- 
western Freight Bureau, agent, St. Louis, 
Mo., joint with tariff ICC C-184 of 
Traffic Executive Association-Eastern 
Railroads, agent Chicago, Ill., proposing 
to establish a new rail common carrier 
commodity rate on chemicals, NOIBN, 
minimum per Rule 35 of the classifica- 
tion, in tank cars, from Gloucester, N.J., 
to Houston, Tex. 


I. and S. No. 7546, Syrups (Not Medi- 
cated)—Illinois to Points in the East, 
from March 1 to and including Sep- 
tember 30, schedules published in sup- 
plements 54, 56 and 62 to tariff ICC 
24465 of the Baltimore & Ohio Railroad 
Co., Baltimore, Md.; supplement 8 to 
tariff ICC 6376 of the New York, Chi- 
cago & St. Louis Railroad Co., Cleve- 
land, O.; supplement 87 to tariff ICC 
7867 of the Wabash Railroad Co., St. 
Louis, Mo., and supplements 77 and 78 
to tariff ICC 1997 of the New York Cen- 
tral Railroad Co., New York, N.Y., pro- 
posing to establish new trailer-on-flat- 
car commodity rates on intravenous so- 
lution and distilled water, alternating 
minima 20,000, 22,000, 30,000, 36,000 and 
40,000 pounds, from Chicago and Mor- 
ton Grove, Ill., to points in Official Ter- 
ritory. 


I. and S. No. 7547, Lard and Other Ar- 
ticles—Fort Dodge, Ia., and Memphis, 
Tenn., to Hope, Ark., from March 1 to 
and including September 30, schedules 
published in supplements 144 and 145 to 
tariff ICC 4036, issued by Southwestern 
Freight Bureau, agent, St. Louis, Mo., 
proposing to establish new or reduced 
rail carload commodity rates on lard 
and other commodities, minimum 14,000 
pounds, from Fort Dodge, Ia., and Mem- 
phis, Tenn., to Hope, Ark. 


I. and S. No. 7548, Cottonseed Products 
—Texas Points to Brownsville and 
Corpus Christi, from March 1 to and 
including September 30, schedules pub- 
lished in supplement 7 to tariff ICC 
No. 932 of Texas-Louisiana Freight 
Bureau, agent, proposing to establish 
increased and reduced rail commodity 
rates on cotton linters, mates and cotton- 
seed hull fibre or shavings, minimum 
60,000 pounds, from oil mill points in 
Texas, to Brownsville and Corpus Christi, 
Tex. 
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I. and S. M-14327, Crude Rubber— 
Waco, Tex., to Akron, O., from February 
25 to and including September 24, sched- 
ules published in supplement No. 93 to 
tariff MF-ICC No. 320 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo., proposing to establish a new 
motor common carrier commodity rate 
on crude rubber, minimum 70,000 pounds, 
from Waco, Tex., to Akron, O. 


I. and S. M-14328, Soap and Washing 
Compounds—Charlotte, N.C., to Points 
in N.C., from February 27 to and in- 
cluding September 26, schedules pub- 
lished in supplement No. 2 to tariff MF- 
ICC 1 of J. E. White, agent, Charlotte, 
N.C., proposing to establish reduced mo- 
tor common carrier commodity rates, any 
quantity, on soap, cleaning, scouring or 
washing compounds, from Charlotte, 
N.C., to Catawba, Cerro Gordo, Chad- 
bourn, Claremont, Conover, Drexel, Ev- 
ergreen, Fair Bluff, Hallsboro, Hickory, 
Hildebran, Newton, Norwood, Roseboro, 
Tabor City, Valdese, Warsaw and White- 
ville, N.C., applicable only on pool truck 
or pool car shipments, moving into 
Charlotte, N.C., and between that city 
and points and places in North Carolina. 


I. and S. M-14329, Iron or Steel Articles 
—Kansas City, Mo., to Colorado, from 
February 27 to and including September 
26, schedules published on twenty-first 
revised page 56-K to tariff MF-ICC No. 9 
of Wheelock Bros., Inc., Kansas City, 
Mo., proposing to establish a new motor 
common carrier less-than-truckload com- 
modity rate on iron or steel articles, from 
Kansas City, Mo., to points in Colorado. 


I. and S. M-14330, Iron or Steel Articles 
—Chicago, Ill., to Iowa, from February 
27 to and including September 26 sched- 
ules published in supplement No. 3 to 
tariff MF-ICC No. 34 issued by William 
A. Landau, agent, Des Moines, Ia., pro- 
posing to establish new motor common 
carrier truckload commodity rates, mini- 
mum 40,000 pounds, on iron or steel 
articles, from Chicago, Ill., to Ft. Dodge, 
Humboldt, Jefferson and Webster City, 
Iowa. 


I. and S. M-14331, Various Commodi- 
ties—from Brooklyn and Manhattan, to 
Mass., and R.I., from February 27 to 
and including September 26, schedules 
published in tariff MF-ICC No. 304 
of Hemingway Brothers Interstate 
Trucking Co., New Bedford, Mass., pro- 
posing to establish new motor common 
carrier commodity rates on various 
commodities, any quantity, from New 
York (Brooklyn and Manhattan), N-Y., 
to points in Massachusetts and to 
Providence, R.I. 


I. and S. M-14332, Salt and Salt Com- 
pounds—Williston, N.D., to Mont., N.D., 
S.D. and Wyo., by division 2, acting as 
an appellate division, from February 22 
to and including September 21, sched- 
ules naming new reduced and increased 
motor common carrier commodity rates 
on salt and salt compounds, minimum 
40,000 pounds, from Williston, N.D., to 
destinations in Montana, North Dakota, 
South Dakota and Wyoming, published 
in tariff MF-ICC No. 274 of agent A. R. 
Fowler. 


I. and S. M-14333, Return Shipments 
—Between Eastern, Southern and Mid- 
western States, from February 26 to and 
including September 25, schedules pub- 
lished on first revised page No. 21A and 
original page No. 21B to tariff MF-ICC 
No. 55 of T. I. McCormack Trucking Co., 
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Inc., Woodbridge, N.J., proposing to es- 
tablish a new rule providing for return 
shipments when the carrier is requested 
to transport a return load in the same 
vehicle in conjunction with the initial 
outbound movement on commodities 
transported in tank truck vehicles, be- 
tween points in various eastern southern 
and midwestern states. 


I. and S. M-14334, Class Rates—Be- 
tween Wooster, O. and D.C., Md., and 
Pa., from February 25 to and including 
September 24, schedules published in 
tariff MF-ICC No. 9 of Renner Motor 
Lines, Inc., Akron, O., proposing to 
establish new joint motor common Ccar- 
rier class rates between Wooster, O., 
and points in District of Columbia, 
Maryland and Pennsylvania. 


I, and S. M-14335, Stopping-in-Transit 
for Partial Loading and Unloading, from 
February 25 to and including September 
24, schedules published on third revised 
page 15 to tariff MF-ICC No. 1 issued by 
Wm. L. Carney, agent, South Bend, Ind., 
proposing to establish, in connection 
with truckload shipments moving be- 
tween points in Central Territory and 
stopped en route, the privilege of both 
partially loading and partially unloading 
a given shipment. 


I. and S. M-14336, Rubber Articles— 
Between Medina, O., and Pa., Md., and 
D.C., from February 25 to and including 
September 24, schedules published in 
tariff MF-ICC No. 8, Renner Motor 
Lines, Inc., Akron, O., proposing to estab- 
lish reduced motor common carrier com- 
modity rates, minimum 10,000 pounds, 
on rubber manufactured articles, and 
other articles the aggregate weight of 
which must not exceed 45 per cent of 
the total weight of the shipment, be- 
tween Medina, O., and Baltimore, Md., 
Washington, D.C., and 19 points in 
Pennsylvania. 


I. and S. M-14337, Foodstuffs, Between 
Chicago, Ill., and Adrian and Blissfield, 
Mich., from February 28 to and including 
September 27, schedules published on 
original page 23A to tariff MF-ICC No. 
6, issued by Harry Hofer, doing business 
as Hofer Motor Transportation Co., 
Toledc, O., proposing to establish re- 
duced motor common carrier commodity 
rates, minima 20,000 and 30,000 pounds, 
on foodstuffs, between Chicago, Ill., and 
Adrian and Blissfield, Mich., and points 
grouped therewith. 


I. and S. M-14338, Cottonseed Meal— 
N.C., Points to Pa., Points, from Febru- 
ary 28 to and including September 27, 
schedules published in tariff MF-ICC 
No. 8 of M. T. Miller, Inc., Coatesville, 
Pa., proposing to establish specific motor 
common carrier commodity rates on cot- 
tonseed meal, minimum 60,000 pounds, 
from points in North Carolina, to points 
in Pennsylvania. 


I. and S. M-14333, Canning Plant 
Products—Between Points in Florida, 
from February 28 to and including Sep- 
tember 27, schedules published in tariff 
MF-ICC No. 2 of Gray Truck Line Co., 
Lake Alfred, Fla., proposing to establish 
reduced motor common carrier distance 
or mileage truckload commodity rates 
on canning plant products, including 
citrus and other fruits and vegetables 
and derivatives thereof, juices and other 
processed products, canned or preserved 
(other than frozen), in glass or metal 
cans, in crates, barrels, boxes or in bulk, 


minimum 36,000 pounds, between points 
in Florida. 


I. and S. M-14340, Assembling, Auto 
Parts, Milwaukee to Chicago, from Feb- 
ruary 28, to and including September 
27, schedules published in tariff MF-ICC 
973 of Central States Motor Freight Bu- 
reau, Inc., agent, proposing to establish 
reduced motor common carrier as- 
sembling rates on auto parts from Mil- 
waukee, Wis., and points grouped there- 
with, to Berwyn, Chicago, Cicero and 
Melrose Park, Iil. 


I. and S. M-14341, Canned Goods— 
Md., N.Y., and Pa., to Middle Atlantic 
Territory, from February 28 to and in- 
cluding September 27, schedules published 
in supplements Nos. 12 and 13 to tariff 
MF-ICC No. 11 of Smith’s Truck Lines, 
Muncy, Pa., proposing to establish re- 
duced motor common carrier mileage 
commodity rates on canned goods, min- 
ima 20,000 and 30,000 pounds, from Mary- 


land, New York and Pennsylvania points, 


to points in Middle Atlantic Territory. 


I. and S. M-14342, Bedroom Furniture 
—North Carolina to New York Port, 
N.Y., from March 1 to and including 
September 30, schedules published in 
supplement No. 5 to tariff MF-ICC No. 
588 of Motor Carriers Traffic Associa- 
tion, Inc., agent, Greensboro, N.C., pro- 
posing to establish reduced motor carrier 
commodity rates on bedroom furniture, 
minimum 3,000 pounds, from Conover, 
Hickory, Lenoir, Lincolnton and New- 
ton, N.C., to New York Port, N.Y., and 
points taking the same rates. 


I. and S. M-14343, Furniture—North 
Carolina to Eastern Destinations, from 
March 1 to and including September 30, 
schedules published in supplement No. 5 
to tariff MF-ICC No. 589 of Motor Car- 
riers Traffic Association, Inc., agent, 
Greensboro, N.C., proposing to establish 
reduced motor common carrier com- 
modity rates on certain types of fur- 
niture when moved in mixed shipments, 
minimum 12,000 pounds, from points in 
North Carolina, to points in the east. 


I. and S. M-14344, Foodstuffs—La., to 
points in Ill., Ind., Mich., O., and Wis., 
from March 1 to and including Septem- 
ber 30, schedules published in tariffs MF- 
ICC Nos. 13 and 20 of Argo-Collier Truck 
Lines Corp., Martin, Tenn., proposing to 
establish reduced motor common carrier 
alternating commodity rates on food- 
stuffs, viz: Canned vegetables and con- 
diments in straight or mixed shipments, 
minima 22,000, 26,000 and 30,000 pounds, 
from all points in the parishes of St. 
Landry, St. Martin and Iberia, La., to 
certain points in Illinois, Indiana, Mich- 
igan, Ohio and Wisconsin. 


I. and S. M-14345, Stone Between South 
and South and East, from March 1, and 
later, to and including September 30, 
schedules published in supplements 16 
and 18 to tariff MF-ICC No. 1081 and 
supplement 15 to tariff MF-ICC 1101 
issued by the Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
proposing to establish increased motor 
common carrier any-quantity commod- 
ity column rates on cast or natural stone, 
viz: Granite, marble, limestone, sand- 
stone, coquina, in the form blocks, pieces 
or slabs, when moved only via As- 
sociated Transport direct between points 
in the south; also, between points in 
the south and the east. 
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I. and S. M-14346, Water Heaters— 
Chicago to Fort Dodge & Des Moines, 
from March 2 to and including October 
1, schedules published in tariff MF-ICC 
351 of Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo. and 
eighth revised page 77-A of tariff MF- 
ICC No. 19 of William A. Landau, 
agent, Des Moines, Ia., proposing to 
establish new and reduced motor com- 
mon carrier commodity trates on water 
heaters, NOI, minimum 20,000 pounds, 
from Chicago, Ill., to Fort Dodge and 
Des Moines, Ia., and points grouped 
therewith. 


I. and S. M-14347, Canned Foods— 
Biglerville, Pa., to Omaha, Neb., from 
March 2 to and including October 1, 
schedules published on fifth revised 
page 25 to tariff MF-ICC No. 15 issued 
by Midwest Coast Transport, Inc., of 
Sioux Falls, S.D., proposing to establish 
a reduced motor common carrier com- 
modity rate on canned foods, minimum 
30,000 pounds, from Biglerville, Pa., to 
Omaha, Neb. 


I. and S. M-14348, Coffee, Other Than 
Green — New York, N.Y. to Michigan, 
from March 3, to and including October 
2, schedules published on original page 
No. 64A to tariff MF-ICC No. 297 of The 
Emery Transportation Co., Chicago, IIl., 
proposing to establish reduced motor 
common carrier commodity rates on 
coffee, other than green, minimum 20,- 
000 pounds, from New York, N.Y., to 
points in Michigan. 


(ECEUCOREGNOUCOURECOOCOEROCOSOOSPUCEEOOUOOOEOUOCCOSSOCOORTESOREEENUORORNECUOECEEED 


Tariffs Not Suspended: 


APPELLATE ACTION 


> Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


CEUCUCHEEOUOESOOOCOUOEREAUOOREROODESSSNCOUOER RSE EOSCCORORAEOESORENUCOSSERaSE REET EY 


The Commission, division 2, acting as 
an appellate division, voted February 20 
not to suspend but to investigate in 
Docket No. 33681, Cloth, Dry Goods or 
Fabric—Greensboro, N.C., to Kansas 
City, protested schedules naming a new 
motor common carrier commodity rate 
on cotton piece goods and other articles, 
minimum 24,000 pounds, from Greens- 
boro, N.C., to Kansas City, Mo.-Kan., 
published in supplement No. 4 to tariff 
MF-ICC No. 1110 of Southern Motor Car- 
rier Rate Conference, agent, to become 
effective February 22. 


Division 2, acting as an appellate di- 
vision, voted February 21 not to suspend 
protested schedules naming a new all-rail 
commodity rate on bituminous fine coal, 
minimum 900 tons, from mines in south- 
ern Illinois to Chamois, Mo., published in 
supplements 137 and 139 to tariff ICC 
A-10454 of Missouri Pacific Railroad Co., 
to become effective February 23. 


The Commission, division 2, acting 
as an appellate division, voted February 
28 not to suspend but to investigate, in 
docket No. 33688, protested schedules 
naming new trailer-on-flat-car com- 
modity rates on freight, all kinds, maxi- 
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mum 70,000 pounds, in shipper-owned 
trailers, and on empty trailers, between 
Detroit, Mich., and Denver, Colo., pub- 
lished in supplement 51 to tariff ICC 
A-4281 of Western Trunk Line Commit- 
tee, agent, to become effective March 1. 


Division 2, acting as an appellate 
division, voted February 28 not to sus- 
pend protested schedules naming new 
increased motor common carrier com- 
modity rates on heavy machinery, less 
truckload and truckload, minima 20,000 
and 28,000 pounds, from Wabash, Ind., 
to points in Illinois, Michigan and Ohio 
and Louisville, Ky., published in tariff 
MF-ICC No. 7 of Unger Trucking Co., 
Wabash, Ind. to become effective 
March 1. 


The Commission, division 2, acting as 
an appellate division, voted March 1 not 
to suspend protested schedules naming 
new motor common carrier commodity 
rates on freight, all kinds, in shipper- 
owned trailers, maximum 35,000 pounds, 
including return of empty trailers, be- 
tween Syracuse, N.Y., on the one hand, 
and Auburn and Seneca Falls, N.Y., on 
the other, published in tariff MF-ICC 
No. A-1186 of Middle Atlantic Confer- 
ence, agent, effective March 2. 


Commission Orders 





FF-100, Corpus Christi Distributing Serv- 
ice, Inc., Application. Order of Dec. 15, 
1960, referring matter to Examiner Armin 
G. Clement for hearing and recommenda- 
tion of an appropriate order thereon, ac- 
companied by reasons therefor, vacated. 
Matter referred to Examiner Reece Harrison 
for hearing on May 4, at Fed. Off. Bidg., 
Houston, Tex., and recommendation of an 
appropriate order thereon, accompanied by 
reasons therefor. 


No. 33463, as supplemented, Exceptions 
Ratings on Agricultural Implements and 
Other Articles. Order Oct. 24, 1960, refer- 
ring matter to Examiner L. E. Bartoo for 
hearing and recommendation of an appro- 
priate order thereon, accompanied by rea- 
sons therefor, vacated. Proceeding referred 
to Examiner J. S. Kaplan for hearing on 
May 18, at Midland Hotel, Chicago, Iil., 
and recommendation of an appropriate or- 
der thereon, accompanied by reasons there- 
for. 


I. & S. 7459 and pending supplements, 
Canned or Preserved Foodstuffs—St. Joseph, 
Mo. to Ia. Points. Respondents required on 
or before 40 days from Feb. 17, to cancel 
suspended schedules, on not less than 1 
day’s notice, and proceeding discontinue be- 
cause respondents failed to submit their 
statements of facts and argument under 
modified procedure. 


MC-13138 and Sub. 2, Beatty Truck Co. 
Operating authorities issued July 13, 1949, 
and Jan. 16, 1951, respectively, revoked 
coincidentally with issuance of authorized 
certificate MC-123249. 


MC-61157 and Sub. 3, White Motor Trans- 
portation Co., Inc. Operating authorities 
both issued Feb. 19, 1951, revoked coinci- 
dentally with issuance of authorized cer- 
tificate MC-123212. 


MC-94063, Mercury Motor Freight Lines. 
Operating authority issued Jan. 17, 1955, 
revoked coincidentally with issuance of au- 
thorized certificate MC-96617, Sub. 1. 


MC-107500, Sub. 55, Burlington Truck 
Lines, Inc. Operating authority issued Feb. 
6, partially revoked at carrier’s request. 


MC-112298, Sub. 1, Ray Salentine, Exten- 
sion—Disabled Motor Vehicles; 
Sub. 2, George R. Dannies, Extension—Same. 


MC-112916, 





Time for effecting compliance with require- 
ments of sections 215, 217, and 221l(c) of 
interstate commerce act extended to Mar. 
20. 


MC-119166, Everett Long. Applicant di- 
rected to answer to Commission and show 
cause, if any there be, within thirty days 
from Feb. 23, in a writing verified under 
cath, why order directing issuance of au- 
thority should not be vacated and appli- 
cation dismissed because it has failed to 
file evidence of insurance and designation 
of agent or agents for service of process. 


MC-119251, Sub. 2, N & K Cartage Co.; 
MC-80388, Sub. 6, Chicago-Indiana Freight 
Lines, Inc. Applications dismissed at ap- 
plicants’ requests. 


MC-120798, Central Connecticut Freight 
Lines. Applicant notified that Form BMC 
75 statement, supported by Connecticut Cer- 
tificate No. C-1020, is not acceptable for 
filing under second proviso of Section 
206(a)(1) of interstate commerce act and 
that he may not perform operations in in- 
terstate or foreign cCmmerce as a motor 
common carrier of property corresponding 
to authority in Connecticut Certificate No. 
C-1020. 


MC-C-2399, King Van Lines, Inc., Investi- 
gation and Revocation of Certificate. Date 
on or before which respondent shall com- 
ply with requirements to cease and desist 
frcm performing all operations, in inter- 
state or foreign commerce, of character and 
scope found to be unlawful and beyond 
scope of authority theretofore granted, post- 
poned from Feb. 28, to Mar. 30. 


MC-C-3104, Creston Transfer Co., A Corp. 
—Revocation of Certificate. Certificate MC- 
18176, Sub. 166 issued Feb. 10, 1959, revoked 
effective 45 days from Feb. 13. 


MC-C-3107, Central Mountain Service— 
Revocation of Certificate. Certificate MC- 
95407 issued July 30, 1958, revoked effective 
45 days from Feb. 13. 


MC-C-3108, Walsh Bros.—Revocation of 
Certificate. Certificate MC-33871 issued Sept. 
7, 1949, revoked effective 45 days from Feb. 
13. 


MC-C-3171, Cullen’s Transit Line—Revoca- 
tion of Certificate. Order of Feb. 8, va- 
cated, and proceeding instituted under sec- 
tion 204(c) discontinued because carrier is 
currently in compliance with requirements 
under Section 215 of interstate commerce 
act. 


MC-F-7691, Automobile Transport, Inc.— 
Purchase—Automotive Conveying Co. of 
New Jersey, Inc. Taking effect of examiner’s 
recommended order stayed. Recommended 
order modified by including additional or- 
dering paragraph. Recommended order, 
served Jan. 19, as modified, adopted as 
order cf Commission, division 4, effective 
Feb. 17. 


W-811, Potomac River Line, Inc., Com- 
mon Carrier Application. Third amended 
certificates and order issued applicant giving 
effect to change of its name from Maryland 
Boat Corp. 


No. 11762, Michigan Passenger Fares. Or- 
der of Jan. 28, 1921, 60 I.C.C. 245, as amended, 
further modified to require Soo Line R.R. 
Co. to establish and maintain increased 
intrastate fares within Mich. on level of 
interstate fares in Mich., effective Mar. 1. 
Order as amended further modified to ex- 
tent necessary to permit petitioner to estab- 
lish on not less than one day’s notice, in- 
creased passenger fares and charges. 


Finance 21353, Chicago & Eastern [Illinois 
R.R. Co. Discontinuance of Passenger Serv- 
ice Between Chicago, Ill., and Evansville, 
Ind. Investigation instituted by order of 
Nov. 29, 1950, discontinued and notices filed 
dismissed without prejudice. 


I. & §S. 7114, Malt Liquors—Mo., Ill. & 
Neb. to Okla.; NO. 32652, Contract Freightors, 
Inc. v. A. T. & S. F., et al. Order of Sept. 
2, 1960, referring matter to Examiner E. E. 
Kobernusz for hearing and recommendation 
of an appropriate order thereon, accom- 
panied by reasons therefor, vacated. Pro- 
ceedings referred to Examiner R. J. Mittel- 
bronn for further hearing on Mar. 28, at 
Pick-Mark Twain Hotel, St. Louis, Mo., and 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


Applications having not been the subject 
of formal hearings and applicants having 
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requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-704, Sub. 25, J. O. (Red) Willett Pipe 
Line Stringing Corp. 

MC-55873, Sub. 33, Great American Trans- 
port, Inc. 

MC-106497, Sub. 19, Parkhill Truck Co. 

MC-109346, Sub. 7, J. L. Cox & Son, Inc, 

MC-118758, Sub. 2, White Birch Trailer 
Sales & Service. 

MC-123174, Bargo Express. 

MC-123190, Stillpass Transit Co., Inc 

MC-123239, Parr Trucking Co. 


At request of the applicants, the Com- 
mission, Temporary Athority Board, has 
an order revoking specified operating rights 
in the following: 


MC-9419, “T” Line, Carlisle, Pa., permit 
issued Aug. 30, 1949. 
MC-33631, Cagrina Truck Line, Inc., 


Crowley, La., permit issued Dec. 4, 1959. 
MC-110497, Jim Defnall Truck Live, Ozark, 
Ala., certificate issued May 11, 1919. 
MC-113658, Leavenworth Moving and Stor- 
age Co., Leavenworth, Kan., permit issued 
Apr. 22, 1953. 


MC-89706 and Subs. 5, 7, 8, 10, 12, 13, 15, 
18, 20, 21, and 23, Motorway Corp. Operating 
autrorities issued Mar. 22, 1949, Oct. 27, 
1954, Oct. 27, 1954, June 7, 1950, Feb. 7, 1951, 
May 15, 1951, Feb. 7, 1952, Aug. 31, 1953, Sept. 
24, 1952, July 8, 1953, Jan. 23, 1956, and Aug. 
14, 1957, respectively, revoked coinciden- 
tally with issuance of authorized certificate 
MC-123250. 


MC-28504, Sub. 2, El] Dorado Motor Trans- 
portation Co. Application for registration 
on Porm BMC 6, under ssction 206(a) of 
motor carrier act, 1935, (now Part II of 
interstate commerce act), dismissed at ap- 
Plicant’s request. 


Released Rates Applications MC-61, Peo- 
ples Express Co.; MC-239, Highway Express 
Co.; MC-271, Yale ae Corp.; MC-330, 
Cnodman’s N. Y. & Conn. Fxpress Corp.: 
MC-347, MC-385, MC-390, and MC-400, Carriers 
Parties to Middle Atlantic States Motor 
Conference, Inc.; MC-361, Carriers Parties 
to G. F. Morgan; MC-369 and MC-370, A. 
Towle Co. and Stone’s Express, Inc.; MC-424, 
Cooper’s Express, Inc.; MC-512, Levitan In- 
terstate Transport, Inc.; MC-677, El Dorado 
Transportation Co., Inc.; MC-358, Empire 
Carriers Corp., Inc. Order of Oct. 31, 1960, 
reinstated and modified to become effective 
on Mar. 27, without change in requirements 
of said order. 


MC-F-7465, Don H. Hawkey—Purchase 
(Portion)—Winans Bros. Trucking Co. Pro- 
ceeding reopened, and order of Nov. 9, 1960, 
modified by substituting a condition modify- 
ing operating rights purchased by Don H. 
ve in first ordering paragraph of said 
order. 


MC-FC-63891, Gem Cartage Co., A Corp., 
Transferee and Gem Cartage Co., Transferor. 
Proceeding reopened for reconsideration, or- 
der cf Jan. 23, approving transfer, vacated, 
and application dismissed without prejudice 
to its being accepted for filing under section 
5 of interstate commerce act, provided ap- 
plicants submit supplemental data meeting 
all requirements of form of application pre- 
scribed for use in section 5 proceedings. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from Feb. 17, to cancel sus- 
pended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings 
in the following: 

I. & S. M-14155, Candy—Frankfort, Ind. to 
Milwaukee, Wis. 

I. & S. M-14162, Meats, Products, and By- 
Products—Chicago, Ill. to Va. 

I. & S. M-14165, Boot & Shoe Supplies & 
Equipment—Mass., Pa., Md. and Va. 

I. & S. M- 14169, Oleomargine—Memphis, 
Tenn. to St. Louis, Mo. 

I. & S. M-14170, Pallets, Etc.. KD & SU, 
Ia. and Neb. to Twin Cities. 


MC-1827, R-11, K. W. McKee, Inc. Petitions 
of applicant and shipper for reconsideration 
of order of Feb. 8 of Temporary Authorities 
Board denied. 


MC-F-7194, Ringsby Truck Lines, Inc.— 
Purchase—California Express, Inc. Applica- 
tion dismissed at applicant’s request. 


MC-F-7455, F. J. Boutell Driveaway Co., 
Inc. —Purchase—Treloar Trucking Co. Ap- 
plication for temporary Operation denied. 
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March 4, 1961 


I. & S. M-14131, Liquid Commodities— 
Between Va. and N.J., N.Y., and Pa.; I. & S. 
M-14158, Sugar, Colo., Neb., 8.D., Wyo. to 
Ia., Ill., Mo. Order directing modified pro- 
cedure, vacated and set aside. 


No. 29885, Official-Southern Divisions. 
Order of Jan. 12, 1953, as modified by order 
of May 26, 1953, imsofar as it relates to 
divisions of joint rates applicable to trailer- 
on-flat-car service between points on lines 
of Delaware & Hudson R.R. Corp., Florida 
East Coast Ry. Co. (J. Turner Butler and 
William A. Hollowes, trustees), Seaboard 
Air Line R.R. Co., and Atlantic Coast Line 
R.R. Co., vacated. 


No. 33479, Seatrain Lines, Inc. v. A. & &., 
et al. Defendants’ petition to extent that it 
requests an extension of time in distribu- 
tion and hearing dates beyond period of 
postponement granted by hearing examiner, 
denied. 


No. 33518 and as supplemented, Terminal 
Charge, at Various Points, on Order Bills of 
Lading Shipments; I. & S. M-13681 and as 
supplemented, Terminal Charges on Order 
Bills of Lading Shipments; I. & S. M-13743 
and a ssupplemented, Termina! Charee— 
LTL and AQ Shipments Under Order Bills 
of Lading. Order of Dec. 13, 1960, insofar us 
it was referred to Examiner R. S. Ries for 
hearing and recommendation of an ap- 
propriate order thereon, accompanied by 
reasons therefor, vacated. Proceedings re- 
ferred to Examiner R. J. Mittelbronn for 
hearing on Mer. 21, at Pick-Mark Tw?in 
Hotel, St. Louis, Mo., and recommendation 
of an appropriate order thereon, accompanied 
by reasons therefor. 


No, 33597, Talc—Emerville, N.Y. to O. Pro- 
ceeding assigned for oral hearing at a time 
and place to be designated, for purpose of 
cross-examining respondents’ witnesses Ray- 
mond A. Richards and Robert M. Hamilton, 
and to efford opportunity for introduction 
of additional evidence by parties. 


No. 33625, TOFC—Stopping In Transit— 
CMSTP & PRR. Petition of Middlewest Motor 
—- Bureau to broaden investigation 
denied. 


Finance 18998, Adley Express Co. Deben- 
tures. (Second supp’emental) Proceeding re- 
opened for consideration of matter presented 
by applicant’s petition, and order of Oct. 
31, 1955, further modified to extend to and 
including Oct. 31, 1962, time within which 
petitioner may issue remaining $203,300 
principal amount of its 10-year registered 5- 
per-cent subordinated debentures, hereto- 
fore authorized, for stated purpose. 


In the following proceedings, the Commis- 
sion has extended the time for compliance 
by the carriers named with sections of the 
interstate commerce act regarding the filing 
of evidence of insurance, tariffs, and the 
naming of process agents to the date in- 
dicated »fter the docket number and title: 

MC-1129, Sub. 5, Interstate Freight Lines, 
Inc., Common Carrier “Grandfather” Appli- 
cation. (May 1) 

MC-18124, ‘Sub. 8, Aller & Sharp, Inc., Con- 
version Proceeding. (Mer. 6) 

MC-38541, Sub. 12, White Motor Express, 
Inc., Extension—Hartsville. (Mar. 27) 

Mc- 117421, Sub. 1, Coast Refrigerated 
Transport Co., Contract Carrier “Grand- 
father” Anplication. (Apr. 6) 

MC-118281, H. D. Ayers and Lois Maddux 
Common Carrier “Grandfather” Application. 
(Avr. 28) 

MC-119919, Sub. 1, Blaine Albert Willetts 
Common Carrier Application. (Apr. 3) 


Application having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismising the 
applicetions in the following: 

C-8907, Sub. 4, Field Truckers, Inc. 

MC- 59235, Sub 12, . H. Nowinsky Trucking 


Co. 

MC- 99776, Sub. 2, T. C. & W. Truck Line, 
ne. 

MC-123145, Bardahl of So. California, Inc. 


MC-16714, S & S Trucking; MC-C-2411, S 
& S Trucking—Revocation of Certificate. 
Petition of Atomic Trucking Corp. for vaca- 
tion of order of Dec. 3, 1958, in MC-C-2411, 
and reinstatement of certificate MC-16714, 
embracing request for hearing, in alternative, 
= 2, ee record with MC-123276, 

enied. 


MC-23000, Sub. 4, Highway Transportation 
Co. Conversion Proceeding. William Harold 
Huston named as co-respondent in proceed- 
ing instituted under section 212(c) of inter- 
state commerce act in MC-23000, Sub. 4, 


with respect to that portion of operating 
rights authorized to be transferred to Wil- 
liam Haroid Huston by order of July 22, 
1960 and MC-F-7463, as amended by order of 
Dec. 21, 1960. Co-respondent required to 
effect compliance with requirements of sec- 
tions 215, 217, and 221(c) of interstate com- 
merce act on or betore July 10, unless such 
time be further extended; upon such com- 
pliance certificate corresponding to portion 
of permit authorized to be trunsferred to 
co-respondent shall be issued; and concur- 
rently with issuance of certificate that por- 
tion of permit, MC-23000 authorized to be 
transferred to co-respondent sha | be revoked. 
Unless compliance is made with said re- 
quirements within time specified, portion 
of permit MC-23000 authorized to be trans- 
ferred to co-respondent, revoked, pursuant 
to provisions of section 212(c) of interstate 
commerce act. 


MC-33641, Sub. 44, Interstate Motor Lines, 
Inc. Application amended by substituting 
certain authority for authority originally 
sought. 


MC-43461, Sub. 4, Soldier Bros. Auto Transit 
Lines. Order of Nov. 3, 1960, referring matter 
to Examiner John L. York for oral hearing, 
vacated. Matter reassigned for further pro- 
cessing under no-hearing procedure. 


MC-45079, Eli E. Wagner, Jr. Operating au- 
thority issued Feb. 2, 1950, revoked coinci- 
dently with issuance of authorized certificate 
MC-70267, Sub. 11. 


MC-49504, Sub. 11, McCue Transfer, Inc.— 
Extension—Pepper. Proceeding reopened for 
further hearing at a time and place to be 
fixed for purpose of determining fitness of 
applicant to engage in such operations. 
Bureap of Inquiry and Compliance author- 
ized and directed to participate as a party 
herein and to present evidence and make 
representations on issued involvcd. 


MC-76177, Sub. 273, Baggett Transportation 
Co. Expiration date of portion of certicate 
MC-76177, Sub. 273, extended to Feb. 28, 
1962, subject to modification, vacation or 
cancellation at any time if subsequent con- 
clusions in MC-76177, Subs. 278 and 279 
require such action. 


MC-113638, King Bros. Opcrating authority 
issued Dec. 21, 1953, revoked coincidentally 
with issuance of authorized certificate MC- 
123176. 


MC-115398, Sub. 4, Eagle Engineering Co. 
Proceeding directed to be handled under 
modificd procedure. Mar. 30 fixed as date 
on or before which applicant may file 
verified statements in support of application. 


MC-120810 and Sub. 1, West Virginia-Ohio 
Express Co. Applicant notified that Form 
BMC 75 statements supported by Ohio 
Certificates Nos. 5057-I and 5755-I are not 
acceptable for filing under sccond proviso 
of section 206(a)(1) of interstate commerce 
act and it may not perform operations in 
interstate or foreign commerce as a motor 
carrier of property corresponding to author- 
ity in Ohio Cetificatcs Nos. 5057-I and 5755-I. 


Respondents not having complied with 
previous orders of the Commission, govern- 
ing the filing of annual reports, the Com- 
mission, Temporary Authorities Board, has 
issued orders revoking authorities, effective 
45 days from the dates of the orders, Feb. 
17, The orders, and the respondent’s certifi- 
cates or permits numbcrs are as follows 

MC-C-2855, Felicello Bros.—Revocation of 
Certificate. (MC-107617) 

MC-C-2864, Griesbaum Truck Service— 
Revocation of Certificate. (MC-36858) 

MC-C-2869, Harper Transfer Co.—Revoca- 
tion of Certificate. (MC-105103, Sub. 1) 

MC-C-2882, O. C. Jacobson & Son—Revo- 
cation of Ccrtificate. (MC-96295) 

MC-C-2892, LaSalle Transport, Inc.—Revo- 
cation of Certificate. (MC-112166, Sub. 1) 

MC-C-2904, Metal Trucking Co.—Revoca- 
tion of Permit. (MC-113091) 

MC-C-2930, Clarence Schrag—Revocation of 
Certificate. (MC-24789) 


Because of the failure or refusal to 
comply with previous orders of the Com- 
mission’s Temporary Authorities Board with 
respect to notification to the Commission 
as to compliance with the interstate com- 
merce act or Commission’s rules and regula- 
tions, the board has issued orders in the 
following proccedings directing the respond- 
ents to comply with the act and the rules 
and regulations, within 45 days of the date 
of the orders, and thereafter maintain 
compliance, or to show cause within 10 
days after the expiration of that time 
why their operating authoritics should not 
be revoked, or to request oral hearing for 
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such a purpose, failing which consideration 
will be given to revocation of authorities: 
MC-C-3147, Dwight Mount—Revocation of 
Certificate, Feb. 28. 
MC-C-3148, Bcrger Coal & Express—Revo- 
cation of Certificate, Feb. 28. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the following: 

a. & >. M-14134, Wines—From Sunnyside, 
“. to San Francisco, Calif. 

& S. M-14135, Wooden Doors—Everett, 
Wash to Los Angeles, Calif. 

I. & S. M-14137, Printing Paper—Washing- 
ton Origins to Nimbus, Calif. 

I. & S. M-14139, Cotton—El Paso & Fabens, 
Tex. to Houston & Galveston, Tex. 

4 S. M-14141, Various Commodities— 
Chicago, Ill. to La. and Ky 

I. & S. M-14142, Chemicsis—Nimbus, Calif. 
to Portland, Ore. 

I. & S. M-14146, Freight, All Kinds From 
New York District, to Birmingham, Ala. 

I. & S. M-14160, Auto Horns; Can Openers; 
Paper—Bet. Ill. & Ind. and St. Louis. 

I. & S. M-14161, Canned Goods—Pa. and 
N.Y. to Ia. & Minn. 

I. & S. M-14163, Paper setae silane 
nati, O. to Reidsville, N.C 

I.'& S. M-14171, Sheet Steel in Coils— 
Geneva, Utah to Los Ange!tes, Calif. 

I, & S. M-14184, Canned Foods—Del. & Md. 
to Ia. & Minn. 

I. & S. M-14193, Canned Meats—New York, 
N.Y. to Des Moines, Minneapolis & Omaha. 

| M-14226, Cotton Piece Goods— 
Osceola, Ark. to Charlotte, N.C. 


I. & S. M-14157, Edible Flour & Potato 
Flour—Grand Forks, N.C. to St. Louis, Mo. 
Order of Jan. 6, insofar as it directed that 
this proceeding be handled under modified 
procedure, vacated. Proceeding assigned for 
oral hearing at a time and place to be 
designated. 


I. & S. M-14166, Salt & Salt Compounds— 
Williston, N. to Mont., 8S. D. & Wyo. 
Petition of Hauck Transport Co. for vacation 
of suspension order denied. 


MC-FC-63607, B’'ume Inc., of New Jersey, 
Transferee, and Friedman Freight Forwarders, 
Inc., Transferor. Order of Oct. 6, 1960, va- 
cated, and apovlication and petition of 
Jayne’s Motor Freight, Inc., et al., for re- 
consideration, dimissed. 


MC-FC-63608, Gary Trucking Co., Inc., 
Transferee, and Blume, Inc., of Pennsylvania, 
Transferor. Order of Oct. 6, modified by 
deleting fourth ordering paragraph. 


No protests having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1330, Texas Pipe Line Co., has 
been adopted. 


W-895, Sub. 14, Shepard Steamship Co. Ex- 
tension—Eastbound Intercoastal. Applicant’s 
request for oral argument denied. 


No. 33635, Northwestern Steel and Wire Co. 
v. C. & N. W., et al. Complaint dismissed 
at complainant’s request. 


Finance 20744, New York Central R.R. Co. 
Abandonment (Portion) Adirondack Branch 
in Franklin County, N.Y. Petitions of County 
of Franklin, et al., and Albert L. Malerbo 
for reconsideration, reargument and further 
hearing, denied. 


Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismiss- 
ing the applications in the following: 

MC-107515, Sub. 359, Refrigerated Trans- 
port Co., Inc. 

MC-116563, Sub. 14, Coldway Food Express, 


Inc. 
MC-119984, Clifton Mitchell Gribbin. 


MC-107515, Sub. 361 TA, Refrigerated 
Transport Co., Inc. Order of Jan. 17, 
granting ccrtain temporary authority, vaca- 
ted. Application stands denied, as of Mar. 15. 


MC-114378 and Sub. 1, James J. Gallery, 
Inc. Operating authorities issued Oct. 1, 
1953, and May 13, 1960, respectively, revoked 
at carrier’s request. 


MC-118959, Sub. 1, Jerry Lipps, Inc., Com- 
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mon Carrier Application. (Corrected) Peti- 
tion of Gordons Transports, Inc., for recon- 
sideration, denied. Unless Jerry Lipps, 
president of applicant, applies for approval, 
under provisions of section 5(2) of inter- 
state commerce act, of his control of 
applicant and of Jerry Lipps Truck Service, 
within 60 days after Mar. 1, or within 
such additional time as may be authorized 
by Commission, grant of authority made in 
report and order entered therein July 19, 
1960, shall be considered as null and void, 
and application shall stand denied in its 
entirety effective on expiration of said com- 
pliance time. Unless compliance is made by 
applicant with requirements of sections 215, 
217, and 221(c) of interstate commerce act 
within 90 days, or within such additional 
time as may be authorized by Commission, 
after Jerry Lipps shall obtain approval of his 
control of applicant and said carrier, grant 
of authority made in said report and order 
shall stand denied in its entirety effective on 
expiration of said compliance time. Should 
the Commission withhold its approval of such 
control by Jerry Lipps in application proceed- 
ing under section 5(2) of interstate commerce 
act, grant of authority made in said report 
and order shall be considered as null and 
void and application shall stand denied in 
its entirety. 


MC-C-2451, Meinerz Creamery Co.—Investi- 
gation of Operations. Request of respondent, 
National Sugar Refining Co., for oral argu- 
ment, denied. 


I. & S. M-13236, Malt Beverages From 
Newark, N.J., to Ill., Ind., and O. Petition 
of Davis and Randall, Inc., for reconsidera- 
tion, or in alternative, for rehearing, denied. 
Order of Nov. 21, 1960, reinstated and modi- 
fied to become effective on Apr. 10, without 
change in requirements of said order. 


I. & S. M-14243, Rags—Winnipeg to Twin 
Cities. Order of Feb. 7, insofar as it directed 
that this proceeding be handled under 
modified procedure, vacated. Proceeding 
assigned for oral hearing at a time and 
place to be designated. 


MC-F-7173, Burlington Truck Lines, Inc.— 
Purchase—Filbey Freight Lines, Inc. Proceed- 
ing reopened for reconsideration On present 
record. On _ reconsideration, findings in 
report and order of July 11, 1960, modified 
to eliminate four restrictions on operating 
authority imposed in said report. Order of 
July 11, 1960, as modified, reinstated and 
made effective on Feb. 16. 


Acting under the revision of Sept. 15, 1954, 
of its rules relative to temporary operating 
authorities, the Commission, division 4, has 
issued orders in the following proceedings 
continuing temporary authorities (date 
granted shown in parentheses) in effect 
until final determination of applications: 

MC-F-7619, Turner Bros. Trucking Co.— 





Purchase (Portion) — Gulf Southwestern 
Transportation Co. (Sept. 19, 1960, as 
— by supplemental order of Oct. 12, 

960) 

MC-F-7628, Superior Trucking Co., Inc.— 
Purchase (Portion)—Turner Transfer, Inc. 
(Sept, 6, 1960) 

MC-F-7632, Weathers Bros. Transfer Co., 
Inc. — Purchase — Smallwood Transfer & 
Storage Co. (Sept. 15, 1960) 

MC-F-7636, Federal Truck Lines, 
Control—Northwestern Transit, Inc. 
28, 1960) 

MC-F-7641, Capital City Transfer Co.—Pur- 
chase—Caravan Lines, Inc. (Sept. 28, 1960) 

MF-F-7644, W. M. (Billy) Walker, Inc.— 
Purchase—J. D. Wright, Sr., and J. D. 
Wright, Jr. (Sept. 29, 1960) 

MC-F-7651, Gillette Motor Transport, Inc. 
—Control—Voss Truck Lines, Inc. (Sept. 13, 
1960) 


Inc.— 
(Sept. 


MC-FC-63611, Aquilino Trucking, Trans- 
feree, and Calvalcade Trucking, Inc., Trans- 
feror. Applicants’ petition for reconsidera- 
tion of order of Dec. 9, 1960, denying trans- 
fer, denied. 


Orders Stayed 


P Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section yp provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 
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MC-82492, Sub. 11, Michigan & Nebraska 
Transit Co., Inc., Common Carrier “Grand- 
father” Application. Order of Dec. 28, 1960, 
stayed pending disposition of applicant’s 
petition for reconsideration. 


MC-117972, Growers Cold Storage Co., Inc., 
Common Carrier “Grandfather” Application. 
Order of Dec. 29, 1960, stayed pending dis- 
position of petitions of applicant and rail 
carriers for reconsideration. 


MC-118064, Capital Fish Co. Common Car- 
rier “Grandfather” Application. Order of Dec. 
13, 1960, stayed pending disposition of appli- 
cant’s petition for reconsideration. 


MC-FC-63810, Tiger Tank Lines, Inc., 
Transferee, and Harvey Redden, Inc., Trans- 
feror. Order of Jan. 23 stayed pending dis- 
position of petition of Chemical Tank Lines, 
Inc., et al. for reconsideration. 


I. & S. M-13676, Butter, Dry Milk Fat and 
Cheese—Ida. and Utah to Calif. Order of 
Jan. 17, stayed pending disposition of peti- 


APPLICATIONS 


AND PETITIONS 
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Santa Fe Seeks to Avoid 


Stockton Switching Delays 


The Atchison, Topeka & Santa Fe 
Railway Co., by an application docketed 
as Finance No. 21485, has asked the 
Commission to approve its acquisition of 
trackage rights over portions of the lines 
of the Central California Traction Co., 
and the Stockton Terminal & Eastern 
Railroad, in connection with a program 
designed to avoid delay in “bridge 
switching” between the Santa Fe and 
Stockton Terminal at Stockton, Calif. 

In a second part of the application, 
docketed as Finance No. 21486, the Santa 
Fe seeks ICC authority to construct a 
connecting track between the lines of 


Central California Traction and Stock- 
ton Terminal, and to construct an inter- 
change track, also at Stockton. 


The transactions for which it seeks 
approval were stated specifically by the 
Santa Fe, as follows: 


(a) Acquisition by Santa Fe of track- 
age rights over 900.1 feet of Traction; 
(b) construction by Santa Fe of a con- 
nection between the main tracks of Trac- 
tion and Terminal, 170.27 feet in length, 
to be located on property of Traction, 
and 112.5 feet in length on the property 
of Terminal; (c) acquisition by Santa 
Fe of trackage rights over a portion of 
Terminal’s main track, 1483.6 feet in 
length, and (d) construction by Santa 
Fe of an interchange track 641.84 feet 
in length, portions of which would be 
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tion of Pacific Southcoast Freight Bureau 
for reconsideration. 


MC-118354, Sub. 1, Refrigerated Service, 
Inc. “Grandfather Application. Order of 
Nov. 25, 1960, stayed pending disposition of 
applicant’s petition for further hearing and 
reconsideration. 


HOUEEOCOROUEOOCEEOUCEESAOGEEEADCRRERUDOUSEEROUOERAODERSEOREREEECRORRORORHEOOORRED 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


SOEDCEREEGODCESEODOUOOREOOCEREREDCEREROUCERSOOG OCDE EE OROOREEEDOOREROORORORGORONE 


March 17—I. & S. M-14238, Alcoholic Liquors 
—Owensboro, Ky. to Louisville, Ky. 

March 17—I. & S. M-14267, Compounds or 
pena ~iinany & Germantown, N.Y. to 

onn. 

March 17—I. & S. M-14269, Steel & Metals— 
Betw. Plantsville, Conn. and Eastern States. 

March 17—I & S. M-14279, Various Commodi- 
ties—New York (Manhattan), N.Y. to New 
England. 

March 17—I. & S. 7532, Lard and Other Arti- 
cles—From and to Various Points in the 
Midwest. 

March 20—I. & S. M-14271, Aluminum Sheets 
_ Related Articles—Spokane, Wash. to 

alif. 

March 20—I. & S. M-14272, Woodpulp—Lewis- 
ton, Ida. to Points in Wash. & Ore. 

March 20—I. & S. M-14273, Textile Machinery 
to Shipside at Charleston, S.C. and Wilm- 
ington, N.C. 

March 20—I. & S. M-14274, Flour, Corn Meal 
and Malt Liquors—Colo. to Kansas City, 


Mo. 

March 20—I. & S. M-14275, Stop Off In Tran- 
sit—Pa. to Conn., Mass., & R.I. 

March 20—I. & S. M-14278, Vehicle Body 
Sealer—Chicago, Ill. to O. and Ky. 

March 23—I. & S. 7521, Foodstuffs-Magazines 
or Periodicals — N.Y. and Pa. to the West. 

March 23—I. & S. 7535, Zine or Zine Alloy— 
Chicago to Twin Cities. 

March 23—I. & S. M-14281, Shipping Drums 
—Oklahoma City to St. Louis, Mo. 

March 23—I. & S. M-14282, Can Openers— 
Between Highland, Ill., and St. Louis, Mo. 

March 30—MC-115389, Sub. 4, Eagle Engi- 
neering Co., Douglas, Wyo. 

April 3—No. 33667, Wrapping Paper—Chagrin 
Falls, O. to Goshen, Ind. 

April 3—No. 33675, Shenandoah Nurseries v. 
Cc. B. & Q., et al. 

April 17—I. & S. 7534, Roasted Coffee and 
Coffee Extract, Tex. Gulf Ports to Tex. 


located on the property of Terminal and 
the property of Traction. 

“At present,” the Santa Fe said, “there 
is no direct connection between the 
lines of Santa Fe and Terminal and cars 
passing between their lines must be 
bridged via the intervening line of Trac- 
tion. Santa Fe and Terminal desire to 
improve their service by establishing a 
direct interchange between their lines in 
Stockton, thereby avoiding the delay in- 
curred in the present bridge switching 
of such traffic via Traction.” 


Proposed Water Service 


Authority to institute a water carrier 
service in the transportation of pas- 
sengers and property between Montauk 
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Harbor, Long Island, N.Y., and Block 
Island Harbor, R.I., is sought in an appli- 
cation docketed at the Commission as 
W-1163. The application was filed by the 
Montauk-Block Island Transportation 
Co., of Montauk, N.Y. The applicant said 
that it proposed to make seven revenue 
calls a week at each point in the season 
from June to Septem er, inclusive of 
each year. 


Shippers Protest Higher 
Minimum Charge by Truck 


Lines in Midwest Area 


A proposal of the Middlewest Mo- 
tor Freight Bureau to increase the 
base minimum charges of motor car- 
riers operating in the midwest has 
been protested by the Minneapolis 
Traffic Association and the Traffic 
Bureau of Sioux Falls, S.D., on the 
ground that the increases will im- 
pose an undue burden on small 
shippers. 


The protestants have filed petitions 
with the Commission asking for sus- 
pension and investigation of the pro- 
posed minimum charge increases which 
they said were set forth in supplement 
No. 54 to tariff No. 26-A, MF-ICC No. 
317 of the bureau, effective March 15, 
and in supplement No. 85 to tariff No. 
1-A, MF-ICC No. 307 of the bureau, ef- 
fective March 18. 


The Minneapolis association told the 
Commission that industries in that city 
were opposed to the increase “because 
the proposed charges unduly penalize 
small shipments.” 


It said that under present tariff pro- 
visions of the bureau, the minimum 
charge for a shipment was determined 
by a table which provided a minimum 
charge of $3.87 on shipments taking 
rate basis numbers from 1 to 300; a 
minimum of $4.14 on those with rate 
basis numbers from 381 to 400, and a 
minimum of $4.63 on numbers 521 to 540. 
Under the proposed increases, as pub- 
lished in supplement 85 to MF-ICC No. 
307, it said, the determination of mini- 
mum charges would be based on a 
scale of $4 for numbers 1 to 200; $4.14 for 
numbers 231 to 240; $4.40 for numbers 
281 to 300; $4.80 for numbers 381 to 
400, and $5.31 for numbers 521 to 540. 
The association said that the increase 
provided in the other tariff supplement, 
in some cases, would be slightly less. 


Further, it said, shippers and receivers 
of less-truckload and any-quantity 
freight would, if the increases were per- 
mitted to become effective, be subjected 
in some cases to an increase in the sur- 
charge per shipment of 50 cents—or 
from the present 50-cent surcharge to a 
surcharge of $1.00. 


“Many of the Minneapolis industries 
have been compelled to divert traffic 
from the motor carriers following pre- 
vious minimum charge increases,” the 
association said, “and if the proposed 
minimum charges are permitted to be- 
come effective, as published, additional 
freight will be forwarded via air express, 
parcel post, and railway express. These 
increases in the minimum charges, if 
permitted to become effective, as pub- 
lished, for application on _ less-than- 
truckload and any-quantity shipments, 
will be an additional incentive to the 


use Of private carriage. The small mer- 
chant, such as the druggist, hardware 
and stationery dealer, now with ade- 
quate highways available, will drive his 
private car a distance up to 200 miles 
and pick up his merchandise in order 
to stay in business.” 

In its petition, the Sioux Falls Traffic 
Bureau asked suspension of the involved 
tariff supplements and any other related 
tariffs which might publish similar and 
related increased minimum charges. 

“The tariffs complained of,” it said, 
“propose to increase the minimum 
charges per shipment, regardless of 
weight or distance, to a low of $4 and 
after about 300 miles the increased 
charge becomes 104 per cent plus 50 
cents of the present minimum charge— 
an average of about seventy cents per 
small shipment increase. 

“Stated differently, the proposed mini- 
mum charges above approximately 300 
miles will be exactly $1.50 above the 
regular first class rate for one hundred: 
pounds. Below the three hundred mile 
distance the minimum charge far ex- 
ceeds that amount. For example, between 
Sioux City, Ia., and Sioux Falls (89 
miles) the present first class rates is 
$1.89 and the minimum charge is $2.11 
higher, or four dollars. 

“We believe the carriers attempted 
method to recoup from minimum charges 
all of their claimed insufficient revenues 
imposes an undue burden on so-called 
‘small business’ concerns, who can not 
usually purchase in heavy shipments 
from their numerous suppliers. With 
the degeneration of rail LCL and rail 
express service, these small business con- 
cerns are caught in the squeeze and will 
be unjustly prejudiced and _ seriously 
injured.” 


Applicant Seeks, but Denies 


Need for, Forwarder Permit 


The Commission has docketed as FF- 
294 an application of Piedmont Car- 
loading Service, Inc., of Martinsville, Va., 
for authority to institute a freight for- 
warder operation in the transportation 
of new furniture and related items from 
points in Virginia and North Carolina 
to points in 21 states, although the ap- 
plicant says it has no intention of en- 
tering the forwarder business. 

Concurrent with the filing of the ap- 
plication, the applicant requested, in a 
motion, dismissal of the application on 
the ground that it operated “as a ware- 
houseman, acting as shipper’s agent, 
in receiving and consolidating pool 
cars.” 

The destination states were identified 
as Arizona, Arkansas, Idaho, Iowa, Kan- 
sas, Kentucky, Louisiana, Michigan, 
Minnesota Mississippi, Montana, Ne- 
braska, New Mexico, North Dakota, 
Oklahoma, Oregon, South Dakota, 
Texas, Tennessee, Utah, and Washing- 
ton. 

Piedmont stated, in the motion, that 
it did not want or seek freight forwarder 
authority and had no intention of en- 
tering that business, but that the filing 
of the application was occasioned by a 
letter to Piedmont from Lee R. Nowell, 
director of the Commission’s Bureau of 
Water Carriers and Freight Forwarders, 
stating that “this office has information 
which indicates that transportation serv- 
ices engaged in by Piedmont Carloading 
Service, Inc., appear to be that of a 
freight forwarder. .. .” 
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Piedmont said that it served merely 
as @ warehouseman and agent for the 
shippers and that its services and re- 
sponsibilities were confined to its one as- 
sembly point, Martinsville. 


“Applicant does not assume respon- 
sibility for transportation of shipments 
from origin to destination,” Piedmont 
said. “Movement from origin to Pied- 
mont’s warehouse is the responsibility 
of the shipper. Movement from the 
warehouse to the ultimate destination 
is the responsibility of the carrier, or 
carriers, via which the carload shipment 
has been routed. Piedmont does not is- 
sue bills of lading and does not assume 
the liability of a common carrier.” 


IC Applies for Authority 
To Absorb Subsidiary Line 


In an application docketed at the 
Commission as Finance No. 21492, the 
Illinois Central Railroad Co. has asked 
authority to acquire the properties, 
rights and franchises of the Peabody 
Short Line Railroad, a line controlled 
by the Illinois Central and extending 
from connections with the Terminal 
Railroad Association of St. Louis, Mo., 
the Alton & Southern Railroad, and the 
Southern Railway, at East St. Louis, IIl., 
to a connection with the applicant’s line 
at Belleville, Ill., a distance of 10 miles 
(main line mileage). 


The applicant said that it presently 
controlled the Peabody through owner- 
ship of all of its outstanding stock. It 
said that certain economies could be 
effected through the elimination of the 
separate corporate entity of the carrier, 
such as the reduction in the amount of 
accounting and reporting required by the 
continuance of the separate organiza- 
tion of Peabody, increased operating ef- 
ficiency, including coordination and 
elimination of duplicate facilities, de- 
crease in maintenance expense, taxes 
and the like including the elimination 
of salaries of the corporate officers of 
the line, and that the transaction would 
permit the applicant to place the prop- 
erties of Peabody on its books at the 
cost thereof by the liquidation of the 
line as provided for in accordance with 
provisions of the internal revenue code. 
It also said that the transaction would 
result in a more efficient over-all opera- 
tion and more convenience to the public 
and better service to other customers of 
Peabody Short Line. 


To effect the proposal, the Illinois 
Central said, Peabody would be liqui- 
dated and all of its assets and property 
of every kind would be distributed to the 
applicant in consideration of the com- 
plete cancellation and redemption of all 
of the capital stock of Peabody. 


Three Railroads Seek Order 


Raising Texas State Fares 


In a petition filed with the Commission, 
the Missouri Pacific Railroad Co., the 
Texas & New Orleans Railroad Co., and 
the Texas & Pacific Railway Co. have 
asked the Commission to investigate 
Texas intrastate passenger coach fares 
between points on their lines, and to 
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modify its outstanding order in No. 
28846, as modified, to permit an increase 
of 5 per cent in Texas intrastate pas- 
senger coach fares so as to put them on 
the same level as Texas interstate coach 
fares. 

In the petition, which was given a new 
docket number—No. 33683—the railroads 
said that in No. 28846, Increases in Texas 
Rates, Fares and Charges, 253 ICC 1723, 
the Commission ordered that intrastate 
first-class fares within Texas be main- 
tained on a parity with interstate fares. 
They asked amendment and modifica- 
tion of the order to permit the petition- 
ers to apply, notwithstanding the Texas 
maximum fare statute, an increase in 
their Texas intrastate passenger coach 
fares so as to place and maintain those 
fares on the same level as Texas inter- 
state coach fares. They said that al- 
though the proposed increase would be 
insufficient to eliminate their losses or 
certain disadvantages and discrimina- 
tion, it would, nevertheless, reduce these 
factors. 


Erie-Lackawanna Seeks ICC 
Backing of $15 Million Loan 


For Capital Improvements 


For the stated purpose of carrying 
out primarily, capital improvement 
projects according to plans made by 
the Erie Railroad and the Delaware, 
Lackawanna & Western Railroad in 
connection with their merger, re- 
cently approved by the Commission, 
the Erie-Lackawanna Railroad, the 
surviving corporation, has asked the 
ICC to guarantee the repayment of 
a proposed $15,000,000 loan. 


The Erie-Lackawanna announced Feb- 
ruary 28 that it had that day filed with 
the Commission applications for the 
loan guaranty. The Commission dock- 
eted as Finance No. 21494 the applica- 
tion for the loan guaranty and as Fi- 
nance No. 21495 an application for 
authority to issue notes as evidence of 
the loan. 

The proposed loan would be covered 
by 5% per cent collateral trust notes 
payable semi-annually, and maturing in 
15 years, the Erie-Lackawanna said. 
There would be annual sinking fund 
payments of $750,000 a year for the first 
five years and $2,250,000 for the next 
four years, leaving $2,250,000 outstand- 
ing at maturity, it said. 

The railroad said that the First Na- 
tional City Bank of New York would 
act as trustee and that the proceeds 
would be advanced by four separate in- 
stitutions. Seven million dollars would 
be advanced by Mellon National Bank 
and Trust Co., $5,000,000 by John Han- 
cock Mutual Life Insurance Co., $2,- 
000,000 by New England Mutual Life 
Insurance Co., and $1,000,000 by Teach- 
ers Insurance and Annuity Association 
of America. 

The railroad said that it desired $6,- 
200,000 of the loan to be made available 
on or about June 1 and the balance on 
or before March 1, 1962. 

“Major projects to be undertaken,” 
it said, “include a $7,500,000 new elec- 


tronic freight yard at Buffalo, improve- 
ments at Hoboken and Jersey City to 
coordinate freight handling operations 
in New York Harbor, extension of sid- 
ings and installation of modern signal- 
ing devices on the Buffalo division, ad- 
ditional yard tracks at Hornell and 
construction of piggyback facilities at 
Chicago and Croxton, N.J.” 

M. G. McInnes, president of the rail- 
road, said that “these funds will enable 
us to proceed with merger projects that 
will help produce savings estimated at 
over $13,500,000 annually within five 
years.” 


New Haven Seeks to Clear 
Way for $1.5 Million Loan 


The New York, New Haven & Hartford 
Railroad has asked the Commission for 
authority to issue a short-term promis- 
sory note in an aggregate face amount 
of $1.5 million in connection with its 
plan to seek a government-guaranteed 
loan of a like amount, An application 
for authority to issue the note was 
docketed at the Commission as Finance 
No. 21489. 


The $1.5 million represents the differ- 
ence between a loan guaranty of $5 mil- 
lion requested earlier by the railroad and 
a loan guaranty of $3.5 million, which 
was approved by the ICC in its third 
supplemental order in Finance No. 21299, 
New York, New Haven & Hartford Rail- 
road Co., Loan Guaranty (T.W., Feb. 18, 
p. 95). 


In the instant application, the New 
Haven said that in connection with the 
$3.5 million loan guaranty, it had in- 
formed the Commission that it could 
not with certainty then issue valid 
short-term notes much in excess of $3.5 
million and informed the Commission 
that it planned to file at an early date 
an application for authority to issue a 
note or notes in the amount of $1.5 mil- 
lion, maturing on November 3, 1961. 
Accordingly, applicant said, it was now 
filing that application so that it would 
have all requisite authority in adequate 
time to issue the proposed note and 
thereby make provisions for an addi- 
tional loan sufficient to enable it to meet 
all of its obligations falling due before 
March 31, by which time it should begin 
to realize substantial benefits from con- 
templated actions by states and mu- 
nicipal bodies (T.W., Feb. 25, p. 16). 


DeButts Asks ICC Authority 
To Serve on FEC Board 


Harry A. DeButts, president of the 
Southern Railway Co., has asked the 
Commission, in an application docketed 
as Finance No. 8197, Sub. 10, for an 
order authorizing him to hold the posi- 
tion of director of the Florida East 
Coast Railway Co. 

Mr. DeButts said, in his application, 
that the present membership of the 
board of directors of the Florida line 
consisted of bankers, merchants and 
other substantial citizens, and that it 
was believed that it would be to the 
company’s interest, and to the interest 
of its shareholders, to have representa- 
tion on the board by an experienced 
railroad official. He said that he had 
been elected to the board by Florida 
East Coast stockholders at a meeting 
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held February 21, but had not yet taken 
up the duties of that position. 


The Southern president also told. the 
ICC that there was no operating rela- 
tionship between the Southern or its 
affiliates and the Florida line “except 
that Southern Railway System forms an 
important connection in regard to inter- 
change of traffic with the Florida East 
Coast at Jacksonville, Fla.” He said also 
that there was no financial relationship 
between the two lines other than the 
fact that the Southern owned $50,000 
Series A first mortgage 5 per cent bonds, 
$50,000 Series A second mortgage con- 
vertible income 5% per cent bonds, and 
3,200 shares of common stock, par value 
$25 per share, all of the Florida East 
Coast. Mr. DeButts said that no com- 
petitive relationship existed between the 
two railroads by virtue of the fact that 
they were complementary to each other. 


“The relationship, if any and as di- 
vulged herein, between the carriers 
referred to,” he said, “is not such as to 
make it in any way improper for me to 
serve as an officer or director of the 
carrier with respect to which this ap- 
plication is made, and I believe, and 
therefore allege, that the granting of 
authority sought will not adversely 
affect either public or private interests.” 


Mr. DeButts’ application followed by 
a week an announcement that William 
B. Thompson, Jr., an assistant to the 
vice-president of the Association of 
American Railroads in Washington, 
D.C., had been elected president of the 
Florida East Coast at the February 21 
stockholders meeting (T.W., Feb. 25, 
p. 44). 


CUCUSEOOUUEEANUCOEEEEOCEEREOUROEESOCOSEEROCOEERORODERECUORESUOREREEORERRGHHOR EEE 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
+ Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
properties or franchises, ocquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 


CUEEOOUREERUOCCENEODSUEESEOEDOEERGOSSES*OORCOCEREOOROSEGSOOESREREOS SOROS GOR ERRERY 


MARCH 1 


* MC-1124, Sub. 173 (amendment), Herrin 
Transportation Co., Houston, Tex. Regular 
routes, general commodities, with exceptions, 
(a) between Memphis, Tenn., on one hand, 
and, on the other, plants and warehouses 
of Mohawk Tire and Rubber Co. at Helena 
and West Helena, Ark.; (b) between Fordyce, 
Ark., on onc hand, and, on the other, plants 
and warehouses of Mohawk Tire and Rubber 
at Helena and West Helena; (c) between 
Memphis, on one hand, and, on the other, 
plants and warehouses at Mohawk Tire and 
Rubber at Helena and West Helena, and (d) 
bctween Monroe, La., on one hand, and, on 
the other, plants and warehouses of Mohawk 
Tire and Rubber at Helena and West Helena, 
serving no intermediate or off-route points 


* MC-2484, Sub. 37, E. & L. Transport Co., 
Dearborn, Mich. Irregular routes, farm 
tractors and farm tractor parts, accessories 
and equipment, betwcen Glenfield, Pa., on 
one hand, and, on the other, points in Md., 
Pa., Va., and W.Va. 


* MC-2986, Sub. 23, Indianapolis & South- 
ern Motor Express, Inc., Vincennes, Ind. 
Regular routes, general commodities, with 
exceptions, between Mitchell, Ind., and 
junction of Indiana highways 60 and 56 
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near Salem, Ind., serving no intermediate 
points, as alternate route for operating 
convenience only. Notc: Applicant states it 
is authorized to serve Paoli, to Indian- 
apolis, Ind., including service to intermediate 
point of Mitchell by virtue of grant of 
authority between junction of Indiana high- 
ways 45 and 56 and Indianapolis, and be- 
tween Paoli, and Cincinnati, O., rcaching 
between Paoli and Salem, Ind. 

*MC-7181, Sub. 3, Arthur F. Kauffman 
and Ann C. Kauffman, dba Eugene-Mc- 
Kenzie Freight, Blue River, Ore. Irregular 
routes, general commodities, with cxceptions, 
but including Classes A and B explosives, 
serving Carmen-Smith Dam project on north 
fork of McKenzie River, Ore., and points 
within 10 miles thereof, as off-route opera- 
tions in conjunction with authorizcd 
regular-route operations. 

* MC-7746, Sub. 108, United Truck Lines, 
Inc., Spokane, Wash. Regular routes, general 
commod:ties, with exceptions, between 
Spokane, Wash., and U.S.-Canadian bound- 
ary at or near (a) Laurier, Wash.; (b) 
Boundary, Wash., also near Paterson, British 
Columbia or Velvet, Wesh.; (c) Metaline 
Falls and Usk, Wash.; (d) Eastport, Ida.: 
(e) Sweetgrass, Mont.; (f) Oroville, Wash., 
and (g) Oroville, Wash., in (1), (2), (3), 
(4), (6), and (7) serving no intermcdiate 
points and (5) serving intermediate point 
of Great Falls, Mont. Note: Applicant states 
that all routes ere restricted to inter- 
national traffic between U.S. and Canada. 

* MC-7746, Sub. 111, United Truck Lines, 
Inc., Spokane, Wash. Regular routes, general] 
commodities, with exceptions, (a) between 
Pasco, Wash. and Lewiston, Ida., serving 
specified intermediate points in Washington, 
and (b) Pasco, Over specificd routes, to 
Lewiston, serving no intermediate points 
between Pasco and Waitsburg, as alternate 
route for operating convenience only. 

* MC-7746. Sub. 112, United Truck Lines, 
Inc., Spokanc, Wash. Irregular routes, meat, 
meat products and meat by-products; dairy 

roducts; articles distributed by meat pack- 
nghouses, and cOmmodities used by meat 
packers in conduct of their business 
when destined to and for use by meat 
packers, betwren Nampa, Boise, Caldwell 
and Twin Falls, Ida.. and Armour & Co, 
plant 1242 miles east of Twin Falls, Ida., 
on U.S. highwey 30, on one hand, and, 
on the other, points in Calif., Wash., Ida., 
Mont., and Ore. 

* MC-19778, Sub. 36, Milwaukee Motor 
Transportation Co., Chicago, Ill. Regular 
routes, general commodities, with exceptions, 
(a) betwecn Minneapolis, Minn., and Plevna, 
Mont.; (b) between Cologne, Minn., and 
Mendota, Minn.; (c) between Ortonville, 
Minn., and Fargo, N.D.; (d) between Mil- 
bank and Sisseton, S.D.; (e) between And- 
ovcr, S.D., and Brampton, N.D.; (f) between 
Aberdeen, S.D. and Edgeley, N.D.; (g) be- 
tween Aberdeen and Redfield, S.D.; (h) 
between Roscoe, S.D. and Orient, 8.D.; (i) 
betwcen Roscoe, S.D. and Linton, N.D.; (j) 
between Selby and Faith, S.D.; (k) between 
Mobridge, and Isabel, S.D.; (1) between 
McLaughlin, S.D. and New England, N.D.; 
(m) (Route m is described bclow as Alter- 
nate route (m)); (nm) between junction of 
South Dakota highways 15 and 81 west of 
Wilmot, S.D. and junction of U.S. highways 
12 and 81 near Summit, S.D., and, as Alter- 
nate routes, for operating convenience only, 
serving no intermediate or off-route points: 
(m) Between Sisseton, S.D., and Fairmont, 
N.D.; (0) between Sisseton and Britton, 
S.D.; (p) between junction of U.S. highways 
281 and 212 at Redfield and junction of 
unnumbered highway and U.S. highway 212 
at Faulkton, S.D.; (q) between junction of 
North Dakota highways 11 and 83 west of 
Hague, N.D., and juntion of U.S. highways 
83 and 12 near Selby, S.D.; (r) between 
Isabel, and junction of highways 65 and 212 
mcar Dupree, S.D.; (s) between Faith and 
Lemmon, S8.D., and (t) between junction 
of North Dakota highways 21 and 22 south 
of New England and junction of highways 
22 and 12 east of Reeder, N.D. Serving routes 
(a) through (n) except route (m), specified 
intermediate points in Minn., . wa 
and Mont., and spccified off-route points in 
Minn., S.D., N.D., and Mont. Note: Dual 
operations may be involved. 


* MC-23976, Sub. 14, Bend-Portland Truck 
Service, Inc., Portland, Ore. Regular routes, 
general commodities, with exceptions, be- 
tween Klamath Falls, Ore., and Alturas, 
Calif., as altcrnate route for operating con- 
venience only, in connection with authorized 
regular-route operations, serving no inter- 
mediate points. 


* MC-28956, Sub. 2, G. P. Ryals, dba Ryals 
Truck Service, Albany, Ore. Regular routes, 
sugar, in sacks or bags, and exempt commo- 
dities, (a) between Albany and Carvallis, 
Ore., serving no intedmediate or off-route 
points, and (b) serving Salem, Ore. as inter- 
mediate point in connection with authorized 
regular-route operations. 


* MC-31600, Sub. 489, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Irre- 
gular routcs, cement, in bulk, in tank or 
hopper-type vehicles, Wilmington, Mass., to 
points in Massachusetts. 

* MC-42487, Sub. 498, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif. 
Irregular routes, general cOmmodities, with 
exception of liquid petroleum products, in 
bulk, in tank vehicles, serving Round Butte 
Dam site near Madras, Ore., and points 
within five miles thereof, as off-routes points 
in connection with authorized regular-route 
operations. ‘ 

* MC-42487, Sub. 501, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif. 
Irregular routes, (1) wine and brandy, in 
bulk, in tank vehicles, in straight loads, 
b< tween points in California, on one hand, 
and, on the other, points in Minn., Wis., 
N.D., and S.D.. and (2) grape flavoring 
materials, non-potable, not over 21 per cent 
alcohol by volume, between points in Cali- 
fornia, on ome hand, and, on the other, 
Atlanta, Ga. Note: Common control may be 
involved. 

* MC-52709, Sub. 123, Ringsby Truck Lines, 
Inc., D-nver, Colo. Irregular routes, molasses, 
in bulk, in tank vehicles, points in La., 
and Tex., to points in Colo., Utah, Wyo., 
Ida., and Mont., and refused or rejected 
shipments, on return. 

* MC-52709, Sub. 124, Ringsby Truck Lines; 
Ine., Denver, Colo. Irregular routes, vege- 
table oils and/or animal fats, Oils and 
greases, and blends and products thereof, 
in bulk, in tank vehicles, points in Tex., 
other than Sherman, Tex., and points in 
N.M., to points in Calif., Ariz. Nev., and 
Ida., and refused and rejected shipments, 
on return. 

* MC-52920, Sub. 28, Pacific Highway Trans- 
port, Inc., Seattle, Wash. Irregular routes, 
Classes A, B and C explosives, Giant, Wash. 
(four miles north of Olympia, Wash.), and 
points within five miles of Giant, to (a) 
points in Oregon; (b) Seattle and Tacoma, 
Wash; (c) between Oak Harbor, Wash., and 
points within five miles therof, on one hand, 
and, on the other, Whitmarsh Siding (near 
Anacortes, Wash.), and Seattle, Wash., and 
points within seven miles of Seattle, Wash., 
and (d) between Tacoma, Fort Lewis and 
Seattle, Wash., and points in Washington 
within 15 miles of each, on one hand, and, 
on the other, Paine Field, Wash. Note: 
Applicant states that only authority sought 
by instant application is renewal of above- 
describcd authority covered in existing certi- 
ficates; no duplication of existing authority 
is sought. 

* MC-55811, Sub. 69, Craig Trucking, Inc., 
Albany, Ind. Irregular routes, foodstuffs and 
food preparations, points in DcKalb, LaSalle 
and Ogle counties, Ill., to points in Indiana, 
except Indianapolis, and damaged or rejected 
shipments, on return. 

* MC-59680, Sub. 128, Strickland Trans- 
portation Co., Dallas, Tex. Regular routes, 
general commodities, with exceptions, serv- 
ing Osceola, Ark., as off-route point in 
connection with authorized regular-route 
operations. Note: Common control may be 
involved. . 

* MC-59680, Sub. 129, Strickland Trans- 
portation Co., Dallas, Tex. Regular routes, 
general commodities, with exceptions, be- 
tween Memphis, Tenn., and Mohawk Tire 
and Rubber Co. plant at Helena, Ark., and 
warehouse at West Helena, Ark., serving no 
intermediate or off-route points. 

* MC-64932, Sub. 288, Rogers Cartage Co.. 
Chicago, Ill. Irregular routes, washing com- 
pounds, in bulk, in tank vehicles, Chicago. 
Ill., to Acton, Mass. 

* MC-65285, Sub. 10, Hilmer Lindburg and 
L. D. Lindburg, dba Lindburg Truck Line, 
Mackay, Ida. Irregular routes, mineral] 
products, including ore and ore concen- 
trates, and empty containers, between points 
in specified counties in Idaho. 

# MC-72122, Sub. 3, W. J. Hill, Inc., East 
Walpole, Mass. Irregular routes, (1) asphalt 
(liquid), in tank trucks, East Providence 
and Providence, R.I., to Norwood, Mass.; 
(2) dry paper felt, in rolls on flatbed trailers. 
E*st Providence, to Norwood, and (3) fuel 
oil, in tank trucks, East Providence and 
Providence, to East Walpole and Norwood, 
Mass. 

#+ MC-81968, Sub. 19, B & L Motor Freight, 
Inc., Newark, O. Irregular routes (1) fiber- 
glass materials and fiberglass products, 
fibrous glass mineral wool products, fibrous 
glass textile materials, fibrous glass textile 
products, plastic materials and plastic prod- 
ucts, and raw materials, supplies, machinery 
and equipment used in manufacture and 
packing of such commodities, (a) between 
Newark and Heath, O. and Huntingdon, Pa., 
on one hand, and, on the other, points 
in O., Pa., W.Va., Ky., N.Y., Ind., Ill., and 
Mich.; (b) between Huntingdon, Pa., on 
one hand, and, on the other, points in 
Wis., Mo., and Kan. (within Kansas City 
commercial zone), and (c) between Newark 
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and Heath, O., on one hand, and, on the 
other, points in Del., Md., N.J., Conn., Mass., 
R.I., Wis., Mo., D.C., and Kan. (within 
Kansas City commcrcial zone). Note. Appli- 
cant authorized to transport mineral wool, 
air filters, glass fibers, and raw materials 
and supplies used in manufacture and pack- 
ing of such commodities, through out above 
territory. No territorial extension is iavolved. 
(2) Fiberglass materials and fiberglass prod- 
ucts, fibrous glass mineral wool products, 
fibrous glass textile materials, fibrous glass 
textile products and plastic mater-als and 
plastic products, points in Ohio, to points 
in O., Pa., W.Va., Ky. N.Y. Ind. Hl. 
Mich., Wis., Mo., Del., Md., NJ., Conn., 
Mass., R.I., D.C., and Kan. (within Kansas 
City commercial zone). All authority re- 
quested in this application to be limited 
to transportation service. 

* MC-85451, Sub. 9, Blucbonnet Express, 
Inec., Houston, Tex. Regular routes, general 
commodities, having an immediately prior 
subsequent movement by air, including 
articles of unusual value, but excluding 
Classes A and B explosives and household 
goods, from, to and betwecn specified points 
in Texas. Note: Applicant states that serv- 
ice over all of foregoing routes is to be 
coordinated with existing service over all 
routes, with service to all intermediate 
points and with service to off-route points. 

* MC-9°840, Sub. 1, Grayson Damron, dba 
Ashton-Damron Towing Co., Detroit, Mich. 
Irregular routes, wrecked, disabled and re- 
Placement automobiles, trucks, trailers and 
buses, towaway, betwecn Detroit, Mich., and 
Points in specified part of Mich., and O., 
within 100 miles of Detroit, Mich., and ports 
of entry on U.S.-Canadian boundary within 
100 miles of Detroit, on one hand, and, 
on the other, ports of entry on US.- 
Canadian boundary in New York, and points 
im I. ind, ©, Pa. CY. Wh Ee, 
W.Va., and Tenn. Note: Applicant states it 
has authority between Detroit and points in 
Mich. and O., within 100 milcs of Detroit, 
on one hand, and points in Ill., Ind., ke 
Pa., and N.Y., within 300 miles of Detroit, 
On the other hand; applicant requests can- 
cellation of its present authority in event 
that instant application is granted in order 
to eliminate duplication. 

* MC-98749, Sub. 12, Durward L. Bell, dba 
Bell Transport Co., Longview, Tcx. Irregular 
routes, liquid chemicals, in bulk, in special- 
ized equipment, between points within 25- 
mile radius of Longview, Tex., on one hand, 
and on the other, points in Ala., Fla., Ga., 
Miss., N.C., and S.C. 

* MC-98749, Sub. 13, Durward L. Bell, dba 
Bell Transport Co., Longview, Tex. Irregular 
routes, dry chemicals, in bulk, in specialized 
equipment, between points within 25-mile 
radius of Longview, Tex., on one hand, 
and, on the other, points in Ala., Fla., Ga., 
Miss., N.C.. and S.C. 

* MC-101839, Sub. 1, Joseph Lamoricllo, dba 
Lamoriello Bros., Johnston, RI. Irregular 
routes, such road building materials and ex- 
cavated materials, as are transported in 
dump trucks and can be unloaded by dump- 
ing, and road-building machinery and equip- 
ment, in dump trucks, between points in 
R.I., and specificd part of Conn., on and 
east of Connecticut Highway 8. 

* MC-102567, Sub. 83, Earl Clarence Gibbon, 
dba Earl Gibbon Petroleum Transport, Bos- 
sier City, La. Irregular routes, petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, Helena, Ark., to points in Mississippi 
On and north of U.S. Highway 80. 

# MC-103316, Sub. 2, S. Handvergcr Co., 
Lynn, Mass. Irregular routes, glue-stock, in 
bulk, in dump vehicles, equipment with 
Open tops, tail gates and watertight bodies, 
Winchester, N.H., to Woburn, Mass. 

* MC-103880, Sub. 217, Producers Trans- 
port, Inc., New Buffalo, Mich. Irregular 
routes, chemicals, in bulk, in tank vchicles, 
Fort Wayne, Ind., to points in Mercer, Paul- 
ding and Van Wert counties, Ohio. Note: 
Common control may be involved. 

* MC-103993, Sub. 146, Morgan Drive-Away, 
Inc., Elkhart, Ind. Irregular routes prefab- 
ricated buildings, complete, knocked down, 
or in sections, and equipment and materials 
incidental to erection and completion of 
such building, Scholz Homes, Inc., plant 
near Toledo, O., to points in U.S., except 
Hawaii, but including Alaska, and rejected 
shipments, on return. 

* MC-104710, Sub. 4, Ed Taylor, Tcrreton, 
Ida. Irregular routes, ore and ore concen- 
trates, in bulk, points in Clark and Lemhi 
counties, Ida., within 50 miles of Reno, Ida., 
to Butte, Mont. Note: Applicant states sole 
purpose is to request authority to serve 
Butte in addition to destination points pres- 
ently authorized; no change in origin points. 

* MC-106943, Sub. 71, Eastern Express, Inc., 
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Terre Haute, Ind. Regular routes, general 
commodities, with exceptions, serving Nox- 
zema Chemical Co. plant at Cockeysville, 
Md., as off-route point in connection with 
authorized regular-route operations. 

* MC-106965, Sub. 155, M. I. O’Boyle & Son. 
Inc., dba O’Boyle Tank Lines, Washington, 
D.C. Irregular routes, silica flour, in bulk, 
in tank or covered hopper vehicles, Newport 
and Millville, N.J., to Baltimore Havre de 
Grace, Md. 

* MC-106965, Sub. 156, M. I. O’Boyle & Son, 
Inc., dba O’Boyle Tank Lines, Washington, 
D.C. Irregular routes, corn syrup, in bulk, in 
tank vehicles, Baltimore, Md., to points in 
New Jersey, other than those within 25 miles 
of Philadelphia, Pa. 

* MC-107403, Sub. 326, E. Brooke Matlack, 
Inc., Philadephia, Pa. Irregular routes, dry 
catalyst, in bulk, between Catlettsburg and 
Louisville, Ky., Canton, O., and North Ton- 
awanda, N.Y. Note: Applicant holds contract 
carrier authority in MC-117637 and sub- 
numbers thereunder; dual operations may be 
involved. 

* MC-109584, Sub. 88, Arizona-Pacific Tank 
Lines, Phoenix, Ariz. Irregular routes, meat 
fats, edible and inedible, Seattle, Tacoma 
and Spokane, Wash., to points in Los Angeles 
and San Diego counties, Calif., and returned, 
rejected or contaminated shipments, on re- 
turn. 

* MC-109584, Sub. 90, Arizona-Pacific Tank 
Lines, Phoenix, Ariz. Irregular routes, mo- 
lasses, in bulk, in tank vehicles, Portland, 
Ore., and Seattle and Tacoma, Wash., to 
points in Montana, and returned, rejected or 
contaminated shipments, on return. 

+ MC-109704, Sub. 2 Chemtrans, Inc., Pitts- 
burgh, Pa. Irregular routes, chemicals and 
vegetable oils, in bulk, in tank vehicles, 
points in O., Ind., Mich., Ill., N.Y., W.Va., 
and N.J., to American Cyanamid Co., plants 
near Bridgeville, Pa. 

* MC-110098, Sub. 26, Zero Refrigerated 
Lines, San Antonio, Tex. Irregular routes, 
frozen foods, points in Ida., and Utah, to 
points in La., Tex., Okla., Ark., N.M., Kan., 
and Mo. 

* MC-110525, Sub. 435, Chemical Tank 
Lines, Inc., Downingtown, Pa. Irregular 
routes, petroleum and petroleum products, in 
bulk, in tank vehicles, Cincinnati and 
Hooven, O., to points in Ind., and Ky., and 
rejected shipments, on return. 

* MC-110525, Sub. 436, Chemical Tank Lines, 
Inc., Downingtown, Pa. Irregular routes, pul- 
verized limestone, in bulk in tank or hop- 
per-type vehicles, (a) New Castle, Pa., to 
specified points in W.Va., and O., and (b) 
New Enterprise, Pa., and Vesco, Md., to 
specified points in West Virginia, and re- 
jected shipments, on return. Note: Dual op- 
erations may be involved. 


* MC-110525, Sub. 438, Chemical Tank 
Lines, Inc., Downingtown, Pa. Irregular 
routes, dry commodities, with exceptions, 


and rejected shipments, in bulk, in tank or 
hopper-type vehicles, between specified 
points in Conn., N.J., N.Y., O., and Pa., and 
ports of entry on U.S.-Canadian boundary 
on Detroit and Niagara rivers, on one 
hand, and, on the other, points in Conn., 
Del., Ind., Il., Ia., Md., Mass., Mich., Mo., 
N.J., N.Y., O., Pa., R.I., Va., W.Va., and D.C. 

* MC-111578, Sub. 1, Narragansett Improve- 
ment Co., Providence, R.I. Irregular routes, 
road-construction and excavating materials 
and froad-building machinery, between 
points in Rhode Island, on one hand, and, 
on the other, points in Connecticut, on 
and east of Conneticut Highway 8. 

* MC-112497, Sub. 174, Hearin Tank Lines, 
Inc., Baton Rouge, La. Irregular routes, 
liquid synthetic plastic materials in bulk, 
in tank vehicles, Mobile, Ala., to points in 
Ark., La., Miss., and Tex. 

* MC-112963, Sub. 6, Roy Bros., Inc., Pine- 
hurst, Mass. Irregular routes, bulk commod- 
ities, in tank vehicles (except gasoline, fuel 
oil, tar, and asphalt), (a) between points in 
Mass., R.I., and Conn., and .(b) between 
points in Mass., R.I., and Conn., On one 
hand, and, on the other, points in Me., N.H., 
and Vt., and the New York, N.Y., commer- 
cial zone, 

* MC-113779, Sub. 137, York Interstate 
Trucking, Inc., Houston, Tex. Irregular 
routes, nitric acid, in bulk, in tank vehicles, 
Bessemer, Ala., to points in Texas. 

* MC-113828, Sub. 6, O’Boyle Tank Lines, 
Arlington, Va. Irregular routes, liquefied pe- 
troleum gas, in bulk, in tank vehicles, ter- 
minals on Trans Southern pipeline in North 
Carolina, to points in S.C., Va., and Tenn. 
Note: Common control may be involved. 

* MC-114019, Sub. 56, Midwest Emery 
Freight System, Inc., Chicago, Ill. Irregular 
routes, foodstuffs, requiring refrigeration, 
when moving in mixed loads, with frozen 
foods, and prepared dough requiring refrig- 


eration, (a) between points in Ark., Conn., 
Del., D.C., Ia., Kan., Ky., Me., Md., Mass., 
Mich., Minn., Mo., Neb., N.H., NJ., N.D., 
R.I., S.D., Tenn., Vt., Va., W.Va., and Wis., 
and (b) between points in IIl., Ind., O., Pa., 
and N.Y., on one hand, and, on the other, 
points in states listed in (a). Note: Re- 
quested territory identical to that being 
sought in MC-114019, Sub. 29, in transporta- 
tion of frozen foods. Chief purpose of ap- 
plication to enable applicant to handle 
mixed loads of perishable non-frozen food- 
stuffs, and frozen foods. Applicant waives 
compliance with notice of protest require- 
ments by any party of record to MC-114019, 
Sub. 29, proceeding at hearing. 

* MC-114533, Sub. 24, Bankers Dispatch 
Corp., Chicago, Ill. Irregular routes, data- 
processing papers; punch cards; magnetic 
encoded, documents; magnetic tape; punch 
paper tape; printed reports and documents, 
and office records, (a) between Chicago, IIl., 
on one hand, and, on the other, specified 
points in Ind., and Wis., and the lower 
peninsula of Michigan; (b) between Detroit, 
Mich., on one hand, and, on the other, 
specified points in Indiana; (c) between 
Toledo, O., on one hand, and, on the other, 
points in lower peninsula of Michigan, and 
(d) between points in Neb., Kan., and Mo. 

# MC-115176, Sub. 1, Maybelle Transport 
Co., Lexington, N.C. Irregular routes, paper 
and paper products, between Owens-Illinois 
Glass Co. Paper Products division plant near 
Spencer, N.C., on one hand, and, on the 
other, points in Ga., S.C., and Va., and 
points in specified parts of Tennessee. Note: 
Dual operations may be involved. 

* MC-117101, Sub. 2, Leffler Transportation 
Co., Richland, Pa. Irregular routes, slag, in 
bulk, in dump vehicles, Reading, Pa., to 
Baldwin-Ehret-Hill plant at Trenton, NJ. 

* MC-117119, Sub. 16, Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark. Irregular 
routes, frozen foods, and frozen poultry, and 
empty containers, between Berryville, Ark., 
and Marionville, Mo. Note: Applicant pro- 
poses to transport empty containers on 
return, 

*MC-117119, Sub. 17, Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark. Irregular 
routes, frozen foods and frozen poultry, 
specified points in Ark., and Mo., to Omaha, 
Neb., and empty containers, on return. 

* MC-118831, Sub. 13, Central Transport, 
Inc., High Point, N.C. Irregular routes, 
liquefied petroleum gas, in bulk, in tank 
vehicles, terminals on Trans Southern pipe- 
lines, (a) South Carolina, to points in N.C., 
S.C., and Va., and (b) North Carolina, to 
points in N.C., S.C., and Va. 

* MC-119641, Sub. 23, Ringle Express, Inc., 
Fowler, Ind. Irregular routes, folding bleach- 
er-type seats, (a) Rochester, Ind., to points 
in lower peninsula of Michigan, and (b) 
Milwaukee, Wis., to points in U.S., except 
those in Wis., Alaska, and Hawaii, and 
damaged or rejected shipments, on return. 

* MC-119655, Sub. 2, Morris H. Applebaum, 
Chicago, Ill. Irregular routes, radio sets, tele- 
vision sets, phonographs, recording sets, and 
combinations thereof, crated, and parts of 
and for such commodities, and tubes, be- 
tween Chicago, Ill., on one hand, and, on 
the other, points in Mass., Conn., N.J., and 
N.Y. Note: Purpose of application is to 
eliminate necessity of operating through 
point of Charlotte, Mich., in operations be- 
tween Chicago and points in Mass., Conn.., 
N.J., and N.Y. 

# MC-119884, Sub. 1, Floyd G. Kostad, dba 
Farmer's Market Co., Eugene, Ore. Irregular 
routes, (1) swimming pools, knocked down, 
and parts therefOr, Oasis Swimming Pool 
Co., plant near Eugene, Ore., to points in 
Colo., Mont., Utah, and Wyo., and (2) ferti- 
lizer, dry, Tacoma and Vancouver, Wash., to 
points in Oregon, and exempt commodities, 
on return. 

* MC-123015, Sub. 1, Charles Lynwood 
Russell, dba C. L. Russell, Pocomoke City, 
Md. Irregular routes, fertilizer, in bags, Nor- 
folk, Va., to Pocomoke City, Md. 

# MC-123121, Sub. 1, J. P. McLaughlin 
Trucking Service, Inc., Jersey City, N.J. 
Irregular routes, advertising matter, Union, 
N.J. to New York, N.Y., and empty contain- 
ers, On return. 

# MC-123150, Sub. 1, Joe B. Fightmaster, 
Paris, Ky. Irregular routes, livestock and 
poultry feed, in bulk, including medicated 
livestock and poultry feed, in sacks, not to 
exceed 5 per cent, in specialized bulk equip- 
ment with mechanical unloading devices. 
Cincinnati, O., to points in specified coun- 
ties in Ky., and Ind., and unclaimed, unsale- 
able, or refused shipments, on return. 


* MC-123173, Sub. 2, Misson Fuel Ltd., Mis- 
sion Cityl, British Columbia, Canada. Ir- 
regular routes, mill waste pulp wood, U.S.- 
Canadian boundary between at or near 
Sumas, Wash., to Bellingham, Wash. 


* MC-123271, Sub. 1, Tavilla Trucking 
Corp., Boston, Mass. Irregular routes ba- 
nanas, in mixed loads with exempt commo- 
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dities and empty containers, between Bos- 
ton, Mass., and Houlton, Presque Isle and 
Limestone, Me. 

# MC-123283, Ford Basel, dba City Bever- 
ages, Kent, Wash. Irregular routes, dairy feed 
supplements, in bags, Auburn, Wash., to 
points in California, and malt beverages, on 
return. 

* MC-123311, Reginald W. Pooler, dba Fleet 
Package Delivery, Waterville, Me. Irregular 
routes, general commodities, in packages 
or parcels, not to exceed 75 pounds each, in 
retail delivery service, restricted to traffic 
having prior or subsequent movement by 
freight forwarder, Waterville, Me., to points 
in specified area of Maine, including points 
on highways, and returned or damaged ship- 
ments, on return. 

* MC-123318, Ora A. Brown, dba B & W 
Trucking Co., Auburn, Me. Irregular routes, 
general commodities, in packages or parcels, 
not to exceed 75 pounds each, in retail de- 
livery service, restricted to traffic having 
prior or subsequent movement by freight 
forwarder, Auburn and Lewiston, Me., to 
points in specified area of Maine, including 
points on highways, and returned or dam- 
aged shipments, on return. 

* MC-123320, Sherman H. Scribner, dba 
Scribner’s Parcel Delivery, Portland, Me. Ir- 
regular routes, general commodities, in 
packages or parcels, not to exceed 75 pounds 
each, in retail delivery service, restricted to 
traffic having prior or subsequent move- 
ment by freight forwarder, Portland, Me., 
to points in specified area of Maine, and re- 
turned or damaged shipments, on return. 

# MC-123324, Public Freightways, Ltd., 
Vancouver, B.C., Canada. Irregular routes, 
sulphate woodpulp, in bales, port of entry 
on U.S.-Canadian boundary near Northport, 
Wash., to Velox and Millwood, Wash. 

* MC-123330, Charles R. Johnson, dba C. R. 
Johnson Co., Downey, Calif. Irregular 
routes, wood shakes and shingles, points in 
Washington, to points in California and ex- 
empt agricultural commodities, on return. 

# MC-123347, B. T. Lovelace, dba Ajax 
Transfer Co., Memphis, Tenn. Irregular 
routes, corrugated metal pipe, and fiittings, 
accessories and attachments thereof, asphalt 
coated and uncoated, in mixed shipments, 
and septic tanks, asphalt coated, separately 
and in mixed shipments with corrugated 
metal pipe, fittings, accessories and attach- 
ments, Armco Drainage & Metal Products, 
Inc., plant at Memphis, Tenn., to points in 
Ark., and Miss., and empty containers and 
rejected or damaged shipments, on return. 

# MC-123351, Speedway Enterprises, Inc., 
Indianapolis, Ind. Irregular routes, beer, in 
cases, bottles, cans, barrels, both full and 
empty, Milwaukee, Wis., and St. Louis, Mo., 
to Indianapolis, Ind., and empty containers, 
on return. 

* MC-123369, Louis Albert, dba Albert City 
Service, LaPaz, Ind. Irregular routes, (1) 
used tractors, in secondary movements, truck- 
away, and used trailers and semi-trailers, to 
be used as replacements for wrecked, dam- 
aged or disabled tractors, trailers or semi- 
trailers; (2) wrecked or disabled motor vehi- 
cles, including wrecked or disabled trailers 
and semi-trailers, and (3) motor vehicle 
parts, accessories, supplies, and materials, 
and incidental equipment, moving in wrecker 
equipment for use in connection with re- 
pairing or reconditioning of damaged. dis- 
abled or wrecked motor vehicles, trailers and 
semi-trailers, between points in IIll., Ind.., 
Mich., and O. (except from points in Sum- 
mit and Cuyahoga counties, O.). 

* MC-123395, John F. Isabella, Providence, 
R.I. Irregular routes, such materials as are 
transported in dump trucks and can be un- 
loaded by dumping, between points in Rhode 
Island, On One hand, and, on the other, 
specified points in Conn., and Mass. (in- 
cluding Worcester and Boston, Mass.). 

* MC-123402, Domenic Angelone, dba 
Angelone’s rucking, Cranston, R.I. Irregular 
routes, such commodities as are transported 
in dump trucks and can be unloaded by 
dumping, between points in Rhode Island, 
on One hand, and, on the other, points in 
specified area of Conn., and Mass., (includ- 
ing Worcester and Boston, Mass.). 

# MC-123408, Food Haulers, Inc., Elizabeth, 
N.J. Irregular routes, such merchandise as 
is dealt in by wholesale, retail and chain 
grocery and food business houses, and in 
connection therewith, equipment, materials, 
and supplies used in conduct Of such busi- 
ness, (a) between Wakefern Food Corp. ware- 
house, Elizabeth, N.J., on one hand, and, 
on the other, specified points in N.Y., Conn.. 
Pa., and Del.; (b) New York, N.Y., to Eliza- 


beth, N.J., and (c) Philadelphia, Pa., to Eliza- 
beth. 


* MC-123422, Gabriel J. Giordano and Anne 
Pagotto, dba Giordano’s Coal Hauling Co., 
Throop, Pa. Irregular routes, coal, points 
in specified counties in Pennsylvania. to 
points in Conn., Mass., Vt., N.H., and Me. 

+ MC-123431, Bound Brook Leasing Co., 


























March 4, | 


Bound Bro 
vention an 
bled, crate 
York, N.Y., 
points in U 
on and east 
to Gulf of 
* MC-9990 
Nilsson Tra 
lar routes, 
ceptions, tk 
cified area 
lateral rigl 
with restr 
airfreight | 
ports, as Vv 
tem, is to 
picked up 
afternoon 
schedule a] 
ing in so 
tion; (b) | 
points on c 
Francisco / 
parture 0 
planes, ani 
face freigh 
can not b 
to time lil 
regular Ov 
out oral | 
* MC-109 
sha, Wis. | 
vehicles, € 
Whitewate 
Whitewate 
hearing re 


De 


Summa 
posals file 
mon carr 
deviation 
filed with 


MC-730 
mountain 
eral comr 
deviation 
City, Mo., 
Joseph, M 
venience 
points. 

MC-1076 
Freight L 
commodit 
tion route 
over Inter 
of US. H 
Ind., and 
only, serv 

MC-1122 
ports, Inc 
modities, 
route as f 
US. High 
over US. 
thence o 
Brooksvill 
Mobile, A 
venience 
points. 

MC-4126 
Transit, 
modities, 
route as 
Interstate 
US. High 
and retur 
serving n 

MC-6031 
Hatch Mc 
General « 
a deviatic 
Conn., ov 
field, Mas 
venience 
points. 

MC-698: 
Truck Lit 
eral com 
deviation 
Mich., ov 
junction 
City, Ind. 
ence only 

MC-710! 
Lines, In 
ties, with 
as follow: 
state Hig 
Highway 
venience 
points. 

MC-710! 
Lines, In 
ties, with 
as follow 
Highway 
Interstate 
Toledo, o 
junction 
for opera 
intermedi 

MC-104 











ducts, 
hts in 
s and 
turn. 

Inc., 
er, in 
1 and 
, Mo., 
ainers, 


t City 
s, (1) 
truck- 
ers, to 
dam- 
semi- 
* vehi- 
railers 
vehicle 
terials, 
rrecker 
th re- 
i. dis- 
rs and 
Ind.. 
Sum- 


idence, 
as are 
be un- 
Rhode 
other, 
3. (in- 
). 

dba 
regular 
sported 
ied by 
Island, 
mts in 
nelud- 


zabeth, 
lise as 
chain 
und in 
terials, 
1 busi- 
. ware- 
l, and, 
Conn.., 
Eliza- 
) Eliza- 


i Anne 
ig Co., 

points 
lia. to 
| Me. 


ig Co., 






























































































































March 4, 1961 


Bound Brook, N.J. Irregular routes, con- 
vention and exhibition displays, unassem- 
bled, crated and uncrated, between New 
York, N.Y., on one hand, and, on the other. 
points in U.S., in specified area that begins 
on and east of Lake Superior, and extending 
to Gulf of Mexico. 

* MC-99900, Sub. 1, Sigourney V. Hurd, dba 
Nilsson Transfer Co., Stockton, Calif. Regu- 
lar routes, general commodities, with ex- 
ceptions, between specified points in spe- 
cified area of California, with five-mile 
lateral rights, and all intermediate points. 
with restrictions that: (a) All incoming 
airfreight picked up at San Francisco Air- 
ports, as well as other airports On our sys- 
tem, is to be given same day delivery; i.e.. 
picked up in morning and delivered same 
afternoon to consignee, and same delivery 
schedule applies to all ground freight travel- 
ing in south and/or south-easterly direc- 
tion; (b) outgoing airfreight picked up at 
points on our system will be delivered to San 
Francisco Airport in time for same night de- 
parture of various cargO and passenger 
planes, and (c) north and west-bound sur- 
face freight picked up on our return trips 
can not be afforded same-day delivery due 
to time limitations, which will be afforded 
regular overnight service. (Handling with- 
out oral hearing requested.) 

* MC-109724, Sub. 2, John Dewar, Wauke- 
sha, Wis. Irregular routes, pig iron, in dump 
vehicles, Chicago, Ill.. commercial zone, to 
Whitewater Manufacturing Co. plant at 
Whitewater, Wis. (Handling without oral 
hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from March 1. 


MC-730 (deviation No. 7), Pacific Inter- 
mountain Express Co., Oakland, Calif. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From Kansas 
City, Mo., over Interstate Highway 29 to St. 
Joseph, Mo., and return, for operating con- 
venience only, serving no intermediate 
points. 

MC-10761 (deviation No. 9), Transamerican 
Freight Lines, Inc., Detroit, Mich. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Detroit, Mich., 
over Interstate Highway 94 to the junction 
of U.S. Highway 20 east of Michigan City, 
Ind., and return, for operating convenience 
only, serving no intermediate points. 

MC-11220 (deviation No. 1), Gordons Trans- 
ports, Inc., Memphis, Tenn. General com- 
modities, with exceptions, over a deviation 
route as follows: From Memphis, Tenn., over 
US. Highway 78 to Tupelo, Miss., thence 
over U.S. Highway 45 to Shannon, Miss., 
thence over Mississippi Highway 45W to 
Brooksville, Miss., thence over U.S. 45 to 
Mobile, Ala., and return, for operating con- 


venience only, serving no intermediate 
points. 

MC-41260 (deviation No. 1), Northwestern 
Transit, Inc., Chicago, Ill. General com- 


modities, with exceptions, over a deviation 
route as follows: From Detroit, Mich., over 
Interstate Highway 94 to the junction of 
U.S. Highway 20 near Michigan City, Ind., 
and return, for operating convenience only, 
serving no intermediate points. 

MC-60319 (deviation No. 5), Murdoch & 
Hatch Motor Transport, Inc., Brooklyn, N.Y. 
General commodities, with exceptions, over 
a deviation route as follows: From Hartford, 
Conn., over Interstate Highway 91 to Spring- 
field, Mass., and return, for operating con- 


venience only, serving no _ intermediate 
points. 
MC-69833 (deviation No. 1), Associated 


Truck Lines, Inc.. Grand Rapids, Mich. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From Detroit, 
Mich., over Interstate Highway 94 to the 
junction of U.S. Highway 20 near Michigan 
City, Ind., and return, for operating conveni- 
ence only, serving no intermediate points. 

MC-71096 (deviation No. 3), Norwalk Truck 
Lines, Inc., Norwalk, O. General commodi- 
ties, with exceptions over a deviation route 
as follows: From Detroit, Mich., over Inter- 
state Highway 94 to the junction of USS. 
Highway 20, and return, for operating con- 
venience only, serving no _ intermediate 
points. 

MC-71096 (deviation No. 4), Norwalk Truck 
Lines, Inc., Norwalk, O. General commodi- 
ties, with exceptions, over deviation routes 
as follows: (a) From the junction of U.S. 
Highway 25 and Interstate Highway 75, over 
Interstate 75 to Toledo, O. and (b) from 
Toledo, over Interstate Highway 280 to the 
junction of U.S. Highway 20, and return, 
for operating convenience only, serving no 
intermediate points. 


MC-104004 (deviation No. 18), Associated 





Transport, Inc., New York, N.Y. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Baltimore, Md., 
over Maryland Highway 3 to the junction 
of U.S. Highway 301, thence over U.S. 301 
to the junction of Virginia Highway 207, 
and thence over Virginia 207 to Carmel 
Church, Va., and return, for operating con- 
venience only, serving no intermediate 
points. 


MC-107475 (deviation No. 4), Dance Freight 
Lines, Inc., Cincinnati, O. General commoOdi- 
ties, with exceptions, over a deviation route 
as follows: From Spartanburg, S.C., over 
Interstate Highway 26 to Columbia, S.C., and 
return, for operating convenience only, serv- 
ing no intermediate points. 


Finance Applications 
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Finance No. 21487, Great Northern Railway 
Co. asks authority to issue not exceeding 
$5,100,000 aggregate principal amount of 1961 
equipment trust certificates, the proceeds to 
be used in connection with the acquisition 
of 550 box cars. 


Finance No. 21490, Louisville & Nashville - 


Railroad Co. asks authority to issue its Se- 
ries AA equipment trust certificates in the 
aggregate principal amount of $7,785,000 in 
connection with the acquisition of 900 70-ton 
gondola cars with fixed ends and roller bear- 
ings. 


MC-F-7801, University Overland Express, 
Inc., of Chester, Pa., asks authority to merge 
and consolidate Nu-Car Carriers, Inc., of 
Chester, with applicant as the surviving and 
continuing corporation. 


MC-F-7802, Walde Peterson, Inc., of James- 
town, N.Y., asks authority to purchase cer- 


tain operating rights of B. & B. Motor Lines 
Corp., Olean, N.Y. 


MC-F-7803, Fullerton Transfer and Stor- 
age Limited, Inc., of Youngstown, O., asks 
authority to purchase the operating rights 
and certain property of William L. Lang- 
don, doing business as Columbia Cartage Co., 
of Sharon, Pa. 


MC-F-7804, Steere Tank Lines, Inc., of 
Dallas, Tex., asks authority to purchase cer- 


tain operating rights and property of C & R 
Transport Co., Inc., of Fort Worth, Tex. 
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Petitions for Rehearing, Ete. 


COULCCOOREOOCEEAOOOUSERESODOCCORDCDOROROOSORESGetOeONORERCCERESOOOOSEESEOREERORES 


No. 33601, United States of America v. 
S.P., et al.; NO. 33601, Sub. 1, Same v. 
S.A.L., et al.; No. 33601, Sub. 2, Same v. 


L. & N., et al. Complainant moves stay of 
further proceedings pending final disposi- 
tion of issues in Nos. 32126 and 32127, en- 
titled United States v. B. & O., et al., and 
United States v. B. & M., et al., respectively. 


No. 33656, Scoured Wool from Philadel- 
Phia, Pa., to Points in Ga. Akers Motor 
Lines, Inc., asks reconsideration and dis- 
continuance of investigation. 


Finance 21417, New York, Susquehanna & 
Western R.R. Co. Discontinuance of Pas- 
senger Service Between New York, N.Y., and 
Butler, N.J. Applicant asks reconsideration 
of order of Jan. 18, dismissing, for lack of 
jurisdiction, its notices seeking to discon- 
tinue its passenger trains Nos. 908, 910, 916, 
919, 923, 929 and 915 operating between 
Butler, N.J., and New York City, N.Y. 


I. & S. 7525, Cigarettes—Richmond & 
Petersburg, Va., to Va. Ports for Export. 
Chesapeake & Ohio Ry. Co. asks reopening 
and reconsideration of proceeding and va- 
cation of order of Jan. 31. 


MC-7746, Sub. 98, United Truck Lines, 
Inc., Extension—Dry Fertilizers. Applicant 
asks reconsideration. 


MC-29566, Southwest Freight Lines, Inc. 
Petition to Correct Certificate. Carlson Truck 
Line, Inc., et al. ask oral hearing. 


MC-114019, Subs. 23 and 24, Emery Trans- 
portation Co. All States Freight, Inc., et 
al. move dismissal of portion of ‘“grand- 
father” and interim applications. 


MC-115669, Sub. 7, Dahisten Truck Line. 
Dakota Salt & Chemical Co. supports appli- 
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cant’s petition for reconsideration and/or 
modification of order of Dec. 8, 1960. 


MC-118354, Refrigerated Service, Inc. Co- 
lonial & Pacific Frigidways, Inc., et al. move 
that applicant’s petition for reopening, fur- 
ther hearing and reconsideration be stricken. 


MC-F-7213, Arkansas-Best Freight System, 
Inc.—Purchase—G. M. Bradsher (Doyle 
Bradsher, Administrator). Lee Transporta- 
tion Co. asks reconsideration. 


W-16, Sub. 5, S. C. Loveland Co., Inc., 
Extension—Tampa, Fla. L. Mechling 
Barge Lines, Inc. asks reconsideration. 


MC-92983, Sub. 362, Eldon Miller, Inc., Ex- 
tension—Memphis, Tenn., to Three States. 
Applicant asks reconsideration. 


MC-117962, Quickway, Inc. Applicant asks 
reconsideration. 


MC-119493, Monkem Co., Inc. Applicant 
asks formal interpretation of a product 
known as urea. 


No. 33656, Scoured Wool From Philadel- 
phia, Pa. to Points in Ga. Georgia-Alabama 
Textile Traffic Assn’. asks discontinuance of 
investigation. 


I. & S. 7534, Roasted Coffee, and Coffee 
Extract, Tex. Gulf Ports to Tex. Duncan 
Coffee Co. asks reconsideration and vaca- 
tion of suspension order. 


MC-110264, Sub. 17, Albuquerque-Phoenix 
Express, Inc., Common Carrier—Extension. 
Navajo Freight Lines, Inc., et al., ask recon- 
sideration. 


MC-110563, Sub. 14, Coldwater Food Ex- 


press, Inc. Applicant asks dismissal of appli- 
cation. 


MC-114098, Sub. 9, Lowther Trucking Co., 
Extension Hardwood. Bowman Transporta- 
tion, Inc., protestant, asks dismissal of ap- 
Plicant’s petition for reconsideration of rec- 
ommended report and order of Oct. 18, 1960. 


MC-116564, Sub. 9, Louis W. McCurdy and 
Margaret J. McCurdy, Extension—Washing- 
ton, D.C. and Jamestown, N.Y. Pitzer Bros., 
intervener, asks reconsideration of report 
and order by division 1. 


MC-C-3065, Albert W. Cowverwell—Investi- 
gation and Revocation of Certificates. Al- 
bert W. Cowverwell asks reconsideration of 
order of Jan. 12. 


I. & S. M-5238, Tobacco, N.C., Va. and 
Ky., to South; I. & S. M-5565, Manufac- 
tured Tobacco, N.C. to Eastern Points. Mo- 
tor Carriers Traffic Ass’n., Inc. asks modi- 
fication of orders of May 13, 1954, and July 
14, 1954, respectively. 


I. & S. M-13676, Butter, Dry Milk Fat, 
Cheese, Ia., Utah, to Calif. Protestant Pa- 
cific South Coast Freight Bureau asks re- 
consideration. 


No. 33238, Enamelex Corp. of Texas v. A. 
C. L., et al. Complainant asks dismissal of 
complaint without prejudice. 


Finance 21215, Seaboard Air Line R.R. Co. 
—Merger—Atlantic Coast Line R.R. Co. J. 
Turner Butler and William A. Hallowes, as 
trustees of property of Florida East Coast 
Ry. Co., et al., request hearing on lower 
east coast of Florida. 


I. & S. 7525, Cigarettes—Richmond & 
Petersburg, Va. to Va. Ports for Export. 
Brown & Williamson Tobacco Co. joins in 
support of petition of Norfolk & Western 
Ry. for reconsideration and vacation of 
suspension order. 


MC-36524, and Subs. thereto, Missvurt 
Transit Co., Inc. Applicant asks issuance of 
corrected certificate. 


MC-66297, Sub. 2, Carl P. Bobbitt. Appli- 
cant asks amendment of permit to allow use 
of flat bed trucks. 


MC-83360, Sub. 1, T. M. McLaughlin, Ex- 
tension—Charcoal. Applicant asks reopening 
and reconsideration. 


MC-103788, Sub. 9, Sprout & Davis, Inc., 
Extension—Petroleum and Petroleum Prod- 
ucts—Louisville, Ky. Applicant asks recon- 
sideration. 


MOC-108461, Sub. 81, Whitfield Transporta- 
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tion, Inc., Extension—White Sands Missle 
Range; MC-76032. Sub. 141, Navajo Frcight 
Lines, Inc., Extension—Same (formerly J. 
L. Naylor, Extension—Same). Albuquerque- 
Phoenix Express, Inc., asks reconsideration. 


MC-108859, Clairmont Transfer Co. (for- 
merly Lency Joseph Clairmont, MC-2377). 
Applicant, successor in intercst, asks re- 
opening, reconsideration, modification and 
further hearing on “grandfather” rights of 
Lency Joseph Clairmont transferred to peti- 
tioner as a successor in interest. 


MC-109506, Pack Truck Lines. Garrett 
Freightlines, Inc., asks formal hearing. 


MC-110563, Sub. 15, Coldway Food Express, 
Inc. Applicant asks dismissal of application. 


MC-113855, Sub. 48, International Trans- 
port, Inc. Protesting motor carriers ask 
subpoena duces tecum directing applicant 
to make available at continued hearing 
company records for months of Aug., Sept. 
and Oct., 1960. 


MC-114619, Subs. 23 and 24, Emery Trans- 
portation Co. Accelerated Transport-Pony 
Express, Inc., movcs for dismissal of portion 
of “grandfather” and interim applications. 


MC-114145, Sub. 1, Cecilia Lamicella Com- 
mon Carrier “Grandfather” Application. 
Boston & Maine R.R. Co., et al. ask recon- 
sideration. 


I. & S. M-5565, Manufactured Tobacco— 
N.C. to Eastern Points. Middle Atlantic 
Conference asks modification of minimum 
rate order. 


No. 31901, Stanislaus County, a Felitical 
Subdivision of State of California, et al. 
v. A. T. & 8S. F., et al. Complainants ask 
order fixing time for submission of briefs 
and oral argument. 


No. 33605, Cotton Linters—From Tex. 
Ports. Houston Port Bureau, Inc., moves for 
vacation of order for invcstigation and dis- 
continuance of proceeding. 


MC-8536, Sub. 1, Smith & Miller Moving 
Co., Inc.—Extension—Me. Applicant asks 
vacation of order of Jan 16, and rehcaring 
on application filed Aug. 1, 1960, 


MC-26396, Sub. 21, Star Transfer Co., Ex- 
tension — Poles and Posts. Buckingham 
Freight Lines asks reconsideration. 


MC-60478, Subs. 1 and 4, William Land, Inc. 
Applicant asks modification of certificatcs 
to reflect change in corporate name of Dela- 
ware. Lackawanna & Western R.R. Co. to 
Erie-Lackawanna R.R. Co. 


MC-109637, Sub. 162, Southern Tank Lines, 
Inc., Extension—Bulk Ink. Denny Transport, 
Inc., moves for stay of final determination 
of procecding. 


Ex Parte MC-19, Practices of Motor Com- 
mon Carriers of Household Goods; Ex Parte 
MC-1, Payment of Rates and Charges of 
Motor Carriers; Ex Parte MC-61, Released 
Rates of Motor Common Carriers of House- 
hold Goods; Ex Parte MC-62, Legislative 
Recommendations re Practices of Household 
Goods Carriers. Movers Conference of Amer- 
ica asks postponement of prehearing confer- 
ence for a minimum of forty (40) days, 
from Mar. 15 until Apr. 25, and as soon 
thereafter as Commission determines an 
appropriate date. 


I. & S. M-5238, Tobacco, From N.C., Va. 
and Ky. to the South; I. & S. M-5565, Manu- 
factured Tobacco From N.C. to Eastern 
Points. Eastern Central Motor Carriers Asso- 
ciation, Inc., asks modification of minimum 
rate Order and waiver of Commission’s rules 
to extent that may be required. 


I. & S. M-12645, Iron or Steel Sheet or 
Strip—Detroit, Mich. to O. Steel Carriers’ 
Tariff Association, Inc., asks vacation of 
order of Feb. 16, 1960, and discontinuance 
of proceeding in its entirety. 


I. & S. M-13714, Spring Assemblies—Chi- 
cago, Ill. to St. Louis, Mo. Central States 
Motor Freight Bureau, Inc., asks recon- 
sideration. 


MC-F-7754, Wilson Freight Forwarding Co. 
—Purchase—Charles Hammel. Applicants ask 
reconsideration of order of Jan. 26 denying 
temporary authority. 
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COMPLAINTS 
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No. 33133 (forty-ninth, fiftieth and 
fifty-first supplemental orders). All 
Freight in Trailer-on-Flat-Car — Be- 
tween the East and Chicago and East 
St. Louis. Investigation instituted by the 
Commission, division 2, into and con- 
cerning the lawfulness of rates and 
charges on freight, all kinds, also empty 
trailers, in  trailer-on-flat-car service, 
between Chicago and East St. Louis, IIl., 
and Hoboken, Jersey City, Newark, and 
Kearny, N. J., Philadelphia, Pa., and 
Baltimore, Md., broadened by the Board 
of Suspension to include various items 
in supplements Nos. 4 and 5 to tariff 
ICC B-3583 of the Atlantic Coast Line 
Railroad Co., in supplement No. 45 to 
tariff ICC C-9401 of the Lehigh Valley 
Railroad Co., and in supplement No. 36 
to tariff ICC A-16853 (between Balti- 
more, Kearny and Philadelphia, on the 
one hand, and Knoxville, Memphis, and 
Nashville, Tenn., Mobile and Mont- 
gomery, Ala., and Pensacola, Fla., on 
the other) of the Louisville & Nashville 
Railroad Co. 


No. 33446 (twenty-fourth supplemen- 
tal order), Freight, All Kinds—Between 
E. St. Louis, Ill. and Mobile, Ala. In- 
vestigation instituted by the Commis- 
sion, Board of Suspension into and con- 
cerning the lawfulness of rates and 
charges on freight, all kinds, in shipper- 
owned trailers, and on empty trailers, in 
trailer-on-flat-car service, between East 
St. Louis, Ill., and Mobile, Ala., broad- 
ened by the board to include supplement 
No. 1 and supplement No. 3 to joint tariff 
ICC No. S-176 of the Southern Freight 
Association agent, and ICC No. 953 of the 
Illinois Freight Association, agent. 


No. 33599 (second supplemental order), 
Emery Common Carrier Rates—Various 
Commodities. Investigation instituted by 
the Commission, Board of Suspension, 
into and concerning the lawfulness of 
rates and charges on various commodi- 
ties, from and to points in the East, Mid- 
west and South, broadened by the board 
to include tariff MF-ICC No. 13 of Arbet 
Truck Lines, Inc. 


No. 33599 (third supplemental order), 
Emery Common Carrier Rates—Various 
Commodities. Investigation instituted by 
the Commission, Board of Suspension, 
into and concerning the lawfulness of 
rates and charges on various commodi- 
ties, from and to points in the east, 
midwest and south as set forth in item 
No. 425 on page No. 2 of supplement 
No. 21 to tariff MF-ICC No. 44 of Safe- 
way Truck Lines, Inc. 


No, 33634 (second supplemental 
order), TOFC-Freight, All Kinds—NYC 
—Mass. and N.Y., to Ill. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning rates 
and charges on Flexi-Van cars, loaded 
or empty, moving via the New York 
Central Railroad Co., in trailer-on-flat- 
car service between Boston, East Cam- 
bridge, Holyoke, Springfield and Wor- 
cester, Mass., New York, N.Y., on the 
one hand, and, on the other, Chicago, 
Tll., and East St. Louis, Ill., broadened 
to include item No. 10050 on pages Nos. 
12 and 13 in supplement No. 70 to tariff 
ICC 7882 of Wabash Railroad Co. 


No. 33674, Glass Containers and Boxes 
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—Huntington, W.Va., to Points in New 
York. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on glass containers and 
boxes, from Huntington, W.Va., to New 
York points, as set forth on original 
pages Nos. 157, 158 and 159 (all Column 
C rates), to tariff MF-ICC No. 47 of 
Motorway Corp. 


No. 33675, The Shenandoah Nurseries 
v. Chicago, Burlington & Quincy Rail- 
road Co., et al. Alleges rates on nu- 
merous carload shipments of unground 
wood shavings, in the period from Feb- 
ruary 10, 1859, to September 22, 1959, 
from Rice Lake Wis., to Shenandoah, 
Ta., in violation of section 1. Asks cease 
and desist order and reparation. Modi- 
fied procedure ordered. (William H. 
Hauser, 405 Finance Building, 1009 Balti- 
more, Kansas City 5, Mo.) 


No. 33679, The Western Pacific Rail- 
road Co., et al. v. Camas Prairie Rail- 
road Co., et al. Allege failure and re- 
fusal of defendants to join in joint rates 
and through routes with the complain- 
ants on traffic between California, on 
the one hand, and, on the other, Wash- 
ington, Oregon and Idaho, via Bierber, 
Calif., in violation of sections 1 and 3 
of the interstate commerce act. Ask 
cease and desist order and joint rates 
and through routes. (Walter G. Treanor, 
526 Mission st., San Francisco 5, Calif.) 


No. 33680, Forwarder LCL Class Rates 
—Between South and IIl., Ind., N.J., N.Y, 
Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on commodities subject to less- 
carload or any-quantity class rates for 
freight forwarder shipments, between 
points in Georgia, North Carolina, and 
South Carolina, on the one hand, and, 
on the other, points in Illinois, Indiana, 
New Jersey and New York, as set forth 
in section No. 7 (all line 1 and 2 rates), 
on page No. 3 of supplement No. 2, and 
on pages Nos. 57 through 117 (all line 
1 and 2 rates) of tariff ICC-FF No. 212 
of Republic Carloading & Distributing 
Co., Inc. 


MC-C-3009, Sub. 1, Teofilo C. Olivares 
—Revocation of Certificate (Eagle Pass, 
Tex.); MC-C-3178, Evan M. Thomson, 
dba Thomson’s Express and Storage— 
Revocation of Certificate (Chatham, 
Mass.) ; MC-C-3180, Sydney Burns Mac- 
Lean—Revocation of Certificate (West- 
ville, Nova Scotia, Canada). Respond- 
ents ordered by the Commission, Tem- 
porary Authorities Board, to show cause 
why they should not be required to com- 
ply with the requirements of section 
216(b) of the interstate commerce act, 
and the terms, conditions and limita- 
tions of their certificates, with respect to 
providing adequate service, and with 
section 215 of the IC act, with respect 
to evidence of insurance or other secur- 
ity for the protection of the public, 
failure to comply with which to result 
in construing show-cause orders as in- 
stitution of investigations to determine 
if respondent’s authorities should be 
suspended or revoked. 


MC-C-3176, Robert A. Hoerneman, 
dba Hoerneman Transport—Revocation 
of Certificates (Burlington, Wis.); MC- 
C-3177, A. A. Wiedmeyer Van Lines, Inc. 
(Ted E. Wedemeyer, Jr., Trustee)— 
Revocation of Certificate (Milwaukee, 
Wis.); MC-C-3181, Kenneth Neidigh— 
Revocation of Certificate (Willow Hill, 
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Ill.) Respondents ordered by the Com- 
mission, Temporary Authorities Board, 
to show cause why they should not be 
required to comply with section 215 of 
the interstate commerce act, with re- 
spect to evidence of insurance or other 
security for the protection of the public, 
or indicate they desire oral hearing, 
failure to comply with which to result 
in construing show-cause orders as in- 
stitution of investigations to determine 
if respondents’ authorities should be 
suspended or revoked. 


MC-C-3179, Dominick Punzo—Revoca- 
tion of Permit (Philadelphia, Pa.). Re- 
spondent ordered by the Commission, 
Temporary Authorities Board to show 
cause why it should not be required to 
resume operations as authorized by its 
permit, and to comply with section 215 
of the interstate commerce act, with 
respect to evidence of insurance or other 
security for the protection of the public, 
or request oral hearing, failure to comply 
with which to result in construing show- 
cause order as institution of investiga- 
tion to determine if respondent’s au- 
thority should be suspended or revoked. 


MC-C-3182, Leslie Kujala, and Nor- 
way Coop. Canning Association, Inc.— 
Investigation of Operations and Prac- 
tices. Investigation instituted by the 
Commission, division 1, into and con- 
cerning the motor carrier operations of 
Leslie Kujala, of Kingsford, Mich., to 
determine whether Leslie Kujala has 
been and is engaging in the transvorta- 
tion of property in interstate or foreign 
commerce, in violation of Section 203(c) 
and 206(a)(1) or 209(a)(1) of the inter- 
state commerce act, and whether Nor- 
way Coon. Canning Association, Inc., 
has participated in such violations. 
Ordered assigned for hearing on a con- 
solidated record with proceedings in 
MC-119986, Leslie Kujala, Kingsford, 
Mich. 


MC-C-3183, Jules J. Guerin, John F. 
Doris and Harry Goldshine, Co- 
Receivers, Doing Business as J. J. Guerin 
Trucking Co.—Revocation of Certificate 
(Woonsocket, R.I.). Respondent ordered 
by the Commission, Temporary Au- 
thorities Board, to show cause why it 
should not be required to comply with 
section 216(b) of the interstate commerce 
act, and the terms, conditions and limita- 
tions of its certificate, with respect to 
providing adequate service, and with 
section 215 of the act, with respect to 
evidence of insurance or other security 
for the protection of the public, or if it 
desires oral hearing, failure to comply 
with which to result in construing show- 
cause order as institution of investiga- 
tion to determine if respondent’s au- 
thority should be suspended or revoked. 


MC-C-3184, R. M. Kitchell, Robert J. 
Kitchell and Morris L. Kitchell, a Part- 
nership, Doing Business as_ Kitchell 
Truck Line—Investigation and Revoca- 
tion of Certificate. Investigation insti- 
tuted by the Commission, division 1, to 
determine whether respondents, of Ips- 
wich, S.D., are and have been perform- 
ing operations not authorized by their 
certificate in the transportation of speci- 
fied commodities, between points in Min- 
nesota and South Dakota, in violation 
of section 206(a) of the interstate com- 
merce act. 


MC-F-7796, The Kaplan Trucking Co. 
—Investigation and Control — Thomas 
Boyd, Inc., and Lima Trucking Co. In- 
vestigation instituted by the Commission, 
division 4, to determine if control or 


management of The Kaplan Trucking 
Co., of Cleveland, O., in a common in- 
terest with Thomas Boyd, Inc., of Phila- 
delphia, Pa., and the Kaplan Trucking 
Co., in a common interest with Lima 
Trucking Co., of Columbus, O., may have 
been effectuated and may have been con- 
tinuing in violation of section 5(4) of the 
interstate commerce act. Also named 
respondents are Sadye Kaplan and G. H. 
Dilla, of Cleveland, O., and George VU. 
Naegle, of Columbus, O. 


MC-F-7797, Hajek Trucking Co., Inc.— 
Investigation of Control—McDowell 
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Truck Line, Inc. Investigation instituted 
by the Commission, division 4, to deter- 
mine if control or management of Hajek 
Trucking Co., Inc., of Summit, IIl., and 
McDowell Truck Line, Inc., also of Sum- 
mit, in a common interest, may have 
been effectuated and may be continuing, 
in violation of section 5(4) of the inter- 
state Commerce Act. Also named re- 
spondents are Steve Zwaryca and Joseph 
Liveris, also of Summit. 


EPORT 


Matson Held Not Breaching Act by Hiring 
Motor Carriers for Port Pickup Service 


ICC Examiner Says Steamship Line Is Not, Itself, Operating as 
A Motor Carrier, as Alleged by Western Motor Tariff Bureau, and 


Therefore Is Not Violating Act. 


The employment by Matson Navi- 
gation Co. of services of regulated 
motor carriers for pickup and de- 
livery service in port terminal areas, 
under tariffs on file with the Federal 
Maritime Board, in connection with 
Matson’s single-factor rates for port- 
to-port service, including pickup and 
delivery, between Hawaii and Cali- 
fornia, requires no authority from 
the ICC by Matson and is not in vio- 
lation of any section of the interstate 
commerce act, in the opinion of a 
Commission examiner. 


In his recommended report in MC-C- 
3000, Western Motor Tariff Bureau, 
Inc., v. Matson Navigation Co., Hearing 
Examiner Francis A. Welch recom- 
mended that the Commission dismiss, on 
the basis of his findings, a complaint by 
the Western Motor Tariff Bureau, Inc., 
a motor carrier tariff publishing bureau 
located in California, alleging that Mat- 
son was conducting, under a tariff filed 
with the FMB, a motor carrier service 
without authority from the Commis- 
sion, in violation of sections 203(c) and 
206(a) of the act. The bureau asked is- 
suance of a cease and desist order 
against the alleged unlawful operations. 


Examiner Welch also proposed a find- 
ing that the publication by the defend- 
ant of through rates covering both water 
carrier and motor pickup transportation 
was not in violation of the act, because 
single factor rates published by the 
steamship line and filed with the FMB 
were neither required to be filed with 
the ICC nor within the jurisdiction of 
the ICC’s regulatory authority. He 
warned, however, that Matson itself 
could not legally perform a motor carrier 
pickup service in US. port terminal 
areas without appropriate operating au- 
thority from the Commission and that, 
where the defendant employed the serv- 
ices of independent motor carriers, it was 





Dismissal of Complaint Proposed. 


required that those carriers hold appro- 
priate authority and collect their lawful 
charges for the involved services. 

Any exceptions to the recommended 
report and order must be filed within 
35 days of February 24, the date of serv- 
ice. 

In its complaint, as amended, the bu- 
reau had stated that it represented 200 
interstate motor common carriers ac- 
counting for about 90 per cent of the 
motor carrier traffic moving in inter- 
state traffic in southern California, that 
Matson was a steamship company trans- 
porting property and passengers be- 
tween Hawaii and points in California, 
as pertinent, and that the complaint 
involved only the transportation of 
property (T.W., June 25, 1960, p. 184). 


Assailed Operation 


Outlining the particulars of the as- 
sailed operations and tariffs of the de- 
fendant, the examiner said that Matson, 
operating under the exclusive jurisdic- 
tion of the FMB, had on file with the 
board its westbound container freight 
tariff No. 14, FMB-F No. 109, referred to 
in the report as “Tariff No. 14.” He said 
that no motor carrier participated in the 
tariff, which named single factor rates 
for ocean transportation and incidental 
pickup service within terminal areas for 
property moving in containers from the 
Los Angeles, San Francisco bay and 
Stockton port areas to a container freight 
station—maintained by one of the de- 
fendant’s authorized drayage agents in 
the Honolulu port area for receipt of 
shippers’ cargo—or to a container yard— 
maintained by the defendant in the 
same port area for the assembling and 
storing of containers and for receipt of 
loaded containers from its drayage 
shippers or agents. 

“Although the traffic here involved 
moves under defendant’s tariff in its 
containers mounted on wheeled chassis 
and the motor carrier transporting such 
traffic to the container yard is paid by 
the defendant, the latter does not it- 
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self provide drivers and motor power for 
the movement of the shipper’s goods to 
the container freight stations or its con- 
tainer yards at the involved California 
port terminal areas .. .” 


The examiner said that the defendant 
maintained that there was no legal basis 
for issuance of a cease and desist order 
against it. It contends, he said, that the 
pickup service within its terminal areas 
at the involved ports was incident to 
or an integral part of its authorized 
operations as a common carrier by water, 
and did not require ICC authority; that 
such service historically had been held 
to be, and to be regulated as part of, 
the related line-haul service; that a 
cessation of such operations would les- 
sen its efficiency and increase the cost 
of its service to the detriment of ship- 
pers, and that, in any event, the physical 
transportation involved in the pickup 
service was not performed by it, but by 
motor carriers holding appropriate cer- 
tificates from the ICC. 


Defense of Tariff 


Concerning the assailed tariff, the ex- 
aminer said, the defendant disavowed 
any claim that its operation in the ter- 
minal areas were exempt under the 
terms of section 202 (c) of the act or 
that the terminal area pickup service 
was embraced within other specified ex- 
emptions mentioned by the complainant. 


“. . The overriding issue in this pro- 
ceeding,” the examiner said, “is whether 
or not the motor carrier pickup service 
is being performed by the defendant in 
violation of section 203(c) and 206(a) of 
the act. .. . Concerning the above-stated 
overriding issue in this proceeding, the 
defendant has, in effect, assumed a 
doubled-barrelled position. First, it main- 
tains that the pickup service in question 
is incidental to an integral part of its 
water carrier operation subject to the 
exclusive jurisdiction of the FMB and, 
therefore, authority from this Commis- 
sion is not required for the performance 
of such service. Secondly, it points out 
that the physical transportation involved 
in the pickup operation actually is per- 
formed by authorized motor carriers. It 
does not claim that the pickup service 
falls within any of the exceptions or 
exemption of Part II of the act. 


New Issue 


“The defendant’s first contention above 
raises an issue which, if not so advanced, 
would not otherwise require determina- 
tion herein in view of other conclusions 
hereinafter reached. However, the possi- 
bilities latent in its contention are such 
that there is a compelling necessity for 
a decision thereon. Thus, in consider- 
ing defendant’s contention to the effect 
that no authority is required from the 
Commission for the performance by de- 
fendant of a motor carrier pickup serv- 
ice, where such is incidental to or an in- 
tegral part of its water carrier opera- 
tions subject to the exclusive jurisdiction 
of the Federal Maritime Board cogni- 
zance must be taken of section 203(c) 
of the act... .” 


After quoting a part of that section, 
and detailing the various exemptions and 
exceptions referred to in the section, the 
examiner concluded that, because Mat- 
son held no authority from the ICC and 
was unable to qualify under any of the 
described exceptions, it could not op- 


erate as a motor carrier in the per- 
formance of the type of service described 
in the defendant’s contention which gave 
rise to the issue, and “which service is 
essentially the same as that alleged in 
the complaint as being performed by 
defendant at present.” 


Main Issue 


Turning to what he described as the 
main issue in the proceeding—the deter- 
mination of whether the defendant had 
been shown to be performing a motor 
carrier operation in violation of sections 
203(c) and 206(a) of the act—the ex- 
aminer said that it was complainant’s 
position that the factors involved in the 
assailed service necessitated a conclusion 
that the defendant was responsible for 
the motor transportation and, therefore, 
operating in violation of the cited sec- 
tions. However, he said, on the basis of 
all available evidence in the case, it was 
not possible to find to that effect in view 
of the fact that “the performance by 
such motor carriers (hired by Matson) 
of the physical pickup service, utilizing 
their own drivers and power equipment, 
warrants a presumption that they con- 
trol the actual pickup operations and are 
the true carriers.” 


Turning to what he called “one other 
matter” requiring attention, Examiner 
Welch said as follows: 

“It is alleged that the publication by 
defendant of through rates covering, in 
addition to water carrier transportation, 
motor pickup service at California points, 
is a violation of the act inasmuch as it 
is holding itself out to the public to 
transport freight by land from points 
which it is not authorized to serve as a 
motor carrier. The single factor rates 
thus complained of are contained in de- 
fendant’s tariff No. 14 filed with the Fed- 
eral Maritime Board. The tariff is 
neither required to be filed with this 
Commission, nor does the Commission 
have authority to regulate any of the 
rates, charges, rules, or regulations con- 
tained therein. Accordingly, it must be 
concluded that the Commission is with- 
out jurisdiction to determine the lawful- 
ness of that tariff or matters contained 
therein. It is clear, however, that the 
defendant itself may not perform a mo- 
tor carrier pickup service in its port 
terminal areas without appropriate op- 
erating authority and that, where serv- 
ices of independent motor carriers are 
used for such operations, as at present, 
those carriers must have appropriate au- 
thority and must collect their lawful 
charges for such service. 


“The examiner concludes that the 
complaint should be dismissed.” 


Motor Finance Proposals 


Hearing Examiner Seymour Wenner, 
by a recommended report in MC-F-7541, 
Best Way Motor Freight, Inc.—Merger 
—Johnson Freight Lines, Inc., has pro- 
posed that the Commission approve and 
authorize the merger of the operating 
rights and property of Johnson Motor 
Freight Lines, Inc., of Seattle, Wash., 
into Best Way Motor Freight, Inc., also 
of Seattle, for ownership, management 
and operation, and the acquisition by 
S. S. Bland of control of the operating 
rights and property through the merger. 

Hearing Examiner Robert H. Murphy, 
by a recommended report in MC-F-7366, 
C. M. Lang and C. R. Givens—Purchase 
(Portion)—L. S. Jackson, has proposed 
that the Commission approve and au- 
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thorize the purchase by C. M. Lang and 
C. R. Givens, doing business as Lang 
Transit Co., of Lubbock, Tex., of the 
operating rights and property of L. S. 
Jackson, doing business as Hub Motor 
Lines, of Amarillo, Tex. 


Tennessee Mill Dealer 
Unlawfully Transporting 


Sugar, Examiner Finds 


A Commission hearing examiner 
has recommended entry of an order 
requiring the Smith Grain Co., Inc., 
of Limestone, Tenn., to cease opera- 
tions as a for-hire motor carrier of 
sugar, after having found the com- 
pany to be engaged in the transpor- 
tation of that commodity for com- 
pensation without appropriate au- 
thority. 


In a recommended report in MC-C- 
2432, Smith Grain Co., Inc.—Investiga- 
tion of Operations, the examiner (Harold 
P. Boss) also found that the transporta- 
tion of certain other commodities in 
question had either been discontinued 
by the respondent, or did not constitute 
for-hire transportation, and that the 
proceeding should be discontinued with 
respect to certain individuals named re- 
spondents. Any exceptions to the report 
must be filed with the Commission 
within 30 days from March 1, the date 
of service. 


Investigation Instituted 


Examiner Boss said an investigation 
into the operations of Smith Grain Co. 
was instituted by an ICC order of Au- 
gust 25, 1958. William F. Smith, and 
James J. Smith, of Limestone, and Don- 
ald H. Smith of Greenville, Tenn., were 
made respondents, in addition to the cor- 
poration. He said that since Donald H. 
Smith had not been employed by the 
corporation after April, 1958, the pro- 
ceeding should be discontinued as to 
him. He noted also that neither Wil- 
liam F. Smith nor James J. Smith par- 
ticipated in the operations of the cor- 
poration other than as officers, and con- 
cluded that the proceeding as to them 
should also be discontinued. 

The examiner said William F. Smith 
and James J. Smith in May 1952, formed 
a partnership and conducted business 
under the name of Smith Grain Co. In 
January 1955, the business was incor- 
porated. During World War II, the re- 
spondent corporation began dealing in 
grains and other feed ingredients. About 
1949, the examiner said, Smith expanded 
its sales of commodities to include some 
used in the mill trade. In 1953, it first 
dealt in some items used in the whole- 
sale grocery trade. 


Past Violations 


Examiner Boss said the respondent ad- 
mitted having transported as a for-hire 
carrier some shipments of cheese, whey 
and blood meal. It was convicted on 16 
counts of engaging in the transportation 
of cheese without appropriate authority, 
he said, adding that the transportation 
of hardwood flooring, mica and meat had 
been discontinued by the respondent and 
it did not intend to handle such com- 
modities in the future. 

The examiner discussed in detail the 
respondent’s handling of various com- 
modities. He said it was the exclusive 
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representative in its territory for the 
Western Condensing Co., and contended 
that with the exception of two ship- 
ments, its handling of blood meal had al- 
Ways been as a dealer and the trans- 
portation furnished had been as a private 
carrier. The respondent also was a dealer 
for Py-Ran, a phosphate used in making 
self-rising flour, and Coronet defiourin- 
ated phosphate, a commodity sold to 
Smith’s feed mill customers. Other com- 
modities dealt in by Smith included fish 
meal, and wholesale grocery items, in- 
cluding nails and fencing, citrus juice, 
canned goods, sugar, salt, fresh fruit po- 
tatoes and onions, the examiner said. 


Conclusions 


Examiner Boss concluded that the 
respondent’s handling of (1) whey, blood 
meal, Py-Ran, CDP and fish meal, and 
(2) nails and fencing, citrus juice, and 
canned fruits and vegetables was not 
that of a for-hire carrier. In reaching 
that conclusion, he said certain factors 
were significant. He said Smith’s adver- 
tisements related to the feed industry 
and by far the largest percentage of its 
gross revenues for 1958 were derived 
from the sale of various commodities 
used by feed and flour mills. He said 
the conclusion was warranted that such 
operations constituted its primary busi- 
ness. He noted also the respondent’s 
dealership activities. 


The examiner said, however, that 
sugar was not handled in the same way 
as any of the other commodities de- 
scribed. The most important factor with 
respect to the handling of sugar by 
Smith, he said, was that the respondent, 
“except in some rare instances” never 
bought sugar unless the sugar had al- 
ready been ordered by a customer. 


“In view of the fact that the customer 
contacts the broker and that the broker 
in turn contacts respondent,” Examiner 
Boss said, “it is difficult to determine 
how respondent could possibly be con- 
sidered to be a dealer in sugar. Con- 
sidering all facts pertaining to the han- 
dling of sugar by respondent, the con- 
clusion is warranted that the transporta- 
tion of sugar by respondent is, with re- 
spect to its primary business of buying 
and selling feed and flour ingredients 
and certain other commodities hereto- 
fore described, a related or secondary 
enterprise conducted with the purpose 
of profiting from the transportation per- 
formed, and, as such, constitutes for- 
hire carriage for which operating author- 
ity from this Commission is required. 
That a person may have more than one 
primary business, as has respondent 
herein, has been recognized by the Com- 
mission in other cases... . 


Findings 


“The examiner finds that Smith Grain 
Co., Inc., has been and is engaged in the 
transportation of sugar, in interstate or 
foreign commerce, for compensation’ as 
a common or contract carrier by motor 
vehicle without appropriate authority, 
in violation of section 206(a) or 209(a) 
of the interstate commerce act; and that 
an order should be entered requiring 
said Smith Grain Co., Inc., to ceas2 and 
desist from all such for-hire operations 
until it obtains appropriate operating 
authority from this Commission. 


“The examiner further finds (1) that 
respondents William F. Smith and 
James J. Smith do not personally partic- 
ipate in said violations other than as 
officers of said Smith Grain Co., Inc., 
and (2) that respondent Donald H. 





Smith is not now and has not been for 
some years associated with Smith Grain 
Co., Inc.; and therefore that the pro- 
ceeding should be discontinued as to such 
respondents. 

“The examiner further finds that the 
operation by Smith Grain Co., Inc., in 
the transportation (1) of whey, blood 
meal, Py-Ran, Coronet deflourinated 
phosphate, fish meal, nails and fencing, 
citrus juice, and canned fruits and vege- 
tables, in interstate or foreign commerce, 
has not been and is not that of a for- 
hire motor carrier subject to the certif- 
icate or permit requirements of the act, 
and (2) of the other commodities here 
in issue was discontinued prior to the 
hearing herein; and that the preceeding 
with respect to the transportation of 
such commodities by respondent Smith 
Grain Co., Inc., should be discontinued.” 


ICC Has No Jurisdiction 
Over Halt of LCL Service 
By C & N W, Says Examiner 


Discontinuance by the Chicago & 
North Western Railway Co. of its 
less-carload service on _ interstate 
shipments at 235 points in Wiscon- 
sin, Michigan, Illinois, Iowa, Min- 
nesota, Nebraska, and South Dakota 
was not subject to section 1(18) of 
the interstate commerce act, with 
respect to ICC jurisdiction over an 
abandonment of operations, and was 
not otherwise unjust, unreasonable 
or otherwise unlawful, a Cominission 
hearing examiner has concluded. 


The findings were made by Examiner 
J. T. Fittipaldi in a report in No. 33390, 
Marinette Chamber of Commerce et al. 
v. Chicago & North Western Railway 
Co., in which he recommended that the 
complaint be dismissed. Any exceptions 
to the report must be filed within 30 
days from February 24, the date of 
service. The modified procedure was 
followed in the proceeding. 


Complainants 


Examiner Fittipaldi said the complain- 
ants were the Marinette (Wis.) Chamber 
of Commerce, the Menominee (Mich.) 
Chamber of Commere, and the Meno- 
minee and Marinette Traffic Association. 
In a complaint filed March 21, 1960, 
they alleged that the North Western, in 
discontinuing its less-carload service, 
including trap-car service, on interstate 
shipments to and from Menominee and 
Peshtigo, Wis., and other points in 
Illinois, Iowa, Minnesota, Nebraska, 
South Dakota, Wisconsin and Michigan, 
without obtaining a certificate from the 
ICC, violated section 1(18) of the inter- 
state commerce act. They also alleged, 
he said, that the resulting rates, charges, 
rules, regulations and practices appli- 
cable on shipments which otherwise 
would have been or would be interstate 
less-carload shipments to and from such 
points were and would be unjust and 
unreasonable, unduly discriminatory, and 
unduly preferential and prejudicial, in 
violation of section 1, 2, and 3 of the 
ICC act. 

In addition, the examiner said, the 
complainants alleged, “in effect,’ that 
the maintenance of less-carload service 
on intrastate shipments by the defend- 
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ant to and from the points in issue 
discriminated against, and placed an 
undue burden on, interstate commerce, 
in violation of section 13(4), that the 
notice of the proposed discontinuance 
of less-carload service did not comport 
with the notice requirements of section 
6 of the act, that the defendant did not 
comport with the procedures for dis- 
continuing the service as provided in 
Western Traffic Association—Agreement, 
276 ICC 183, and that the failure of the 
defendant to continue to provide less- 
carload service to and from the points 
in issue until the ICC authorized it to 
abandon its service violated section 
1(4). The complainants requested the 
ICC to require the North Western to 
restore LCL service on interstate ship- 
ments to and from the points in issue. 


The examiner said that the complain- 
ants specifically referred to the discon- 
tinuance of the service to and from 
various points accomplished by the pub- 
lication of note 2491 in connection with 
such points in supplement No. 20 of 
Agent A. P. Leland’s Open and Prepay 
Guide No. 74, ICC No. A-39. The sup- 
plement was issued December 15, 1959, 
and the note became effective February 
1, 1960, without protest, he said. The 
note had the effect of discontinuing less- 
carload service on interstate shipments 
to and from 36 points. However, the 
examiner added, the complainants’ evi- 
dence referred to the discontinuance of 
such service at 235 points, and the 
North Western interposed a defense to 
all of the points mentioned. Therefore, 
the examiner said, the service to all 
235 points would be considered. 


However, he said the complainants’ 
evidence was directed primarily to the 
discontinuance of service to and from 
Marinette, Menominee and Peshtigo. 


‘Abandonment’ Contention 


Regarding the allegation that the dis- 
continuance violated section 1(18), Ex- 
aminer Fittipaldi said that partial dis- 
continuance of service was not an aban- 
donment within the meaning of the 
term as used in that section. The com- 
plainants indicated that the ICC, under 
section 13a(1) of the IC act, could have 
instituted an investigation into the pro- 
posed discontinuance. The examiner 
said, however, that the record did not 
show that the defendant elected to pro- 
ceed under provisions of the section, 
and under the circumstances the Com- 
mission was without jurisdiction to in- 
vestigate the proposed discontinuance 
under provisions of section 13a(1). 


Examiner Fittipaldi said there was no 
evidence as to the unreasonableness of 
the carload rates and charges, and that 
in the absence of such evidence the 
record would not support a finding that 
the carload rates and charges were or 
would be unjust and unreasonable for 
the services rendered, as alleged by the 
complainants. 


Defendant’s Contentions 


The defendant contended, the exami- 
ner said, that the request for restoration 
of the service was unreasonable. It said 
that direct motor carrier service was 
available to and from all points in issue, 
or at points within one to 25 miles from 
the points in issue. The North Western 
also maintained, he said, that there was 
nothing unusual in a railroad’s furnish- 
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ing different services at different locali- 
ties. The defendant said it could not 
render adequate interstate service unless 
it discontinued its uneconomical services, 
such as were involved in the instant pro- 
ceeding. 

“Apparently,” Examiner Fittipaldi said, 
“the factual situation regarding the 
handling of less-than-carload traffic to 
and from the points in issue was con- 
sidered by the defendant to be of suffi- 
cient gravity to warrant the discon- 
tinuance of the service. Possibly, as 
suggested by the complainants, some ar- 
rangement for handling the traffic might 
have been or could be devised to the 
mutual satisfaction of both the com- 
plainants and the defendant. However, 
the defendant discontinued the service, 
and apparently is unwilling to restore it 
on a restricted basis. Others confronted 
with the same situation might have 
reacted in a different manner. However, 
when a carrier exercises its managerial] 
discretion in attempting to meet a par- 
ticular situation confronting it, this 
Commission is without authority to in- 
terfere unless it results in some viola- 
tion of the act.” 


Question of Reasonableness 


The examiner said it was quite clear 
that the LCL service formerly provided 
by the defendant was not utilized to 
any degree by the shippers at the var- 
ious points in issue. He said the North 
Western was in “dire” financial condi- 
tion, and due to the lack of traffic at 
the points, restoration of the service 
would be unprofitable. Therefore, he 
said, the defendant’s failure to provide 
service was not unreasonable, nor was 
the complainant’s request a reasonable 
one. 

Examiner Fittipaldi said the com- 
plainants had not established the neces- 
sary factual basis on which the requisite 
finding to substantiate a violation of 
section 3 could be predicated. He con- 
cluded also that the complainant’s con- 
tention that the discontinuance of the 
service was unduly discriminatory could 
be sustained. As to the allegation that 
the defendants’ furnishing of LCL serv- 
ice for intrastate shipments unduly bur- 
dened interstate commerce, the exam- 
iner said no evidence to support the 
allegation had been introduced, and ob- 
served also that the North Western was 
taking steps to eliminate intrastate LCL 
service. 

Examiner Fittipaldi discussed provi- 
sions approved in Western Traffic Asso- 
ciation—Agreement, and ICC provisions 
with respect to the giving of proper no- 
tice of a discontinuance of service. He 
concluded that the provisions had been 
met by the defendant. 

“The examiner finds that the discon- 
tinuance of less-than-carload service at 
the points in issue is not subject to the 
provisions of section 1(18) of the act, 
and has not been shown to have been 
or to be unjust and unreasonable or 
otherwise unlawful,” Examiner Fittipaldi 
concluded. 


UP Signal Changes 


In a recommended report in No. 28000, 
Sub. 233, Union Pacific Railroad Co. 
(BS Ap. No. 14703) Hearing Examiner 
Robert R. Boyd has recommended grant- 
ing of an application by the Union Pa- 


cific Railroad Co. for authority to dis- 
continue one signal system and modify 
another, both in Wyoming. 

The examiner proposed granting of 
approval to the railroad of its discon- 
tinuance of an automatic block signal 
system on the single main track b2- 
tween Sand Creek, Colo., and LaSalle, 
Colo., consisting of the removal of one 
color light and 100 semaphore automatic 
signals, and of operation under train 
order system only between those two 
points over the Dent branch, with train 
speed restricted to not more than 40 
miles an hour. He also recommended 
approval of a part of the application 
proposing modification of signal protec- 
tion at the crossing of main track of the 
Dent branch with the main track of the 
Boulder branch, at St. Vrains, Colo., 
consisting of the installation of two 
controlled signals and two inoperative 
approach signals on the Dent branch 
and two inoperative approach signals 
on the Boulder branch, all on the Wyo- 
ming division. The examiner said he 
was persuaded that adequate protection 
and safety would be continued under 
the proposal. 


Examiner Says Casale’s 
Leasing Operations Not 
Exempt; Would Deny Permit 


A Commission hearing examiner 
has concluded that certain opera- 
tions of John J. Casale, Inc., a New 
York City truck leasing company, 
constituted a for-hire transportation 
service not exempt from provisions 
of the interstate commerce act, and 
has recommended that the company 
be denied a contract carrier permit 
authorizing such operations. 


The examiner, Parks M. Low, said the 
operations under consideration were 
those involving the furnishing by Casale 
of vehicles and drivers to shippers for 
transportation beyond the New York 
commercial zone, with the drivers’ only 
connection with the lessee being that the 
latter paid them. He said the granting 
of a permit would not be in the public 
interest since it would be “merely for the 
purpose of relieving a shipper of an 
accounting operation, the purpose of 
such operation being an effort to trans- 
fer applicant’s activities from the classi- 
fication of a for-hire carrier into the 
category of a private carrier .. .” 

Examiner Low’s findings were in a 
recommended report in MC-20314, Sub. 
1, John J. Casale, Inc., Contract Carrier 
Application. Any exceptions to the re- 
port must be filed with the Commission 
within 30 days from February 28, the 
date of service. 


Authority Sought 


Examiner Low said Casale sought a 
permit authorizing operation as a con- 
tract carrier of general commodities, with 
certain exceptions, between New York, 
N.Y., and points in that part of New 
Jersey north of U.S. Highway 30; points 
in Nassau, Suffolk, Westchester, Rock- 
land, Ulster, Dutchess and Orange coun- 
ties, N.Y.; points in that part of Connec- 
ticut west of the Connecticut River, and 
points in Philadelphia, Delaware, Bucks, 
Lehigh, Northampton, Pike and Wayne 
counties, Pa. He said the applicant indi- 
cated it preferred a finding that the 
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operations proposed were not subject to 
ICC jurisdiction, and a dismissal of the 
application. The examiner, however, over- 
ruled a motion for dismissal. 

The examiner referred to John J. 
Casale, Inc., Contract Carrier Applica- 
tion, 31 MCC 835, 44 MCC 45, 46 MCC 
255, and 49 MCC 15. He said the ICC 
in 1948, after five hearings, found that 
the applicant’s operations, except those 
where it leased trucks without drivers, 
were those of a contract carrier, and 
granted it a permit. However, Examiner 
Low said, Casale did not accept such a 
permit, preferring to conduct a truck 
leasing operation and requiring its cus- 
tomers which it furnished trucks with 
drivers to confine their operations within 
the New York commercial zone. 


Service Provided 


“At the time the application herein 
involved was filed,” Examiner Low said, 
“applicant leased trucks to over 100 
customers and provided three types of 
services: (1) the leasing of trucks; (2) 
the leasing of trucks with drivers for 
operations confined to the New York 
commercial zone, and (3) the leasing of 
trucks with drivers for operations out- 
side the New York commercial zone, 
such drivers being employed by appli- 
cant but actually paid by lessee.” 

Examiner Low then discussed in detail 
the three types of operations. He said 
certain firms leased trucks from the 
applicant without drivers, because a 
small portion of their traffic moved 
beyond the New York commercial] zone, 
but would prefer to lease trucks with 
drivers in order to avoid preparing sep- 
arate payrolls for such drivers. 


“The only portion of applicant’s oper- 
ations involved herein,” Examiner Low 
continued, “is where drivers are fur- 
nished by applicant and actually paid 
by lessees and operations are conducted 
to and from points outside the New York 
commercial zone. The examiner agrees 
with the applicant’s contention that 
there is no difference except the pay- 
roll method, where applicant leases 
trucks with drivers for operations 
within the New York commercial zone 
and those allegedly without drivers for 
operations beyond. In both instances, 
applicant procures the services from 
the union, signs the union agreement 
as an employer and then attempts to 
effect private carriage by having the 
lessee carry such driver on its payroll. 
This payroll manipulation appears to be 
merely an attempt to bypass regulation. 

“The distinction between private and 
for-hire carriage is that for-hire car- 
riage provides a complete transportation 
service and private carriage is where the 
control and responsibility is the same 
as if the lessee owned the vehicles. Here 
the applicant’s services extend beyond 
the leasing of vehicles. It not only pro- 
vides maintenance and fuel but it also 
procures drivers for its lessees, signs the 
union contracts, examines such drivers, 
retains control over such drivers, except 
providing the delivery points of lessees’ 
traffic, and then to place the lessee in 
the category of a private carrier, permits 
such lessee to issue a payroll check 
covering wages and assume directly the 
fringe benefits and other payments 
necessary to satisfy the conditions of a 
working agreement which applicant has 
signed as an employer... . 

“In addition to concluding that appli- 
cant’s motion to dismiss should be de- 
nied, the examiner feels that applicant 
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should also discontinue the practice of 
leasing vehicles to customers for trans- 
portation services to and from points 
outside the New York commercial zone, 
except in instances where only the ve- 
hicle is leased and the operation is con- 
ducted by the lessee in the same manner 
as if the lessee owned the vehicle... .” 


Discussing the applicant’s fitness to 
perform the proposed operations, the ex- 
aminer said the record indicated an un- 
willingness on the part of the applicant 
to assume the obligations and duties of 
a regulated carrier. He said counsel 
for the applicant in the instant pro- 
ceeding indicated the company wanted 
a permit only if such permit enabled it 
“to operate freely and without restric- 
tion.” 


“In this proceeding,” Examiner Low 
said, “the applicant seeks the approval 
of its furnishing to a large number of 
customers or lessees a complete trans- 
portation service without the restrictions 
imposed by statute upon a regulated car- 
rier and the only justification for such 
approval of such type of service without 
regulation is that applicant’s profit is 
made by the leasing of equipment and 
its charges are based on a weekly charge 
for the vehicle plus a mileage rate for 
the distance it is operated, plus the ac- 
tual cost of furnishing drivers. Because 
of this method of pricing, applicant feels 
that its transportation service should be 
relieved from the statutory obligations 
and duties of a regulated carrier. It 
seeks a permit but such permit must 
not be restricted. In other words, appli- 
cant desires to conduct a complete trans- 
portation service without limitations or 
restrictions consistent with the statutory 
requirements. The examiner is of the 
opinion that such an attitude precludes 
applicant from qualifying as being fit 
to assume the duties and obligations of 
a regulated carrier. 


“The territorial scope of the applica- 
tion is confined to certain areas in New 
York, New Jersey, eastern Pennsylvania 
and Connecticut but the supporting 
shippers indicate that their present 
transportation activities with applicant’s 
vehicles extend to many points beyond 
the area described in the amended ap- 
plication, such as Suffolk, Va., Sparrows 
Point, Md., Albion, N.Y., etc. Thus a 
grant of a permit limited territorially 
to the area described in the application 
would not serve the shippers’ needs and 
consequently would not be in the public 
interest. 

Conclusions 


“The examiner concludes that the 
granting of a permit merely for the pur- 
pose of relieving a shipper of an ac- 
counting operation, the purpose of such 
operation being an effort to transfer ap- 
plicant’s activities from the classification 
of a for-hire carrier into the category 
of a private carrier, is not in the public 
interest. 


“Upon consideration of all pleadings 
and evidence of record the examiner 
finds that applicant’s proposed services 
and applicant’s present services wherein 
applicant leases vehicles for operations 
to and from points beyond the New York 
commercial zone and the only relation 
between the lessee and the drivers of 
such vehicles is that the drivers are 
paid directly by lessee, to be the furnish- 
ing of a for-hire transportation service 
and not within the provisions of Section 
203(a)(17) of the act. The examiner 
further finds that the granting of the 
permit sought by applicant would not be 


consistent with the public interest and 
the national transportation policy. 

“In view of the findings herein, the 
examiner recommends that the ap- 
pended order be entered.” 


Examiner Would Dismiss 
Heavy Haulers’ Complaint 


In a comphint case stemming from 
another proceeding in which the same 
defendant, General Expressways, Inc., 
was found to have engaged in certain 
unauthorized and unlawful operations, 
an ICC hearing examiner has recom- 
mended dismissal of the complaint in 
view of the fact that the complain- 
ant in both cases—Heavy-Specialized 
Carriers Conference—had, subsequent to 
filing the complaint, entered into a 
stipulation with the defendant that the 
complaint was justified, but that the 
assailed operations had been discon- 
tinued and would remain so. 


In his recommended report and order 
in MC-C-2423, Sub. 1, Heavy-Specialized 
Carriers Conference v. General Express- 
ways, Inc., Hearing Examiner Isadore 
Freidson proposed a finding that the 
transportation by the defendant, on or 
about May 7, 1960, of a shipment of 
heavy machinery from Detroit, Mich., 
to St. Louis, Mo., was in violation of the 
terms of its authority and the provisions 
of section 206(a) of the interstate com- 
merce act, as alleged by the complain- 
ant. He recommended dismissal of the 
complaint in view of the fact that the 
defendant had ceased the assailed op- 
erations and that no further action 
therefore was required. 


Any exceptions to the recommended 
report must be filed within 30 days of 
February 27, the date of service. 


The examiner said that the instant 
complaint stemmed, in part, from a 
previous proceeding involving the same 
parties, considered in MC-C-2423. In 
that case, he said, the examiner, by re- 
port and order served March 7, 1960, 
found that the defendant, which held 
a certificate to transport “general com- 
modities . except commodities re- 
quiring special equipment .. .” over ir- 
regular routes, had been engaged in op- 
erations beyond the scope of its certifi- 
cate as a result of its transportation of 
articles requiring the use of special 
equipment. He said that no exceptions 
were filed to the report, and accordingly, 
it became the order of the Commission 
that the defendant be required to cease 
and desist from all operations of the 
character and scope found to be un- 
authorized and unlawful (T.W., March 
12, 1960, p. 100). 


By the instant complaint, the exam- 
iner said, the complainant alleged that 
notwithstanding the cease and desist 
order, the defendant performed the de- 
scribed unauthorized service. The con- 
ference asked that the Commission sus- 
pend or revoke General Expressway’s 
certificate under the provisions of section 
204 of the interstate commerce act. 


“By the described stipulation between 
complainant and defendant, received 
January 26, 1961,” Examiner Friedson 
said, “defendant agrees it performed 
the unauthorized transportation alleged 
by complainant, but explains that this 
was the result of an ‘equipment lease 
arrangement’ whereby sufficient control 
could not be exercised as to all of the 
equipment utilized, and it is asserted 
that such lease arrangement ‘was, during 
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the month of July, 1960, cancelled and 
discontinued, following which there has 
been no transportation by the respondent 
of the commodities or in the manner 
alleged in the complaint ... and that 
it will unequivocally avoid and refrain 
from this type of transportation in the 
future which does not fall within the 
purview of the description ‘general 
commodities’. 


“As noted, defendant has agreed not 
to engage in the unauthoirzed trans- 
portation of such articles as require the 
use of special equipment. Defendant is 
hereby admonished to refrain and ab- 
stain from such unauthorized transpor- 
tation and to insure, by proper precau- 
tionary measures, that there will be no 
future violations of its certificate in this 
respect. The conclusion is warranted, on 
the basis of the considered stipulation, 
that the cited violation was not wilful 
and that it may not be regarded as 
following a pattern of such violations. 
In the circumstances, no further action 
appears to be required in this proceed- 
ing.” 
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Rail and Water Reports 


Recommended orders in these reports 
become effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 
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PLASTIC ARTICLES—No. 33566, Federal 
Enameling and Stamping Co. v. Universal 
Carloading and Distributing Co., Inc. et 
al. (Served February 23) By Hearing 
Examiner John F. Wright. Modified 
procedure followed. Recommends dis- 
missal of complaint on finding not shown 
to be unjust and unreasonable a Class 
200 rating on plastic articles, NOIBN, 
from McKees Rocks, Pa., to various 
destinations. Examiner Wright said that 
the complainant sought rates and charges 
based on Class 100 which were applicable 
to the transportation of polyethylene 
(flexible plastic) ware. The evidence 
adduced by the complainant was to the 
effect that the Class 200 ratings were 
duplications of the rail and motor classi- 
fications established originally for rigid 
plastic articles. The examiner said that 
the complainant had shown only that 
its products were flexible and could be 
shipped nested and suffered no damage 
claims. They obviously differed from 
rigid plastic articles, he said. The exam- 
iner said that on the record it could 
not be determined what the extent of 
the difference was nor the exact nature 
of all of the more favorable transporta- 
tion characteristics claimed for the 
products. 


SCRAP IRON AND STEEL—No. 33504, 
Babcock & Wilcox Co. Tubular Prod- 
ucts Division v., Pennsylvania Railroad 
(Served February 23). By Hearing Ex- 
aminer E. E. Kobernusz. Modified pro- 
cedure followed. Recommends award of 
reparation on finding unjust and un- 
reasonable rates charged on 277 car- 
loads of scrap iron and steel from 
Alliance, O., to Morado, Pa., in the 
period August 9, 1954, to June 5, 1956. 
Examiner Kobernusz said that the rates 
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applicable on the shipments’ which 
moved between August 9, 1954, and No- 
vember 30, 1955, were $3.11 a ton of 
2,240 pounds, minimum 80,000 pounds, 
and $3.58, minimum 44,800 pounds, sub- 
ject to the Ex Parte No. 175 surcharge 
of 15 per cent. Between November 30, 
1955, and March 6, 1956, the rate was 
$3.58, minimum 80,000 pounds, he said, 
adding that on and after March 6, 1956, 
the applicable rate was $3.79, minimum 
80,000 pounds. The complainant sought 
reparation on the basis of the rates 
applicable during the same period from 
Alliance to Beaver Falls, Pa., the ex- 
aminer said. Between August 9, 1954, 
and November 30, 1955, the rates from 
Alliance to Beaver Falls were $2.69, 
minimum 80,000 pounds, and $3.09, 
minimum 44,800 pounds, subject to the 
Ex Parte No. 175 surcharge. From No- 
vember 30, 1955, to March 6, 1956, the 
rate was $3.09, minimum 80,000 pounds, 
the examiner said, adding that after 
March 6, 1956, the rate was $3.28, mini- 
mum 80,000 pounds. The examiner said 
that on June 10, 1956, the defendant 
reduced the Morado rate to the level of 
the Beaver Falls rate on scrap iron and 
steel from Alliance. He said that the 
complainant was seeking reparation on 
the basis of the rates applicable in the 
same period from Alliance to Beaver 
Falls. Examiner Kobernusz said that 
there did not appear to be any com- 
petitive reason that compelled the es- 
tablishment of a lower rate to Beaver 
Falls than to Morado and that the rate 
comparisons afforded ample support for 
a finding that the rate assailed was 
unjust and unreasonable as alleged. He 
recommended finding that the assailed 
rates were unjust and unreasonable to 
the extent that they exceeded the rate 
from Alliance to Beaver Falls. 


BRANDY — No. 33559, Brandy — West 
Coast to Eastern Points. (Served Febru- 
ary 23) By Hearing Examiner Lawrence 
B. Dunn. Modified procedure followed. 
Recommends that schedules be ordered 
canceled and proceeding he discontinued 
on finding not shown to be just and 
reasonable or in harmony with the 
national transportation policy, reduced 
rail rates on brandy, in packages or in 
tank carloads, from Pacific Coast group 
points to points in Groups A-and A-1, 
roughly Eastern Trunk Line and New 
England territories. The examiner said 
the proposed rates were protested by the 
Intercoastal Steamship Freight Asso- 
ciation. The ICC did not suspend the 
rates, but ordered their investigation, 
and they became effective on September 
15, 1960. He said the considered reduc- 
tions were from 325 cents per 100 pounds 
to 275 cents (in packages, minimum 
50,000 pounds), and from 412 cents to 
296 cents (in tank cars, minimum sub- 
ject to item 590 but not less than 50,000 
pounds), and were the third reduction 
in the last decade which had been met 
by the protestant water carriers. The 
respondents said the -reductions were 
not designed to meet intercoastel steam- 
ship competition, but to discourage a 
trend toward the use of private and 
other forms of motor carrier competi- 
tion. Examiner Dunn found that the 
assailed rates were compensatory but 
that the respondents had not shown 
that there was a competitive necessity 
for them. 


Motor Recommended Reports 





> Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’ type, with the name 
of town or city following. 
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CEMENT—No. 33483, Cement—Wilming- 
ton, Mass. to New England, NJ., and 
N.Y. (Served February 27.) By Hearing 
Examiner John S. Messer. Modified pro- 
cedure followed. Recommends discon- 
tinuance of proceeding on finding not 
shown just and reasonable proposed re- 
duced truckload rates on cement, in bulk 
and in bags, from Wilmington, Mass., to 
points in Massachusetts, New Hamp- 
shire, and Rhode Island. The rates were 
proposed in schedules filed to become 
effective June 25, 1960, and later, by P. 
B. Mutrie Motor Transportation, Inc. On 
protest by the New England Territory 
railroads, the Commission, by its Board 
of Suspension, instituted an investiga- 
tion of the proposed schedules by order 
of June 23, 1960, and its supplemental 
order of July 19, 1960. The examiner said 
the respondent argued that it was com- 
pelled by competitive necessity to pub- 
lish the proposed rates because the ship- 
per had competition from producers at 
other origin points which had motor 
carrier service available at rates as 
low or lower than those proposed. He 
said the involved traffic had moved by 
motor carriage prior to the institution 
of the respondent’s services and hence 
there could be no issue of diversion of 
the traffic from the protestant rail car- 
riers. In submitting its cost evidence, 
Examiner Messer said, the respondent 
had attempted to establish its cement 
operations costs by prorating the opera- 
tion to its over-all company-wide re- 
venue basis. He said the same formula 
was followed for the other items of cost, 
but that such a method of cost allo- 
cation had little probative value because 
the costs experienced by a general com- 
modity carrier could not reasonably be 
applied to a single commodity operation 
having well defined and _ distinctive 
characteristics. The examiner said that 
since the rates in question were reduced 
rates, the burden of proof was on the 
respondent to show that they were 
compensatory and just and reasonable. 
He said the evidence of the respondent 
failed to sustain the burden. 


CLASS RATES—No. 33572, United States 
Department of Defense v. Navajo Freight 
Lines, Inc., et al. (Served February 23.) 
By Hearing Examiner R. J. Mittelbronn. 
Modified procedure followed. Recom- 
mends discontinuance of proceedings on 
finding unjust and unreasonable joint 
through class rates maintained by the 
defendant motor common carriers be- 
tween specified points in California, on 
the one hand, and, on the other, White 
Sands Proving Grounds, N.M., which 
exceed the combination of intermediate 
rates applicable between the same points 
via the same routes and carriers. The 
examiner said the instant complaint was 
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for the sole purpose of obtaining a 
determination from the ICC on the law- 
fulness of the defendants’ joint through 
rates under section 216(d) of the motor 
carrier act for application on shipments 
in the future. He said the joint through 
class rates at issue were published in 
Interstate Freight Carriers Conference, 
Inc., agent, tariff No. 1-C, MF-ICC No. 
7, and were applicable on three varying 
scales, dependent on the weight of the 
shipments involved. Examiner Mittel- 
bronn said the defendants had failed to 
submit any evidence to justify their 
exemption from the principle of rate 
making which held that joint through 
rates maintained by participating motor 
common carriers which exceeded the 
aggregate of local rates maintained by 
the same carriers via the same routes 
between the same points were prima facie 
unreasonable. Under the circumstances, 
he said, he was compelled to find that the 
existing joint through class rates on 
truckload or volume shipments as well 
as less-truckload shipments, as published 
in the cited tariff, were unjust and un- 
reasonable to the extent that they ex- 
ceeded the aggregate of intermediates 
applying on the same traffic via the same 
carriers between the same points. In his 
recommended order, the examiner pro- 
posed that the defendants be required 
to publish and maintain on not less than 
30 days notice rates in accordance with 
his findings. The effective date of the 
order would be 30 days from February 
23, should the order become that of the 
ICC. 
CERTIFICATES—LICENSES—PERMITS 


Alabama _ (Birmingham) — MC-11207, 
Deaton Truck Line, Inc., Extension— 
Scrap. Certificate proposed. Iron and 
Steel Scrap, from points in Fla., Ga., 
Ark., Ky., N.C., S.C., Tenn., and La. 
(except from New Orleans), to points 
in Alabama within 65 miles of Birming- 
ham, including Birmingham, over ir- 
regular routes. 


Alabama’  (Birmingham)—MC-115840, 
Sub. 2, Colonial Fast Freight Lines, Inc., 
Extension—Scrap. Certificate proposed. 
Iron and steel scrap, from points in Fla., 
Ga., La., Miss., and Tenn., to Birming- 
ham, Ala., and points within 65 miles 
thereof, over irregular routes. 


Canada (Chatham, Ontario)—MC- 
111143, Sub. 5, J. I. De Nure, Ltd., Ex- 
tension—Charter Service in the United 
States. Certificate proposed. Passengers 
and their baggage, in round-trip char- 
ter operations beginning and ending at 
one or more points on the US.- 
Canadian border located between On- 
tario Province and the states of Mich. 
and N.Y., and extending to points in 24 
states and D.C., over irregular routes. 


Canada (Moosejaw, Saskatchewan)— 
MC-119681, J. Kearns Transport, Ltd., 
Common Carrier Application. Certifi- 
cate proposed. Cement, in bulk, bags 
and packages, in truckload lots, from 
ports of entry in Mont., and N.D., which 
are on the United States-Canadian 
border (a) to points in North Dakota, 
and (b) those in a specified area of 
Montana, restricted against service to 
consignees in Montana located on rail 
sidings and which have facilities to re- 
ceive carload shipments, and returned 
shipments, on return, over irregular 
routes. 


Florida (Jacksonville) — MC-103378, 
Sub. 180, Petroleum Carrier Corp., Ex- 
tension—Florida. Denial of certificate 
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proposed. Salt cake, in bulk, from Kings 
Bay Marina Terminal, Camden County, 
Ga., to points in Florida, over irregular 
routes. 


Florida (Tallahassee) — MC-112520, 
Sub. 51, McKenzie Tank Lines, Inc., Ex- 
tension—-Freeport. Certificate proposed. 
Anhydrous hydrogen choloride (HCL), 
in bulk, in tank vehicles, from Free- 
port, Tex., to Jacksonville, Fla., over ir- 
regular routes. 


Illinois (Chicago)—MC-1501, Sub. 213, 
The Greyhound Corp., Extension—Rome, 
Ga. Certificate proposed. Passengers and 
their baggage and express and news- 
papers between Rome Ga., and the junc- 
tion of U.S. Highway 41 with a new un- 
numbered highway at or near Carters- 
ville, Ga., over the unnumbered highway, 
serving all intermediate points. 


Illinois (Chicago) — MC-52657, Sub. 
609. Arco Auto Carriers, Inc., Extension 
—Trailer Components. Certificate pro- 
posed. (1) Trailer chassis and semi- 
trailer chassis (except trailer chassis 
designed to be drawn by passenger auto- 
mobiles), and trailer converter dollies, 
in initial movements, in truckaway, from 
Clintonville, Wis., to points in the United 
States except Alaska and Hawaii; (2) 
tractors, in secondary driveaway service, 
only when drawing trailers, trailer 
chassis, and semi-trailer chassis in ini- 
tial movements from Clintonville, Wis., 
to points in 26 states and D.C., and (3) 
trailer chassis and semi-trailer chassis 
(except trailer chassis designed to be 
drawn by passenger automobiles), and 
trailer converter dollies, in initial move- 
ments, in truckaway, from Exeter, 
Scranton and Lansdale, Pa., to points 
in the United States, except Hawaii, all 
over irregular routes. 


Illinois (Seneca) —MC-95212, Sub. 30, 
Helen R. Henderson, dba H. R. Hender- 
son, Extension—Fertilizers. Permit pro- 
posed. Fertilizer, insecticides, pesticides 
and herbicides, to be used for agricul- 
tural purposes, in bulk or in packages, 
from the Smith Douglass Co., Inc., plant 
at Streator, Ill., to points in Ia., Minn., 
Ind. (except Gas City, Winchester, Mun- 
cie and Jonesboro), and Wis. (except 
Milwaukee, Green Bay and Sheboygan), 
over irregular routes, under a contract 
with Smith Douglass. 


Indiana (New Haven) — MC-115787, 
Sub. 3, Matson Truck Lines of Indiana, 
Inc., Extension—Plant Site. Certificate 
proposed. Laminated wood products and 
hardware and accessories therefor, when 
moving in the same vehicle and at the 
same time, from the Weyerhauser Co., 
Rilco Laminated Products division plant 
about two miles north of Fort Wayne, 
Ind., to points in Ill., Ind., Ky., O., Pa., 
and the lower peninsula of Michigan, 
over irregular routes. 


Iowa (Charles City)—MC-116205, Sub. 
10, Jenkins Truck Line, Inc., Extension— 
Memphis. Certificate proposed. Agricul- 
tural machinery and implements, other 
than hand (except hay balers and such 
machinery and implements which be- 
cause of size or weight require the use 
of special equipment), and parts thereof, 
when moving with such machines and 
vehicles, from Memphis, Tenn., to points 
in specified areas of Illinois, over ir- 
regular routes. 


Iowa (Des Moines)—MC-98088, Sub. 8, 
Lindley Trucking Service, Inc., Extension 
—Des Moines. Denial of certificate pro- 
posed. Agricultural machinery, imple- 


ments and parts, and farm tractors, from 
Des Moines, Ia., to points in a described 
portion of Missouri, and rejected ship- 
ments and dealers’ surplus machinery 
and parts on return, over irregular 
routes. 


Iowa (Waterloo) —MC-114211, Sub. 25, 
Donaldson Transfer Co., Extension— 
Pressure-Treated Wood & Wood Prod- 
ucts. Certificate proposed. Pressure- 
treated poles, pressure-treated posts and 
pressure-treated lumber, from Sallisaw, 
Okla., and points within five miles 
thereof, to points in Ia., Neb., Kan., 
Minn., Ill., Wis., Mo., and S.D., and 
returned shipments, on return, over ir- 
regular routes. 


Kentucky (Louisville) — MC-112617, 
Sub. 76, Liquid Transporters, Inc., Ex- 
tension—Denver. Certificate proposed. 
Liquid chemicals, in bulk, in tank vehi- 
cles, from Louisville, Ky. (other than 
points in the Louisville commercial zone 
within Indiana), to Denver, Colo., over 
irregular routes. ; 


Maryland (Baltimore) — MC-52917, 
Sub. 14, Chesapeake Motor Lines, Inc., 
Common Carrier “Grandfather” Appli- 
cation. Certificate proposed. Continu- 
ance of operations, frozen fruits, frozen 
berries and frozen vegetables, from Jer- 
sey City, N.J., and Philadelphia, Pa., to 
Baltimore, Md., over irregular routes. 


Michigan (Buffalo)—-MC-103880, Sub. 
212, Producers Transport, Inc., Exten- 
sion—Glacial Acetic Acid. Certificate 
proposed. Glacial acetic acid, in bulk, 
in tank vehicles, from Elkhart, Ind., to 
Midland, Mich., and Chicago and North 
Chicago, Ill., over irregular routes. 


Michigan (Detroit)—-MC-50069, Sub. 
232, Refiners Transport & Terminal 
Corp.—Mosherville, Mich. Certificate 
proposed. Petroleum and _ petroleum 
products, in bulk, in tank vehicles, from 
Mosherville, Mich., to points in Ohio, 


Minnesota (St. Paul) —MC-8964, Sub. 
16, Witte Transportation Co., Extension 
—Cannon Falls, Minn. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Minneapolis, Minn., 
and Cannon Falls, Minn., over a regular 
route, serving the intermediate points of 
Pine Bend and Coates, Minn. 


Mississippi (Indianola) — MC-111677, 
Sub. 3, Bellipanni Brothers, Inc., Exten- 
sion—Macon, Miss. Permit proposed. 
Brick and structural tile, from Macon, 
Miss., and points within 10 miles thereof, 
to points in Ala., Ark., Fla., Ga., La., 
and Tenn., over irregular routes, under 
a contract with Delta Brick & Tile Co., 
Inc., of Indianola, Miss. 


Missouri (Arnold) — MC-117509, Sub. 
5, Ben R. Schilli, dba Schilli Transporta- 
tion, Extension—Cairo and Mounds, Il. 
Permit proposed. Manufactured dry fer- 
tilizers (including ammonium nitrate 
and urea), from Cairo and Mounds, IIl., 
to points in 11 states, over irregular 
routes, under contracts with the Mon- 
santo Chemical Co., of St. Louis, Mo., 
and the Commercial Solvent Co., of 
Sterlington, La. 


Missouri (Dexter)—MC-119208, Sub. 3, 
Lee R. Warren, dba Warren Gravel Co., 
Extension—Sand and Gravel. Certificate 
proposed. Sand and gravel, in bulk, in 
dump vehicles, between points in speci- 
fied counties of Mo., Ill., Ark., and Ky., 
over irregular routes, restricted against 
transportation from or to any glass 
manufacturing plants in Scott or Cape 
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counties, Mo., Alexander, Pulaski and 
Union counties, Ill, and Ballard and 
Carlisle counties, Ky. 


Missouri (St. Louis)—MC-30980, Sub. 
5, Charles A. Tarantola, dba Southamp- 
ton Hauling Co., Extension—Radioactive 
Materials. On further hearing, appli- 
cant found fit to conduct the opera- 
tions found by division 1 in the prior re- 
port, 81 MCC 515, to be required by the 
public convenience and necessity. Cer- 
tificate proposed. Radioactive semi- 
processed feed materials, in granular 
form, in shipper-owned hopper-type con- 
tainers, and empty shipper-owned con- 
tainers used in transporting those com- 
modities, between the plants of the 
United States Atomic Energy Commis- 
sion located at or near Weldon Springs, 
Mo.; Kevil, Ky.; Sargents and Ross, O., 
and Oak Ridge, Tenn., over irregular 
routes. 


New York (Hornell) — MC-123002, 
Cash M. Willis & Sons, Inc., Common 
Carrier Application. Permit proposed. 
Sand and gravel, in dump vehicles, from 
the Buffalo Slag Co., Inc., facilities at 
or near Alfred Station (Allegany 
County), N.Y., to points in Potter and 
Tioga counties, Pa., over irregular routes, 
under a contract with the Buffalo Slag 
Co., on conditions that applicant not at 
the same time and in the same vehicle 
transport property both as a private 
carrier and as a carrier for-hire, and 
that applicant maintain completely sep- 
arate accounting systems for its private 
and for-hire carrier operations. 


New York (New York)—MC-66562, 
Sub. 1728, Railway Express Agency, Inc., 
Extension—Roanoke and Opelika, Ala. 
Certificate proposed. General commodi- 
ties, moving in express service, between 
Roanoke, Ala., and Opelika, Ala., over 
US. Highway 431, serving the interme- 
diate point of Lafayette, Ala., on condi- 
tion, among others, that service be lim- 
ited to that which is auxiliary to, or sup- 
plemental of, air or railway express serv- 
ice. 


New York (New York)—MC-66562, 
Sub. 1743, Railway Express Agency, Inc., 
Extension—Tipton. Certificate proposed. 
General commodities, moving in express 
service, serving Tipton, Ia., as an off- 
route point in connection with appli- 
cant’s authorized regular-route opera- 
tions between Clinton, Ia., and Omaha, 
Neb., on condition, among others, that 
service be limited to that which is 
auxiliary to, or supplemental of, air or 
railway express service. 


North Carolina (Charlotte)—MC- 
114098, Sub. 13, Lowther Trucking Co., 
Extension—Landisville, N.J. Certificate 
proposed. Conduit and pipe and fittings 
and attachments for conduit and pipe, 
(a) from Landisville, N.J., to points in 
Okla., and Tex., and (b) from Glendale, 
W.Va., to points in Ark., Okla., and Tex., 
over irregular routes. 


North Carolina (Charlotte)—MC- 
114098, Sub. 14, Lowther Trucking Co., 
Extension—Charlotte, N.C. Certificate 
proposed. Pipe and fittings, cast iron or 
steel, with or without cement or composi- 
tion lining or coating, with or without 
prepared joints, on flat-bed equipment, 
from Charlotte, N.C., to points in a de- 
scribed part of Pennsylvania, over ir- 
regular routes. 
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Ohio (Akron) — MC-30311, Sub. 16, 
Freight, Inc., Extension—Damascus, O. 
Denial of certificate proposed. General 
commodities, with exceptions, serving 
Damascus, O., aS an intermediate point 
in connection with regular-route opera- 
tions from Youngstown, O., to Canton, 
O., over U.S. Highway 62, via Salem, O. 


Ohio (Akron)—MC-43654, Sub. 47, 
Dixie Ohio Express, Inc., Extension— 
Plainville, Ga., embracing MC-56637, 
Sub. 11, RCA Truck Lines, Inc., of Rome, 
Ga., Extension—Same, and MC-104004, 
Sub. 155, Associated Transport, Inc., of 
New York, N.Y., Extension—Same. In 
title case and MC-55637, Sub. 11, certifii- 
cates proposed. General commodities, 
with exceptions, serving Plainville, Ga., 
as an ofi-route point in connection with 
the authorized regular-route operations. 
In MC-104004, Sub. 155, denial of certi- 
ficate proposed. General commodili2s, 
with exceptions, between Rome, Ga., and 
Plainville, over a regular route, serving 
no intermediate points. 


Oklahoma (Enid) — MC-117985 Max 
Francis, dba Max Francis Trucking, 
Common Carrier Application—Section 
7(c). Certificate proposed. Continuance 
of operations, bananas, from Galveston, 
Tex., to Topeka and Wichita, Kan., over 
irregular routes. 


Oklahoma (Oklahoma City) — MC- 
114284, Sub. 13, Fox-Smythe Transporta- 
tion Co., Extension—Peddle Service 
From Fremont, Neb. Denial of certificate 
proposed. Meats, meat products, and 
meat byproducts, and dairy products, 
and articles distributed by meat pack- 
ing houses, in peddle service only, from 
Fremont, Neb., to points in described 
portions of, or points in, Okla., Tex., 
Colo., and Utah, and to points in N.M. 
and Ariz., over irregular routes. 


Pennsylvania (Brownsville) — MC- 
123012, Dewey Milich, Contract Carrier 
Application. Permit proposed. Trailer 
running gear assemblies, and component 
parts thereof, in flat-bed equipment, 
from the Liggett Spring and Axel Co. 
plant in Forward township, Allegheny 
County, Pa., to Toledo and Akron, O.; 
Hammond, Ind.; Detroit, Mich.; Balti- 
more and Berlin, Md.; Norfolk, Va., and 
Boston, Mass., over irregular routes, un- 
der a contract with Liggett Spring and 
Axel Co. 


Pennsylvania (Elizabethville) —MC- 
114569, Sub. 38, Shaffer Trucking, Inc., 
Extension—California. Certificate pro- 
posed. Spiral heat exchangers and com- 
ponent parts and accessories therefor, 
when moving in connection therewith 
(except such commodities the transpor- 
tation of which because of size or weight 
require the use of special equipment), 
from Lykens, Pa., to points in 14 states, 
over irregular routes. 


Pennsylvania (Mertztown)—MC-117355, 
Sub, 3, Jesse A. Kroninger, Inc., Exten- 
sion—Sand. Denial of certificate pro- 
posed. Sand, in bulk, from points in 
Gloucester County, N.J., northwest of 
the New Jersey Turnpike, to points in 
Berks County, Pa., over irregular routes. 


Texas (Houston)—MC-113779, Sub. 135, 
York Interstate Trucking Inc., Exten- 
sion—Corpus Christi. Certificate pro- 
posed. Sugars, liquid and dry; dry 
starch; caramel coloring syrup, and 


molasses, from Corpus Christi, Tex., to 
Albuquerque and Clovis, N.M., and points 
in Ark., La., and Okla., over irregular 
routes. 


Texas (Houston)—MC-113779, Sub. 136, 
York Interstate Trucking, Inc., Exten- 
sion—Henderson, Nev. Certificate pro- 
posed. Chloral, in bulk, in tank vehicles, 
from Henderson, Nev., to Newark, NWJ., 
over irregular routes. 


Texas (San Antonio) —MC-118088, R. 
G. Duke and Charles S. Vernon, dba 
R. D. Duke & Son, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
bananas, from New Orleans, La., and 
Galveston, Tex., to San Antonio, Tex., 
and Denver, Colo., over irregular routes. 
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1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate a as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
will be published as announced by the 
1.C.C. 
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RAIL—CHANGES IN ASSIGNMENTS 


No. 32925, Distribution Rates in Eastern 
Ccntral Territory Cities, and No. 33562 and as 
supplemented, Forwarder Distribution Rates 
at Points in N.J. and N.Y., assigned Febru- 
ary 28, at Washington, D.C., postponed to a 
date to be fixed. 

I. & S. 7488, Common Lime—Pa. Points to 
Toms River, NJ., assigned March 29, at 
Washington, D.C., canceled. 

No. 33622, Applicability of Rates on House- 
hold Goods, assigncd February 28, at Wash- 
ington, D.C., canceled and reassigned March 
28, at Washington, D.C., before Examiner 
Hcsmer. 

No. 33374 and as supplemented, Divisions— 
Textiles, S.C., to the East, assigned May 16, 
at Charlotte, N.C., canceled and reassigncd 
May 23, at Washington, D.C., before exam- 
iner Bartoo. 

I. & S. 7508, Iron or Steel Plates—Houston, 
Tcx., to Pasc?goula, Miss., Fourth Section 
Applications 36748 and 36747, Iron or Steel 
Plates From Houston, Tex., assigned March 
9, at Houston, Tex., canceled. 


RAIL—NEW ASSIGNMENTS 


March 21—St. Louis, Mo.—Pick-Mark Twain 
Hotel—Examiner Mitt-lbronn: 

No. 33518 and as supplemented—Terminal 
Charge, at Various Points, on Order Bills 
of Lading Shipments. 

I. & S. M-13681 and as supplemented— 
Terminal Charge on Order Bills of Lading 
Shipmcnts. 

I. & S. M-13743 and as supplemented— 
Terminal Charge—LTL and AQ Ship- 
ments under Order Bills of Lading. 

March 21—St. Paul, Minn.—Fed. Ct. Bldg.— 
Examiner Albus: 

Finance 21412—Investigation of Proposed 
Discontinuance by Soo Line R.R. Co. of 
its Passenger Trains Nos. 62 and 63 be- 
tween St. Paul and Duluth, Minn., and 
Superior, Wis. 


March 22—Washington, D.C.—Examiner Gib- 
b 


ons : 

Finance 21459--Application of Pa. R.R. Co. 
under Section 5(2) of the Interstate 
Commerce Act to Acquire Control of 
Lehigh Valley R.R. Co. and Carriers 
Controlled by Latter through Stock 
Ownership. 

Finance 21460—Application of Pa. R.R. Co. 
under Section 20a of the Intcrstate 
Commerce Act to Issue Capital Stock in 
ne for Stock of Lehigh Valley R.R. 
0. 


March 23—Superior, Wis.—U. S. Ct. Rms.— 
Examiner Albus: 

Finance 21412—Investigation of Proposed 

Discontinuance by Soo Line R.R. Co. of 
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its Passenger Trains Nos. 62 and 63 
Between St. Paul and Duluth, Minn., 
and Superior, Wis. 

March 27—Lincoln, Neb.—Capitol Bldg.— 
Examiner Albus: 

Finance 21369—Application of Chicago & 
North Western Ry. Co. to Acquire Track- 
age Rights over Line of Chicago, Burl- 
ington & Quincy R.R. Co. bctween 
Seward and Lincoln, Neb., Approximately 
29 miles. 

Finance 21370—Application of Chicago & 
North Western Ry. Co. to Abandon its 
Branch Line of R.R. between Seward 
and Platte River, Neb., Approximately 
55.44 miles. 

Finance 21371—Application of Chicago & 
North Wcstern Ry. Co. to Construct 
Tracks at Seward Approximately 3,152 
Feet and at Lincoln 400 Feet to Connect 
with Line over which Trackage Rights 
Proposed. 

March 28—St. Louis, Mo.—Pick-Mark Twain 
Hotel—Examiner Mittelbronn: 

I. & S. 7114—Malt Liquors—Mo. Ill. & Neb. 
to Okla. 

No. 32652—Contract Freightors, Inc. v. A. 
T. & S. F., et al. 

March 29—Des Moines, Ia.—Randolph Hotel 
—Examiner Albus: 

Finance 21329—Application of Chicago, 
Burlington & Quincy R.R. Co. Under 
Section 1(18) of the Interstate Commerce 
Act to Abandon its line of Railroad 
Extending from Indianola Junction to 
Indianola, Approximately 30.44 miles, in 
Lucas and Warren Counties, Ia. 

March 29—Washington, D.C.—Oral argument 
bcfore Division 4: 

Finance 21063—Great Northern Ry Co.— 
Discontinuance of Passenger-Train Serv- 
ice Between Great Falls and Butte, Mont. 

April 3—Greensboro, N.C.—U. S. Ct. Rms.— 
Examiner Dahan: 

No. 33650—Stop off for Partial Unloading 

—East to South. 

April 10—New York City, N.Y.—U. S. Army 
Rescrve Bldg.—Examiner Messer: 

No. 33666—Commutation Fares—Betw. New 
York, N.Y. & Pts. in NJ. & N.Y. 

April 13—New York City, N.Y.—U. S. Army 
Reserve Bldg.—Examiner Messer: 

No. 33664—Loading of Freight by Shippers 
at Eastern Origins. 

May 18—Chicago, Ill.—Midland Hotel—Exam- 
iner Kaplan: 

No. 33463 as supplement—Exccptions Rat- 
ings on Agricultural Implements and 
Other Articles. 


WATER—NEW ASSIGNMENTS 


April 27—Portland, Ore.—410 S.W. 10th Ave. 
—Examiner Schutrumpf: 
W-1147—Darrell v. Boylan, common and 
contract carrier application. 
May 4—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Harrison: 
FF-100—Corpus Christi Distributing Serv- 
ice, Inc.—Application. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-74846, Sub. 47, Lewis G. Johnson, New- 
ark, N.Y., common carrier application, as- 
signcd February 24, at Washington, D.C., 
canceled and reassigned March 23, at Wash- 
ington, D.C., before Examiner Callow. 

MC-F-7488, Colorado Motorway, Inc.— 
Purchase—M. M. Young, MC-98556, Sub. 2, 
Colorado Transportation Co., and MC-98903, 
Sub. 2, Colorado Motorway, Inc., assigned 
February 28, at Denver, Colo., canceled and 
reassigned February 27, at New Customs 
Hse., Denver, Colo., before Examiner Murphy 
and Jt. Bd. 126, respectively. 

MC-123102, Hill Line, El Monte, Calif., com- 
mon carrier application, assigned March 6, 
at Los Angeles, Calif.. canceled and re- 
assigned March 8, at 1031 S. Broadway, Los 
Angeles, Calif., before Jt. Bd. 5. 


MC-80388, Sub. 6, Chicago-Indiana Freight 
Lincs, Inc., Chicago, Ill., common carrier 
application, assigned March 8, at Chicago, 
Ill., canceled. 


MC-119727, Sub. 1, Camp Baggage Distribu- 
tors, Inc., Bronx, N.Y., and FF-261, Camp 
Baggage Distributors, Inc., Bronx, N.Y., as- 
Signed February 24, at New York, N.Y., is 
postponed to a date to be fixed. 


MC-123133, Sub. 2, Denny Transport, Inc., 
New Albany, Ind., common carrier applica- 
tion, assigned February 27, at Washington, 
D.C., canceled and reassigned March 21, at 
Washington, D.C., before Examiner Carr. 


MC-1501, Sub. 215, Greyhound Corp., Chi- 
cago, Ill., common carrier application, as- 
signed March 1, at Chicago, Ill., canceled. 


MC-C-2605, Mohawk Coach Lines, Inc. v. 
Hudson Transit Lines, Inc., assigned March 
2, at New York, N.Y., postponed to a date 
to be fixed. 


MC-F-7696, Sanborn’s Motor Express, Inc. 
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—Purchase—Roger H. Mills, Jr., and MC- 
2770, Sub. 3, Sanborn’s Motor Express, Inc., 
assigned March 6, at Portland, Me., post- 
poned to a date to be fixed. 


I. & S. 7455 and as supplemented, Canned 
or Preserved Foodstuffs—Pacific Coast to 
Gulf Ports for Export, assigned March 7, 
at Fed. Off. Bldg., New Orleans, La., trans- 
ferred to Marc 7, at Masonic Temple Bidg., 
New Orlears, La., before Examiner Ries. 


MC-F-7750, Inland Express, Inc.—Investiga- 
tion of Control—Interline Express, Inc. (For- 
merly McCarthy’s Express Co., Inc.), as- 
signed March 13, at Boston, Mass., postponed 
to a date to be fixed. 


MC-C-3007, Ship-By-Truck, et al. v. Crouch 
Bros., Inc., et al., assigned March 13, at St. 
Joseph, Mo., canceled and reassigned March 
14, at Fed. Bldg., St. Joseph, Mo., before Ex- 
aminer Winson. 


MC-F-7567, Graham Ship-By-Truck, et al. v. 
Crouch Bros., Inc., et al., MC-F-7579, Ovid 
Crouch—Control—Jackson Truck Line, Inc., 
and MC-F-7751, Crouch Bros., Inc.—Investiga- 
tion of Control—Jackson Truck Line, Inc., 
assigned March 13, at St. Joseph, Mo., can- 
celed and reassigned March 14, at Fed. Blidg., 
St. Joseph, Mo., before Examiner Winson. 


MC-F-7688, Midwest Coast Transport, Inc. 
—Purenase—Dakota Enterprises, Inc., as- 
signed March 17, at Sioux Falls, S.D., can- 
celed. 


MC-4405, Sub. 377, Dealers Transit, Inc., 
Chicago, Ill., common carrier application, 
assigned March 20, at Los Angeles, Calif., 
postponed to a date to be fixed. 


MC-106398, Sub. 166, National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier ap- 
plication, assigaed March 28, at _ Detroit, 
Mich., postponed to a date to be fixed. 


I. & S. M-13843, Foodstuffs—Chicago, Ill., 
to Ind., Ky. & O., assigned April 1l, at 
Chicago, Ill., canceled. 


MC-8907, Sub. 4, Oil Field Truckers, Inc., 
Odessa, Tex., commor Carrier application, 
assigned March 6, at Dallas, Tex., canceled. 


MC-99776, Sub. 2, T. C. & W. Truck Line, 
Inc., Houston, Tex., common Carrier applica- 
tion, assigned March 6, at Dallas, Tex., can- 
celed. 


MC-123145, Bardahl of So. California, Inc., 
Los Angeles, Cal.f., common Carri.r appl.ca- 
tion, «ssigued March 7, at Los Angeles, Calif., 
canceled. 

MC-109540, Subs. 16, 18 and 19, Yeary Trans- 
fer Co., Inc., Extension—Frozen Foods, as- 
signed March 6, at Kentucky Hotel, Louisville, 
Ky., transferred to March 6, at u.S. Ct. Hse., 
Louisviue, Ky., betore Examiner Pellerzi, and 
Jt. Bd. 263, respectively. 


MC-C-2530, Sub. 1, Gorden E. Bailey—Revo- 
cation of Certificate, Parishville, N.Y., as- 
signed March 6, at Ncw York, N.Y., is post- 
poned to a date to be fixed. 


MC-123081, Macray Movers, Inc., New 
York, N.Y., commcun carrier application, as- 
signed February 28, at New York, N.Y., can- 
celed. 


MC-71478, Sub. 26, Chief Freight Lines, Co., 
Kansas City, Mo., common carrier applica- 
tion, assigned March 8, at Topeka, Kan., is 
postponea to a date to be fixed. 


MC-C-3096, Southwest Service Co.—In- 
vestigation of Operations, assigned March 9, 
at Fed. Bldg., Los Angeles, Calif., transferred 
to March 9, at 1031 S. Broadway, Los Angeles, 
Calif., before Examiner Linn. 


MC-123189, Franklin Express, Goodlettsville, 
Tenn., assigaed March 13, at Dinkler-Andrew 
Jackson Hotel, Nashville, Tenn., transferred 
to March 13, at Fed, Off. Bldg., Nashville, 
Tenn., before Jt. Bd. 25. 


MC-35484, Sub. 43, Viking Freight Co., St. 
Louis, Mo., common carrier application, and 
MC-112446, Sub. 32, Refiners Transport, Inc., 
Nashville, Tenn., common carrier applica- 
tion, assigned March 15, at Dinklcr-Andrew 
Jackson Hotel, Nashville, Tenn., transferred 
to March 15, at Fed. Off. Bldg., Nashville, 
Tenn., before Jt. Bds. 281 and 277, respec- 
tively. 


MC-83539, Sub. 73, C & H Transportation 
Co., Inc., Dallas, Tex., contract carrier appli- 
cation, assigned March 16, at Dinkler-Andrew 
Jackson Hotcl, Nashville, Tenn., transferred 
to March 16, at Fed. Off. Bldg., Nashville, 
Tenn., before Examiner Cockrill. 


MC-105632, Sub. 25, Central of Georgia 
Motor Transport Co., Savannah, Ga., com- 
mon carrier application, and MC-118039, A. 
V. Edmondson, Atlanta, Ga., contract carrier 
application, assigned March 22, at 680 West 
Peachtree St., N.W., Atlanta, Ga., transferred 
to March 22, at 244 Washington St., S.W., 


Atlanta, Ga., before Jt. Bd. 101 and Examiner 
Tyers. 

MC-F-7686, Atlas Van-Lines, Inc.—Pur- 
chase—Golden Van Lines, Ine., assigned 
March 23, at Chicago, Ill., is postponed to 
a date to be fixed. 

MC-112846, Sub. 29, Clara M. Marshall, 
Inc., Oil City, Pa., assigned March 24, at 
Washington, D.C., canceled and reassigned 
March 30, at Washington, D.C., before Exam- 
incr Mealy. 

MC-F-7530, Navajo Freight Lines, Inc.— 
Control—General Expressways, Inc., assigned 
March 28, at Chicago, Ill., canceled and re- 
assigned March 23, at Midland Hotel, 
Chicago, Ill., before Examiner Clough. 


MC-66562, Sub. 1773, Railway Express 
Agency, Inc., New York, N.Y., assigned 
March 29, at 680 West Pcachtree St., N.W., 
Atlanta, Ga., transferred to March 29, at 
244 Washington St., S.W., Atlanta, Ga., 
before Jt. Bd. 101. 


MC-117979, Sub. 1, Harold W. Bracy, Me- 
tairie, La., common carrier application, 
assigned April 5, at New Orleans, La., can- 
celed and reassigned May 5, at Metropolitan 
Bldg., Minneapolis, Minn., before Examincr 
Saltzman. 

MC-F-7704, Moey Lihn, et al.—Control; 
Tri-State Transportation Co., Inc.—Purchase 
—Tri-State Transportation Co. and Jericho 
Motor Express, MC-F-7789, Tri-State Trans- 


portation Co.—Investigation of Control— 


Jericho Motor Express, MC-FC-59231, Jerome 
J. Cohen, Vineland. N.J., Transferee and 
Laurel Transport Corp., Wildwood Crest, 
N.J., Transferor, and MC-FC-60942, Phil-Jer 
Freightways, Inc., Camden, N.J., Transferce 
and Laurel Transport Corp., Wildwood Crest, 
N.J., Tranmsferor, assigned March 14, at 
Philadelphia, Pa., is postponed to a date 
to be fixed. 

MC-107515, Sub. 359, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common Carrier 
application, assigned March 20, at Memphis, 
Tenn., canccled. 

MC-116459, Sub. 22, Russ Transport, Inc., 
Chattanooga, Tenn., common carrier appli- 
cation, assigned March 22, at Nashville, 
Tenn., canceled and re2ssigned March 21, 
at U. S. Ct. Rms., Montgomery, Ala., before 
Jt. Bd. 284. 

MC-C-3155, G&W Transfer Co., Inc.—In- 
vestigation of Operations and Practices, 
assigned March 30, at Charlotte, N.C., can- 
celed and reassigned March 13, at U. S. Ct. 
Rms., Charlotte, N.C., before Examiner Tyers. 

I. & S. M-13574, 1st supplement only, Meats 
and Packing House Products—To Pacific 
Coast Poiats, assigned April 23, at Denver, 
Colo., canceled. 


MOTOR—LATE ASSIGNMENTS 


The following assignments were announced too 
late for timely publication in the Traffic World: 


March 3—Washington, D.C.—Examiner Heine- 
man: 
MC-31466, Sub. 24—L. C. L. Transit Co., 
Green Bay, Wis. 


MOTOR—NEW ASSIGNMENTS 


March 13—Atlanta, Ga.—680 W. Peachtree 
St., N.W.—Examiner Carr: 
MC-103191, Sub. 10—Geo. A. Rheman Co., 
Inc., Charleston, S.C. 
MC-113828, Sub. 6—O’Boyle Tank Lines, 
Inc., Arlington, Va., common carrier ap- 
plication. 


March 13—Atlanta, Ga.—680 W. Peachtree 
St., N.W.—Jt. Bd. 130: 

MC-118831, Sub. 13—Central Transport, 
Inc., High Point, N.C., common carrier 
application. 

March 20-24—Houston, Tex.—Hotel Texas 
State—Examiner McKiel: 

MC-1124, Sub. 166—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 
plication. 

March 22—Memphis, Tenn.—Claridge Hotel 
—Examiner Cockrill: 

MC-1124, Sub. 173—Herrin Transportation 
Co., Houston, Tex. 

March 22—Memphis, Tenn.—Claridge Hotel 
—Jt. Bd. 229: 

MC-59680, Sub. 129—Strickland Transpor- 
tation Co., Inc., Dallas, Tex., common 
carrier application. 


March 27—Chicago, Ill—Midland Hotel— 
Examiner Cave: 

MC-114019, Sub. 56—Midwest Emery Freight 
System, Inc., Chicago, Ill., common car- 
rier application. 

March 27-31—New Orleans, La.—Jung Hotel 
—Examiner McKiel: 

MC-1124, Sub. 166—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 
plication. 
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March 28—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Lee: 

MC-103993, Sub. 146—Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier ap- 
plication. 

March 28—Washington, D.C.—Examiner Cler- 
man: 

MC-F-7728—Lombard Bros., Inc.—Purchase 
— Motor Transporta- 

on. 
March 28—Washington, D.C.—Examiner Cler- 
man: 

MC-F-7739—Cooper’s Express, Inc.—Pur- 
chase (Portion)—Ferguson Motor Trans- 
portation, Inc. (Joel J. Steiger, Receiver). 

April 3—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Goheen: 

MC-F-7657—Sidney Engelhardt, et al.— 
Control—Cosmopolitan Tourist Co., Inc. 
and Walters Transit Corp. 

MC-F-7658—Gray Line New York Tours 
Corp.—Purchase—Cosmopolitan Tourist 


Co., Inc. 
April 4—Washington, D.C.—Examiner Kli- 
tenic: 

MC-F-7703—Daniels Motor Freight, Inc.— 
Purchase—Robert S. Nash. 

April 5—Newark, N.J.—U.S. Ct. Rms.—Ex- 
aminer Messer: 

& S. M-14210—Frozen Foods—Eastern 
Points to Chicago, Ill., and Troy, O. 
April 5—New Orleans, La.—Fed. Off. Bldg.— 

Examiner Mahoney: 

MC-112497, Sub. 174—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
application. 

April 6—Newark, N.J.—U.S. Ct. Rms.—Ex- 
aminer Messer: 

I. & S. M-14268—Steel & Metals—Between 
New England and Middle Atlantic Terr. 

April 6—Washington, D.C.—Examiner Tay- 
lor: 

MC-107403, Sub. 326—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

MC-115176, Sub. 1—Maybelle Transport Co., 
en N.C., contract carrier applica- 
ion. 

April 6—Washington, D.C.—Examiner York: 

MC-123121, Sub. 1—J. P. McLaughlin 
Trucking Service, Inc., Jersey City, N.J., 
contract carrier applicat:on. 

April 7—Washington, D.C.—Examiner Rob- 
erts: 

MC-81968, Sub. 19—-B & L Motor Freight, 
Inc., Newark, O., contract carrier appli- 
cation. 

i 7—Washington, D.C.—Examiner Schnei- 
er: 

MC-110525, Sub. 438—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 

April .U—Washington, D.C.—Examiner Suth- 
erland: 

MC-123431—Bound Brook Leasing Co., 
Bound Brook, N.J., contract carrier ap- 
Plication. 

April 12—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Dahan: 

I. & S. M-14147—Meats & Packinghouse 
Products—Indianapolis to Ala., Fla., La., 
& Miss. 

April 14—Jacksonville, Fla.—_New Hotel May- 
flower—Examiner Dahan: 

I. & S. M-14261—Split-Delivery Rule—Be- 
tween States in the East & Middlewest. 

Apr.l 17—Baltimore, Md.—U.S. Appraisers’ 
Stcres Bldg.—Examiner Callow: 

MC-1034, Sub. 10—Tidewater Express Lines, 
Inc., Baltimore, Md. 

April 17—Boise, Ida.—State Hse.—Examiner 
Schutrumpf: 

MC-110098, Sub. 26—Zero Refrigerated 
Lines, San Antonio, Tex., common carrier 
application. 

April 17—L:ttle Rock, Ark.—Justice Bldg., 
State Capitol—Jt. Bd. 215: 

MC-66562, Sub. 1682—Railway Express 
Agency, Inc., New York, N.Y. 

April 17—Miami, Fla.—Hotel Dupont Plaza— 
Examiner Dahan: 

I. & S. M-14164—Polystyrene (Dyplast In- 

sulation Material)—Miami to the South. 
April 18—New York, N.Y.—346 Broadway— 
Examiner Boss: 

MC-118312—Sam Lowenstein, New York, 
N.Y., contract carrier “grandfather” ap- 
plication. 

April 17—New York, N.Y.—346 Broadway— 
Examiner Boss: 

MC-123276—Atomic Trucking Corp., New 
York, N.Y. 

April 18—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 63: 

MC-123306—Aikens Airport Limousine Serv- 
ice, Winchester, Va., common carrier ap- 
plication. 

April 18—Little Rock, Ark.—Justice Bldg., 
State Capitol—Jt. Bd. 215: 
MC-59680, Sub. 128—Strickland Transporta- 
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tion Co., Inc., Dallas, Tex., common Car- 
rier application. 

MC-123347—Ajax Transfer Co., Memphis, 
Tenn., contract carrier application. 

April 18—New York, N.Y.—346 Broadway— 
Jt. Bd. 42: 

MC-112308, Sub. 1—Pocono Sedan Service, 
Inc., Larchmont, N.Y., common carrier 
application. t 

April 19—Baltimore, Md.—U.S. Appraisers 
Stores Bldg.—Jt. Bd. 226: 

MC-123105, Sub. 4—C. L. Russell, Pocomoke 

City, Md., common carrier application. 
April 19—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 113: 

MC-123139, Sub. 1—G.T.R. Bus Lines, 
Cumberland, Md., common carrier appli- 
cation. 

April 19—Boise, Ida.—State Hse.—Jt. Bd. 49: 

MC-65285, Sub. 10—Lindburg Truck Line, 
Mackay, Ida., common carrier applica- 
tion. 

April 19—Boise, Ida.—State Hse.—Jt. Bd. 83: 

MC-104710, Sub. 4—Ed Taylor, Terreton, 
Ida., common carrier application. 

April 19—Little Rock, Ark.—Justice Bldg., 
State Capitol—Jt. Bd. 109: 

MC-102567, Sub. 83—Earl Gibbon Petro- 
leum Transport, Bossier City, La., com- 
mon carrier application. 

April 19—New York, N.Y.—346 Broadway— 
Examiner Boss: 

MC-123408—Food Haulers, Inc., Elizabeth, 
N.J., contract carrier application. 

April 20—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 283: 

MC-106965, Subs. 155 and 156—O’Boyle 
Tank Lines, Washington, D.C., common 
carrier applications. 

April 20—Boise, Ida.—State Hse.—Examiner 
Schutrumptf: 

MC-7746, Sub. 112—United Truck Lines, 
Inc., Spokane, Wash., common carrier 
application. 

April 20—Little Rock, Ark.—Justice Blidg., 
State Capitol—Jt. Bd. 91: 

MC-117119, Sub. 16—Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark., com- 
mon carrier application. 

April 20—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Van Dyke: 

MC-2484, Sub. 37—E. & L. Transport Co., 
Dearborn, Mich., common carrier applica- 
tion. 

MC-107403, Sub. 321—E. Brooke Matlack, 
Inc., Philadelphia, Pa. 

April 20—Providence, R.I.—Main P.O. Bldg. 
—Jt. Bd. 252: 

MC-101839, Sub. 1—Lamoriello Bros., 
Johnston, R.I., common carrier applica- 
tion. 

MC-111578, Sub. 1—Narragansett Improve- 
ment Co., Providence, R.I., common car- 
rier application. 

April 21—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 112: 

MC-106943, Sub. 71—Eastern Express, Inc., 
Terre Haute, Ind., common carrier ap- 
plication. 

April 21—Little Rock, Ark.—Justice Bldg., 
State Capitol—Examiner Harrison. 

MC-117119, Sub. 17—Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark., com- 
mon carrier application. 

April 21—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Van Dyke: 

MC-109704, Sub. 2—Chemtrans, Inc., Pitts- 
burgh, Pa., contract carrier application. 

MC-110525, Sub. 436—Chemical Tank Lines, 
Inc., Downington, Pa., common carrier 
application. 

April 21—Providence, R.I.—Main P.O. Bldg.— 
Jt. Bd. 134: 

MC-123402—Angelone’s Trucking, Cranston, 
R.I., common carrier application. 

MC-123395—John F. Isabella, Providence, 
R.I., common carrier application. 

April 24—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Jt. Bd. 231: 

MC-31600, Sub. 489—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
common carrier application. 

April 24—Columbus, O.--New P.O. Bldg.— 
Examiner Van Dyke: 

MC-C-3159—Glendale C. Bradfield; United 
States Concrete Pipe Co. and the Carbon 
Limestone Co.—Investigation of Opera- 
tions. 

April 24—Dallas, Tex.—Baker Hotel—Exam- 
iner Harrison: 

M-98749, Subs. 12 and 13—Bell Transport 
Co., Longview, Tex., common carrier ap- 
plications. 

April 24—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Callow: 

MC-117101, Sub. 2—Leffier Transportation 
Co., Richland, Pa., common carrier ap- 
plication. 


April 24—Portland, Ore.—410 S.W. 10th Ave. 
—Jt. Bd. 172: 

MC-7181, Sub. 3—Eugene-McKenzie Freight, 
Blue River, Ore., common carrier ap- 
plication. 

April 25—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Examiner Boss: 

MC-112963, Sub. 6—Roy Bros., Inc., Pine- 
hurst, Mass., common carrier applica- 
tion. 

April 25—Columbus, O.—New P.O. Bldg.— 
Examiner Van Dyke: 

MC-119641, Sub. 20—Ringle Express, Inc., 
Fowler, Ind. 

April 25—Portland, Ore.—410 S.W. 10th Ave. 
—Examiner Schutrumpf: 

MC-68618, Sub. 27—Los Angeles-Seattle 
Motor Express, Inc., Seattle, Wash., com- 
mon carrier “grandfather” application. 

April 25—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Callow: 

MC-117426, Sub. 1—Storage Transfer, Inc., 
Philadelphia, Pa. 

April 26—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Jt. Bd. 20: 

MC-103316, Sub. 2—S. Handverger Co., Inc., 

Lynn, Mass., contract carrier application. 
April 26—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Jt. Bd. 69: 

MC-123271, Sub. 1—Tavilla Trucking Corp.., 
Boston, Mass., common carrier applica- 
tion. 

oe Pe, 0.—New P.O. Bidg.—Jt. 


. 208: 

MC-110525, Sub. 435—Chemical Tank Lines, 
Inc., Downington, Pa., common carrier 
application. 

MC-123150, Sub. 1—Joe B. Fightmaster, 
Paris, Ky., contract carrier application. 

April 26—Dallas, Tex.—Baker Hotel—Exam- 
iner Harrison: 

MC-118205—Rosenthal Packing Co., Inc., 
Fort Worth, Tex., “grandfather applica- 


tion.” 
April 26—Portland, Ore.—410 S.W. 10th Ave. 
—Jt. Bd. 11: 


MC-23976, Sub. 14—Bend-Portland Truck 
Service, Inc., Portland, Ore., common 
carrier application. 

April 26—Portland, Ore.—410 S.W. 10th Ave. 
—Jt. Bd. 346: 

MC-115647, Sub. 2—James G. Rouse, Port- 
land, Ore., conversion proceeding. 

April 27—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Jt. Bd. 190: 

MC-96007, Sub. 12—Hudson Bus Lines, Med- 

ford, Mass., common carrier application. 
April 27—Columbus, O.—New P.O. Bldg.— 
Jt. Bd. 312: 

MC-64994, Sub. 32—Hennis Freight Lines, 
Inc., Winston-Salem, N.C. 

April 27—Dallas, Tex.—Baker Hotel—Exam- 
iner Harrison: 

MC-52709, Sub. 123—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

April 28—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Jt. Bd. 18: 

MC-72122, Sub. 3—W. J. Hill, Inc., East 
— Mass., contract carrier applica- 
tion. 

April 28—Dallas, Tex.—Baker Hotel—Exam- 
iner Harrison: 

MC-52709, Sub. 124—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

April 28—Portland, Ore.—410 S.W. 10th Ave. 
—Jt. Bd. 5: 

MC-123330—C. R. Johnson Co., Downey, 
Calif.. common carrier application. 

May i1—Augusta, Me.—Senate Chambers, 
State Hse.—Jt. Bd. 70: 

MC-C-3092—Brunswick Transportation Co., 
Inc.—Revocation of Certificate. 

May 1—Chicago, Ill.—Midland Hotel—Exam- 
iner Van Dyke: 

MC-119641, Sub. 23—Ringle Express, Inc., 
Fowler, Ind., common carrier applica- 
tion. 

May 1—Houston, Tex.—Fed. Off. Bldg.—Ex- 
aminer Harrison: 

MC-117974—J. W. Griffin, Houston, Tex., 
common carrier “grandfather” applica- 
tion. 

May 1—New York, N.Y.—346 Broadway—Ex- 
aminer Callow: 

MC-1266, Sub. 1—F. W. Van Zile Popular 
Tours, Inc., Caledonia, N.Y. 

May 1—San Francisco, Calif—New Mint 
Bidg.—Examiner Schutrumpf: 

MC-13250, Subs. 69, 71 and 72—J. H. Rose 
Truck Line, Inc., Houston, Tex. 

May 1—Spokane, Wash.—Davenport Hotel— 
Jt. Bd. 79: 

MC-7746, Sub. 108—United Truck Lines, 
Inc., Spokane, Wash., common Carrier 
application. 

May 2—Augusta, Me.—Senate Chambers, 
State Hse—Jt. Bd. 69: 

MC-C-3046—York Utilities Co., A Corpora- 
tion—Revocation of Certificates. 

May 2—Chicago, Ill.—Midland Hotel—Exam- 
iner Van Dyke: 

MC-95840, Sub. 1—Ashton-Damron Towing 
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Co., Detroit, Mich., common carrier ap- 
plication. 

MC-123369—Albert City Service, LaPaz, 
Ind., common carrier application. 

May 2—Houston, Tex.—Fed. Off. Bldg.—Ex- 
aminer Harrison: 

MC-113779, Sub. 137 — York Interstate 
Trucking, Inc., Houston, Tex., common 
carrier application. 

May 2—New York, N.Y.—346 Broadway—Jt. 
Bd : 


. 42: 
MC-107583, Sub. 13—Atlantic City Trips, 
New York, N.Y., common carrier applica- 
tion. 


May 3—Augusta, Me.—State Chambers, 
State Hse.—Jt. Bd. 114: 
MC-66562, Sub. 1757—Railway Express 


Agency, Inc., New York, N.Y. 
May 3—Chicago, Ill.—Midland Hotel—Exam- 
iner Van Dyke: 

MC-117212—Leamington Transport (West- 
ern) Ltd., Winnipeg, Manitoba, Canada. 

May 3—Houston, Tex.—Fed. Off. Bldg.—Jt. 
Bd. 77: 

MC-85451, Sub. 9—Bluebonnet Express, 
Inc., Houston, Tex., common carrier ap- 
plication. 

May 3—New York, N.Y.—346 Broadway— 
Examiner Callow: 

MC-123422—Giordano’s Coal Hauling Co., 

Throop, Pa., common carrier application. 
May 3—Spokane, Wash.—Davenport Hotel— 
Jt. Bd. 169: 

MC-7746, Sub. 111—United Truck Lines, 
Inc., Spokane, Wash., common carrier 
application. 

May 4—Augusta, Me.—Senate Chambers, 
State Hse——Jt. Bd. 70: 

MC-123311—Fleet Package Delivery, Water- 
ville, Me., common carrier application. 

MC-123318—B & W Trucking Co., Auburn, 
Me., common carrier application. 

MC-123320—Scribner’s Parcel Delivery, 
oe Me., common carrier applica- 

on. 
May 4—Chicago, Ill—Midland Hotel—Ex- 
aminer Van Dyke: 

MC-64932, Sub. 288—Rogers Cartage Co., 
Chicago, Ill., common carrier application. 

MC-119655, Sub. 2—Morris H. Applebaum, 
Chicago, Ill.. common carrier applica- 
tion. 

May 4—New York, N.Y.—346 Broadway— 
Examiner Callow: 

MC-22589, Sub. 11—Campus Coach Lines, 
New York, N.Y., common carrier appli- 
cation. 

May 5—Chicago, Ill.—Midland Hotel—Exam- 
iner Van Dyke: 

MC-114533, Sub. 24—Bankers Dispatch Cor- 
poration, Chicago, Ill.. common carrier 
application. 

May 5—Spokane, Wash.—Davenport Hotel— 
Jt. Bd. 169: 

MC-117304, Sub. 5— Paffile Truck Lines, 
Lewiston, Ida. 

May 8—Indianapolis, Ind.—U.S. Ct. Rms.— 
Jt. Bd. 21: 

MC-55811, Sub. 69—Craig Trucking, Inc., 
Albany, Ind., common carrier applica- 
tion. 

May 8—Minneapolis, Minn.—Room 926 Met- 
ropolitan Bldg.—Examiner Van Dyke: 

MC-19778, Sub. 36—Milwaukee Motor 
Transportation Co., Chicago, Ill., com- 
mon carrier application. 

May 8—Seattle, Wash.—Fed. Off. Bldg.—Jt. 
Bd. 237: 

MC-123173, Sub. 2—Mission Fuel Limited, 
Mission City, British Columbia, Canada, 
common carrier application. 

MC-123324—Public Freightways, Ltd., Van- 
couver B.C., Canada, contract carrier ap- 
lication. 

May 9—Indianapolis, Ind.—U.S. Ct. Rms.— 
Jt. Bd. 72: 

MC-2986, Sub. 23—Indianapolis & Southern 
Motor Express, Inc., Vincennes, Ind., 
common carrier application. 

May 9—Indianapolis, Ind.—U.S. Ct. Rms.— 
Jt. Bd. 60: 

MC-103880, Sub. 217—Producers Transport, 
Inc., New Buffalo, Mich., common carrier 
application. 

May 9—Seattle, Wash.—Fed. Off. Bidg.—QJt. 


Bd. 5: 

MC-109584, Sub. 88—Arizona-Pacific Tank 
Lines, Phoenix, Ariz., common carrier 
application. 

MC-123283—-City Beverages, Kent, Wash., 
contract carrier application. 

May 10—Indianapolis, Ind.—U.S. Ct. Rms.— 
Jt. Bd. 72: 

MC-123286—Johnston’s Delivery & Moving, 
Fort Wayne, Ind. 

May 10—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Harrison: 

MC-123351—Speedway Enterprises, Inc., In- 
dianapolis, Ind., contract carrier appli- 
cation. 

May 10—Seattle, Wash.—Fed. Off. Bldg.—Jt. 
da. 45: 


Bd. 45: 
MC-52920, Sub. 28—Pacific Highway Trans- 
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port, Inc., Seattle, Wash., common car- 
rier application. 
May 11—Seattle, Wash.—Fed. Off. Bldg.—2Jt. 


Bd. 5: 

MC-C-3144—Everett Trucking, Investiga- 
tion of Operations. 

May 15—Portland, Ore.—410 S.W. 10th Ave. 
—Examiner Smith: 

MC-109584, Sub. 90—Arizona-Pacific Tank 
Lines, Phoenix, Ariz., common carrier 
application. 

MC-119884, Sub. 1—Farmer’s Market Co., 
meee, Ore., contract carrier applica- 
tion. 

May 16—Portland, Ore.—410 S.W. 10th Ave. 
—Jt. Bd. 172: 

MC-28956, Sub. 2—Ryals Truck Service, 
gad Ore., common carrier applica- 

on. 


MC-42487, Sub. 498—Consolidated Freight- 
ways Corporation of Delaware, Menlo 
Park, Calif., common carrier application. 


May 17—Portland, Ore.—410 S.W. 10th Ave. 
—Jt. Bd. 45: 
MC-123178—Jensen Transportation St. 
= Ore., common carrier applica- 
tion. 


May 18—Portland, Ore.—410 S.W. 10th Ave. 
—Examiner Smith: 
MC-114290, Sub. 3—Exley Express, Inc.— 
Extension—Frozen Foods. 


May 22—San Francisco, Calif—New Mint 
Bldg.—Examiner Smith: 
MC-42487, Sub. 501—Consolidated Freight- 
ways Corp., of Delaware, Menlo, Park, 
Calif.. common carrier application. 


Civil Aeronautics 
Board News 
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CAB Moves to Revoke Minimum Rate 
Orders, Anticipates ‘New Era’ in Air Freight 


Board Issues ‘Tentative Decision’ to Revoke Long-Standing Orders 
Setting Line-Haul, Directional and Deferred Rate Minimums. Would 
Revoke Orders Fixing Minimums on Assembly, Distribution Service. 


Asserting a conviction “that the 
air transportation industry is about 
to enter a new era in the carriage 
of air freight,” the Civil Aeronautics 
Board issued an order February 27 
proposing revocation of existing 
board-prescribed minimum rates on 
air freight and for assembly and dis- 
tribution services. 


In its order (E-16432), entered in Nos. 
12154, 11728 and 1705-11, Minimum Rates 
Applicable to Air Freight, the board said 
all interested persons should submit 
views and arguments on the proposed 
revocation within 20 days from March 2. 


The board said responses to its order 
instituting an investigation “to deter- 
mine whether existing minimum freight 
rate orders should be modified or re- 
voked” (T.W., Aug. 27, 1960, p. 106) left 
no doubt that the “imminent introduc- 
tion of turbine-powered all-cargo air- 
craft, the use of more-efficient cargo 
aircraft and handling facilities, the con- 
version of conventional passenger air- 
craft to all-cargo operations, and the 
added space and lift capacity available 
for cargo in the jet passenger aircraft 
will result in siguificant increases in air 
freight capacity.” 


“The board is convinced,” it said, “that 
the air transportation industry is about 
to enter a new era in the carriage of 
freight, that there will be substantial 
increases in air freight capacity in both 
conventional and turbine-powered air- 
craft, that lower cost levels are projected 
for the new types of turbine-powered 
all-cargo aircraft, that significant in- 
creases in air freight volume must be 
developed to utilize efficiently the cargo 
capacity of enlarged fleets of such air- 
craft, and that it is essential to provide 
a regulatory climate that will best stimu- 








late initiative within sound economic 
boundaries. 


“We have tentatively concluded that 
the carriers can properly be given a 
wider area of managerial discretion than 
afforded under existing rate orders by 
the prompt revocation of such prescribed 
minimum rates and by the exercise of 
our regulatory function through the in- 
vestigation and suspension powers pro- 
vided in section 1002 of the [federal avia- 
tion] act. 


“Therefore, upon consideration of the 
responses received in Docket 11728 and 
matters discussed herein, we have 
tentatively concluded that the existing 
minimum freight rates are no longer 
desirable or necessary and therefore pro- 
pose to adopt an order which will re- 
voke the outstanding minimum freight 
rate orders now applicable to interstate 
air freight moving within the 48 con- 
tiguous states.” 


The board asserted that its prior mini- 
mum rate orders “were based upon a 
record now obsolete.” 


“At the time of the original decision,” 
it said, “the principal operators of pas- 
senger aircraft contended that air freight 
should be charged with only that added 
cost which would not have been incurred 
had such traffic not been carried. The 
all-cargo carriers, on the other hand, 
urged that cargo rates should be geared 
to total costs. With the scheduled pas- 
senger carriers now operating an in- 
creasingly larger number of all-cargo 
aircraft, there is no indication that any 
carrier now advocates an added cost 
basis for determining the over-all cargo 
rate level. The line-up of the various 
carriers as to their position with respect 
to minimum rates has changed signifi- 
cantly from the time the original orders 
were adopted.” 


The board said that 24 responses had 
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CAB Plan on Cargo Rate 
Hailed by Flying Tiger 


Robert W. Prescott, president of 
the Flying Tiger Line, said that the 
statement of the Civil Aeronautics 
Board indicating an intention to 
revoke the long-standing minimum 
air freight rate orders marked 
another significant step toward 
full development of the air freight 
industry. 


“With a truly competitive rate 
structure now in sight and the new 
swingtail ‘CL-44’ prop-jet  air- 
freighter available later this year 
to carry property at low ton-mile 
rates, two of the major obstacles 
to realization of the long sought 
air freight breakthrough are being 
overcome,” he said. 

With the new prop-jet air- 
freighter which Flying Tiger will 
receive this year, the airline is 
programming a tariff to bring 
rates on many commodities as low 
as six cents a ton-mile, making 
them directly competitive with sur- 
face rail and truck transportation, 
Mr. Prescott said. 


been received to its request for views 
made when the investigation was in- 
stituted (T.W., Oct. 22, 1960, p. 139). 

“Six of the seven domestic trunklines 
responding,” the board said, “recom- 
meded continuation of the current mini- 
mum rate orders and deferral of hearings 
pending actual experience with jet- 
powered all-cargo aircraft. 


“American [Airlines] recommended 
immediate revocation of the minimum 
rate order without hearing in order to 
permit experimentation with promotional 
rates. Flying Tiger and Slick favored 
immediate hearings and modification of 
the minimum rate orders. After a transi- 
tion period, Flying Tiger also proposed 
the elimination of all minimum air 
freight rate regulations. Riddle opposed 
an investigation and reduction in rates, 
except for exploration of lower rates in 
limited situations. Ten of the air freight 
forwarders favored immediate hearings 
and United Parcel proposed immediate 
revocation of the order. Five shippers 
(or shipping groups) favored immediate 
hearings and two stated that they 
favored less restrictions.” 


The board noted that in addition to 
basic minimum rates for air freight it 
had also established minimum rates for 
assembly and distribution services, direc- 
tional rates and deferred air freight 
rates based on the minimum rates for 
line-haul traffic. 


“Our decision to revoke the basic 
line-haul minimum freight rates,” it 
said, “is equally applicable to these inter- 
related or supplemental minimum rates. 
The board, therefore, has_ tentatively 
concluded that each of these minimum 
rates should be included in any sub- 
sequent revocation order.” 


The board further decided that final 
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adoption of the proposed revocations 
would render moot two pending investi- 
gations, one dealing with minimum as- 
sembly and distribution charge rules 
and one dealing with domestic air freight 
rates. It proposed dismissal of these pro- 
ceedings. 

The first minimum rate order was 
issued in 1948 and prescribed minimum 
rates of 16 cents per ton-mile for the 
first 1,000 ton-miles of any one shipment, 
and 13 cents per ton-mile for all addi- 
tional ton-miles. The original order was 
modified by supplemental orders pre- 
scribing lower rates on a directional 
basis and for deferred freight. A supple- 
mental order in 1953 increased the mini- 
mum rates by 25 per cent. 


CAB Suspends Surcharges 
Proposed by Trans World 


The Civil Aeronautics Board has sus- 
pended until May 29 jet surcharges pro- 
posed by Trans World Airlines, Inc., 
to become effective March 1. 

In its order of suspension and in- 
vestigation (E-16414) in No. 12146, Jet 
Surcharges Proposed by Trans World 
Airlines, the board said TWA had pro- 
posed surcharges on its combination 
first-class and coach jet service as 
follows: 

“Aibuquerque, N.M.-Dayton, O., $6; 
Albuquerque-Phoenix, Ariz., $2; Albu- 
querque-Philadelphia, $8; Las Vegas, 


Nev.-San Francisco, $4, and Miami-San 
Francisco, $12.” 


The board said the proposed sur- 
charges departed significantly from the 
existing industry pattern for comparable 
distances. The board further said it 
would not suspend surcharges “which 
did not exceed $3 between Las Vegas 
and San Francisco, or $10 between 
Miami and San Francisco.” 


Two Staff Officials 
Promoted by CAB 


The appointment of John H. Wanner 
as general counsel and Morris Chertkov 
as executive director of the Civil Aero- 
nautics Board has been announced by 
Alan S. Boyd, CAB chairman. 

Mr. Wanner has been employed by the 
CAB since 1938, serving in the office of 
the general counsel as chief of the cer- 
tificates and permits section, assistant 
general counsel and deputy general coun- 
sel. He previously held government posts 
with the Public Works Administration 
and the U.S. Housing Authority. 

Mr. Chertkov has been employed by 
the CAB since 1947, serving in the office 
of the general counsel as a rate and tariff 
specialist and as legal adviser on rates. 
He also served as assistant to former 
CAB vice chairman, Joseph P. Adams, 
and as assistant chief for the litigation 
and research division. He previously held 
a government post in the Office of Price 
Administration. 


Federal Maritime 
Board News 


FMB Examiner Finds Ship 
Lines Operated Lawfully 


In Swedish-American Trade 


A Federal Maritime Board exam- 
iner has recommended discontinu- 
ance of an investigation instituted 
by the board to determine whether 
an agreement among ship lines af- 
fecting trade between Gothenburg, 
Sweden, and the United States was 
entered into and carried out without 
prior approval of the board. 


After the original order of investiga- 
tion, the board broadened the proceed- 
ing to consider whether the agreement, 
as amended, had been lawfully carried 
out consistently with its terms “as here- 
tofore approved by the board,” and 
whether the agreement should not be 
disapproved. 

Examiner C. B. Gray, in a recom- 
mended decision in No. 889, Unapproved 
Section 15 Agreement—North At- 
lantic/Baltic Trade, recommended find- 
ing that the respondents had not en- 
tered into nor carried out before 
approval, during 1958 or prior thereto, 
an agreement affecting the aforemen- 
tioned trade. He further recommended 
that the agreement, as amended, should 


be found to have been lawfully carried 
out, consistently with its terms as ap- 
proved by the board, and that the agree- 
ment, as amended, should not be dis- 
approved. The examiner recommended 
discontinuance of the proceeding. 

Agreement No. 7549, approved by the 
board in 1945, provided for alternate 
sailings under the American and Swe- 
dish flags between New York and 
Sweden, in order to make an approxi- 
mately even division of the cargo, east- 
bound and westbound. 

An amendment to the agreement, ap- 
proved by the board March 5, 1946, pro- 
vided for an increase in the number of 
Sailings because of the growth in the 
trade between the United States and 
Sweden. The Swedish American Line, 
one of the respondents, said the exam- 
iner, found it necessary to make a sailing 
eastbound each week in order to main- 
tain a competitive position. Moore-Mc- 
Cormack Lines, Inc. (Scantic) and 
Swedish American Line, in the amend- 
ment providing for more frequent sail- 
ings, agreed that the resultant sailings 
were to be “as mutually agreed by the 
two parties in such manner as to best 
serve the trade and to carry out the 
purpose of the agreement as to an even 
distribution of freight.” 

The examiner said that continuance 
of alternating weekly sailings was im- 
possible after Swedish American had 
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increased its sailing to one each Friday 
in order to maintain a competitive posi- 
tion. Scantic, he said, had, in 1960, 
averaged about three eastbound sailings 
a month. Examiner Gray said that, as 
Scantic was satisfied it was getting a 
reasonable share of the type of cargo 
it accepted, and as attainment of a 
greater degree of coordination in the 
Sailings was hampered by the fact that 
Scantic, a subsidized line, was required 
regularly to serve ports in five countries 
and the intermediate islands of New- 
foundland, Greenland, and Iceland (with 
Swedish American regularly serving 
ports only in Sweden and Finland), the 
purpose of the amendment “to best 
serve the trade” had been fulfilled. 
Therefore, he said, the board should find 
that no agreement had been entered 
into and carried out without approval 
of the board, that agreement No. 7549, 
as amended, had lawfully been carried 
out consistently with its terms and that 
the agreement, as amended, should not 
be disapproved. 


Several Maritime Cases 
Scheduled for Hearing 


The Federal Maritime Board has given 
notice of hearings scheduled in several 
pending proceedings. 


In No. 909, Harbor Commission, City 
of San Diego, Calif., v. Matson Naviga- 
tion Co., hearing will be held before Ex- 
aminer Charles E. Morgan in San Diego 
on April 18. The location of the hearing 
room will be announced later. The pro- 
ceeding was initiated by a complaint filed 
with the FMB by the San Diego Harbor 
Commission alleging that discontinuance 
of service by Matson between San Diego 
and the Hawaiian Islands might in- 
crease the costs to consumers of canned 
goods shipped from Hawaii (T.W.. July 
9, 1969, p. 103). 


Hearing in No. 920, States Marine 
Lines, Inc., and Global Bulk Transport 
Corp. v. Trans-Pacific Freight Confer- 
ence of Japan, et al., will be held before 
Examiner Morgan in San Francisco on 
April 24. Location of the hearing room 
wil be announced later. In this proceed- 
ing, the complainants allege that a 
“neutral body” chosen to study a dis- 
pute among members of the conference 
had, at the instance of the respondents, 
commenced to carry out the terms of 
the agreement to employ a “neutral 
body” although that agreement had not 
been approved by the FMB after admon- 
ishment by the FMB that the agreement 
should be filed with it for approval 
(T.W., Nov. 19, 1969, p. 117). 


Examiner Arnold J. Roth will preside 
at a consolidated hearing in No. 930, 
Prudential Steamship Corp. v. Isbrandt- 
sen Co., Inc., et al., and No. 931, Agree- 
ment No. 8555, Between Isbrandtsen 
Steamship Co., Inc., Isbrandtsen Co.., 
Inc., and the American Export Lines, 
Inc., on March 20 in room 4519, New 
General Accounting Office building. 
Washington, D.C. Documents and infor- 
mation agreed on or required at a pre- 
hearing conference in the proceedings 
must, according to the notice, be ex- 
changed among the parties and fur- 
nished by March 6. An initial decision 
will be issued. Prudential has asked the 
board, in No. 930, to disapprove agree- 
ment No. 8555 by which the rights and 
ships of Isbrandtsen Co., Inc., would be 
transferred to AEL, to be operated by 
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a new company, Isbrandtsen Steamship 
Co., an affiiliate of AEL. The board in- 
stituted an inyestigation into the agree- 
ment in No. 931 (T.W., Feb. 4, p. 105). 


Contract Signed to Build 
States Steamship Cargo Ships 


A $22,220,848 contract for the con- 
struction of two cargo ships has been 
signed by States Steamship Co., of San 
Francisco, and the Federal Maritime 
Board with the National Steel and Ship- 
building Co. of San Diego, Calif., it was 
announced February 28 by Thomas E. 
Stakem, chairman of the board and 
maritime administrator. 


National Ste:l was the low bidder at 
a fixed price of $11,039,137 for each ship. 
The first vessel is to be delivered in 600 
days, the second about two months later. 


“A construction-differential rate has 
been established for the two ships at 47.7 
per cent, based on the cost of producing 
similar ships in West German yards,” 
Mr. Stakem said. 


“. .. The two ships for which a con- 
struction contract was signed today con- 
stitute the second group to be contracted 
for by States Steamship Co. A year ago, 
States ordered four similar cargo ships 
to be built at Newport News Shipbuild- 
ing and Dry Dock Co. The six ships 
on order come under the fleet-replace- 
ment program sponsored by the Depart- 


State 


ment of Commerce’s Maritime Adminis- 
tration. 

“Under this replacement program, 
some 300 ships will be built in American 
shipyards for U.S.-flag steamship lines, 
thereby modernizing the American mer- 
chant marine to better serve the foreign 
trade and commerce of the United 
States. 

“All six of the ships on order by States 
Steamship Co. for its trans-Pacific serv- 
ice are basically of the Mariner type.” 

The ships will have a speed of 20 
knots and will be 14,320 deadweight tons. 


Port Free Time Probe 
Dropped by FMB Order 


The Port of Seattle and the Commis- 
sion of Public Docks of the Port, of 
Portland, having amended their tariffs 
by deleting certain provisions which the 
Federal Maritime Board had placed un- 
der investigation in No. 917, Investiga- 
tion of Free Time and/or Free Storage 
Practices—Pacific Northwest, the board 
has issued an order dismissing the pro- 
ceeding. 

When it instituted the investigation, 
the board said that the ports of Seattle 
and Portland had offered “long-ex- 
tended free time and/or storage” with 
respect to certain commodities and that 
those practices might be in violation of 
sections 16 and 17 of the 1916 shipping 
act (T.W., Oct. 1, 1960, p. 128). 


Commission News 


PUC Calls Firm ‘Ephemeral,’ 
Revokes Its Carrier Permit 


(From Pacific Coast Bureau of Traffic World) 

The California Public Utilities Com- 
mission has announced its cancellation 
of the motor carrier operating authority 
of the Avram Transportation Corp., of 
Montebello, Calif., in the Los Angeles 
metropolitan area. 


In revoking the company’s radial high- 
way common carrier permit, the com- 
mission stated, in an announcement, 
that Avram Transportation Corp. had 
assisted the Avram Lumber Co. in ob- 
taining transportation of property be- 
tween points in the state at less than 
the statutory minimum rates. The com- 
mission said it found that the device of 
designating carriers as sub-haulers when 
actually they were prime or principal 
carriers had been used. 


The PUC said that Avram Transpor- 
tation Corp. was “an ephemeral corpo- 
ration which did not have the property, 
equipment or personnel to carry out its 
ostensible purpose, nor was it intended 
to have such.” 


The state agency said it directed the 
companies to review their records of 
transportation purchased by Avram 
Lumber Co., for the period January 1, 
1959-February 14, 1961, and to pay the 
difference between the lawful minimum 


rates and the charges actually paid to 
all sub-haulers engaged during that 
period. The PUC said the companies 
were placed on notice that no future 
highway permit would be issued to them 
until evidence of full compliance with 
the commission’s order had been pre- 
sented. 


Trucker Is Ordered to Cease 


‘Buy and Sell’ Arrangement 
(From Pacific Coast Bureau of Traffic World) 


The California Public Utilities Com- 
mission has ordered the Pellandini 
Trucking Co., of Sonoma, Calif., to cease 
employing an alleged “buy and sell” 
arrangement to provide transportation 
within the state at what the commission 
describes as “less than lawful minimum 
truck rates established by the com- 
mission.” 

The PUC said that the respondent 
trucking company, operated by Louis E. 
Pellandini and his sons, Donald C. and 
David L. Pellandini, would be required 
to collect from Pacific Limestone Prod- 
ucts, Inc., the sum of $239.25 by which, 
the commission said, the limestone com- 
pany was “charged less than lawful 
rates on seven shipments put into evi- 
dence at a public hearing by commission 
staff investigators.” 

The trucking company was ordered to 
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inspect its records from January 1, 1960. 
to the present, and to collect from ship- 
pers any additional undercharges found. 
The PUC said that a report must be 
made to the commission of such under- 
charges, and that legal action would be 
taken, if necessary, to collect the 
amounts due. 

In a statement, the commission said: 

“Evidence was presented at a public 
hearing that records of the trucking 
company showed Pacific Limestone Pro¢- 
ucts, Inc., as ‘shipper’, listed Pellandini 
Trucking Co. as the buyer, and also 
showed ‘ship via truck’ to various con- 
signees. The trucking company received 
$101 for each of the seven shipments, 
which the commission decision says was 
‘the difference between the so-called sale 
price paid by the respondent (Pellandini) 
and the sum for which the truck oper- 
ators sold each load.’ The staff investi- 
gator said the $101 was less than the 
lawful minimum rate for the hauling. 

“Louis E. Pellandini testified that he 
was assured by an attorney that the 
contract under which the hauling was 
done as a ‘buy and sell’ operation was 
legal. Pellandini said he carries an inven- 
tory of poultry feed in a warehouse on 
his ranch and has a license to sell such 
feed. 

“The commission made a finding that 
the ‘buy and sell’ transactions constitute 
a device to obtain transportation at 
rates below the lawful minimum rates 
established by the commission and issued 
its order to cease hauling under such a 
contract.” 


Carrier's Permit Suspended 
In ‘Buy and Sell’ Proceeding 


(From Pacific Coast Bureau of Traffic World) 

The California Public Utilities Com- 
mission has announced suspension, from 
March 27 through March 31, of the 
radial highway common carrier permit 
of Alvin C. Martin, of Visalia, Calif., do- 
ing business as A. C. Martin Trucking, 
on account of what it describes as a “buy 
and sell agreement” between the truck 
operator and concrete companies. 


Testimony was ofiered at a public hear- 
ing by PUC investigators, to the effect 
that Mr. Martin entered into an agree- 
ment to buy and sell concrete aggregates, 
with Cal Mobile, Inc., designated as 
buyer, and Martin Trucking and Pollards 
Concrete Co., listed as seller, said the 
commission. 


Evidence showed, the commission said, 
that Mr. Martin had no inventory or 
storage of aggregates, and no rock pits. 
The PUC asserted that proper charges on 
the shipments could not be determined 
because of failure to issue correct ship- 
ping documents. 


“The alleged ‘buy-sell’ transactions 
were merely colorable and constituted a 
sham and device to circumvent regula- 
tion,” said the PUC. “The property 
transported under the alleged agreement 
to sell and purchase was in fact trans- 
portation of property for compensation 
on the public highways and therefore 
subject to the provisions of the highway 
carriers act (of the public utilities code) .” 

The commission said it ordered the 
carrier not to lease the equipment or 
other facilities used in operations under 
the state permit during the five-day 
suspension and neither directly nor in- 
directly to allow the equipment to be 
used to circumvent the suspension. 
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Court News 


Second Case Involving Carrier Permit 
Denial Appealed to Supreme Court of U.S. 


Supreme Court Told That Decision of District Court Which Remanded 
Denial of Permit by ICC to E. L. Reddish, With ‘J-T Transport Case,’ 
Presents Issues Raised by 1957 Amendments to Interstate Commerce Act. 


The Commission, a group of mo- 
tor carriers—and the conference of 
which they are members—and a 
group of railroads have appealed to 
the Supreme Court of the United 
States a federal district court deci- 
sion setting aside an order of the 
Commission denying an application 
for contract carrier rights on the 
ground that adequate common car- 
rier service existed and the further 
ground that the contract carrier 
service was desired by the shippers 
because of the lower rates of the 
contract carrier. 


Although in each appeal the Supreme 
Court was told that the case was similar 
to the so-called “J-T Transport case,” 
also on appeal before the high court 
(T.W., Dec. 10, 1960, p. 189), the appel- 
lants said that other and important 
questions—in particular, the issue of 
lower rates and their bearing on the 
Commission’s decision—were to be de- 
cided in the instant proceeding. 


The appeals were filed in the Supreme 
Court in the form of jurisdictional state- 
ments in No. 723, Interstate Commerce 
Commission v. Elvin L. Reddish, et al.; 
No. 725, Arkansas-Best Freight System, 
Inc., East Texas Motor Freight Lines, 
Inc., Gillette Motor Transport, Inc., 
Western Truck Lines, Ltd., and Regular 
Common Carrier Conference of Ameri- 
can Trucking Associations, Inc., v. Same, 
and No. 714, Atchison, Topeka & Santa 
Fe Railway Co., Chicago & North West- 
ern Railway, et al. v. Same. 


ICC’s Original Decision 


The Commission’s decision denying the 
application for contract carrier rights 
was issued in MC-117391, E, L. Reddish, 
Contract Carrier Application, 81 MCC 
35. The Commission found that opera- 
tion by the applicant as a contract car- 
rier by motor vehicle, over irregular 
routes, of specified commodities—canned 
goods and materials and supplies used 
in the manufacture of canned goods— 
(1) from Springdale, Lowell and Fort 
Smith, Ark., and Westville, Okla., to 
points in 33 states, and (2) from points 
in 30 states to Springdale, Lowell, Fort 
Smith and Westville were not shown to 
be consistent with the public interest 
and the national transportation policy. 


The Commission found specifically 
that existing common carrier services 
were adequate, that the existing car- 
riers would be adversely affected, that, 
apart from evidence pertaining to rates, 
the record was devoid of a substantial 
showing of dissatisfaction on the part 
of the shippers with existing service, 


that there was no showing that the 
shippers’ needs were likely to change 
so as to render existing common carrier 
service unsatisfactory, and that the 
shippers’ support of the application 
“rests entirely upon a desire to obtain 
lower rates.” 

The federal district court for the 
western district of Arkansas, Fort Smith 
division, set aside the Commisison’s 
order and enjoined its enforcement and 
remanded the case to the ICC for fur- 
ther proceedings in conformity with the 
court’s opinion. 


ICC Lists Questions 

The Commission, in its jurisdictional 
statement, said that the following ques- 
tions were presented: 

“1. Whether the district court erred 
in holding that the enumeration in the 
1857 amendments to section 209(b) of 
the interstate commerce act of five 
factors which the Commission is to con- 
sider in determining whether the grant 
of a motor contract carrier permit would 
be consistent with the public interest 
and the national transportation policy 
is exclusive so as to preclude the Com- 
mission from considering the adequacy 
of existing common carrier service in 
relation to two of those factors, i.e., the 
effect of a denial upon a shipper and the 
effect of a grant upon the services of 
protesting carriers. 


“2. Whether the district court, as a 
matter of law, by itself finding that the 
supporting shippers needed a specialized 
transportation service and that the serv- 
ices of existing carriers were inadequate 
to meet the shippers’ needs. 


“3. Whether the district court erred 
in holding that section 209(b) requires 
the Commission to consider the pro- 
posed lower rates of an applicant for a 
contract carrier permit in its evaluation 
of the effect of a denial of the permit 
upon the supporting shippers.” 

The Commission observed that the 
1957 amendments to Sections 203(a) (15) 
and 209(b) of the act were the after- 
math of the Supreme Court’s decision in 
United States v. Contract Steel Carriers, 
350 U.S. 409, 412 (1956), that “a contract 
carrier is free to aggressively search for 
new business within the limits of its 
license.” 

The Commission then quoted the re- 
port of the House commitee on inter- 
state and foreign commerce (H. Rept. 
970, Eighty-fifth Congress, first session, 
1957) that “freedom to solicit customers 
without restriction as to specialized serv- 
ice obliterates the distinction which 
Congress intended to make between 
common and contract carriers, and 
opens the door to unjust discrimination 

among shippers.” 





TRAFFIC WORLD 


Accordingly, said the Commission, 
Congress had defined the term “contract 
carrier by motor vehicle” in section 
203(a)(15) and at the same time had 
amended section 209(b) to empower the 
Commission to limit the number of per- 
sons which could be served by a contract 
carrier. 

Prior to the 1957 amendments, said 
the Commission, section 209(b) author- 
ized motor contract carrier operations 
found to be “consistent with the public 
interest and the national transportation 
policy.” The 1957 amendments, it said, 
added the following language: 

“In determining whether issuance of 
a permit will be consistent with the pub- 
lic interest and the national transporta- 
tion policy declared in this act, the 
Commission shall consider the number of 
shippers to be served by the applicant, 
the nature of the service proposed, the 
effect which granting the permit would 
have upon the services of the protesting 
carriers and the effect which denying 
the permit would have upon the appli- 
cant and/or its shipper and the chang- 
ing character of that shipper’s require- 
ments.” 

The Commission added that “this case 
arises out of the quoted amendment, 
and its legislative history.” 

It said the court had clearly erred in 
holding that the “five specified criteria 
listed in section 209(b)” were the ex- 
clusive factors the Commission must 
consider in determining contract carrier 
applications. 

Also, the Commission said, in rejecting 
its findings that existing common carrier 
service was adequate, the court was of 
the view that the Commission, in weigh- 
ing the conflicting evidence, “may no 
longer reject general assertions of in- 
adequacy of existing service, but must 
grant a contract carrier permit regard- 
less of positive evidence by protestants 
of adequacy of service, merely because 
shippers desire lower rates or threaten 
to resort to private carriage.” 


The court further erred, the Commis- 
sion asserted, when it rejected the Com- 
mission’s conclusion that a shipper’s de- 
sire to obtain lower rates for a service 
which was being adequately rendered by 
existing carriers was not a sufficient 
basis to justify a grant of new authority. 
It said there was no evidence “even re- 
motely” to establish that the proposed 
lower rates would be made feasible 
through more efficient and economical 
operation by Reddish. 


The Commission told the court that 
“whether Congress intended to make a 
significant change in the relative roles 
of motor common and contract carriage, 
or to convert contract carrier application 
proceedings into rate proceedings with 
the emphasis placed on the alleged lower 
rates of a contract carrier applicant, 
should be determined by this court.” 


Observing that the practical impor- 
tance of the case arose from the fact 
that substantial diversion of traffic to 
contract carrier would seriously impair 
the ability of common carriers to render 
adequate service, particularly to small 
shippers, the ICC added that, since the 
1957 amendments, the Commission had 
decided 16 contract carrier applications 
“inconsistently with the holdings of the 
lower courts in this case” and in the 
J-T Transport Case. Also, said the Com- 
mission, it had pending before it at least 
40 cases involving the same issues. 


“To the questions presented in the J-T 
Transport Co. case,” said the Commis- 
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sion, “this case adds the issue of the 
extent to which the Commisison must 
give decisive “weight to the lower rates 
proposed by an applicant for a contract 
carrier permit. In J-T Transport Co., 
the protesting common carrier was 
engaged in performing the same highly 
specialized transportation service with 
special equipment as was proposed by 
the applicant. Here, the applicant seeks 
to perform a commonplace service in 
the transportation of canned goods in 
standard equipment, such as many motor 
carriers perform. Taken together, the 
two cases present effectively the issues 
which have arisen as to the prior inter- 
pretation of the 1957 amendments.” 


Motor Common Carriers 


The four motor common carriers which 
were joined by the Regular Common 
Carrier Conference in the jurisdictional 
statement filed with the court in No. 
725 said also that three questions were 
presented. One dealt with whether the 
adequacy of existing service might be 
considered by the Commission under the 
1957 amendments to the act, one with 
whether the Commission was required 
to consider the lower rates proffered by 
the contract carrier “even assuming the 
evidence of record before the Commis- 
sion will support a finding that the 
lower rates result from economies and 
advantages inherent in the contract car- 
rier’s operation,” and the third question 
was phrased as follows: 

“Whether the district court when sub- 
stituting its judgment for that of the 
Interstate Commerce Commission in 
weighing the evidence of record erred 
in concluding that the supporting ship- 
pers required a special service not pro- 
vided by common carriers.” 

The common carriers asserted that the 
decision of the district court reversed 
“a cardinal principle adhered to by the 
Commission since 1937, known to Con- 
gress in 1957, but a principle in no way 
modified by Congress in the amendments 
of that year.” The carriers added: 

“The impact of the lower court’s de- 
cision will be felt by every regulated for- 
hire interstate motor carrier within the 
Commission’s jurisdiction because it 
holds that the Commission must give fa- 
vorable consideration to a contract car- 
rier applicant’s willingness to provide 
transportation at lower rates even 
though the services of existing common 
carriers are entirely adequate and are 
offered at rates within the rate require- 
ments of the interstate commerce act. 
In the field of rates, the decision of the 
court below can lead only to destructive 
competition among the various motor 
carriers and a material weakening of 
the national transportation system... .” 

Later the common carriers said that 
the protection of “adequate” existing 
service from excessive competition “is 
vital to the entire for-hire motor car- 
rier industry, both common and con- 
tract.” He added that “the 1957 amend- 
ments were made specifically to protect 
motor common carriers.” 


The common carriers also observed 
that none of the supporting shippers 
had filed a complaint action against the 
existing rates of the motor common 
carriers in the proceeding and that “sup- 
porting shippers have chosen an im- 
proper remedy.” 

Railroad Appellants 

The railroad appellants incorporated 
into their jurisdictional statement in 
No. 714 by reference the appeal of the 
ICC. 


The statement of questions presented 
in the railroad’s statement was in the 
same language as in the jurisdictional 
statement of the motor common carriers. 

The railroads said that “this is a case 
of first impression.” ‘They said the 
district court had given the amended 
sections of the aet a construction not 
in accord with their plain language and 
in conflict with principles laid down 
by the Supreme Court in construing 
similar statutes. 

They charged that the court had aban- 
doned the “plain statutory terms” in 
connection with its basic reason for 
setting aside the Commission’s order— 
that the statute did not authorize denial 
on the ground that adequate service 
existed. The railroads said, also, that the 
court had “excavated from legislative 
history material which, it thought, made 
the order unlawful.” 

In this, said the railroads, the court 
“committed two errors: (1) It resorted 
to legislative history to construe a stat- 
ute so plain on its face as not to be 
open to extrinsic construction, and (2) 
it misapplied the legislative history 
which, even when resorted to, does not 
sustain the court’s conclusion.” 

“The criterion of section 209(b), ‘the 
effect which denying the permit would 
have upon the .. . shipper’ (or user 
of service), has long been a central and 
basic test to be resolved where entry 
into a regulated business requires gov- 
ernment authorization,” the railroads 
asserted. “And deciding that issue in- 
extricably involves whether existing 
service is adequate; that is, whether 
additional service is needed .. .” 


Teamsters’ Petition Denied 
By Supreme Court of U.S. 


A petition for a writ of certiorari filed 
by a Dallas local of the Teamsters’ 
Union in a case involving job site picket- 
ing was denied February 27 by the Su- 
preme Court of the United States. 


The high court’s ruling was handed 
down in No. 638, Dallas General Drivers, 
Warehousemen and Helpers Local Union 
No. 745 v. National Labor Relations 
Board (T.W., Feb. 25, p. 111). The Team- 
sters’ Union had sought a writ of 
certiorari to the U.S. Court of Appeals 
for the Fifth Circuit. 


The case involved an NLRB order 
which required the teamsters’ local to 
cease picketing construction job sites 
where construction workers were em- 
ployed by a building materials and con- 
struction company against which the 
local was striking. The board held the 
picketing unlawful and the Court of 
Appeals affirmed the board’s order. 


Forwarder, Consignee Fined 
For Elkins Act Violations 


The Commission has announced that 
it has received advice that on February 
15 a fine of $8,000 plus costs was im- 
posed on Merchant Shippers Association, 
Inc., and a fine of $4,000 plus costs was 
imposed on Vendorlator Manufacturing 
Co., Inc., in the federal district court 
for the eastern district of Missouri, for 
violations of the Elkins act. 


“Merchant Shippers Association, Inc., 
a regulated freight forwarder, pleaded 
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guilty to having violated the Elkins act 
in that it did, with respect to the same 
shipments, both grant and receive con- 
cessions,” the ICC said. “The first four 
counts of the eight-count information 
charged Merchant Shippers Association, 
Inc., with granting to Vendorlator 
Manufacturing Co., Inc., a concession in 
respect to the transportation of coin 
changers. The second four counts of this 
information charged Merchant Shippers 
Association, Inc., with receiving through 
the device of false billing, a rate con- 
cession from the Missouri Pacific Rail- 
road Co. on shipments of coin changers. 


“Vendorlater Manufacturing Co., Inc., 
the consignee, pleaded guilty to a four- 
count information charging it with 
receiving a concession from Merchant 
Shippers Association, Inc., in connection 
with the transportation of coin changers 
from St. Louis, Mo., to Pinedale, Calif.” 

The Commission said the violations 
were investigated by its Bureau of In- 
quiry and Compliance. The fines were 
imposed by Judge Roy W. Harper. 


AURUCUREORUOUCOEEOOCUSRUOCOOSSOOOREEDOCOORSOGOUSESROUCERSCOSSSOOOOUERRECTOOEONED 


Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


COORERECEORCUCOSSESOOOEEEEEODOUGUTSEGERSGCOOSCOREREOUOOREECOROSUGOOGREGROORSRRRERD 


New Jersey district, at Newark. On 
February 17, Price’s Express Co., a part- 
nership, of New York, N.Y., was fined 
$500 (payment required) following entry 
of a plea of guilty to an information 
charging it with conducting operations 
as a common carrier by motor vehicle 
in interstate commerce without appro- 
priate authority. 


Oregon district, at Portland, On Feb- 
ruary 24, Garland D. Philips, doing busi- 
ness as Northwest Plywood of Portland, 
of Portland, Ore. was fined $150 (pay- 
ment suspended during one-year proba- 
tionary period) following entry of a plea 
of guilty to an information charging 
him with engaging in the for-hire trans- 
portation of property without proper 
authority, and with violating numerous 
provisions of the Commission’s Motor 
Carrier Safety Regulations. 


Texas northern district, Lubbock divi- 
sion, at Amarillo. On February 22, John 
T. Morris and E. S. (Pat) Bourassa, 
doing business as Western Pipe & Supply 
Co., of Amarillo, were fined $1,200 (pay- 
ment required), following entry of their 
separate pleas of guilty to an informa- 
tion charging Morris with operating as 
a motor contract carrier in interstate 
commerce without proper authority, 
under so-called “buy and sell” arrange- 
ments by which the defendant sought 
to make it appear that he was operat- 
ing as a private carrier. The information 
charged Bourassa with aiding and abett- 
ing the unlawful operations. 


Texas northern district, Amarillo divi- 
sion, at Amarillo. On February 20, J. 
C. Kelsey, of Wichita Falls, Tex., was 
fined $1,000 (payment required) follow- 
ing entry of a plea of guilty to an 
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information charging him with operating 
as a motor contract carrier in interstate 
commerce without a permit. 


Fines for Safety Violations 


E. Brooke Matlack, Inc., of Philadel- 
phia, Pa., on February 15 on plea of 
guilty $3,000 (payment required), New 
York southern district at New York; 
Farmers Cooperative Marketing Associ- 
ation, of Delta, Ia., on February 13, on 
plea of guilty $1,500 (payment required) , 
Wisconsin western district, at Wausau; 
Snyder Trucking Co., of Columbus, O., 
on February 17 on plea of guilty, $300 
(payment required), Ohio southern dis- 
trict, eastern division, at Columbus. J. A. 
Robinson Sons, Inc., of Borger Tex., on 
February 21 on plea of guilty, $2,000 (pay- 
ment required), Texas northern district, 
Amarillo division at Amarillo; Cudd 
Bros., a partnership, of Wellington, Tex., 
on February 21, on plea of guilty, $1,200 
(payment required), Texas northern 
district, Amarillo division, at Amarillo; 
M. F. Butler, Jr., an individual, on Febru- 
ary 24, on plea of guilty, $100 (payment 
suspended during one-year probation- 
ary period), Oregon district, at Portland; 
Robert E. Moffett, of Amarillo, Tex., on 
February 21, on plea of guilty, $500 (pay- 
ment required), Texas northern district, 
Amarillo division, at Amarillo. 


PTT 


Shipping Decisions 
Cases Recently Decided by 
State and Federal Courts 
> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 


Copyright, 1959, by West Publishing Com- 
pany. 


United States Court of Appeals, Second 
Circuit 


Action on maritime contract of af- 
freightment by vessel supplier against 
supplier of petroleum products to be car- 
reid in such vessels. The United States 
district court for the southern district 
of New York, John F. X. McGohey, J., 
entered order directing petroleum sup- 
plier to proceed to arbitration within 30 
days before single arbitrator chosen by 
vessel supplier and petroleum supplier 
appealed and a stay was granted pend- 
ing appeal. The court of appeals, Swan, 
circuit judge, held that libellant’s claim 
for damages on contract of affreight- 
ment was cognizable in admiralty since 
contract of affreightment was a mari- 
time transaction and other party re- 
pudiated its obligations thereunder, and 
there was no abuse of discretion in com- 
pelling respondent to proceed to arbi- 
tration before single arbitrator ap- 
pointed by libellant when, in accordance 
with contract, respondent did not take 
any action to appoint its own arbitrator 
within time designated by contract. 

Stay vacated and order on appeal af- 
firmed. 

An agent for an undisclosed prin- 
cipal can enforce terms of his contract 
and needs no authority from his prin- 
cipal to do so. 


Where libellant brought suit for 
damages on contract of affreightment 
and contract of affreightment was a 
maritime transaction as defined by Ar- 
bitration Act and respondent had re- 


pudiated its obligations thereunder, li- 
bellant’s claim to compel respondent to 
proceed to arbitration in accordance 
with contract was cognizable in ad- 
miralty. 9 U.S.C.A. sections 1, 4. 

Where clause in contract of affreight- 
ment provided for arbitration of dis- 
putes thereunder in New York, on other 
party’s notice of demand for arbitra- 
tion sent by registered mail, contract 
plus notice constituted respondent’s con- 
sent to jurisdiction in personam by dis- 
trict court in proceeding to compel arbi- 
tration in New York. 9 U.S.C.A. sections 
a, 4. 

Where supplier of vessels and sup- 
plier of petroleum products for ship- 
ment in such vessels executed contract 
of affreightment providing for arbitra- 
tion of claim in New York and for the 
arbitration by a single arbitrator in case 
other party did not within 21 days after 
receiving notice of demand for arbitra- 
tion appoint his own arbitrator, where 
vessel supplier brought action to compel 
arbitration and served order to show 
cause on petroleum supplier who failed 
to take any action to appoint his own 
arbitrator, there was no abuse of discre- 
tion by court in compelling parties to 
proceed to arbitration before a single 
arbitrator, (Orin S. & T. Co. v. Eastern 
States Petro. Corp. of Panama, 284, F. 2d 
419). 


* * * 


United States Court of Appeals, Second 
Circuit 


Proceeding on petition under 5 
U.S.C.A. Sec. 1034 to review Federal 
Maritime Board orders requiring com- 
mon carriers by water, under section 21 
of shipping act, 46 U.S.C.A. Sec. 820, to 
file list identifying every contract they 
had made involving water-borne com- 
merce of United States, with any other 
common carrier by water, freight for- 
warder, terminal operator, stevedore, or 
ship’s agent, a copy of every contract of 
which carriers had not already filed a 
copy, and memoranda in sufficient detail 
to represent true and complete record of 
oral contracts. The court of appeals, 
Hand, circuit judge, held that under 
shipping act provision that board may 
require any common carrier by water, 
or other persons subject to the act, to 
file memorandum of facts and transac- 
tions appertaining to business of such 
carrier or other person, board could 
require common carriers by water to file 
with it copies of contracts that were 
outside the United States. 

Petition denied. 

Every contract presupposes a trans- 
action. 

Word “transactions,” as used in ship- 
ping act provision that Federal Maritime 
Board may require any common carrier 
by water or other persons subject to act 
to file memorandum of facts and trans- 
actions appertaining to business of such 
carrier or other person, includes con- 
tracts between carriers, notwithstanding 
separate shipping act provision requiring 
all water-borne carriers to file contracts 
made between them and other such car- 
riers or any other persons subject to act. 
Shipping act, 1916, secs. 15, 21, 46 U.S.C.A. 
secs. 814, 820. 

Federal Maritime Board’s orders re- 
quiring that common carriers by water 
file list identifying every contract they 
made, involving water-borne commerce 
of United States, with any other common 
carrier by water, freight forwarder, ter- 
minal operator, stevedore, or ship’s agent, 
that a copy to filed of every contract of 
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which carrier had not already filed copy, 
and that oral contracts be set forth in 
memorandum in sufficient detail to rep- 
resent true and complete record of con- 
tract were not too vague to be valid, 
and did not impose any unreasonable 
risk upon carrier who in good faith 
would submit all contracts that seem to 
carrier to be within intent of orders. 
Shipping act, 1916, sec. 21, 46 US.C.A. 
sec. 820. 

Under shipping act provision that 
Federal Maritime Board may require 
any common carrier by water, or other 
persons subject to the act, to file memo- 
randum of facts and transactions apper- 
taining to business of carrier or other 
persons, board could require common 
carriers by water to file with it copies of 
contracts that were outside the United 
States. Shipping act, 1916, sec. 21, 46 
U.S.C.A. sec. 820. 

An order of such a tribunal as the 
Federal Maritime Board may be so bur- 
densome as to require modification, and 
even in case of corporations, its discre- 
tion is not beyond any judicial review 
whatever. 

Law-enforcing agencies have legitimate 
right to satisfy themselves that corpor- 
ate behavior is consistent with law and 
public interests. 

Common carriers by water could not 
resist complete disclosure of all their 
transactions in foreign commerce on 
theory that they had equality with indi- 
viduals in enjoyment of a right to pri- 
vacy, but could resist only so much 
disclosure as carriers proved to be un- 
reasonable. Shipping act, 1916, Sec. 21, 
46 U.S.C.A. Sec. 820. 

Under shipping act provision that 
Federal Maritime Board may require any 
common carrier by water, or other per- 
sons subject to act to file memorandum 
of facts and transactions appertaining io 
business of such carrier or other persons, 
common carriers by water could be re- 
quired to prepare and file copies of their 
transactions in foreign commerce al- 
though such omnibus disclosure might 
include secret arrangements between 
carriers or a carrier and another person 
whether or not such person was sub- 
ject to the act. Shipping act, 1916, Sec. 
21, 46 U.S.C.A. Sec. 820. (Kerr Steamship 
Co. v. United States, 284 F.2d 61 (1960)). 


~ * * 


Supreme Court, Special Term, New York 
County, Part I 


Chairman of association of steamship 
lines brought arbitration proceedings 
against shipper. The special term, John 
L. Flynn, J., held that where dual rate 
contract between association of steam- 
ship lines and shipper was in use on 
May 19, 1958, and association had been 
organized under agreement approved 
under shipping act, and the Federal 
Maritime Board had never disapproved, 
canceled, or modified the contract, con- 
tract was valid. 

Applications granted. 

Chairman of unincorporated associa- 
tion could bring arbitration proceeding 
on behalf of association, where he was 
association’s chief executive officer, and 
association had no president or treas- 
urer. General associations law, sec. 12. 

Bald assertion by shipper that dual 
rate contract between shipper and as- 
sociation of steamship lines was void 
by reason of duress was insufficient to 
raise issue as to existence of valid con- 
tract. Civil practice act sec. 1450. 

Dual rate contract between associa- 
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tion of steamship lines and_ shipper 
was not lacking in mutuality and con- 
sideration, though it did not expressly 
obligate steamship lines to accept ship- 
ments, where shipper promised to use 
vessels of steamship lines exclusively, 
and steamship lines promised to afford 
shipper benefit of lower freight rate. 

Not every detail of contract need be 
specifically expressed. 

Making of contract providing for arbi- 
tration in New York is consent by par- 
ties to jurisdiction of New York Su- 
preme Court to enforce contract. Civil 
practice act, sec. 1450. 

Where dual rate contract between as- 
sociation of steamship lines and shipper 
provided that every dispute arising out 
of contract or breach thereof should be 
settled by arbitration in New York under 
New York laws and arbitration rules of 
New York Chamber of Commerce, arbi- 
tration proceedings were properly before 
New York special term. Civil practice 
act, sec. 1450. 

Filing of petition with Federal Mari- 
time Board for declaratory order with 
respect to dual rate contracts between 
association of steamship lines and 
shippers did not deprive New York spe- 
cial term of jurisdiction of arbitration 
proceeding under contract between as- 
sociation and shipper, where Board re- 
fused to entertain petition. Civil practice 
act, sec. 1450. 


Amendatory provision of shipping act 
that act does not make unlawful any 
dual rate contract in use by members 
of conference, which has been organized 
under agreement approved under the 
act on May 19, 1958, unless regulatory 
body disapproves, cancels, or modifies 
contract, does not require that contracts 
be approved by Federal Maritime Board 
before they acquire validity. Shipping 
act, 1916, sec. 14 as amended 46 U.S.C.A. 
sec. 812. 


Where dual rate contract between as- 
sociation of steamship lines and shipper 
was in use on May 19, 1958, and associa- 
tion had been organized under agree- 
ment approved under shipping act, and 
Federal Maritime Board had never dis- 
approved, canceled, or modified contract, 
contract was valid. Shipping act. 1916, 
secs. 1 et seq., 14, 15 as amended 46 
US.C.A. secs. 801 et seq. 812, 814. 
(Pasch v. Chemoleum Corp., 209 N.Y.S. 
2d 191). 
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United States Court of Appeals, Ninth 
Circuit 


The United States district court for 
the western district of Washington, 
northern division, William J. Lindberg, 
J., rendered an order directing president 
of corporation to comply with subpoena 
duces tecum calling for production of 
financial data of corporation. The sub- 
poena had been signed and issued by 
examiner of the Federal Maritime Board 
in connection with an investigation con- 
cerning general increases in Alaskan 
rates and charges. The president ap- 
pealed. The court of appeals, Hamley, 
circuit judge, held that issuance of sub- 
poena was not arbitrary and capricious 
on ground that it called for irrelevant 
and confidential data because the corp- 
oration was not the dominant carrier 
in the proceeding. 

Order affirmed except date set for 
appearance of president and his produc- 
tion of documents. 

United States district court for 
western district of Washington, North- 
ern division, which had personal juris- 





diction over president of corporation, 
had jurisdiction to enforce subpoena 
duces tecum signed and issued by ex- 
aminer of the Federal Maritime Board 
in connection with investigation of 
general increases in Alaskan rates and 
charges, calling for production of finan- 
cial data of the corporation. Shipping 
act of 1916, secs. 27, 29 as amended 
46 U.S.C.A. secs. 826, 828. 

An agency. order, although not the 
last order of an administrative proceed- 
ing, is a “final order” for purposes of re- 
view by court of appeals under Hobbs 
act, if it imposes an obligation, denies a 
right, or fixes some legal relationship 
which may cause irreparable injury. 
Hobbs act, sec. 2, 5 U.S.CJA. sec. 1032. 

Subpoena duces tecum issued by ex- 
aminer of the Federal Maritime Board 
in connection with investigation being 
conducted concerning general increases 
in Alaskan rates and charges was not a 
“final order” reviewable by court of ap- 
peals under the Hobbs act. Shipping 
act of 1916, secs. 27, 29 as amended 46 
U.S.C.A. secs. 826, 828; Hobbs act, sec. 
2, 5 U.S.C.A. sec. 1032. 


Section of the administrative pro- 
cedure act authorizing a presiding offi- 
cer to “issue” subpoena authorized by 
law authorized Examiner of the Federal 
Maritime Board to “sign” subpoena duces 
tecum. Administrative procedure act, 
sec. 7(b), 5 U.S.C.A. sec. 1006(b). 


An administrative subpoena may be 
held unenforceable on ground that data 
called for is irrelevant to purposes of the 
inquiry. 

Issuance of subpoena by examiner 
of Federal Maritime Board in connection 
with investigation being conducted by 
board with respect to general increases 
in Alaskan rates and charges, to compel 
president of corporation to produce fi- 
nancial data of corporation, was not ar- 
bitrary and capricious on ground that 
subpoena called for irrelevant and con- 
fidential data because the corporation 
was not the dominant carrier in the 
proceeding, Shipping act of 1916, sec. 
27 as amended 46 U.S.C.A. sec. 826. (Lee 
v. Federal Maritime Board, 284 F. 2d 
577 (1960)). 


Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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Supreme Court, Special Term, New York 

County, Part I 

Action by minority stockholders and 
bondholders of Illinois railroad corpora- 
tion for judgment declaring that operat- 
ing agreement, under which defendant 
railroads had operated the Illinois rail- 
road pursuant to approval of such agree- 
ment by Interstate Commerce Commis- 
sion since 1890, should not be renewed 
by defendant railroads, but that if a re- 
newal were found to be beneficial to 
Illinois corporation, such renewal should 
be made under direct supervision of 
court. On defendants’ motion to dismiss 
the complaint for lack of jurisdiction of 
subject matter or for insufficiency, the 
supreme court, New York County, special 
term, Vincent A. Lupiano, J., held that 


Court News 


where application for approval of ex- 
tension of operating agreement was 
pending before Interstate Commerce 
Commission, and where, in such pro- 
ceeding, minority stockholders had the 
opportunity to be heard, court would not 
entertain action in view of Interstate 
Commerce Commission’s broad and ex- 
clusive administrative power in the field 
of consolidation, merger, and operation 
of railroads. 
Motion to dismiss granted. 


Purpose of rule permitting court to 
decline to pronounce a declaratory judg- 
ment if, in the opinion of the court, the 
party should be left to relief by exist- 
ing forms of action or for other reasons, 
is to permit court to grant only such re- 
lief by declaratory judgment as it deems 
proper in the exercise of its discretion, 
and court may refuse to exercise juris- 
diction of action for declaratory relief 
upon a motion to dismiss. Rules of civil 
practice, rules 106, 107, 212; civil practice 
act, sec. 473. 


State courts will not decide abstract 
questions of law in the area of declara- 
tory judgment where they are unable to 
implement their determination, especial- 
ly where such determination would in- 
terfere with the internal affairs of a for- 
eign corporation. 


Where application for approval of ex- 
tension of agreement, under which Illi- 
nois railroad corporation was being op- 
erated by defendant railroads, was pend- 
ing before Interstate Commerce Com- 
mission, and where, in such proceeding, 
minority stockholders had the oppor- 
tunity to be heard on the propriety of 
extension of such operating agreement, 
state court would not entertain action 
for judgment declaring rights of rail- 
roads involved in view of Interstate 
Commerce Commission’s broad and ex- 
clusive administrative power in the field 
of consolidation, merger and operation 
of railroads. Interstate commerce act, 
secs. 1(18), 5(2) and subd. (b), 11, 49 
U.S.C.A. secs. 1(18), 5(2) and subd, (b), 
11; rules of civil practice, rules 106, 107, 
212; civil practice act, sec. 473 (Walsh v. 
Aaron, 208 N.Y.S.2d 852). 


Loss and Damage Decisions 


Traffic Cases Recently Decided by 

State and Federal Courts 

& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1961, by West Publishing Com- 
pany. 


Delay in Transport or Delivery 


Supreme Court of Colorado, in Depart- 
ment 


Action by shipper against common car- 
rier for damage resulting from carrier’s 
failure to deliver meat within reasonable 
time. The district court of the city and 
county of Denver, A. Sterling Gilbert, J., 
rendered judgment for shipper and car- 
rier brought error. The supreme court, 
Moore, J., held that burden was upon 
carrier to show lack of negligence upon 
its part and carrier’s proof did not es- 
tablish that there was no negligence but 
that interest should not have been award- 
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ed from date of filing of complaint but 
only from date of entry of judgment. 


Judgment reversed as to excessive 
amount of interest and in all other re- 
spects affirmed. 


A carrier is not an insurer against de- 
lay, and ordinarily is bound to use only 
reasonable diligence to transport and de- 
liver shipments. 

In action by shipper against common 
motor carrier for damage resulting from 
carrier’s failure to deliver meat within 
reasonable time, allegation of shipper 
that due to delay, occasioned by carrier’s 
failure to use reasonable dispatch, con- 
signee refused the property, was not an 
allegation of specific negligence. 

In action by shipper against common 
motor carrier for damage resulting from 
carrier’s failure to deliver meat within 
reasonable time, wherein failure of car- 
rier to deliver with dispatch was estab- 
lished, burden was upon carrier to show 
lack of negligence upon its part. 


In action by shipper against common 
motor carrier for damage resulting from 
carrier’s failure to deliver meat within 
reasonable time, wherein failure of car- 
rier to deliver with dispatch was estab- 
lished, carriers proof did not establish 
that there was no negligence. 

Statutory authority for granting of 
interest from date of filing of complaint 
in cases where damages are claimed re- 
lates exclusively to actions brought to 
recover damages for personal injuries 
and was not applicable to damages re- 
sulting from common motor carrier’s fail- 
ure to deliver perishable meat on time, 
and interest was allowable on amount of 
judgment only from and after entry 
thereof. C.R.S. ’53, 41-2-1, 73-1-2. (Den- 
ver-Albuquerque Motor Transp., Inc. v. 
Galligan, 358 P.2d 28) 


Loss of or Injury to Goods 


Supreme Court of Texas 


Shipper brought action against initial 
motor vehicle carrier for damage to ship- 
ment of onions because trailer furnished 
to shipper by carrier was unvented. The 
94th District Court, Nueces County, 
rendered judgment that shipper take 
nothing, and the shipper appealed. The 
San Antonio Court of Civil Appeals of 
the Fourth Supreme Judicial District, 
326 S.W.2d 548, affirmed the judgment, 
and the shipper brought error. The 
supreme court, Walker, J., held that evi- 
dence that onions were loaded by ship- 
per on unvented trailer furnished by 
carrier would not support a finding that 
oo was either negligent or assumed 
risk. 


Judgments of district court and court 
of civil appeals, reversed, and cause 
remanded to district court for new trial. 


Onions are “agricultural commodities” 
within meaning of statutory provision 
that, with certain exceptions, nothing in 
Part II of the interstate commerce act 
where the Carmack amendment is made 
applicable to motor carriers, shall in- 
clude motor vehicles used in carrying 
“agricultural commodities” if motor 
vehicles are not used in carrying any 
other property or passengers for com- 
pensation. Interstate commerce act, sec- 


tion 203(b) (6), section 303 
(b) (6). 

In action by shipper against initial 
motor vehicle carrier for damage to ship- 
ment of onions, evidence sustained find- 
ing that no other property or passengers 
were carried by truck in which the on- 
ions were hauled and that therefore, the 
Carmack amendment had no application, 
and shipper was required to rely on the 
common law if it was to recover. Inter- 
state commerce act, sections 20(11), 
203(b) (6), 49 U.S.C.A., sections 20(11), 
303 (b) (6). 


In absence of a statute or special con- 
tract, liability of a common carrier as 
such ordinarily terminates when goods 
have been carried to the end of its line 
and have been delivered to a connection 
carrier for transportation to their ulti- 
mate destination, but if initial carrier 
contracts to carry the shipment to a 
point beyond its lines, its liability as a 
carrier extends over the entire route. 


If initial carrier negligently furnishes 
unsuitable car, initial carrier is liable for 
resulting damage to goods shipped, 
though damage may occur while car is 
on the line of a connecting carrier, and 
that is the common-law rule entirely 
aside from the Carmack amendment and 
without regard to whether initial car- 
rier agreed to transport the shipment 
beyond its own lines. Interstate com- 
merce act, section 20(11), 40 U.S.C.A. 
section 20(11). 


In action by shipper against intial 
motor vehicle carrier for damage to ship- 
ment of onions, initial motor vehicle 
carrier could not escape responsibility 
for damage caused by its alleged negli- 
gence in furnishing an unsuitable trailer 
merely because the onions allegedly did 
not deteriorate until after they were 
delivered to another carrier. 


Where motor vehicle carrier actively 
solicited business of hauling onions and 
knew that a trailer furnished by it to 
shipper would be used for that purpose, 
and shipment of onions filled trailer to 
capacity, and no other commodity was 
transported thereon, and shipper did not 
select the trailer and was under no spe- 
cial obligation to determine that trailer 
supplied by the carrier was suitable for 
the use intended, it was the primary 
duty of the carrier to furnish a trailer 
suitable for safe carriage of the onions. 


Carrier is not relieved of liability for 
damage to goods because fact that 
shipper used vehicle knowing it to be 
unsuitable, if shipper had no reasonable 
means or opportunity of relieving him- 
self of the situation. 


If it does not appear that when ship- 
per discovers that improper vehicle is 
furnished by carrier another and proper 
vehicle would have been promptly sup- 
plied by the carrier on request, the 
shipper will not be deemed guilty of 
contributory negligence, or of having as- 
sumed the risk, when he uses the one 
furnished with knowledge that it is un- 
suitable. 


Shipper, who assumes duty of select- 
ing car under circumstances charging 
him with knowledge of defects and in 
reliance on his own rather than on car- 
rier’s judgment, cannot hold carrier re- 
sponsible for losses resulting from na- 
ture or condition of the car. 


Shipper who knowingly accepts and 
uses an unsuitable car supplied by car- 
rier instead of requesting and obtaining 
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a proper vehicle when latter course is 
reasonably available to shipper is 
deemed in law to have selected the one 
used and cannot subject carrier to lia- 
bility for damages caused by conditions 
which were known to shipper. 

In absence of contract or other special 
circumstances giving rise to a duty, 
shipper is under no obligation to inspect 
a vehicle furnished by carrier and will 
not be charged with knowledge of de- 
fects simply because defects would have 
been disclosed by proper inspection. 


If damage to goods shipped is caused 
by latent defect in vehicle furnished by 
carrier and defect is not known to 
shipper, carrier cannot escape liability 
by showing that shipper inspected and 
accepted the vehicle. 


With possible exception of situation 
where nature or condition of defective 
vehicle furnished by carrier to shipper is 
so open and obvious as to be apparent 
to anyone in the shippers position, the 
shipper will not be charged with notice 
of the defective condition of the vehicle, 
in absence of actual knowledge. 

In action by shipper against initial 
motor vehicle carrier for damages to 
shipment of onions, evidence that onions 
were loaded by shipper on unvented 
trailer furnished by carrier would not 
support a finding that shipper was either 
negligent or assumed the risk, where 
there was no showing that shipper knew 
that trailer was unvented, and it did not 
appear that a proper trailer would have 
been supplied to shipper in time to meet 
its needs if carrier had been notified 
that one furnished was unsuitable. (A. J. 
Tebbe & Sons Co. v. Brown Express, 341 
S.W.2d 642). 


* * a 


Court of Appeals of Ohio, Lucas county 


Action against trucker by operating 
agent of truck line, as subrogee of truck 
line’s rights against trucker who had 
leased truck to truck line, to recover 
$3,000 which operating agent had paid 
to settle the claim of a shipper against 
truck line after trucker had refused to 
settle the claims for spoilage in transit 
allegedly due to trucker’s negligence in 
hauling goods. From an adverse judg- 
ment dismissing petition on the ground 
that cause of action was not brought 
within two-year period of limitations 
operating agent appealed on questions 
of law. The court of appeals, Lucas 
County, Fess, P. J., held that action 
did not have to be brought within two 
years after cause of injury arose, but 
was an action for breach of a con- 
tract of indemnity and could be brought 
within 15 years from date of trucker’s 
refusal to pay shipper’s claim. 


Reversed and remanded. 


Action against trucker by operating 
agent of truck line, as subrogee of the 
truck line’s right against trucker wha 
had leased truck to truck line, to recover 
$3,000 which operating agent had paid 
to settle a claim of a shipper against 
truck line for spoilage in transit due to 
trucker’s alleged negligence, did not have 
to be brought within two years after 
the cause of injury arose as an action 
for injury to personal property, but 
could be brought within 15 years from 
date of trucker’s refusal to pay shipper’s 
claim as an action for breach of a 
contract of indemnity. R.C. sections 
2305.06, 2305.10. (R. & H. Cartage Co. v. 
Fought, 171 N.E.2d 369). a< 
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